February 22, 2000

ENGROSSED
HOUSE BILL No. 1005

DIGEST OF HB 1005 (Updated February 17, 2000 2:52 PM - DI 44)

Citations Affected: IC 4-10; IC 4-21.5; IC 4-22; IC 5-14; IC 6-1.1;
IC 6—1(.15; IC 6-6; IC 8-3; IC 33-3; IC 36-1; IC 36-2; IC 36-4; IC 36-6;
noncode.

Synopsis.  Property tax assessment. Amends various provisions
concerning real and personal property assessment, assessor training,
land valuation, property tax exemptions, property tax appeas, and
property tax administration. Provides that the next genera
reassessment of real property shall be completed on or before March
1, 2002, instead of March 1, 2001, and that general reassessmentswill
occur every four years thereafter. Directs the state board of tax
commissioners (state board) to consider only certain factors in the
adoption of rules for the appraisal of real or persona property, and
provides direction for the adoption of rulesfor use in the next genera
reassessment. Requires the state board to adopt rules for the next
(Continued next page)

Effective: July 1, 1999 (retroactive); upon passage; July 1, 2000;
January 1, 2001; July 1, 2001; January 1, 2002; March 1, 2002.

Welch, Bauer, Denbo

(SENATE SPONSOR — BORST)

November 23, 1999, read first time and referred to Committee on Ways and Means.
January 18, 2000, minority report rejected; majority report amended, reported — Do Peass.
January 20, 2000, read second time, ordered engrossed.
January 21, 2000, engrossed.
January 24, 2000, read third time, passed. Y eas 62, nays 35.

SENATE ACTION

January 27, 2000, read first time and referred to Committee on Finance.
February 21, 2000, amended, reported favorably — Do Pass.
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Digest Continued

general reassessment before June 30, 2000. Establishes county land
val uation commissionsfor determination of |and val uesbeginning with
the general reassessment of real property that will become effective
March 1, 2006. Providesthat the state board is a party to acontract for
local reassessment. Permits a claim on an amended personal property
tax return of any adjustment or exemption that would have been
allowable on the origina return. Provides that property of a 4-H
organization is exempt from property taxes under certain
circumstances, and raises from 50 to 150 the acreage of certain
organizations eligible for exemption from property taxes. Allows the
property tax assessment board of appealsin Marion County and Lake
County 180 days (current law alows 90 days) to hear property tax
appeals filed after December 31, 1999. Permits local officials to
become parties to appeals to the state board and the tax court under
certain circumstances. Directs the county fiscal body to establish a
sales disclosure fund, provides that all revenue from sales disclosure
filing fees are deposited in the fund, designates the uses of the fund,
and providesthat the county fiscal body appropriatestherevenueinthe
fund based on requests by ng officials. Directsthe stateboard to
prepare the record for atax court appeal and specifies the contents of
therecord. Expandsthe circumstances under which acounty executive
may 3opeal a determination of the state board to the tax court, and
provides that the county executive shall appea upon request by the
county assessor or elected township assessor. Changes the procedures
for the filing and processing of petitions for correction of error with
respect to property tax assessments. Adtj uststhe potential membership
of the propert%/ tax assessment board of appeals. Changes the date for
using 100% of truetax value as assessed value from March 1, 2001, to
March 1, 2002. Provides a new schedule for completing the
reassessment of parcels. Provides that the county assessor in Marion
County does not review appropriations from the reassessment fund.
Requires the county auditor to maintain separate reassessment funds
for each general reassessment. Provides in Marion County that the
township assessors select an assessment computer system. Provides
that if ataxpayer doesnot request aproperty tax refund or credit within
45 days after the decision of the county to interest only until the date
that is 45 days after the decision. Reducesthe interest rate on property
tax refunds from 6% to 4%. Directs the state board to adopt rules for
determining the starting point for the valuation of used depreciable
personal property after a sale or transfer of property. Establishes the
method of payment for a special reassessment ordered by the state
board. Adjusts the timing and subject matter of training sessions
provided for local assessing officials by the state board. Directs the
stateboard to adopt rulesfor the revocation of an assessor certification.
Entitlescertain assessing officialswithlevel two assessor certifications
to specified salary increases. Establishes acommittee consisting of the
state board, two county assessors, and two township assessors to
prepare written reports to the general assembly on the status of the
general reassessment. Directs the state board to complete the special
reassessment of real property in Lake County by March 1, 2001.
Creates a state agency to hear property tax appeals. Establishes the
Indiana board of tax review (Indiana board). Provides that the Indiana
board hears: (1) appeals from determinations of county property tax
assessment boards of appeals; and (2) appeal s from determinations of
the state board. Provides that determinations of the Indiana board are
appeal ableto the Indianatax court. Establishes the organization of the
Indianaboard, including the requirementsfor adivision of appealsand
adivision of dataanaysis. Specifies the duties and procedures of the
Indianaboard. Directsthelndianaboard to compute school assessment
(Continued next page)
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ratios. Authorizes the Indiana board to order special reassessments.
Providesfor annual withhol ding by the state of distributionsof property
tax replacement credit and homestead credit revenue for a county's
reassessment fund until submission by the county of datarelating totax
assessments, exemptions, deductions, and credits if the data is not
submitted in a timely manner. Provides for a similar withholding of
revenue if property tax assessments are not provided to the Indiana
board in a timely manner. Requires the state board to establish a
personal property audit division, abudget division, and an assessment
division and specifies the responsibilities of those divisions. Directs
local assessors to maintain electronic assessment data files for
transmission to the Indiana board. Eliminates the division of appeals
and the division of tax review of the state board. Requires the state
board to conduct annual personal property assessment audits. Provides
that rules of the state board and the Indiana board may not: (1) restrict
the ability to practice before the agency to attorneys; or (2) restrict
admissibility of evidence to the agency based on the manner in which
the taxpayer's representative or other witness is compensated. Directs
the commission on state tax and financing policy to study the issue of
annual adjustmentsto thetruetax values of real property. Repealsone
of the economic revitalization area deduction provisions under which
adesignating body may waivethe requirement for filing astatement of
benefits. Repeadls with respect to state board employees the
employment examination and political affiliation requirements.
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February 22, 2000

Second Regular Session 111th General Assembly (2000)

PRINTING CODE. Amendments. Whenever an existing statute (or a section of the Indiana
Congtitution) isbeing amended, thetext of the existing provision will appear inthisstyletype,
additions will appear in this style type, and deletions will appear in this styte type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear inthat styletypeintheintroductory clause of each SECTION that adds
anew provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in astatutein thisstyletype or thtsstyte type reconcilesconflicts
between statutes enacted by the 1999 General Assembly.

ENGROSSED
HOUSE BILL No. 1005

A BILL FOR AN ACT to amend the Indiana Code concerning
taxation.

Be it enacted by the General Assembly of the Sate of Indiana:

SECTION 1. IC 4-10-13-5 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1, 2001]: Sec.5. (a) Thestatel ndiana
board of tax eemmtsstonersr eview shall prepare and publish each year
thefollowing report which must containthefollowing property tax data
by counties or by appropriate taxing jurisdictions:

(1) The tax rates of the various taxing jurisdictions.

(2) An abstract of taxable real property including arecital of the
number of parcels and the gross assessed valuation of nonfarm
residential property includingimprovementsthereon, the number
of parcels and the gross assessed valuation of commercial and
industrial real property, including improvements thereon, the
number of parcel sand the grossassessed val uation of unimproved
real property, the number of parcels and the gross assessed
valuation of agricultural acreageincludingimprovementsthereon,
the total amount of the gross assessed valuation of real estate and
the total assessed valuation of improvements thereon. The
abstract shall also include a recital of the total amount of net
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valuation of real property.
(3) Thetotal assessed valuation of personal property belonging to
steam and electric railways and to public utilities.
(4) Thetotal number of taxpayersand thetotal assessed valuation
of household goods and personal effects, excluding boats subject
to the boat excise tax under IC 6-6-11.
(5) Thetotal number of units assessed and the assessed valuation
of each of the following items of personal property:

(A) Privately owned, noncommercial passenger cars.

(B) Commercial passenger cars.

(C) Trucks and tractors.

(D) Motorcycles.

(E) Buses.

(F) Mobile homes.

(G) Boats.

(H) Airplanes.

(1) Farm machinery.

(J) Livestock.

(K) Crops.
(6) The total number of taxpayers and the total valuation of
inventories and other personal property belonging to retail
establishments, wholesale establishments, manufacturing
establishments, and commercial establishments.

(b) Thestete | ndiana board of tax eommmissionersreview ishereby
authorized to prescribe and promul gate the forms as are necessary for
the obtaining of such information from local assessing officials. The
local assessing officials are directed to comply with this section.

SECTION 2. IC 4-10-13-7 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JULY 1, 2001]: Sec. 7. (a) The manner of
publication of any of the reports as herein required shall be prescribed
by the state budget committee, and the cost of publication shall be paid
from funds appropriated to such state agencies and allocated by the
state budget committee to such agencies for such purpose.

(b) A copy of such reports shall be presented to the governor, the
state Indiana board of tax eommmissioners review, the state budget
committee, the commission on state tax and financing policy, the
Indianalegislative advisory commission, and to any other state agency
that may request a copy of such reports.

SECTION 3. IC 4-21.5-2-4 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 4. (a) Thisarticledoes
not apply to any of the following agencies.

(1) The governor.
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(2) The state board of accounts.

(3) The state educational ingtitutions (as defined by
IC 20-12-0.5-1).

(4) The department of workforce development.

(5) Theunemployment insurance review board of the department
of workforce development.

(6) The worker's compensation board.

(7) The military officers or boards.

(8) The Indiana utility regulatory commission.

(9) The department of state revenue (excluding an agency action
related to the licensure of private employment agencies).

(10) The state board of tax commissioners.

(11) Thelndiana board of tax review.

(b) Thisarticle does not apply to action related to railroad rate and
tariff regulation by the Indiana department of transportation.

SECTION 4. IC 4-22-25-1 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1,2001]: Sec. 1. Thischapter doesnot
apply to the following:

(1) Rules adopted by the department of state revenue.

(2) Rules adopted by the state board of tax commissionersor the
Indiana board of tax review.

(3) Rules adopted under IC 13-14-9 by the department of
environmental management or a board that has rulemaking
authority under IC 13.

(4) A rulethat incorporates a federal regulation by reference or
adopts under afederal mandate afederal regulationinitsentirety
without substantive additions.

SECTION 5. IC 5-14-1.5-5, AS AMENDED BY P.L.251-1999,
SECTION 4,ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JULY 1, 2001]: Sec. 5. (a) Public notice of the date, time, and place of
any meetings, executive sessions, or of any rescheduled or reconvened
meeting, shall be given at least forty-eight (48) hours (excluding
Saturdays, Sundays, and legal holidays) before the meeting. This
requirement does not apply to reconvened meetings (not including
executive sessions) where announcement of the date, time, and place
of thereconvened meeting ismadeat the original meeting and recorded
in the memoranda and minutes thereof, and there is no change in the
agenda.

(b) Public notice shall be given by the governing body of a public
agency by:

(1) posting a copy of the notice at the principal office of the
public agency holding the meeting or, if no such office exists, at
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the building where the meeting is to be held; and
(2) depositing in the United States mail with postage prepaid or
by delivering notice to all news mediawhich deliver by January
1 an annua written request for such notices for the next
succeeding calendar year to the governing body of the public
agency. If agoverning body comesinto existence after January 1,
it shall comply with this subdivision upon receipt of a written
request for notice.
In addition, a state agency (as defined in IC 4-13-1-1) shall provide
electronic access to the notice through the computer gateway
administered by the intelenet commission under |C 5-21-2.

(c) Notice of regular meetings need be given only once each year,
except that an additional notice shall be given where the date, time, or
placeof aregular meeting or meetingsischanged. Thissubsection does
not apply to executive sessions.

(d) If ameetingiscalled to deal with an emergency involving actual
or threatened injury to person or property, or actual or threatened
disruption of the governmental activity under the jurisdiction of the
public agency by any event, then the time requirements of notice under
this section shall not apply, but:

(1) news mediawhich have requested notice of meetings must be
given the samenotice asisgiven to the members of the governing
body; and

(2) the public must be notified by posting a copy of the notice
according to this section.

(e) This section shall not apply where notice by publication is
required by statute, ordinance, rule, or regulation.

(f) This section shall not apply to:

(1) the state board of tax commissioners, the Indiana board of
tax review, or any other governing body which meets in
continuous session, except that this section appliesto meetings of
these governing bodies which are required by or held pursuant to
statute, ordinance, rule, or regulation; or

(2) the executive of a county or the legislative body of atown if
the meetings are held solely to receive information or
recommendations in order to carry out administrative functions,
to carry out administrative functions, or confer with staff
members on matters relating to the internal management of the
unit. "Administrative functions' do not include the awarding of
contracts, the entering into contracts, or any other action creating
an obligation or otherwise binding a county or town.

(g) This section does not apply to the general assembly.
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(h) Notice has not been given in accordance with this section if a
governing body of a public agency convenes a meeting at a time so
unreasonably departing fromthetimestated initspublic noticethat the
public ismisled or substantially deprived of the opportunity to attend,
observe, and record the meeting.

SECTION 6. IC 6-1.1-1-3 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE UPON PASSAGE]: Sec. 3."Assessed value'
or "assessed valuation" means an amount equal to:

(1) for assessment dates before March 1, 268%; 2002, thirty-three
and one-third percent (33 1/3%) of the true tax value of property;
and

(2) for assessment dates after February 28, 266%; 2002, the true
tax value of property.

SECTION 7. IC 6-1.1-4-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 1999 (RETROACTIVE)]: Sec. 4.
(a) A general reassessment, involving a physical inspection of all real
property in Indiana, shall begin July 1, 1999, and each fourth year
thereafter: Each reassessment shall be completed on or before March
1, of the timmediately foHowihg odd-numbered year; 2002, and shall be
the basis for taxes payable in the year foHowing the year in which the
generat assessment ts to be eomptleted: 2003.

(b) A general reassessment, involving aphysical inspection of all
real propertyinlndiana, shall begin July 1, 2004, and every fourth
year thereafter. Each reassessment shall becompleted on or before
March 1 of the immediately following even-numbered year and
shall be the basis for taxes payablein the year following the year
in which the general assessment isto be completed.

(c) In order to ensure that assessing officials and members of each
county property tax assessment board of appeals are prepared for a
general reassessment of real property, the state board of tax
commissioners shall give adequate advance notice of the general
reassessment to the county and township taxing officials of each
county.

SECTION 8. IC 6-1.1-3-75 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1,2000]: Sec. 7.5. (a) A taxpayer may
file an amended personal property tax return, in conformity with the
rules adopted by the state board of tax commissioners, not more than
six (6) months after the later of the following:

(1) Thefiling date for the original personal property tax return, if
the taxpayer is not granted an extension in which to file under
section 7 of this chapter.

(2) The extension date for the original personal property tax
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return, if the taxpayer is granted an extension under section 7 of
this chapter.

(b) A tax adjustment related to an amended personal property tax
return shall be made in conformity with rules adopted under |C 4-22-2
by the state board of tax commissioners.

(c) A taxpayer may claim on an amended per sonal property tax
return any adjustment or exemption that would have been
allowable under any statute or rule adopted by the state board of
tax commissioners if the adjustment or exemption had been
claimed on the original personal property tax return.

SECTION 9. IC 6-1.1-4-13.8 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2002]: Sec. 13.8. (a) As used in this
section, "commission" refers to a county land valuation
commission established under subsection (b).

