LEGISLATIVE SERVICESAGENCY

OFFICE OF FISCAL AND MANAGEMENT ANALYSIS
301 State House
(317) 232-9855

FISCAL IMPACT STATEMENT

LS 6935 DATE PREPARED: Feb 29, 2000
BILL NUMBER: HB 1197 BILL AMENDED: Feb 28, 2000

SUBJECT: Medicaid Waiver Proposals.

FISCAL ANALYST: Alan Gossard
PHONE NUMBER: 233-3546
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Summary of L egislation: (Amended) This bill requires the Office of the Secretary of Family and Social
Services (FSSA) to develop proposals to do the following: (1) Fund adult foster care and assisted living
services through the Medicaid waiver program. (2) Expand adult day care services available through the
Medicaid Aged and Disabled Waiver. The bill requiresthat these proposals be reviewed by the Community
and Home Options to Institutional Care for the Elderly and Disabled (CHOICE) Advisory Board and
submitted to thefederal Health Care Financing Administration (HCFA) before October 1, 2000.Thebill also
providesthat the Select Joint Committee on Medicaid Oversight must review and, not later than September
1, 2000, determine whether to disapprove the proposals. The bill also prohibits FSSA from submitting the
proposals to HCFA if the Committee disapproves the proposals.

FSSA isrequired to report to the L egislative Council, the Governor, and the CHOICE Board before January
1, 2001, regarding implementation of the proposals. FSSA is also required to receive input from affected
providers and consumers when drafting the language of applications for certain Medicaid waivers.

Effective Date: (Amended) Upon passage.

Explanation of State Expenditures: (Revised) Medicaid Waivers: Thisbill requires FSSA to develop and
submit to HCFA proposals regarding the expansion of the state's Medicaid waiver program. Devel opment
and submission of awaiver proposal will increase the workload on FSSA's Waiver Unit. However, the bill
does not impose a requirement on the state to implement and fund the proposal. The implementation and
funding of any proposalswill depend upon HCFA approval and the nature of the proposal, aswell asfuture
state administrative and legidlative action.

Background: This bill requires FSSA to develop and submit a proposal to fund "adult foster care" and
"assistedliving" servicesthrough the M edicaid waiver program. Currently, noneof thestate'swaiversinclude
these two services. The implementation and funding of any proposals (not required by thisbill) will depend
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upon HCFA approval, aswell as future state administrative and legislative actions.

The waivers are subject to programmatic caps on aggregate expenditures, rather than limits on individual
expenditures or limits on specific services (except for home or environmental modifications and home
delivered meals). Consequently, "adult foster care" and "assisted living" services could be provided,
assuming HCFA approval, as one of several services available to a client without necessarily adjusting the
level of the programmatic cap.

A second provision of the bill requires the proposal to expand "adult day care” services available through
the Aged and Disabled Waiver. Forty clients currently receive these services through this waiver (also two
individuals receive "adult day care" services through the ICF/MR Waiver). Again, there are currently no
specificlimitson "adult day care" servicesor limitationson expendituresof individuals, aslong asaggregate
expenditures for the waiver are less than the programmatic cap.

Expenditures for Medicaid services provided under an approved waiver are shared with the federal
government. Thefederal reimbursement representsapproximately 62% of the cost whilethe state contributes
about 38%.

Explanation of State Revenues: See Explanation of State Expenditures, above, regarding federal
reimbursement of Medicaid expenditures.

Explanation of L ocal Expenditur es:

Explanation of L ocal Revenues:

State Agencies Affected: Family and Social Services Administration; Legisative Services Agency

L ocal Agencies Affected:

Information Sources: Bob Hornyak, Bureau of Aging/IN-Home Services, FSSA, (317) 232-7020.
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