(b) A county land valuation commission is established in each
county for the purpose of determining the value of commercial,
industrial, and residential land (including farm homesites) in the
county.

(c) The county assessor is chairperson of the commission.

(d) Thefollowing are member s of the commission:

(1) The county assessor.
(2) Each township assessor, when ther espectivetownship land
values for that township assessor's township are under
consideration. A township assessor serving under this
subdivision shall voteon all mattersrelatingtotheland values
of that township assessor's township.
(3) One (1) township assessor from thecounty tobeappointed
by amajority vote of all thetownship assessorsin the county.
The county assessor shall cast avoteonly to break atie.
(4) One (1) county resident who:
(A) holdsalicense under 1C 25-34.1-3 as a salesper son or
broker; and
(B) isappointed by:
(i) the board of commissioners (as defined in
I C 36-3-3-10) for a county having a consolidated city; or
(ii) the county executive (asdefined in | C 36-1-2-5) for a
county not described in item (i).
(5) Four (4) individuals who:
(A) are appointed by the county executive (as defined in
IC 36-1-2-5); and
(B) represent one (1) of thefollowing four (4) kindsof land
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in the county:
(i) Agricultural.
(ii) Commercial.
(iii) Industrial.
(iv) Residential.
Each of the four (4) kinds of land in the county must be
represented by one (1) individual appointed under this
subdivision.
(6) One (1) individual who:
(A) representsfinancial institutionsin the county; and
(B) isappointed by:
(i) the board of commissioners (as defined in
I C 36-3-3-10) for acounty having a consolidated city; or
(ii) the county executive (asdefined in | C 36-1-2-5) for a
county not described in item (i).

(e) The term of each member of the commission begins
November 1, two (2) year sbeforethe general reassessment begins
under IC 6-1.1-4-4, and ends January 1 of the year the general
reassessment beginsunder | C 6-1.1-4-4. The appointing authority
may fill a vacancy for theremainder of the vacated term.

(f) The commission shall determine the values of all classes of
commercial, industrial, and residential land (including farm
homesites) in the county using guidelines determined by the state
board of tax commissioners. Not later than November 1 of theyear
preceding the year in which a general reassessment begins, the
commission determiningthevaluesof land shall submit thevalues,
all data supportingthevalues, and all information required under
rules of the state board of tax commissioners relating to the
deter mination of land valuestothecounty property tax assessment
board of appeals and the Indiana board of tax review. Not later
than January 1 of theyear in which ageneral reassessment begins,
the county property tax assessment board of appeals shall hold a
publichearinginthecounty concer ningthosevalues. Theproperty
tax assessment board of appeals shall give notice of thehearingin
accordance with | C 5-3-1 and shall hold the hearing after March
3lof theyear precedingtheyear in which thegener al r eassessment
begins and before January 1 of the year in which the general
reassessment under |1C 6-1.1-4-4 begins.

(g9) The county property tax assessment board of appeals shall
review the values, data, and information submitted under
subsection (f) and may make any modifications it considers
necessary toprovideuniformity and equality. Thecounty property
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tax assessment board of appeals shall coordinate the valuation of
property adjacent to the boundaries of the county with the county
property tax assessment boar dsof appealsof theadjacent counties
using the proceduresadopted by ruleunder 1C 4-22-2 by the state
board of tax commissioners. | f thecommission failsto submit land
values under subsection (f) to the county property tax assessment
board of appeals before January 1 of the year the general
reassessment under |1C 6-1.1-4-4 begins, the county property tax
assessment board of appeals shall deter mine the values.

(h) The county property tax assessment board of appeals shall
give naotice to the county and township assessor s of itsdecision on
thevalues. Thenoticemust begiven beforeMarch 1 of theyear the
gener al reassessment under | C 6-1.1-4-4 begins. Within twenty (20)
days after that notice, the county assessor or a township assessor
in the county may request that the county property tax assessment
board of appeals reconsider the values. The county property tax
assessment board of appeals shall hold a hearing on the
reconsideration in thecounty. Thecounty property tax assessment
board of appeals shall give notice of the hearing under I1C 5-3-1.

(i) Within twenty (20) days after notice to the county and
township assessor is given under subsection (h), a taxpayer may
request that the county property tax assessment board of appeals
reconsider the values. The county property tax assessment board
of appealsmay hold ahearing on thereconsider ation in the county.
The county property tax assessment board of appeals shall give
notice of the hearing under 1C 5-3-1.

(1) A taxpayer may appeal the value determined under this
section as applied to the taxpayer'sland as part of an appeal filed
under IC 6-1.1-15 after the taxpayer has received a notice of
assessment. If a taxpayer that files an appeal under IC 6-1.1-15
requests the values, data, or information received by the county
property tax assessment board of appealsunder subsection (f), the
county property tax assessment board of appeals shall satisfy the
request. The Indiana board of tax review may modify the
taxpayer's land value and the value of any other land in the
township, the county wher e the taxpayer's land is located, or the
adjacent county if thestateboar d of tax commissioner sdeter mines
it isnecessary to provide uniformity and equality.

(k) Thecounty assessor shall notify all township assessorsinthe
county of the values as determined by the commission and as
modified by the county property tax assessment board of appeals
or stateboard under thissection. Township assessorsshall usethe
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values determined under this section.
SECTION 10. IC 6-1.1-4-17 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 17. (a) Subject to the
approval of the state | ndiana board of tax eemmisstoners review and
the requirements of section 18(a) of this chapter, a:
(1) township assessor; or
(2) group consisting of the county assessor and the township
assessorsin a county;

may employ professional appraisers as technical advisors.

(b) After noticeto the county assessor and all township assessorsin
the county, a mgjority of the assessors authorized to vote under this
subsection may vote to:

(1) employ a professional appraiser to act as a technical advisor
in the county during a general reassessment period;
(2) appoint an assessor or a group of assessorsto:
(A) enter into and administer the contract with a professional
appraiser employed under this section; and
(B) oversee the work of a professional appraiser employed
under this section.
Each township assessor and the county assessor has one (1) vote. A
decision by amagjority of the persons authorized to vote is binding on
the county assessor and all township assessors in the county. Subject
tothelimitationscontainedin section 18(a) of thischapter, the assessor
or assessors appointed under subdivision (2) may contract with a
professional appraiser employed under this section to supply technical
advice during a general reassessment period for al townships in the
county. A proportionate part of the appropriation to all townships for
assessing purposes shall be used to pay for the technical advice.

(c) As used in this chapter, "professiona appraiser" means an
individual or firm that is certified under 1C 6-1.1-31.7.

SECTION 11. IC 6-1.1-4-18 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 18. (@) A township
assessor, agroup of township assessors, or the county assessor may not
utilize the services of a professional appraiser for assessment or
reassessment purposes without a written contract. The contract used
must be either a standard contract developed by the state Indiana
board of tax eommissienrers review or a contract which has been
specifically approved by the state | ndiana board of tax eommissioners
review. The Indiana board is a party to a contract under this
section. Asa party to the contract, the Indiana board shall ensure
that:

(2) the contract includes all of the provisionsrequired under
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section 19(b) of this chapter; and

(2) the contract adequately provides for the creation and
transmission of real property assessment data in the form
required by the Indiana board for inclusion in the Indiana
board's data base under 1C 6-1.5-6.

(b) No contract shall be made with any professional appraiser to act
astechnical advisor in the assessment of property, before the giving of
notice and the receiving of bids from anyone desiring to furnish this
service. Notice of thetimeand placefor receiving bidsfor the contract
shall begiven by publication by one (1) insertionintwo (2) newspapers
of general circulation published in the county and representing each of
the two (2) leading political parties in the county; or if only one (1)
newspaper is there published, notice in that one (1) newspaper is
sufficient to comply with the requirements of this subsection. The
contract shall be awarded to the lowest and best bidder who meets all
requirements under law for entering a contract to serve as technical
advisor in the assessment of property. However, any and all bids may
be regjected, and new bids may be asked.

fB) (c) The county council of each county shall appropriate the
funds needed to meet the obligations created by a professional
appraisal services contract which is entered into under this chapter.

SECTION 12. IC 6-1.1-4-19 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 19. (a) The state
Indiana board of tax eemmisstoners review shall develop a standard
contract, or standard provisions for contracts, to be used in securing
professional appraising services.

(b) The standard contract, or contract provisions, shall contain:

(1) afixed date by which the professional appraiser or appraisal
firm shall have completed al responsibilities under the contract;
(2) a penalty clause under which the amount to be paid for
appraisal services is decreased for failure to complete specified
services within the specified time;

(3) aprovision requiring the appraiser, or appraisal firm, to make
periodic reports to the township assessors involved;

(4) a provision stipulating the manner in which, and the time
intervalsat which, the periodic reportsreferred toin clause (3) of
this subsection are to be made; and

(5) a precise stipulation of what service or services are to be
provided and what classor classes of property areto be appraised;
and

(6) a provision stipulating that the contractor will generate
completeparcel characteristicsand par cel assessment datain
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amanner and format acceptable to the Indiana board of tax
review.
Thestatel ndianaboard of tax eommisstonersr eview may devise other
necessary provisions for the contracts in order to give effect to the
provisions of this chapter.

(c) In order to comply with the duties assigned to it by this section,
the state I ndiana board of tax eommisstoners review may develop:

(1) one (1) or more model contracts,

(2) one (1) contract with alternate provisions; or

(3) any combination of clauses (1) and (2) of this subsection.
The board may approve special contract language in order to meet any
unusual situations.

SECTION 13. IC 6-1.1-4-21 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 21. (a) Except as
providedin subsection (c), if, during aperiod of general reassessment,
a township assessor makes the real property appraisals himself, the
appraisals of the parcels subject to taxation must be completed as
follows:

(1) The appraisal of one-fourth (1/4) of the parcels shall be
completed before December 1 of the year in which the general
reassessment begins.

(2) The appraisal of one-half (1/2) of the parcels shall be
completed before May 1 of the year following the year in which
the general reassessment begins.

(3) The appraisal of three-fourths (3/4) of the parcels shall be
completed before October 1 of the year following the year in
which the general reassessment begins.

(4) The appraisal of all the parcels shall be completed before
March 1 of the second year following the year in which the
general reassessment begins.

(b) Except as provided in subsection (c), if atownship assessor
employs a professional appraiser or a professional appraisal firm to
makereal property appraisalsduring aperiod of general reassessment,
the professional appraiser or appraisal firm must file appraisal reports
with the township assessor as follows:

(1) The appraisals for one-fourth (1/4) of the parcels shall be
reported before December 1 of the year in which the general
reassessment begins.

(2) The appraisas for one-half (1/2) of the parcels shall be
reported before May 1 of the year following the year in which the
general reassessment begins.

(3) The appraisals for three-fourths (3/4) of the parcels shall be
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reported before October 1 of the year following the year in which
the general reassessment begins.
(4) The appraisals for al the parcels shall be reported before
March 1 of the second year following the year in which the
general reassessment begins.
However, the reporting requirements prescribed in this subsection do
not apply if the contract under which the professional appraiser, or
appraisal firm, is employed prescribes different reporting procedures.

(c) For the general reassessment that isrequired under section
4 of this chapter to be completed on or before March 1, 2002, the
appraisalsof the par celssubj ect totaxation shall becompleted and
appraisal reports shall be filed by professional appraisers as
follows:

(1) The appraisal of one-fourth (1/4) of the parcels shall be
completed before November 1, 2000.

(2) The appraisal of one-half (1/2) of the parcels shall be
completed before February 1, 2001.

(3) Theappraisal of three-fourths(3/4) of the par celsshall be
completed before June 1, 2001.

(4) The appraisal of all the parcels shall be completed before
November 1, 2001.

SECTION 14. IC 6-1.1-4-25 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JULY 1, 2001]: Sec. 25. (a) Each township
assessor shall keep his reassessment data and records current by
securing the necessary field data and by making changes in the
assessed value of real property as changes occur in the use of the real
property. Hisrecords shall at all times show the assessed value of rea
property in accordance with the provisions of this chapter. The
township assessor shall ensure that the county assessor has full access
to the assessment records maintained by the township assessor.

(b) The elected township assessor, or the county assessor for a
township without an elected township assessor, shall:

() maintain an e€lectronic data file of the parcel
characteristics and parcel assessments of all parcelsin the
township that isin theform required by thelndianaboard of
tax review; and

(2) transmit the data before August 1 of each year to the
Indiana boar d of tax review for inclusion in the data base of
the Indiana board under IC 6-1.5-6.

SECTION 15. IC 6-1.1-4-27 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVE UPON PASSAGE]: Sec. 27. (a) Theauditor
of each county shall establish a separ ate property reassessment fund
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for each gener al r eassessment of real property. Thecounty treasurer
shall deposit al collections resulting from the property taxes that the
county is required to levy under this section for a general
reassessment in the county's property reassessment fund for that
general reassessment.

{b) Whth respeet to the general reassessment of reat property whieh
is to eommence on Juty 14, 1999; the county councH of each county
reassessment +s to commence and the three {3} years immediately
preceding that year; tevy against alt the taxable property of the eounty
an amotnt egal to three-fourteenths (3/14) of the estimated cost of the
general reassessment:

fe} (b) With respect to a general reassessment of real property that
isto commence on July 1, 2863; 2004, and each fourth year thereafter,
the county council of each county shall, for property taxes due in the
year that the general reassessment is to commence and the three (3)
years preceding that year, levy against all the taxable property in the
county an amount equal to one-fourth (1/4) of the estimated cost of the
general reassessment.

fey (c) The state board of tax commissioners shall give to each
county council notice, before January 1, of the tax levies required by
this section.

fey (d) The state board of tax commissioners may raise or lower the
property taxes levied under this section for ayear if they determineit
is appropriate because the estimated cost of the general reassessment
has changed.

SECTION 16. IC 6-1.1-4-28 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 28. (a8) Money
assigned to a property reassessment fund under section 27 of this
chapter may be used only to pay the costs of:

(1) the general reassessment of real property, including the
computerization of assessment records;

(2) payments to county assessors, members of property tax
assessment boards of appeals, or assessing officials under
IC 6-1.1-35.2;

(3) the development or updating of detailed soil survey data by
the United States Department of Agriculture or its successor
agency;

(4) the updating of plat books; and

(5) payments for the salary of permanent staff or for the
contractual servicesof temporary staff who arenecessary to assist
county assessors, members of a county property tax assessment

EH 1005—L S 6463/DI 73+



O©oO~NOOUThA,WNPR

-b-b-bwwwwwgwwwwl\)l\)l\)l\)l\)l\)l\)l\)l\)l\)l—‘I—‘I—‘I—‘I—‘I—‘HHHI—‘
NP, OWOOo0WNO O WNPOOWONOOUTR,WNPOOONOOOPMWNEO

14

board of appeals, and assessing officials.

(b) All counties shall use modern, detailed soil mapsin the general
reassessment of agricultural land.

(c) The county treasurer of each county shall, in accordance with
IC 5-13-9, invest any money accumulated in the property reassessment
fund until the money is needed to pay general reassessment expenses.
Any interest received from investment of the money shall be paid into
the property reassessment fund.

(d) An appropriation under this section must be approved by the
fiscal body of the county after the review and recommendation of the
county assessor. However, in a county with an elected township
assessor under 1C 36-6-5-1 in every township, the county assessor
does not review an appropriation under this section, and only the
fiscal body must approve an appropriation under this section.

SECTION 17. IC 6-1.1-55-4 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JULY 1, 2000]: Sec. 4. (a) A person filing
asalesdisclosureform under this chapter shall pay afeeof fivedollars
(%5) to the county auditor. Eighty pereent {86%y) of The revenue shall
be deposited in the eotinty gererat sales disclosur e fund established
under subsection (b). Fwenty percent (20%y of the revente shalt be
transferred to the state treasurer for deposit th the state generat funed:

(b) The county fiscal body of each county shall establish a sales
disclosurefund. The auditor shall deposit in the fund:

(1) money received under this section; and

(2) the amount of revenue deposited under thissection in the
county general fund after June 1, 1999, and before July 1,
2000.

(c) Money in the sales disclosure fund may be expended only
for:

(1) administration of this chapter; or
(2) training of assessing officials.

(d) The county fiscal body shall appropriate the money in the
salesdisclosurefund for thepur posesstated in subsection (c) based
on requests by assessing officialsin the county.

SECTION 18. IC 6-1.1-8-30 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 30. (a) If a public
utility company files its objections to the state board of tax
commissioners tentative assessment of the company's distributable
property in the manner prescribed in section 28 of this chapter, the
company may appeal theboard'sfinal assessment of that property tothe
tex eotrt | ndiana board of tax review. However, the company must
initiate the appeal within twenty (20) days after the date of the notice
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of the board's final assessment.

(b) If apublicutility company desirestoinitiatean appeal of the
Indianaboar d of tax review'sfinal deter mination, thepublicutility
company must do all of the following not more than twenty (20)
days after the Indiana board gives the public utility company
notice of the final determination:

(1) Fileawritten noticewith thelndianaboard informing the
board of the public utility company'sintention to appeal.
(2) Filea complaint in the tax court.
(3) Serve a copy of the complaint with the attorney general.
(4) Mail to the county auditor of each county in which the
public utility company'sdistributable property islocated:
(A) anocticethat the compliant wasfiled; and
(B) instructionsfor obtaining a copy of the complaint.

SECTION 19. IC 6-1.1-8-31 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 31. When a public
utility company initiates an appeal to thetax court under section 30 of
this chapter, the tax court shall:

(2) try the case without ajury;

(2) give preference to the case to insure a prompt trial;

(3) review thestate | ndiana board of tax eommtsstoners review's
final assessment of the company's distributable property;

(4) presume the findings of the state Indiana board of tax
commissieners review are correct; and

(5) order the stete | ndiana board of tax eommissionersreview to
file certified copies of the board's records related to the
assessment if the company asks the court to issue such an order.

SECTION 20. IC 6-1.1-8-32 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 32. When a public
utility company initiates an appeal to thetax court under section 30 of
this chapter, the tax court may set aside the state Indiana board of tax
commitsstoners review's final assessment and refer the matter to the
I ndiana board with instructions to make another assessment if:

(2) the company showsthat thel ndiana board'sfinal assessment,
or thel ndiana board's apportionment and distribution of thefinal
assessment, is clearly incorrect because the Indiana board
violated the law or committed fraud; or

(2) the company showsthat the I ndiana board'sfinal assessment
is not supported by substantial evidence.

SECTION 21. IC 6-1.1-10-16 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJANUARY 1, 2001]: Sec. 16. () All or part
of abuilding isexempt from property taxation if it isowned, occupied,
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1 and used by a person for educationa, literary, scientific, religious, or
2 charitable purposes.
3 (b) A building is exempt from property taxation if it is owned,
4 occupied, and used by atown, city, township, or county for educational
5 literary, scientific, fraternal, or charitable purposes.
6 (c) A tract of land, including the campus and athl etic grounds of an
7 educational institution, is exempt from property taxation if:
8 (1) a building which is exempt under subsection (a) or (b) is
9 situated on it; and
10 (2) the tract does not exceed:
11 (A) one hundred fifty {58} (150) acresin the case of:
12 (i) an educational institution; of
13 (ii) atract that was exempt under this subsection on March
14 1, 1987; or
15 (iii) a 4-H organization; or
16 (B) fifteen (15) acresin all other cases.
17 (d) A tract of land is exempt from property taxation if:
18 (1) itis purchased for the purpose of erecting abuildingwhichis
19 to be owned, occupied, and used in such a manner that the
20 building will be exempt under subsection (a) or (b);
21 (2) the tract does not exceed:
22 (A) one hundred fifty {50y (150) acresin the case of:
23 (i) an educational institution; et
24 (ii) atract that was exempt under this subsection on March
25 1, 1987; or
26 (iii) a 4-H organization; or
27 (B) fifteen (15) acresin all other cases; and
28 (3) not more than three (3) years after the property is purchased,
29 and for each year after the three (3) year period, the owner
30 demonstrates substantial progress towards the erection of the
31 intended building and use of the tract for the exempt purpose. To
32 establish that substantial progressis being made, the owner must
33 prove the existence of factors such as the following:
34 (A) Organization of and activity by a building committee or
35 other oversight group.
36 (B) Completion and filing of building plans with the
37 appropriate local government authority.
38 (C) Cash reserves dedicated to the project of a sufficient
39 amount to lead a reasonable individual to believe the actual
40 construction can and will begin within three (3) years.
41 (D) The breaking of ground and the beginning of actual
42 construction.
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(E) Any other factor that would |ead areasonabl eindividual to
believe that construction of the building is an active plan and
that the building is capable of being completed within six (6)
years considering the circumstances of the owner.
(e) Personal property isexempt from property taxationif itisowned
and used in such amanner that it would be exempt under subsection (a)
or (b) if it were abuilding.
(f) A hospital's property which is exempt from property taxation
under subsection (a), (b), or (€) shall remain exempt from property
taxation even if the property isused in part to furnish goods or services
to another hospital whose property qualifies for exemption under this
section.
(g) Property owned by ashared hospital servicesorganizationwhich
is exempt from federal income taxation under Section 501(c)(3) or
501(e) of the Internal Revenue Code is exempt from property taxation
if it is owned, occupied, and used exclusively to furnish goods or
servicesto ahospital whose property isexempt from property taxation
under subsection (a), (b), or (e).
(h) This section does not exempt from property tax an office or a
practice of a physician or group of physicians that is owned by a
hospital licensed under 1C 16-21-1 or other property that is not
substantially related to or supportive of the inpatient facility of the
hospital unless the office, practice, or other property:
(1) provides or supports the provision of charity care (as defined
in|C 16-18-2-52.5), including providing funds or other financial
support for health care services for individuals who are indigent
(asdefined in IC 16-18-2-52.5(b) and IC 16-18-2-52.5(c)); or
(2) provides or supports the provision of community benefits (as
defined in IC  16-21-9-1), including research, education, or
government sponsored indigent heath care (as defined in
IC 16-21-9-2).

However, participation in the Medicaid or Medicare program alone

does not entitle an office, practice, or other property described in this

subsection to an exemption under this section.

(i) A tract of land or atract of land plus all or part of astructure on
the land is exempt from property taxation if:

(2) thetract isacquired for the purpose of erecting, renovating, or
improving asingle family residential structurethat isto be given
away or sold:

(A) in a charitable manner;

(B) by anonprofit organization; and

(C) to low income individuals who will:
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1 (i) use the land as a family residence; and
2 (ii) not have an exemption for the land under this section;
3 (2) the tract does not exceed three (3) acres;
4 (3) the tract of land or the tract of land plus all or part of a
5 structureonthelandisnot used for profit while exempt under this
6 section; and
7 (4) not morethan three (3) years after the property isacquired for
8 the purpose described in subdivision (1), and for each year after
9 the three (3) year period, the owner demonstrates substantial
10 progress towards the erection, renovation, or improvement of the
11 intended structure. To establish that substantial progressisbeing
12 made, the owner must prove the existence of factors such asthe
13 following:
14 (A) Organization of and activity by a building committee or
15 other oversight group.
16 (B) Completion and filing of building plans with the
17 appropriate local government authority.
18 (C) Cash reserves dedicated to the project of a sufficient
19 amount to lead a reasonable individual to believe the actual
20 construction can and will begin within six (6) years of the
21 initial exemption received under this subsection.
22 (D) The breaking of ground and the beginning of actual
23 construction.
24 (E) Any other factor that would lead areasonableindividual to
25 believe that construction of the structureis an active plan and
26 that the structure is capable of being:
27 (i) completed; and
28 (ii) transferred to a low income individual who does not
29 receive an exemption under this section;
30 within six (6) years considering the circumstances of the
31 owner.
32 (1) An exemption under subsection (i) terminateswhen the property
33 is conveyed by the nonprofit organization to another owner. When the
34 property is conveyed to another owner, the nonprofit organization
35 receiving the exemption must fileacertified statement with the auditor
36 of the county, notifying the auditor of the change not later than sixty
37 (60) days after the date of the conveyance. A nonprofit organization
38 that fails to file the statement required by this subsection is liable for
39 the amount of property taxes due on the property conveyed if it were
40 not for the exemption allowed under this chapter.
41 (K) If property isgranted an exemption in any year under subsection
42 (i) and the owner:
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(1) ceasesto bedigiblefor the exemption under subsection (i)(4);
(2) failsto transfer the tangible property within six (6) years after
the assessment date for which the exemption isinitially granted;
or
(3) transfers the tangible property to a person who:
(A) isnot alow income individual; or
(B) does not use the transferred property as aresidence for at
least one (1) year after the property istransferred;
the person receiving the exemption shall notify the county recorder and
the county auditor of the county in which the property is located not
later than sixty (60) days after the event described in subdivision (1),
(2), or (3) occurs.

() If subsection (k)(1), (k)(2), or (K)(3) applies, the owner shall pay,
not later than the date that the next installment of property taxesisdue,
an amount equal to the sum of the following:

(1) Thetotal property taxesthat, if it were not for the exemption
under subsection (i), would have been levied on the property in
each year in which an exemption was allowed.

(2) Interest on the property taxes at the rate of ten percent (10%)
per year.

(m) The liability imposed by subsection (1) is a lien upon the
property receiving the exemption under subsection (i). An amount
collected under subsection (1) shall be collected as an excess levy. If
the amount is not paid, it shall be collected in the same manner that
delinquent taxes on real property are collected.

SECTION 22. IC 6-1.1-11-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 7. (a) The county
property tax assessment board of appeals, after careful examination,
shall approve or disapprove each exemption application and shall note
its action on the application.

(b) If the county property tax assessment board of appeal s approves
the exemption, in whole or part, the county auditor shall note the
board's action on the tax duplicate. The county auditor's notation is
notice to the county treasurer that the exempt property shall not be
taxed for the current year unless otherwise ordered by the state board
of tax commissioners.

(c) If the exemption application is disapproved by the county
property tax assessment board of appeals, the county auditor shall
notify the applicant by mail. Within thirty (30) days after the noticeis
mailed, the owner may, in the manner prescribed in IC 6-1.1-15-3,
petitionthestate | ndiana board of tax eommissionersr eview toreview
the county property tax assessment board of appeals determination.
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SECTION 23. IC 6-1.1-12-35 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 35. (a) Except as
providedin section 36 of thischapter, apersonwho desiresto claimthe
deduction provided by section 31, 33, or 34 of this chapter must filea
certified statement in duplicate, on forms prescribed by the state board
of tax commissioners, and proof of certification under subsection (b)
with the auditor of the county in which the property for which the
deduction is claimed is subject to assessment. Except as provided in
subsection (€), with respect to property that is not assessed under
IC 6-1.1-7, the person must file the statement between March 1 and
May 10, inclusive, of the assessment year. The person must file the
statement in each year for which he desires to obtain the deduction.
With respect to a property which is assessed under IC 6-1.1-7, the
person must file the statement between January 15 and March 31,
inclusive, of each year for which he desires to obtain the deduction.
The statement may befiled in person or by mail. If mailed, the mailing
must be postmarked on or beforethelast day for filing. On verification
of the statement by the assessor of the township in which the property
for which the deductionisclaimed is subject to assessment, the county
auditor shall allow the deduction.

(b) Thedepartment of environmental management, upon application
by a property owner, shall determine whether a system or device
qualifies for a deduction provided by section 31, 33, or 34 of this
chapter. If the department determinesthat a system or device qualifies
for adeduction, it shal certify the system or device and provide proof
of the certification to the property owner. The department shall
prescribe the form and manner of the certification process required by
this subsection.

(c) If the department of environmental management receives an
application for certification before April 10 of the assessment year, the
department shall determine whether the system or device qualifiesfor
a deduction before May 10 of the assessment year. If the department
fails to make a determination under this subsection before May 10 of
the assessment year, the system or deviceis considered certified.

(d) A denia of adeduction claimed under section 31, 33, or 34 of
this chapter may be appealed asprovided inIC 6-1.1-15. The appeal is
limited to areview of adetermination made by the township assessor,
county property tax assessment board of appeals, or state Indiana
board of tax eommissonersreview.

(e) A person who timely files a personal property return under
IC 6-1.1-3-7(a) for an assessment year and who desires to claim the
deduction provided in section 31 of this chapter for property that is not
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assessed under IC 6-1.1-7 must file the statement described in
subsection (a) between March 1 and May 15, inclusive, of that year. A
person who obtains a filing extension under 1C 6-1.1-3-7(b) for an
assessment year must file the application between March 1 and June
14, inclusive, of that year.

SECTION 24. IC 6-1.1-12.1-3, AS AMENDED BY P.L.4-2000,
SECTION 4,ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JULY 1, 2000]: Sec. 3. (a) An applicant must provide a statement of
benefits to the designating body. If the designating body requires
information from the applicant for economic revitalization area status
for usein making its decision about whether to designate an economic
revitalization area, the applicant shall providethe compl eted statement
of benefitsform to the designating body beforethe hearing required by
section 2.5(c) of thischapter. Otherwise, the statement of benefitsform
must be submitted to the designating body before the initiation of the
redevelopment or rehabilitation for which the person desiresto claim
a deduction under this chapter. The state board of tax commissioners
shall prescribe a form for the statement of benefits. The statement of
benefits must include the following information:

(1) A description of the proposed redevel opment or rehabilitation.
(2) An estimate of the number of individuals who will be
employed or whose employment will be retained by the person as
aresult of the redevelopment or rehabilitation and an estimate of
the annual salaries of these individuals.
(3) An edtimate of the value of the redevelopment or
rehabilitation.
Withtheapproval of thestatebeard of tax commissioners; designating
body, the statement of benefits may be incorporated in a designation
application. Notwithstanding any other law, a statement of benefitsis
apublic record that may be inspected and copied under IC 5-14-3-3.

(b) The designating body must review the statement of benefits
required under subsection (a). The designating body shall determine
whether an area should be designated an economic revitalization area
or whether a deduction should be allowed, based on (and after it has
made) the following findings:

(1) Whether the estimate of the value of the redevelopment or
rehabilitation is reasonable for projects of that nature.

(2) Whether the estimate of the number of individualswhowill be
employed or whose employment will be retained can be
reasonably expected to result from the proposed described
redevel opment or rehabilitation.

(3) Whether the estimate of the annual salaries of those
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individuals who will be employed or whose employment will be
retained can be reasonably expected to result from the proposed
described redevel opment or rehabilitation.
(4) Whether any other benefits about which information was
requested are benefits that can be reasonably expected to result
from the proposed described redevel opment or rehabilitation.
(5) Whether the totality of benefits is sufficient to justify the
deduction.
A designating body may not designate an area an economic
revitalization areaor approve adeduction unlessthe findings required
by this subsection are made in the affirmative.

(c) Except as provided in subsections (@) through (b), the owner of
property whichislocated in an economic revitalization areais entitled
to adeduction from the assessed value of the property. If the areaisa
residentially distressed area, the period is not more than five (5) years.
For all other economic revitalization areas designated before July 1,
2000, the period isthree(3), six (6), or ten (10) years. For al economic
revitalization areas designated after June 30, 2000, the period is the
number of yearsdetermined under subsection (d). Theownerisentitled
to adeduction if:

(2) the property has been rehabilitated; or

(2) the property is located on rea estate which has been

redevel oped.
The owner is entitled to the deduction for the first year, and any
successive year or years, in which an increase in assessed value
resulting from the rehabilitation or redevel opment occurs and for the
following years determined under subsection (d). However, property
owners who had an area designated an urban development area
pursuant to an application filed prior to January 1, 1979, are only
entitled to a deduction for afive (5) year period. In addition, property
owners who are entitled to a deduction under this chapter pursuant to
an application filed after December 31, 1978, and before January 1,
1986, are entitled to a deduction for aten (10) year period.

(d) For an area designated as an economic revitalization area after
June 30, 2000, that isnot aresidentially distressed area, the designating
body shall determinethe number of yearsfor which the property owner
is entitled to adeduction. However, the deduction may not be allowed
for more than ten (10) years. This determination shall be made:

(1) as part of the resolution adopted under section 2.5 of this
chapter; or

(2) by resolution adopted within sixty (60) days after receiving a
copy of a property owner's certified deduction application from
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1 the county auditor. A certified copy of the resolution shall be sent
2 to the county auditor who shall make the deduction as provided
3 in section 5 of this chapter.
4 A determination about the number of years the deduction is alowed
5 that is made under subdivision (1) isfinal and may not be changed by
6 following the procedure under subdivision (2).
7 (e) Except for deductionsrel ated to redevel opment or rehabilitation
8 of real property in a county containing a consolidated city or a
9 deduction related to redevelopment or rehabilitation of real property
10 initiated before December 31, 1987, in areas designated as economic
11 revitalization areas beforethat date, adeduction for the redevel opment
12 or rehabilitation of real property may not be approved for thefollowing
13 facilities:
14 (1) Private or commercia golf course.
15 (2) Country club.
16 (3) Massage parlor.
17 (4) Tennisclub.
18 (5) Skatingfacility (including roller skating, skateboarding, orice
19 skating).
20 (6) Racquet sport facility (including any handball or racquetbal
21 court).
22 (7) Hot tub facility.
23 (8) Suntan facility.
24 (9) Racetrack.
25 (10) Any facility the primary purpose of which is:
26 (A) retail food and beverage service;
27 (B) automobile sales or service; or
28 (C) other retail;
29 unless the facility islocated in an economic development target
30 area established under section 7 of this chapter.
31 (11) Residential, unless:
32 (A) the facility is a multifamily facility that contains at |east
33 twenty percent (20%) of the unitsavailablefor use by low and
34 moderate income individuals;
35 (B) the facility islocated in an economic devel opment target
36 area established under section 7 of this chapter; or
37 (C) the areais designated as aresidentially distressed area.
38 (12) A package liquor store that holds a liquor dealer's permit
39 under IC 7.1-3-10 or any other entity that is required to operate
40 under alicense issued under IC 7.1. However, this subdivision
41 does not apply to an applicant that:
42 (A) was eligible for tax abatement under this chapter before
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July 1, 1995; or
(B) isdescribed in IC 7.1-5-7-11.

SECTION 25. 1C 6-1.1-12.1-5.5, ASAMENDED BY P.L.4-2000,
SECTION 8,ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JULY 1, 2001]: Sec. 5.5. (&) A person that desires to obtain the
deduction provided by section 4.5 of this chapter must file a certified
deduction application on forms prescribed by the state board of tax
commissioners with:

(2) the auditor of the county in which the new manufacturing

eguipment or new research and devel opment equipment, or both,

islocated; and

(2) the state board of tax commissioners.
A person that timely files a personal property return under
IC6-1.1-3-7(a) for theyear in which the new manufacturing equipment
or new research and devel opment equipment, or both, isinstalled must
filethe application between March 1 and May 15 of that year. A person
that obtains a filing extension under 1C 6-1.1-3-7(b) for the year in
which the new manufacturing equipment or new research and
devel opment equipment, or both, isinstalled must file the application
between March 1 and June 14 of that year.

(b) The deduction application required by this section must contain
the following information:

(1) The name of the owner of the new manufacturing equipment
or new research and devel opment equipment, or both.

(2) A description of the new manufacturing equipment or new
research and devel opment equipment, or both.

(3) Proof of the date the new manufacturing equipment or new
research and devel opment equipment, or both, was installed.

(4) The amount of the deduction claimed for the first year of the
deduction.

(c) This subsection applies to a deduction application with respect
to new manufacturing equipment or new research and development
equipment, or both, for which a statement of benefits was initially
approved after April 30, 1991. If adetermination about the number of
years the deduction is alowed has not been made in the resolution
adopted under section 2.5 of this chapter, the county auditor shall send
a copy of the deduction application to the designating body and the
designating body shall adopt aresolution under section 4.5(h)(2) of this
chapter.

(d) A deduction application must be filed under this section in the
year in which the new manufacturing equipment or new research and
development equipment, or both, is installed and in each of the
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immediately succeeding years the deduction is allowed.

(e) Thestateboard of tax commissionersshall review and verify the
correctness of each deduction application and shall notify the county
auditor of the county inwhich the property islocated that the deduction
application is approved or denied or that the amount of the deduction
is altered. Upon notification of approval of the deduction application
or of alteration of the amount of the deduction, the county auditor shall
makethe deduction. Thecounty auditor shall notify the county property
tax assessment board of appeals of all deductions approved under this
section.

(f) If the ownership of new manufacturing equipment or new
research and development equipment, or both, changes, the deduction
provided under section 4.5 of this chapter continues to apply to that
equipment if the new owner:

(1) continues to use the equipment in compliance with any
standards established under section 2(g) of this chapter; and
(2) files the deduction applications required by this section.

(g) Theamount of the deduction isthe percentage under section 4.5
of thischapter that would have applied if the ownership of the property
had not changed multiplied by the assessed val ue of the equipment for
the year the deduction is claimed by the new owner.

(h) If aperson desiresto initiate an appeal of the state board of tax
commissioners final determination, the person must do at of the
feHowing file a petition with the Indiana board of tax review not
more than forty-five (45) days after the state board of tax
commissioners gives the person notice of the final determination.

1) Fe awritten notice with the state board of tax eommissioners
informing the board of the person's itention to appeak:

2) Fite a comptatrt in the tax cottt.

{3) Serve the attorney generat and the eotnty auditor with a copy
of the comptaiat:

(i) If aperson desirestoinitiate an appeal of thelndianaboard
of tax review's final deter mination, the person must do all of the
following not more than forty-five (45) days after the Indiana
board givesthe person notice of the final deter mination:

(1) Fileawritten noticewith theIndianaboard informing the
board of the person'sintention to appeal.

(2) Fileacomplaint in thetax court.

(3) Servetheattorney general and the county auditor with a
copy of the complaint.

SECTION 26. IC 6-1.1-15-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 1. (a) A taxpayer
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may obtain a review by the county property tax assessment board of
appeals of a county or township official's action with respect to the
assessment of the taxpayer's tangible property if the officia's action
requires the giving of notice to the taxpayer. At the time that noticeis
given to the taxpayer, he shall also be informed in writing of:

(1) his opportunity for review under this section; and

(2) the procedures he must follow in order to obtain review under

this section.

(b) In order to appeal acurrent assessment and have achangeinthe
assessment effective for the most recent assessment date, the taxpayer
must file a petition with the assessor of the county in which the action
istaken:

(1) within forty-five (45) days after notice of a change in the
assessment is given to the taxpayer; or
(2) May 10 of that year;
whichever islater. The county assessor shall notify the county auditor
that the assessment is under appeal.

(c) A change in an assessment made as aresult of an appeal filed:
(1) in the same year that notice of a change in the assessment is
given to the taxpayer; and
(2) after the time prescribed in subsection (b);

becomes effective for the next assessment date.

(d) A taxpayer may appeal acurrent real estate assessment in ayear
evenif thetaxpayer hasnot received anotice of assessment intheyear.
If an appeal isfiled on or before May 10 of ayear in which thetaxpayer
has not received notice of assessment, a change in the assessment
resulting from the apped is effective for the most recent assessment
date. If the appeal isfiled after May 10, the change becomes effective
for the next assessment date.

(e) The state board of tax commissioners shall prescribe the form of
the petition for review of an assessment determination by a township
assessor. The board shall issueinstructionsfor completion of theform.
The form and the instructions must be clear, simple, and
understandable to the average individual. An appea of such a
determination must be made on the form prescribed by the board. The
form must require the petitioner to specify the following:

(1) The physical characteristics of the property in issue that bear
on the assessment determination.

(2) All other facts relevant to the assessment determination.

(3) The reasons why the petitioner believes that the assessment
determination by the township assessor is erroneous.

(f) The state board of tax commissioners shall prescribe aform for

EH 1005—L S 6463/DI 73+



©oO~NOOUThA, WNPR

B
(S

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

35
36
37
38
39
40
41
42

27

a response by the township assessor to the petition for review of an
assessment determination. The board shall issue instructions for
completion of the form. The form must require the township assessor
to indicate:
(1) agreement or disagreement with each item indicated on the
petition under subsection (€); and
(2) the reasons why the assessor believes that the assessment
determination is correct.

(g9) Immediately upon receipt of atimely filed petition on the form
prescribed under subsection (€), the county assessor shall forward a
copy of the petition to the township assessor who made the challenged
assessment. The township assessor shall, within thirty (30) days after
the receipt of the petition, attempt to hold a preliminary conference
with the petitioner and resolve as many issues as possible. Within ten
(10) days after the conference, the township assessor shall forward to
the county auditor and county assessor a completed response to the
petition on the form prescribed under subsection (f). The county
assessor shall immediately forward a copy of the response form to the
petitioner and the county property tax assessment board of appeals. H
the cotnty atditor determines that the appeated ttems on whieh there
is disagreement constitute at teast one percent {1%) of the total gross
certifred assessed vatte of the immediately preceding year for any
offieer of the unit: If after the conference there are items listed in the
petition on which there is disagreement, the property tax assessment
board of appeals shall hold a hearing within ninety (90) days of the
filing of the petition on those items of disagreement, except as
provided in subsection (h). The taxpayer may present the taxpayer's
reasons for disagreement with the assessment. The township assessor
or county assessor for the county must present the basis for the
assessment decision on these items to the board of appeals at the
hearing and the reasons the petitioner's appeal should be denied on
those items. The board of appeals shall have a written record of the
hearing and prepare a written statement of findings and a decision on
each item within sixty (60) days of the hearing except as provided in
subsection (h). If the township assessor does not attempt to hold a
preliminary conference, the board shall accept the appeal of the
petitioner at the hearing.

(h) This subsection appliesto a county having a population of
more than four hundred thousand (400,000). In the case of a
petition filed after December 31, 1999, the county property tax
assessment board of appeals shall hold its hearing within one
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hundred eighty (180) daysinstead of ninety (90) days. The board
of appeals shall have awritten record of the hearing and prepare
awritten statement of findings and a decision on each item within
one hundred twenty (120) days of the hearing.

(i) The county property tax assessment board of appeals:

(1) may not requireataxpayer that filesa petition for review
under thissectiontofiledocumentary evidenceor summaries
of statements of testimonial evidence prior to the hearing
required under subsection (g); and

(2) may requirethe partiestotheappeal tofilenot morethan
ten (10) days before the date of the hearing required under
subsection (g) lists of withesses and exhibitsto beintroduced
at the hearing.

SECTION 27. IC 6-1.1-15-3 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JULY 1, 2001]: Sec. 3. (a) A taxpayer may
obtain a review by the state Indiana board of tax eemmtssioners
review of a county property tax assessment board of appeals action
with respect to the assessment of that taxpayer'stangible property if the
county property tax assessment board of appeals' action requires the
giving of notice to the taxpayer. At the time that noticeis given to the
taxpayer, he shall aso be informed in writing of:

(2) his opportunity for review under this section; and
(2) the procedures he must follow in order to obtain review under
this section.

(b) A township assessor or a member of a county property tax
assessment board of appeals may obtain areview by the state | ndiana
board of tax eommissioners review of any assessment which he has
made, upon which he has passed, or which has been made over his
protest.

(c) In order to obtain a review by the state Indiana board of tax
commissionersreview under this section, the party must file apetition
for review with the appropriate county assessor within thirty (30) days
after the notice of the county property tax assessment board of appeals
action is given to the taxpayer.

(d) The stete Indiana board of tax eommtssieners review shall
prescribe the form of the petition for review of an assessment
determination by the county property tax assessment board of appeals.
The state Indiana board shall issue instructions for completion of the
form. The form and the instructions must be clear, smple, and
understandable to the average individual. An appeal of such a
determination must be made on the form prescribed by the state
Indiana board. The form must require the petitioner to specify the
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following:
(1) Theitemslisted in section 1(e)(1) and 1(e)(2) of this chapter.
(2) The reasons why the petitioner believes that the assessment
determination by the county property tax assessment board of
appealsis erroneous.

(e) The county assessor shall transmit the petition for review to the
division of appeats of the state Indiana board of tax commissioners
review within ten (10) days after it isfiled.

(f) If atownship assessor or a member of the county property tax
assessment board of appeals files a petition for review under this
section concerning the assessment of ataxpayer's property, the county
assessor must send a copy of the petition to the taxpayer.

SECTION 28. IC 6-1.1-15-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 4. (a) After
receiving a petition for review which is filed under section 3 of this
chapter, the division of appeal s of the state board of tax commissioners
shall conduct a hearing at its earliest opportunity. In addition, the
division of appeals of the state board may assess the property A
fHestion; eorrecting correct any errors whieh that may have been
made, and adj ust theassessment in accordancewith thecorrection.
If the state board of tax commissioner s conducts a site inspection
of theproperty aspart of itsreview of the petition, the state board
shall give notice to all parties of the date and time of the site
inspection.. The division of appeals may limit the scope of the
appeal totheissuesraised in the petition. The division of appeals of
the state board shall give notice of the date fixed for the hearing, by
mail, to the taxpayer and to the appropriate township assessor, county
assessor, and county auditor. The division of appeals of the state board
shall givethese noticesat least ten {16 thirty (30) daysbefore the day
fixed for the hearing. The property tax assessment boar d of appeals
that madethedetermination under appeal under thissection may,
with the approval of the county executive, file an amicus curiae
brief in thereview proceeding under this section. The expenses of
filing theamicus curiae brief shall be paid from the r eassessment
fund under 1C 6-1.1-4-27. A township assessor or county assessor
who made the original assessment determination under appeal
under this section, or a county auditor who made the original
enter prisezoneinventory credit deter mination under appeal under
IC 6-1.1-20.8:

(1) isa party to the review under this section to defend the
determination; or
(2) may waivetheright to become a party under subdivision
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D).

(b) If apetition for review does not comply with the state board of
tax commissioners' instructions for completing the form prescribed
under section 3 of this chapter, the division of appeals of the state
board of tax commissioners shall return the petition to the petitioner
andincludeanotice describing thedefect inthe petition. The petitioner
then has thirty (30) days from the date on the notice to cure the defect
and file acorrected petition. The division of appeals of the state board
of tax commissioners shall deny a corrected petition for review if it
does not substantially comply with the state board of tax
commissioners instructions for completing the form prescribed under
section 3 of this chapter.

(c) The state board of tax commissioners shall prescribe aform for
usein processing petitionsfor review of actionsby the county property
tax assessment board of appeals. The state board shal issue
instructions for completion of the form. The form must require the
division of appeas of the state board, to indicate agreement or
disagreement with each item that is:

(1) indicated on the petition submitted under section 1(€) of this
chapter;
(2) included in the township assessor's response under section
1(g) of this chapter; and
(3) included in the county property tax assessment board of
appeds findings, record, and determination under section 2.1(d)
of this chapter.
Theform must also require the division of appeal s of the state board to
indicatetheissuesin dispute and itsreasonsin support of itsresolution
of those issues.

(d) After the hearing the division of appeals of the state board shall
givethe petitioner, the township assessor, the county assessor, and the
county auditor:

(2) notice, by mail, of itsfinal determination;

(2) acopy of the form completed under subsection (c); and

(3) notice of the procedures they must follow in order to obtain
court review under section 5 of this chapter.

(e) Thedivision of appeals of the state board of tax commissioners
shall conduct ahearing within six (6) months after a petition in proper
form is filed with the division, excluding any time due to a delay
reasonably caused by the petitioner. Thedivision of appeal sshall make
afinal determination within the later of forty-five (45) days after the
hearing or the date set in an extension order issued by the chairman of
the state board of tax commissioners. However, the state board of tax
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commissioners may not extend the final determination date by more
than one hundred eighty (180) days. Except as provided in subsection
tg: (f):
(1) the failure of the division of appeals to make a final
determination within the time allowed by this subsection shall be
treated as a final determination of the state board of tax
commissioners to deny the petition; and
(2) a final decision of the division of appeals is a final
determination of the state board of tax commissioners.

fe (f) A final determination of the division of appealsisnot afinal
determination of the state board of tax commissionersif the state board
of tax commissioners:

(1) gives notice to the parties that the state board of tax
commissionerswill review thefinal determination of thedivision
of appeals within fifteen (15) days after the division of appeals
gives notice of the final determination to the parties or the
maximum allowabletimefor theissuanceof afinal determination
under subsection {f} (€) expires; or
(2) determines to rehear the final determination under section 5
of this chapter.
The state board of tax commissioners shall conduct a review under
subdivision (1) in the same manner as a rehearing under section 5 of
this chapter.

(g) A final deter mination must includesepar ately stated findings
of fact for all aspects of the final determination. Findings of
ultimate fact must be accompanied by a concise statement of the
underlying basic facts of record to support the findings. Findings
must be based exclusively upon the evidence on the record in the
proceeding and on matters officially noticed in the proceeding.
Findings must be based upon a preponder ance of the evidence.

(h) The state board of tax commissioners and the division of
appeals.

(1) may not requireataxpayer that filesa petition for review
under section 3 of this chapter to file documentary evidence
or summaries of statements of testimonial evidence prior to
the hearing required under subsection (a); and

(2) may requirethepartiestotheappeal tofilenot morethan
ten (10) days before the date of the hearing required under
subsection (a) lists of withesses and exhibitsto beintroduced
at the hearing.

SECTION 29. IC 6-1.1-15-4.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
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[EFFECTIVE JULY 1, 2001]: Sec. 4.5. (a) After receiving a petition
for review which is filed under section 3 of this chapter, the
Indiana board of tax review shall conduct a hearing at its earliest
opportunity. Inaddition, thelndianaboard may correct any errors
that may have been made, and adjust theassessment in accor dance
with thecorrection. I f thelndianaboard conductsasiteinspection
of the property asa part of itsreview of the petition, the Indiana
board shall givenoticeto all partiesof thedateand timeof thesite
inspection. Thelndianaboard may limit the scope of the appeal to
theissuesraisedinthepetition. Thelndianaboard shall givenotice
of thedatefixed for thehearing, by mail, tothetaxpayer and tothe
appropriate township assessor, county assessor, and county
auditor. The Indiana board shall give these notices at least thirty
(30) days before the day fixed for the hearing. The property tax
assessment board of appeals that made the determination under
appeal under this section may, with the approval of the county
executive, file an amicus curiae brief in the review proceeding
under this section. The expenses of filing the amicus curiae brief
shall be paid from the reassessment fund under 1C 6-1.1-4-27. A
township assessor or county assessor who made the original
assessment determination under appeal under this section, or a
county auditor who made the original enterprise zone inventory
credit determination under appeal under 1C 6-1.1-20.8:

(1) is a party to the review under this section to defend the

deter mination; or

(2) may waivetheright to become a party under subdivision

D).

(b) If a petition for review does not comply with the Indiana
board of tax review's instructions for completing the form
prescribed under section 3 of thischapter, thelndianaboard shall
returnthepetition tothepetitioner and includeanoticedescribing
the defect in the petition. The petitioner then hasthirty (30) days
from the date on the notice to cure the defect and file a corrected
petition. The Indiana board shall deny a corrected petition for
review if it doesnot substantially comply with theIndianaboard's
instructionsfor completing theform prescribed under section 3 of
this chapter.

(c) Thelndiana board of tax review shall prescribe a form for
use in processing petitions for review of actions by the county
property tax assessment boar d of appeals. Thelndianaboard shall
issue instructions for completion of the form. The form must
requirethelndianaboard to indicate agreement or disagreement
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with each item that is:
(1) indicated on the petition submitted under section 1(e) of
this chapter;
(2) included in thetownship assessor'sresponseunder section
1(g) of thischapter; and
(3) included in the county property tax assessment board of
appeals findings, record, and determination under section
2.1(d) of thischapter.
Theform must alsorequirethelndianaboard toindicatetheissues
in dispute and its reasons in support of its resolution of those
issues.

(d) After thehearing, thelndianaboard of tax review shall give
the petitioner, the township assessor, the county assessor, and the
county auditor:

(1) notice, by mail, of itsfinal determination;

(2) a copy of the form completed under subsection (c); and
(3) notice of the procedures they must follow in order to
obtain court review under section 5.5 of this chapter.

(e) The Indiana board of tax review shall conduct a hearing
within six (6) months after a petition in proper form isfiled with
the Indiana board, excluding any time due to a delay reasonably
caused by the petitioner. The Indiana board shall make a final
determination within the later of forty-five (45) days after the
hearing or the date set in an extension order issued by a member
of thelndianaboard. However, thelndianaboard may not extend
the final determination date by more than one hundred eighty
(180) days. The failure of the Indiana board to make a final
determination within the time allowed by this subsection shall be
treated as a final determination of the Indiana board to deny the
petition.

() A final determination must includesepar ately stated findings
of fact for all aspects of the final determination. Findings of
ultimate fact must be accompanied by a concise statement of the
underlying basic facts of record to support the findings. Findings
must be based exclusively upon the evidence on therecord in the
proceeding and on matters officially noticed in the proceeding.
Findings must be based upon a preponder ance of the evidence.

(g) Thelndianaboard of tax review and thedivision of appeals:

(1) may not requireataxpayer that filesa petition for review
under section 3 of this chapter to file documentary evidence
or summaries of statements of testimonial evidence prior to
the hearing required under subsection (a); and
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(2) may requirethepartiestotheappeal tofilenot morethan
ten (10) days before the date of the hearing required under
subsection (a) lists of withesses and exhibitsto beintroduced
at the hearing.

SECTION 30. IC 6-1.1-15-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 5. (a) Within
fifteen (15) days after the division of appeals of the state board of tax
commissioners gives notice of itsfinal determination under section 4
of this chapter to the party or the maximum allowable time for the
issuance of a final determination by the division of appeals under
section 4 of this chapter expires, aparty to the proceeding may request
arehearing before the board. The board may conduct a rehearing and
affirm or modify itsfinal determination, giving the same notices after
the rehearing as are required by section 4 of this chapter. The state
board of tax commissioners has thirty (30) days after receiving a
petition for a rehearing to determine whether to grant a rehearing.
Failure to grant a rehearing within thirty (30) days after receiving the
petition shall betreated asafinal determination to deny the petition. A
petition for arehearing does not toll thetimeinwhichto file a petition
for judicia review unless the petition for rehearing is granted. If the
state board of tax commissioners determines to rehear a final
determination of the division of appeals, the state board of tax
Commissioners:

(1) may conduct the additional hearingsthat the state board of tax
commissionersdetermines necessary or review thewritten record
of the division of appeals without additional hearings; and
(2) shall issue afinal determination within ninety (90) days after
notifying the partiesthat the state board of tax commissionerswill
rehear the final determination.
Failure of the state board of tax commissioners to make a final
determination within the time allowed under subdivision (2) shall be
treated as afinal determination affirming the decision of the division
of appeals.

(b) A person may appeal the final determination of the division of
appeals or the state board of tax commissioners regarding the
assessment of that person'stangibleproperty. Theappeal shall betaken
to the tax court. Appeals may be consolidated at the request of the
appellantsif it can be donein theinterest of justice. The property tax
assessment board of appeals that made the determination under
appeal under this section may, with the approval of the county
executive, file an amicus curiae brief in the review proceeding
under this section. The expenses of filing the amicus curiae brief

EH 1005—L S 6463/DI 73+



QWO ~NOOUS,WNPE

-b-b-bwoowoow5§OJQ)OJOONNNNNNNNNNI—‘I—‘I—‘HI—‘I—‘I—‘I—‘I—‘H
NP, OWOOo0WNO O WNPOOWOONOUURARWNRPOOWONOOUEEA WN P

35

shall be paid from the reassessment fund under 1C 6-1.1-4-27. A
township assessor or county assessor who made the original
assessment determination under appeal under this section, or a
county auditor who made the original enterprise zone inventory
credit determination under appeal under 1C 6-1.1-20.8:
(1) is a party to the review under this section to defend the
deter mination; or
(2) may waivetheright to become a party under subdivision
D).

(c) If aperson desiresto initiate an appeal of the state board of tax
commissioners final determination, the person shall:

(2) fileawritten notice with the state board of tax commissioners
informing the board of hisintention to appeal;

(2) fileacomplaint in the tax court; and

(3) servetheattorney general and the county assessor with acopy
of the complaint.

(d) Toinitiate an appeal under this section, a person must take the
action required by subsection (c) within:

() forty-five (45) days after the state board of tax commissioners
gives the person notice of its fina determination under
IC 6-1.1-14-11 unless arehearing is conducted under subsection
(a);

(2) thirty (30) days after the board gives the person notice under
subsection (@) of its final determination, if a rehearing is
conducted under subsection (a) or the maximum time elapses for
the state board of tax commissioners to make a final
determination under this section; or

(3) forty-five (45) days after the division of appeals gives notice
of afina determination under section 4 of this chapter or the
division failsto make afinal determination within the maximum
time allowed under section 4 of this chapter, if arehearingis not
granted under this section.

(e) Thefailure of the state board of tax commissionersto conduct a
hearing within the titne period prescribed in section 4tby 4(e) of this
chapter does not constitute notice to the person of a board final
determination.

(f) Inacase in which the final determination of the state board of
tax commissioners would result in a claim by ataxpayer with respeet
to apartiedtar year for arefund that exceeds:

(1) erght hundred fifty thousand dollars {$866,606); ($50,000);
or
(2) an amount equal to ten percent (10%) of the aggregate tax
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levies of &l any taxing tiftts unit in the eeunty for that year:
which the property islocated;
whichever isless, the county executive may shall take an appeal to the
tax court in the manner prescribed in this section bt enty upon request
by the county assessor or elected township assessor.

SECTION 31. IC 6-1.1-15-5.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2001]: Sec. 5.5. (a) Within fifteen (15) days
after the Indiana board of tax review gives notice of its final
determination under section 4.5 of thischapter totheparty or the
maximum allowabletimefor theissuance of afinal deter mination
by the Indiana board under section 4.5 of this chapter expires, a
party to the proceeding may request a rehearing before the
Indiana board. The Indiana board may conduct a rehearing and
affirm or modify its final determination, giving the same notices
after therehearing asarerequired by section 4.5 of this chapter.
The Indiana board has thirty (30) days after receiving a petition
for arehearingtodeterminewhether togrant arehearing. Failure
to grant a rehearing within thirty (30) days after receiving the
petition shall be treated as a final determination to deny the
petition. A petition for arehearing doesnot toll thetimein which
tofileapetitionfor judicial review unlessthepetition for rehearing
is granted. If the Indiana board determines to rehear a final
deter mination, the Indiana board:

(1) may conduct the additional hearings that the Indiana
board determines necessary or review the written record
without additional hearings; and
(2) shall issue a final determination within ninety (90) days
after notifying the partiesthat the Indiana board will rehear
thefinal determination.
Failureof thelndianaboard to make afinal deter mination within
the time allowed under subdivision (2) shall be treated as a final
deter mination affirmingtheoriginal decision of thel ndianaboard.

(b) A person may appeal thefinal deter mination of the Indiana
board of tax review regarding the assessment of that person's
tangible property. The appeal shall be taken to the tax court.
Appeals may be consolidated at the request of the appellantsif it
can bedonein theinterest of justice. The property tax assessment
board of appealsthat madethedeter mination under appeal under
thissection may, with theapproval of the county executive, filean
amicus curiae brief in the review proceeding under this section.
The expenses of filing the amicus curiae brief shall be paid from
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thereassessment fund under | C 6-1.1-4-27. A township assessor or
county assessor who made the original assessment deter mination
under appeal under thissection, or acounty auditor who madethe
original enterprise zone inventory credit determination under
appeal under IC 6-1.1-20.8:
(1) is a party to the review under this section to defend the
deter mination; or
(2) may waivetheright to become a party under subdivision
D).

(c) If aperson desirestoinitiate an appeal of thelndianaboard
of tax review'sfinal determination, the person shall:

(1) fileawritten noticewith the Indiana board informing the
board of the person'sintention to appeal;

(2) filea complaint in the tax court; and

(3) servetheattorney general and the county assessor with a
copy of the complaint.

(d) Toinitiate an appeal under this section, a per son must take
the action required by subsection (c) within:

(1) forty-five (45) days after the Indiana board of tax review
gives the person notice of its final determination unless a
rehearing is conducted under subsection (a); or

(2) thirty (30) days after the Indiana board gives the person
notice under subsection (a) of its final determination, if a
rehearingisconducted under subsection (a) or the maximum
time elapses for the Indiana board to make a final
determination under this section.

(e) Thefailure of the Indiana board of tax review to conduct a
hearing within the period prescribed in section 4.5(e) of this
chapter does not constitute notice to the person of a board final
determination.

(f) In a case in which the final determination of the Indiana
board of tax review would result in a claim by a taxpayer for a
refund that exceeds:

(1) fifty thousand dollar s($50,000); or

(2) an amount equal toten percent (10% ) of the aggregatetax

levies of any taxing unit in which the property islocated;
whichever isless, the county executive shall take an appeal to the
tax court in themanner prescribed in thissection upon request by
the county assessor or elected township assessor.

SECTION 32. IC 6-1.1-15-6 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE UPON PASSAGE]: Sec. 6. (a) If an appeal
isinitiated by a person under section 5 of this chapter, the secretary of
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the stateboard of tax commissionersshall prepare acertified transeript
recor d of theproceedingsrelated to the appeal . However; thetranseript
shatt not inctude the evidence compited by the board with respect to the
proceedings: The secretary of the board shalt transmit the transeript to
the eterk of the codrt designated by the appettant:
(b) Therecord for judicial review must include the following
documents and items:
(1) Copies of all papers submitted to the state board of tax
commissioners, including its division of appeals, during the
cour se of the action, and copies of all papers provided to the
partiesby thestate board of tax commissioners, including its
division of appeals. For purposesof thissubdivision, theterm
"papers’ includes, without limitation, all notices, petitions,
motions, pleadings, orders, orders on rehearing, briefs,
requests, intermediate rulings, photographs, and other
written documents.
(2) Evidencereceived or considered by the state board of tax
commissioners, including its division of appeals.
(3) A statement of whether a site inspection was conducted,
and, if asiteinspection was conducted, either:
(A) asummary report of the site inspection; or
(B) avideotape transcript of the site inspection.
(4) A statement of mattersofficially noticed.
(5) Proffersof proof and objections and rulings on them.
(6) Copies of proposed findings, requested orders, and
exceptions.
(7) Either:
(A) atranscription of the audio tape of the hearing; or
(B) a transcript of the hearing prepared by a court
reporter at theoption of either party, tobepaid for by that
party.
Copies of exhibits that, because of their nature, cannot be
incor porated into the certified record must be kept by the state
board of tax commissioner s until the appeal isfinally terminated.
However, thisevidencemust bebriefly named and identified inthe
transcript of the evidence and proceedings.
(c) If thetax court judge findsthat:
(1) areport of all or apart of the evidence or proceedings at
ahearing conducted by the state boar d of tax commissioners,
including itsdivision of appeals, was not made; or
(2) atranscript isunavailable;
aparty totheappeal initiated under section 5 of thischapter may,
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at thediscretion of thetax court judge, prepar e a statement of the
evidence or proceedings. The statement must be submitted to the
tax court and also must be served on all other parties. A party to
theproceedingmay serveobjectionsor prepareamendmentstothe
statement not later than ten (10) days after service.

SECTION 33. IC 6-1.1-15-6.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVEJULY 1,2001]: Sec. 6.5. (a) If an appeal isinitiated by
a person under section 5.5 of this chapter, the secretary of the
Indianaboard of tax review shall preparea certified record of the
proceedingsrelated to the appeal.

(b) Therecord for judicial review must include the following
documents and items:

(1) Copiesof all paperssubmitted tothelndianaboard of tax
review, including itsdivision of appeals, during the cour se of
the action, and copiesof all papersprovided tothepartiesby
the Indiana board, including its division of appeals. For
purposes of this subdivision, the term " papers' includes,
without limitation, all notices, petitions, motions, pleadings,
orders, orders on rehearing, briefs, requests, intermediate
rulings, photographs, and other written documents.
(2) Evidence received or considered by the Indiana board,
including itsdivision of appeals.
(3) A statement of whether a site ingpection was conducted,
and, if a siteinspection was conducted, either:
(A) asummary report of the siteinspection; or
(B) avideotapetranscript of the site inspection.
(4) A statement of matters officially noticed.
(5) Proffersof proof and objections and rulings on them.
(6) Copies of proposed findings, requested orders, and
exceptions.
(7) Either:
(A) atranscription of the audio tape of the hearing; or
(B) a transcript of the hearing prepared by a court
reporter at theoption of either party, tobepaid for by that
party.
Copies of exhibits that, because of their nature, cannot be
incorporated into the certified record must bekept by thelndiana
boar d of tax review until theappeal isfinally ter minated. However,
thisevidencemust bebriefly named and identified in thetranscript
of the evidence and proceedings.
(c) If thetax court judge findsthat:
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(1) areport of all or apart of the evidence or proceedings at

a hearing conducted by the Indiana board of tax review,

including itsdivision of appeals, was not made; or

(2) atranscript isunavailable;
a party to the appeal initiated under section 5.5 of this chapter
may, at thedirection of thetax court judge, prepar ea statement of
the evidence or proceedings. The statement must be submitted to
thetax court and also must be served on all other parties. A party
totheproceeding may serveobjectionsor prepareamendmentsto
the statement not later than ten (10) days after service.

SECTION 34. IC 6-1.1-15-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 8. (& If a find
determination by thestate | ndiana board of tax eermmtssionersreview
regarding the assessment of any tangible property isvacated, set aside,
or adjudged null and void under the finding, decision, or judgment of
the Indianatax court, the matter of the assessment of the property shall
be remanded to the state Indiana board of tax eommissioners for
reassessment and further proceedingsas specifiedinthedecision of the
tax court. Upon remand, the state | ndiana board ef tax commtsstoners
may take action only on thoseissues specified in the decision of thetax
court.

(b) Thestate | ndiana board of tax eomtnissionersreview shall take
action on a case remanded to it by the tax court not later than ninety
(90) days after the date the decision of thetax court isrendered, unless
an appeal isfiled with the supreme court as provided in IC 33-3-5-15.
The state Indiana board of tax commissioners may petition the tax
court at any time for an extension of the ninety (90) day period. An
extension shall be granted upon a showing of reasonable cause.

(c) The taxpayer in a case remanded under subsection (a) may
petition the tax court for an order requiring the state | ndiana board of
tax eommmisstonersr eview to show causewhy action hasnot beentaken
pursuant to the tax court's decision if:

(1) at least ninety (90) days have elapsed since the tax court's
decision was rendered,;

(2) thestate | ndiana board of tax eommtssioners not taken action
on the issues specified in the tax court's decision; and

(3) an appeal of the tax court's decision has not been filed.

(d) If a case remanded under subsection (a) is appealed to the
supreme court as provided in IC 33-3-5-15, the ninety (90) day period
provided in subsection (b) istolled until the supreme court concludes
the appeal.

SECTION 35. IC 6-1.1-15-9 IS AMENDED TO READ AS
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FOLLOWS [EFFECTIVE UPON PASSAGE])]: Sec. 9. (a) If the
assessment of tangible property is reassessed corrected by the state
board of tax commissioners under section 8 of this chapter, the owner
of the property has aright to appeal the board's final determination of
the reassessment: corrected assessment. In a case meeting the
requirements of section 5(f)(1) or 5(f)(2) of this chapter, the county
executiveatso hasaright to shall appeal theboard'sfinal determination
of the reassessment bt ety upon request by the county assessor or
elected township assessor.
(b) An appeal under this section must be initiated in the manner
prescribed in section 5 of this chapter.
SECTION 36. IC 6-1.1-15-9.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2001]: Sec. 9.5. (a) If the assessment of
tangible property iscorrected by the Indiana board of tax review
under section 8 of this chapter, the owner of the property has a
right to appeal the Indiana board's final determination of the
corrected assessment. | n acasemeetingther equirementsof section
5.5(f)(1) or 5.5(f)(2) of this chapter, the county executive shall
appeal thelndianaboard'sfinal deter mination of ther eassessment
upon request by the county assessor or elected township assessor.
(b) An appeal under thissection must beinitiated in themanner
prescribed in section 5.5 of this chapter.
SECTION 37. IC 6-1.1-15-12 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2000]: Sec. 12. (a) Subject to the
limitations contained in subsections (¢) and (d), a county auditor shall
correct errorswhich are discovered in the tax duplicate for any one (1)
or more of the following reasons:
(1) The description of the real property wasin error.
(2) The assessment was against the wrong person.
(3) Taxes on the same property were charged more than one (1)
timein the same year.
(4) There was a mathematical error in computing the taxes or
penalties on the taxes.
(5) There was an error in carrying delingquent taxes forward from
one (1) tax duplicate to another.
(6) The taxes, as a matter of law, wereillegal.
(7) There was amathematical error in computing an assessment.
(8) Through an error of omission by any state or county officer the
taxpayer was not given credit for an exemption or deduction
permitted by law.

A petition for correction of error described in thissubsection may
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befiled at any timeby ataxpayer, an elected assessing official who
represents the area where the property subject to the petition is
located, or the county auditor of the county in which the property
subject tothepetitionislocated. Thepetition must befiled with the
county assessor of the county in which the property that is the
subject of the petition islocated. The county assessor shall record
the petition in an appeal log and transmit copies of the petition to
the appropriate township assessor and the county auditor for
signatureafter their respectiveactionsapprovingor disapproving
the petition. If a petition for correction of error is filed by an
assessing official or a county auditor, the official who filed the
petition shall give written notice of the filing. The notice must
contain a general description of the property and the petition that
wasfiled. An elected assessing official or a county auditor may not
file a petition for correction of error after the time within which
theproperty may be assessed or the assessed value of the property
may beincreased under 1C 6-1.1-9-3 or IC 6-1.1-9-4.

(b) The county auditor shall correct an error described under
subsection (a)(2), (8)(2), (8)(3), (a)(4), or (a)(5) when ke the county
auditor finds that the error exists, regardless of whether a petition
for correction of error hasbeen filed under subsection (a).

(c) If the tax is based on an assessment made or determined by the
state board of tax commissioners, the county auditor shall not correct
an error described under subsection (a)(6), (a)(7), or (a)(8) until after
the correction is either approved by the state board or ordered by the
tax court.

(d) If the tax is not based on an assessment made or determined by
the state board of tax commissioners, the county auditor shall correct
an error described under subsection (a)(6), (a)(7), or (8)(8) only if the
correctionisfirst approved by at |east two (2) of thefollowing officials:

(1) The township assessor.

(2) The county auditor.

(3) The county assessor.
If two (2) of these officialsdo not approve such acorrection, the county
additor assessor shall refer the matter to the county property tax
assessment board of appeal sfor determination. The county property tax
assessment board of appeals shall provide a copy of the determination
to the taxpayer and to the county auditor.

(e) A taxpayer may appeal a determination of the county property
tax assessment board of appeals to the division of appeals of the state
board of tax commissioners for afinal administrative determination.
An appeal under this section shall be conducted in the same manner as
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appeals under sections 4 through 8 of this chapter. The state board of
tax commissioners shall send the final administrative determination to
the taxpayer, the county auditor, the county assessor, and the township
asSsessor.

(f) If acorrection or change is made in the tax duplicate after it is
delivered to the county treasurer, the county auditor shall transmit a
certificate of correction to the county treasurer. The county treasurer
shall keep the certificate as the voucher for settlement with the county
auditor.

SECTION 38. IC 6-1.1-15-12.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVEJULY 1, 2001]: Sec. 12.5. (a) Subject tothelimitations
contained in subsections(c) and (d), a county auditor shall correct
errorsthat are discovered in the tax duplicate for any one (1) or
mor e of the following reasons:

(1) Thedescription of thereal property wasin error.

(2) The assessment was against the wrong per son.

(3) Taxes on the same property wer e charged morethan one

(1) timein the same year.

(4) Therewasamathematical error in computing thetaxesor

penalties on the taxes.

(5) Therewasan error in carrying delinquent taxes forward

from one (1) tax duplicateto another.

(6) Thetaxes, asa matter of law, wereillegal.

(7) There was a mathematical error in computing an

assessment.

(8 Through an error of omission by any state or county

officer, thetaxpayer wasnot given credit for an exemption or

deduction permitted by law.
A petition for correction of error described in thissubsection may
befiled at any time by ataxpayer, an elected assessing official who
represents the area where the property subject to the petition is
located, or the county auditor of the county in which the property
subject tothepetitionislocated. Thepetition must befiled with the
county assessor of the county in which the property that is the
subject of the petition islocated. The county assessor shall record
the petition in an appeal log and transmit copies of the petition to
the appropriate township assessor and the county auditor for
signatureafter their respectiveactionsapprovingor disapproving
the petition. If a petition for correction of error is filed by an
assessing official or a county auditor, the official who filed the
petition shall give written notice of the filing. The notice must
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contain a general description of the property and the petition that
wasfiled. An elected assessing official or a county auditor may not
file a petition for correction of error after the time within which
theproperty may be assessed or the assessed value of the property
may beincreased under 1C 6-1.1-9-3 or IC 6-1.1-9-4.

(b) The county auditor shall correct an error described under
subsection (a)(1), (a)(2), (a)(3), (a)(4), or (a)(5) when the county
auditor findsthat theerror exists, regardless of whether a petition
for correction of error has been filed under subsection (a).

(c) If thetax isbased on an assessment made or determined by
the state boar d of tax commissioners or the Indiana board of tax
review, the county auditor shall not correct an error described
under subsection (a)(6), (a)(7), or (a)(8) until after the correction
isapproved by the stateboard or the Indiana board or isordered
by the tax court.

(d) If thetax isnot based on an assessment madeor determined
by thestateboard of tax commissioner sor thel ndianaboard of tax
review, the county auditor shall correct an error described under
subsection (a)(6), (a)(7), or (a)(8) only if the correction is first
approved by at least two (2) of the following officials:

(1) The township assessor.

(2) The county auditor.

(3) The county assessor.
If two (2) of these officials do not approve such a correction, the
county assessor shall refer the matter to the county property tax
assessment board of appeals for determination. The county
property tax assessment board of appeals shall provide a copy of
the determination to the taxpayer and to the county auditor.

(e) A taxpayer may appeal a determination of the county
property tax assessment board of appealsto the Indiana board of
tax review for a final administrative determination. An appeal
under this section shall be conducted in the same manner as
appeals under sections 4.5 through 8 of thischapter. The Indiana
board shall send the final administrative determination to the
taxpayer, thecounty auditor, the county assessor, and thetownship
assessor .

() If acorrection or changeismadein thetax duplicate after it
is delivered to the county treasurer, the county auditor shall
transmit a certificate of correction to the county treasurer. The
county treasurer shall keep the certificate as the voucher for
settlement with the county auditor.

SECTION 39. IC 6-1.1-15-15 IS AMENDED TO READ AS
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FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 15. A class action suit
against the state | ndiana board of tax eommissieners review may not
be maintained in any court, including the Indianatax court, on behalf
of aperson who has not complied with the requirements of this chapter
or IC 6-1.1-26 before the certification of the class.

SECTION 40. IC 6-1.1-16-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 1. (a) Except as
provided in section 2 of this chapter, an assessing official, county
assessor, or county property tax assessment board of appeals may not
changethe assessed val ue claimed by ataxpayer onapersonal property
return unlessthe assessing official, county assessor, or county property
tax assessment board of appeal s takes the action and gives the notice
required by IC 6-1.1-3-20 within the following time periods:

(1) A township or county ng official must make a change
in the assessed value and give the notice of the change on or
before the latter of:
(i) September 15 of theyear for which the assessment ismade;
or
(ii) four (4) months from the date the personal property return
is filed if the return is filed after May 15th of the year for
which the assessment is made.
(2) A county assessor or county property tax assessment board of
appeals must make a change in the assessed value, including the
final determination by the board of an assessment changed by a
township or county assessing official, or county property tax
assessment board of appeal's, and give the notice of the change on
or before the latter of:
(i) October 30 of theyear for which the assessment ismade; or
(i) five (5) months from the date the personal property return
is filed if the return is filed after May 15th of the year for
which the assessment is made.
(3) Thestateboard of tax commissioners must make apretimiaary
change in the assessed value inctuding a pretminary
determination on review of an assessment made by a county
property tax assessment board of appeats tnder +€ 6-1+15-21;
and give the notice of the change on or before the latter of:
(i) October 1st of the year immediately following the year for
which the assessment is made; or
(ii) sixteen (16) months from the date the personal property
returnisfiled if the return isfiled after May 15th of the year
for which the assessment is made.
(b) Except as provided in section 2 of this chapter, if an assessing
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official, a county assessor, or a county property tax assessment board
of appealsfailsto change an assessment and give notice of the change
within the time prescribed by this section, the assessed value claimed
by the taxpayer on the personal property returnisfinal.

(c) This section does not limit the authority of a county auditor to
correct errorsin atax duplicate under 1C 6-1.1-15-12.

(d) This section does not apply if the taxpayer:

(1) fails to file a persona property return which substantially
complieswith the provisions of thisarticle and the regulations of
the state board of tax commissioners; or

(2) files a fraudulent personal property return with the intent to
evade the payment of property taxes.

(e) A taxpayer may appeal apretiminary determination of the state
board of tax commissioners under subsection (a)(3) to the diviston of
appeats Indiana board of tax review. An appeal under this
subdivision shall be conducted in the same manner as an appeal under
IC6-1.1-15-4 through | C 6-1.1-15-8. A prehimminary determination that
is not appealed under this subsection is afinal unappeal able order of
the state board of tax commissioners.

SECTION 41. IC 6-1.1-20.8-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 3. (&) The county
auditor shall determine the eligibility of each applicant under this
chapter and shall notify the applicant, ane; the state board of tax
commissioners, and the Indiana board of tax review of the
determination before August 15 of the year in which the applicationis
made. This notice must contain a statement that:

(2) the applicant is entitled to appeal adenial of eligihility; and
(2) the state board of tax commissioners may, upon its own
initiative, review the application and deny the credit.

(b) If the county auditor determinesthat an applicant isnot eligible,
the applicant may appeal for areview of the application by the state
I ndiana board of tax eommmissionersr eview. An appeal isperfected by
the filing of awritten request for review with the state | ndiana board
of tax eommisstoners no later than thirty (30) days after the date on the
county auditor's notice. The request must:

(1) state the name of the applicant;

(2) identify the application; and

(3) state the reasons the applicant believes that the county
auditor's decision isincorrect.

(c) The state Indiana board of tax eommissioners review shall
review the application of any applicant who files an appeal under
subsection (b). Thelndianaboard shall notify theapplicant and the
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county auditor of thelndianaboard'sdecision toallow or disallow
the credit.

(d) The state board of tax commissioners may review any
application and if it finds that the applicant has been denied but is
eligible or that the applicant is not eligible, the board shall notify the
applicant and the county auditor of the board's decision to allow or
disallow the credit.

(e) If aperson desirestoinitiate an appeal of thelndianaboard
of tax review'sfinal deter mination under subsection (c), theperson
must do all of thefollowing not morethan forty-five (45) daysafter
the Indiana board gives the person notice of the final
determination:

(1) Fileawritten noticewith the Indianaboard informing the
board of the person'sintention to appeal.

(2) Fileacomplaint in thetax court.

(3) Servetheattorney general and the county auditor with a
copy of the complaint.

ey (f) If aperson desiresto initiate an appeal of the state board of
tax commissioners fina determination under subsection (d), this
sectten; the person must de att of the feHowtng file a petition with the
Indiana board of tax review not more than forty-five (45) days after
the state board of tax commissionersgivesthe person notice of thefinal
determination.

1) Fite awritten notice with the state board of tax commissioners
taferming the board of the person's thtentton to appeak:

2) Fite a comptaint in the tax court.

{3) Serve the attorney generat and the cotnty additor with a copy
of the comptaint:

SECTION 42. IC 6-1.1-21-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 4. (a) Each year the
department shall allocate from the property tax replacement fund an
amount equal to the sum of:

(1) twenty percent (20%) of each county's total county tax levy
payable that year; plus

(2) the total amount of homestead tax credits that are provided
under IC 6-1.1-20.9 and allowed by each county for that year;
plus

(3) an amount for each county that has one (1) or more taxing
districts that contain all or part of an economic development
district that meetsthe requirements of section 5.5 of this chapter.
This amount is the sum of the amounts determined under the
following STEPSfor all taxing districtsin the county that contain
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all or part of an economic development district:
STEP ONE: Determine that part of the sum of the amounts
under section 2(g)(1)(A) and 2(g)(2) of this chapter that is
attributable to the taxing district.
STEP TWO: Divide:
(A) that part of the subdivision (1) amount that is
attributabl e to the taxing district; by
(B) the STEP ONE sum.
STEP THREE: Multiply:
(A) the STEP TWO quotient; times
(B) the property taxes levied in the taxing district that are
alocated to aspecial fund under I1C 6-1.1-39-5.

(b) Except as provided in subsection (e), between March 1 and
August 31 of each year, the department shall distribute to each county
treasurer from the property tax replacement fund one-half (1/2) of the
estimated distribution for that year for the county. Between September
1 and December 15 of that year, the department shall distributeto each
county treasurer from the property tax replacement fund the remaining
one-half (1/2) of each estimated distribution for that year. The amount
of the distribution for each of these periods shall be according to a
schedule determined by the property tax replacement fund board under
section 10 of this chapter. The estimated distribution for each county
may be adjusted from time to time by the department to reflect any
changes in the total county tax levy upon which the estimated
distribution is based.

(c) On or before December 31 of each year or as soon thereafter as
possible, thedepartment shall makeafinal determination of theamount
which should be distributed from the property tax replacement fund to
each county for that calendar year. This determination shall be known
as the fina determination of distribution. The department shall
distribute to the county treasurer or receive back from the county
treasurer any deficit or excess, as the case may be, between the sum of
the distributions made for that calendar year based on the estimated
distribution and the final determination of distribution. The final
determination of distribution shall be based on the auditor's abstract
filed with the auditor of state, adjusted for postabstract adjustments
included in the December settlement sheet for the year, and such
additiona information as the department may require.

(d) All distributions provided for in this section shall be made on
warrants issued by the auditor of state drawn on the treasurer of state.
If the amounts allocated by the department from the property tax
replacement fund exceed in the aggregate the balance of money inthe
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fund, then the amount of the deficiency shall be transferred from the
state general fund to the property tax replacement fund, and the auditor
of state shall issue a warrant to the treasurer of state ordering the
payment of that amount. However, any amount transferred under this
section from the general fund to the property tax replacement fund
shall, as soon as funds are available in the property tax replacement
fund, be retransferred from the property tax replacement fund to the
state general fund, and the auditor of state shall issue awarrant to the
treasurer of state ordering the replacement of that amount.

(e) Thedepartment shall not distributeunder subsection (b) and
section 10 of this chapter the money attributable to the county's
property reassessment fund if, by the date the distribution is
scheduled to be made, the county auditor has not sent a certified
statement required to be sent by that dateunder 1C 6-1.1-17-1to
the state board of tax commissioners.

(f) If the elected township assessors in the county, the elected
township assessor sand the county assessor, or the county assessor
has not transmitted to the Indiana board of tax review by August
1 of theyear in which thedistribution isscheduled to be made the
data for all townshipsin the county required to be transmitted
under | C 6-1.1-4-25(b), the department shall not distribute under
subsection (b) and section 10 of thischapter aportion of themoney
attributable to the county's property reassessment fund. The
portion not distributed is the amount that bears the same
proportion to the total potential distribution as the number of
townships in the county for which data was not transmitted by
August 1 asdescribed in this section bearsto the total number of
townshipsin the county.

(9 Money not distributed under subsection (e) shall be
distributed tothecounty when thecounty auditor sendstothestate
board of tax commissioner sthe certified statement required to be
sent under IC 6-1.1-17-1 with respect to which thefailureto send
resulted in thewithholding of thedistribution under subsection (€).

(h) Money not distributed under subsection (f) shall be
distributed tothecounty when theelected township assessor sinthe
county, the elected township assessor sand the county assessor, or
the county assessor transmit tothelndianaboard of tax review the
data required to be transmitted under IC 6-1.1-4-25(b) with
respect towhich thefailuretotransmit resulted in thewithholding
of thedistribution under subsection (f).

SECTION 43. IC 6-1.1-26-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 2. (a) The county
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auditor shall forward a claim for refund filed under section 1 of this
chapter to the state board of tax commissionersfor review by the board
if:
(1) the claim is for the refund of taxes paid on an assessment
made or determined by the state board of tax commissioners; and
(2) the claim is based upon the grounds specified in
IC 6-1.1-26-1(4)(ii) or IC 6-1.1-26-1(4)(iii).

(b) The state board of tax commissioners shall review each refund
claim forwarded to it under this section. The board shall certify its
approval or disapproval on the claim and shall return the claim to the
county auditor.

(c) Before the state board of tax commissioners disapproves a
refund claim whichisforwarded toit under thissection, the board shall
notify the claimant of itsintention to disapprove the claim and of the
time and place fixed for a hearing on the claim. The board shall hold
the hearing within thirty (30) days after the date of the notice. The
board shall conduct the hearing in the same manner that assessment
appeal hearings are conducted. The claimant has aright to be heard at
the hearing.

(d) If aperson desiresto initiate an appeal of the state board of tax
commissioners final determination under this section, the person must
do alt of the folowing file a petition with the Indiana board of tax
review not more than forty-five (45) days after the state board of tax
commissioners gives the person notice of the final determination.

1) Fite awritten notice with the state board of tax commissioners
taferming the board of the person's thtentton to appeak:

2) Fite a comptaint in the tax court.

{3) Serve the attorney generat and the cotnty additor with a copy
of the comptaint:

(e) If aperson desirestoinitiatean appeal of thelndianaboar d
of tax review's final determination under this section, the person
must do all of thefollowing not mor ethan forty-five (45) daysafter
the Indiana board gives the person notice of the final
determination:

(1) Fileawritten noticewith thelndianaboard informing the
board of the person'sintention to appeal.

(2) Filea complaint in the tax court.

(3) Servethe attorney general and the county auditor with a
copy of the complaint.

SECTION 44. IC 6-1.1-26-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 3. (a) A refund claim
which isfiled under section 1 of this chapter and which is not subject
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to review by the state board of tax commissioners under section 2 of
this chapter shall be either approved or disapproved by the county
auditor, the county treasurer, and the county assessor.

(b) If the claim for refund is disapproved by either the county
auditor, the county treasurer, or the county assessor, the claimant may
appeal that decision to the state Indiana board of tax eemmissioners
review. The claimant must initiate the appeal and the state Indiana
board shall hear the appeal inthe same manner that assessment appeals
are thitiated and heard by the I ndiana board.

(c) If a person desires to initiate an appea of the state Indiana
board of tax eemmissioners review's final determination under this
section, the person must do al of thefollowing not morethan forty-five
(45) days after the state | ndiana board of tax eommmisstoners givesthe
person notice of the final determination:

(1) File a written notice with the state Indiana board ef tax
eommisstoners informing the board of the person's intention to
appeal.

(2) Fileacomplaint in the tax court.

(3) Servetheattorney general and the county auditor with a copy
of the complaint.

SECTION 45. IC 6-1.1-26-4 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1, 2001]: Sec. 4. (a) A county auditor
shall submit arefund claim filed under section 1 of this chapter to the
county board of commissioners for final review after the appropriate
county officialseither approveor disapprovetheclaimand, if theclaim
is disapproved, an appeal to the state Indiana board of tax
commissioners review is not initiated under section 3 of this chapter.

(b) The county board of commissioners shall disallow a refund
claim if it was disapproved by one (1) of the appropriate county
officialsand an appeal tothestate | ndiana board of tax eemmtsstoners
review was not initiated under section 3 of this chapter.

(c) Except as provided in subsection (b) of this section, the county
board of commissioners may either allow or disallow arefund claim
which issubmitted to it for final review. If the county board disallows
a claim, the claimant may appeal that decision to the state Indiana
board of tax eommissonersreview.

(d) Thestate | ndiana board of tax eommmtssienersreview shall hear
an appeal under subsection (c) in the same manner that assessment
appeals are tritrated and heard.

(e) If a person desires to initiate an appeal of the state Indiana
board of tax eommissioners review's final determination under this
section, the person must do all of thefollowing not morethan forty-five
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(45) days after the state | ndiana board of tax eommissteners givesthe
person notice of the final determination:
(1) File a written notice with the state Indiana board of tax
eommissioners informing the board of the person's intention to
appeal.
(2) File acomplaint in the tax court.
(3) Servethe attorney general and the county auditor with a copy
of the complaint.

SECTION 46. IC 6-1.1-26-5 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1,2001]: Sec. 5. (a) Whenaclaimfor
refund filed under section 1 of this chapter is allowed either by the
county board of commissioners, the state board of tax commissioners,
the Indiana board of tax review, or the Indianatax court on appeal,
the claimant is entitled to a refund. The amount of the refund shall
equal the amount of the claim so allowed plus interest at s four
percent 6%} (4%) from the date on which the taxes were paid or
payable, whichever is later, to the date of the refund. The county
auditor shall, without an appropriation being required, issue awarrant
to the claimant payable from the county general fund for the amount
due the claimant under this section.

(b) Inthe June or December settlement and apportionment of taxes,
or both the June and December settlement and apportionment of taxes,
immediately following a refund made under this section the county
auditor shall deduct theamount refunded from thegrosstax collections
of the taxing units for which the refunded taxes were originally paid
and shall pay the amount so deducted into the general fund of the
county. However, the county auditor shall make the deductions and
payments required by this subsection not later than the December
settlement and apportionment.

SECTION 47. IC 6-1.1-28-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 1. Each county
shall haveacounty property tax assessment board of appealscomposed
of individuals who are at least eighteen (18) years of age and
knowledgeable in the valuation of property. Except for the county
assessor, an individual whoisan officer or employee of acounty or
township may not serve on the board of appealsin the county in
which theindividual isan officer or employee. Thefiscal body of the
county shall appoint two (2) individua s to the board. At |least one (1)
of the members appointed by the county fiscal body must be acertified
level two assessor-appraiser. The board of commissionersof the county
shall appoint two (2) freehold members so that not more than three (3)
of the five (5) members may be of the same political party and so that

EH 1005—L S 6463/DI 73+



©O©oO~NOOUTA,WNPE

h.bhwwwwwﬁwwwwmmmmmmmmmml—\l—\|—\|—\|—\|—\|—\|—\|—\|—\
NP OWOOWLmNO O WNPOOWO~NOOUOPRWNPOOO~NOOODMWDNEO

53

at least three (3) of thefive (5) membersareresidents of the county. At
least one (1) of the members appointed by the board of county
commissioners must beacertified level two assessor-appraiser, unless
the county assessor is a certified level two assessor-appraiser. A
person appointed to aproperty tax assessment board of appeal smay rot
serve on the property tax assessment board of appeals of another
county at the same time. The members of the board shall elect a
president. The employees of the county assessor shall provide
administrative support to the property tax assessment board of appeals.
The county assessor isavoting member of the property tax assessment
board of appeals. anrd The county assessor shall serve as secretary of
the board. The secretary shall keep full and accurate minutes of the
proceedingsof the board. A majority of the board constitutesaquorum
for thetransaction of business. Any question properly beforethe board
may be decided by the agreement of a mgjority of the whole board.

SECTION 48. IC 6-1.1-30-11 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 11. (a) Thestate board
of tax commissioners may, by written order, appoint hearing officers.

(b) A board hearing officer may conduct any hearing which the
board is required by law to hold. In the written order by which the
board appoints a hearing officer, the board shall prescribe his duties.
Theboard may have different hearing officers simultaneously conduct
numerous hearings.

{e) Fhissubsection doesnot appty to an appest thder 1€ 6-11-8-29:
A division of appeats ts established dnder the state board of tex
eommisstoners: Personnet for the division shah be emptoyed and the
division shalt be erganized to give competent; timely; and tmpartat
review of at appeats eoncerning:

1) the assessed vattation of tangiblte property:

£2) property tex dedtetions;

£3) property tax exemptions; or
that are made from a determination by an assessiig offictat or acounty
property tax assessment board of appeals to the state board of tax
described i this subseetion shalt be eondtcted t the same manher as
an appeat thder 1€ 6-11-15-4 through +€ 6-:1+15-8:

{ely Fhe chairman of the state board of tax commissioners shalt
appoint afuH time director for the division of appeats: The director of
the division of appeats shatt report to the ehairman of the state board
from the state board of tax commissioners i meaking determinations:
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{e) Fhis section does net prohtbit the employees of the state board
of tax commmissioners from providing technteat suppert to the divison
of appeats tpon reguest:

SECTION 49. IC 6-1.1-30-12 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 12. (a) With respect to
a review conducted by a field representative or supervisor under
section 10 of this chapter or a hearing conducted by a hearing officer
under section 11 of thischapter, thefield representative, supervisor, or
hearing officer shall submit awritten report of hisfindings of fact and
conclusions of law to the state board of tax commissioners.

(b) Except as provided in t€ 6-11-15; After reviewing the report,
the board may take additional evidence or hold additional hearings.

(c) The board shall base its final decision on the report, any
additional evidence taken by the board, and any records that the board
considers relevant.

SECTION 50. IC 6-1.1-30-13 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JULY 1, 2001]: Sec. 13. In order to obtain
information which isnecessary to the board's conduct of anecessary or
proper inquiry, the state board of tax commissioners a hearing offieer
th the divisten of appeals; or a board hearing officer or special
representative, may:

(1) subpoena and examine witnesses;

(2) administer oaths; and

(3) subpoena and examine books or papers which are in the hands
of any person.

SECTION 51. IC 6-1.1-30-14 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 14. (a) The state board
of tax commissioners:

(1) shall seethat the property taxes due this state are collected,;
(2) shall see that the penalties prescribed under this article are
enforced;

(3) shall investigate the property tax laws and systems of other
states and countries; and

(4) may recommend changesinthisstate's property tax lawstothe
general assembly.

(b) The state board of tax commissioners shall establish a
personal property audit division. The state board shall see that
personal property assessments are correctly and completely
reported by annually conducting audits through a personal
property tax audit division of a sampling of personal property
assessment returns throughout the state. The employees of the
audit division may be assigned only duties that further the state
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board's personal property audit functions under this subsection.

(c) Thestateboard of tax commissioner sshall establish abudget
division. Thestateboard shall carry out itsfunctionsrelatingtothe
review and certification of budgets, rates, and levies of political
subdivisionsthrough thebudget division. Thestateboar d shall also
use the budget division for training of employees of political
subdivisions in budget matters. The employees of the budget
divison may beassigned only dutiesthat further thestateboard's
functions relating to budget review and certification under this
subsection.

(d) The state board of tax commissioners shall establish an
assessment division. The state board shall carry out its functions
relating to the assessment of tangible property for property tax
pur poses through the assessment division. The state board shall
also usetheassessment division for training of assessing officialsin
assessment matters. Theemployeesof the assessment division may
be assigned only duties that further the state board's functions
relating to assessment under this subsection.

(e) The state board of tax commissioners shall provide to the
Indiana board of tax review all data within the state board's
possession described in 1C 6-1.5-6.

SECTION 52. IC 6-1.1-31-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 1. (a) The state
board of tax commissioners shall do the following:

(1) Prescribe the property tax forms and returns which taxpayers
are to complete and on which the taxpayers' assessments will be
based.

(2) Prescribe the forms to be used to give taxpayers notice of
assessment actions.

(3) Adopt rules concerning the assessment of tangible property.
(4) Develop specifications that prescribe state requirements for
computer software and hardware to be used by counties for
assessment purposes. The specifications developed under this
subdivision apply only to computer software and hardware
systems purchased for assessment purposes after July 1, 1993.
(5) Adopt rules establishing criteria for the revocation of a
certification under 1C 6-1.1-35.5-6.

(b) The state board of tax commissioners may promulgate rules
which arerelated to property taxation or the dutiesor the procedures
of the board.

SECTION 53. IC 6-1.1-31-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 3. In the
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preparation of rules, regulations, property tax forms, and property tax
returns, the state board of tax commissioners may consider:
(1) data compiled by the federal government;
(2) data compiled by this state and its taxing authorities;
(3) data compiled and studies made by a state college or
university;
(4) generally accepted practicesof appraisers, including generally
accepted property assessment valuation and mass appraisal
principles and practices;
(5) generaly accepted indices of construction costs;
(6) for assessment dates after February 28, 2601; 2002, generally
accepted indices of income accruing from real property; and
(7) any other information which is avail able to the state board of
tax commissioners.

SECTION 54. IC 6-1.1-31-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 5. (@) The rules
promulgated by the state board of tax commissioners are the basis for
determining the true tax value of tangible property.

(b) Local assessing officials, members of the county property tax
assessment board of appeals, and county assessors shall:

(1) comply with the rules, appraisal manuals, bulletins, and
directives adopted by the state board of tax commissioners;

(2) use the property tax forms, property tax returns, and notice
forms prescribed by the board; and

(3) collect and record the data required by the board.

(c) In assessing tangibl e property, thetownship assessors, members
of the county property tax assessment board of appeals, and county
assessors may consider factors in addition to those prescribed by the
state board of tax commissionersif the use of the additional factorsis
first approved by the board. Each township assessor, each member of
the county property tax assessment board of appeals, and the county
assessor shal indicate on hts the records for each individual
assessment whether:

(1) only the factors contained in the board's rules, forms, and
returns have been considered; or

(2) factors in addition to those contained in the board's rules,
forms, and returns have been considered.

SECTION 55. IC 6-1.1-31-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE MARCH 1, 2002]: Sec. 6. (8) Asused in
this section, " objectively verifiable data" refers to objectively
verifiable data as of the date used in the development of rulesfor
the derivation of improvement costs and land values.
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1 (b) With respect to the assessment of real property, the rules of the
2 state board of tax commissioners shall provide for:
3 (1) the etessifieation just valuation of land on the basis of
4 comparable sales for nonagricultural land and income
5 capitalization for agricultural land using classifications and
6 objectively verifiable data concerning:
7 (i) acreage;
8 (i) lots;
9 (iii) size;
10 (iv) location;
11 (V) useg;
12 (vi) productivity or earning capacity;
13 (vii) applicable zoning provisions;
14 (viii) accessibility to highways, sewers, and other public
15 services or facilities; and
16 (ix) any other factor that the board determines by ruleis just
17 and proper necessary to provide for the just valuation of
18 property; and
19 (2) the ectassification determining reproduction cost and
20 depr eciation of improvementson thebasisof classificationsand
21 objectively verifiable data concerning:
22 (i) size;
23 (i) location;
24 (i) use;
25 (iv) type and character of construction;
26 (V) age;
27 (vi) condition;
28 (vii) cost of reproduction; and
29 (viii) capitalization of income; and
30 Gttty (ix) any other factor that the board determines by ruleis
31 tst and proper necessary to provide for the just valuation
32 of property.
33 fB) (c) With respect to the assessment of real property, the rules of
34 the state board of tax commissioners shall use objectively verifiable
35 data and include instructions for determining:
36 (2) the proper classification of real property;
37 (2) the size of real property;
38 (3) the effects that location and use have on the vaue of rea
39 property;
40 (4) the depreciation, including physical deterioration and
41 obsolescence, of real property;
42 (5) the cost of reproducing improvements,
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(6) the productivity or earning capacity of land; and

(7) the true tax value of real property based on the factors listed
in this subsection and any other factor that the board determines
by rule is jtust and proper: necessary to provide for the just
valuation of property.

fe) (d) With respect to the assessment of real property, true tax
value does not mean fair market value. True tax value is the value
determined under the rules of the state board of tax commissioners
based on objectively verifiable data.

SECTION 56. IC 6-1.1-31-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE MARCH 1, 2002]: Sec. 7. (a) Asused in
this section, " objectively verifiable data" refers to objectively
verifiable data as of the date used in the development of rulesfor
the derivation of personal property costs.

(b) With respect to the assessment of personal property, the rules of
the state board of tax commissionersshall providefor the etassifieation
just valuation of persona property on the basis of objectively
verifiable data concerning:

(1) date of purchase;

(2) location;

(3) use;

(4) depreciation, obsolescence, and condition; and

(5) any other factor that the board determines by rule is jtst and

proper: necessary to providefor thejust valuation of property.

fB) (c) With respect to the assessment of personal property, therules

of thestate board of tax commissionersshall useobj ectively verifiable
data and include instructions for determining:

(2) the proper classification of personal property;

(2) the effect that location has on the true tax value of personal

property;

(3) the cost of reproducing personal property;

(4) the depreciation, including physical deterioration and

obsol escence, of personal property; and

(5) the true tax value of personal property based on the factors

listed in this subsection and any other factor that the board

determines by ruleis jtst and proper: necessary to provide for

thejust valuation of property.

£e) (d) In providing for the classification of personal property and
the instructions for determining the items listed in subsection tby; (c),
the state board of tax commissioners shall not include the value of land
asacost of producing tangible personal property subject to assessment.

(e) The rules of the state board of tax commissioners must
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include instructions for determining the starting point for the
valuation of used depreciable personal property after a sale or
transfer of the property.
ey (f) With respect to the assessment of personal property, truetax
value does not mean fair market value. True tax value is the value
determined under the rules of the state board of tax commissioners.
SECTION 57. IC 6-1.1-31-11 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE UPON PASSAGE]: Sec. 11. (a) Subject to
subsection (b), the state board of tax commissioners shall adopt rules
under IC 4-22-2 to govern the practice of representatives in
proceedings before the property tax assessment board of appeals and
the state board of tax commissioners under I1C 6-1.1-15.
(b) A rule adopted under subsection (a) may not:
(1) restrict the ability of a representative to practice before
the property tax assessment board of appeals of the state
board of tax commissioners based on the fact that the
representativeisnot an attorney admitted tothelndianabar;
or
(2) restrict theadmissibility of written or oral testimony of a
representative or other witness based upon the manner in
which therepresentative or other witnessis compensated.
(c) This subsection applies to a petition that is filed with the
property tax assessment board of appealsor the stateboard of tax
commissioner s before the adoption of a rule under subsection (a)
that establishes new standardsfor:
(2) the presentation of evidence or testimony; or
(2) the practice of representatives.
Theproperty tax assessment boar d of appealsor the stateboar d of
tax commissioner s may not dismiss a petition solely for failureto
comply with the rule adopted under subsection (a) without
providing the petitioner with an opportunity to present evidence,
testimony, or representation in compliance with therule.
SECTION 58. IC 6-1.1-31.5-3 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 3. (a) After December
31, 1998, each county shall maintain astate certified computer system
that has the capacity to:
(1) process and maintain assessment records;
(2) process and maintain standardized property tax forms;
(3) process and maintain standardized property assessment
notices,
(4) maintain complete and accurate assessment records for the
county; and
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(5) process and compute complete and accurate assessments in

accordance with Indiana law.
The county assessor with the recommendation of the township
assessors shall select the computer system used by township assessors
and the county assessor in the county except in a county with a
township assessor elected under 1C 36-6-5-1 in every township. In a
county with an elected township assessor under IC 36-6-5-1 in every
township, the eounty assessor el ected township assessor s shall select
acomputer system based on amgjority vote of the township assessors
in the county.

(b) All information on the computer system shall be readily
accessibleto:

(2) township assessors;

(2) the county assessor;

(3) the board; and

(4) members of the county property tax assessment board of
appeals; and

(5) theIndiana board of tax review.

(c) The certified system used by the counties must be compatible
with the data export and transmission requirements in a standard
format prescribed by the board. The certified system must be
maintained in a manner that ensures prompt and accurate transfer of
data to the board.

(d) All standardized property forms and notices on the certified
computer system shall be maintained by the township assessor and the
county assessor in an accessible location and in aformat that is easily
understandable for use by persons of the county.

SECTION 59. IC 6-1.1-34-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 1. Each year in which
a general assessment of real property becomes effective, the state
Indiana board of tax eommissieners review shall compute a new
assessment ratio for each sheeet school corporation and a new state
average assessment ratio. In al other years, the board may compute a
new assessment ratio for aschool corporation and anew state average
assessment ratio if the board finds that there has been sufficient
reassessment of one (1) or more classes of property in the school
district. When the state | ndiana board of tax eommissioners computes
anew assessment ratio for aschool corporation, the board shall publish
the new ratio.

SECTION 60. IC 6-1.1-34-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 2. A school
corporation's assessment ratio for a particular year equals:
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(1) the total assessed valuation of the property within the school
district; divided by

(2) the total true tax value which the state | ndiana board of tax
commissioners review determines would result if the property
within the school district were valued in the manner provided by
law.

SECTION 61. IC 6-1.1-34-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 3. The state average
assessment ratio for a particular year equals:

(1) the sum of the assessed valuations of the property within all
the school corporations of this state; divided by

(2) the sum of the true tax values which the state | ndiana board
of tax eommissioners review determines would result if the
property within all the school corporations of this state were
valued in the manner provided by law.

SECTION 62. IC 6-1.1-34-4 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 4. In order to compute
the assessment ratio for a school corporation, the state | ndiana board
of tax eommisstonersreview shall first make arandom sampling of the
assessed values and true tax values of the following classes of real and
personal property:

(1) Residential.
(2) Farm.

(3) Commercial.
(4) Industrial.

SECTION 63. IC 6-1.1-34-5 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1,2001]: Sec. 5. When computing the
assessment ratio for a school corporation, the state Indiana board of
tax eommtsstoners review shall weight the ratio to reflect the relative
importance of each class of property within the school district. Before
calculating a school corporation's assessment ratio, the state | ndiana
board of tax eommtsstoners shall discusstheweight to begivento each
class of property with:

(2) residents of the school district; and
(2) elected officiasor other individualswho arefamiliar with the
economic base of the school district.

SECTION 64. IC 6-1.1-34-6, AS AMENDED BY P.L.273-19909,
SECTION 130, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVEJULY 1, 2001]: Sec. 6. (a) After thestate | ndiana board
of tax eemmmtsstoners review calculates a new assessment ratio for a
school corporation and before publishing the new ratio, the board shall
send a notice of the new assessment ratio to the county auditor, the
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county assessor, and the governing body of the school corporation. The
state Indiana board of tax commissieners shall send these notices
before March 2 of each year in which the board calculates a new
assessment ratio for the school corporation.

(b) Within thirty (30) days after notification of a new assessment
ratio, the county auditor, the county assessor, or the governing body of
the school corporation may:

(1) examine and verify the state Indiana board of tax
COMMISSIoRers review's data; and

(2) make suggestions concerning the values established by the
board.

(c) Before April 15 of each year in which the board calculatesanew
assessment ratio for the school corporation, the state I ndiana board of
tax eommissioners review shall publish the new assessment ratio.

SECTION 65. IC 6-1.1-34-7, AS AMENDED BY P.L.273-1999,
SECTION 131, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2001]: Sec. 7. Each year in which the state
Indiana board of tax commissioners review computes a new
assessment ratio for aschool corporation, the board shall also compute
a new adjustment factor for the school corporation. If the school
corporation's assessment ratio for a year is more than ninety-nine
percent (99%) but less than one hundred one percent (101%) of the
state average assessment ratio for that year, the school corporation's
adjustment factor is the number one (1). In all other cases, the school
corporation'sadjustment factor equals (1) the state average assessment
ratiofor ayear, divided by (2) the school corporation's assessment ratio
for that year. Thestate | ndiana board of tax eommtsstoners shall notify
the school corporation of its new adjustment factor before March 2 of
the year in which the board cal culates the new adjustment factor.

SECTION 66. IC 6-1.1-34-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 9. In order to perform
the duties assigned to it under this chapter, the state | ndiana board of
tax eommisSSonRers review:

(1) shal conduct continuing studies of al property which is
subject to assessment in this state;

(2) may request accessto all local and state official records;

(3) may secureinformation from the federal government or from
public or private agencies;

(4) may inspect a person's books, records, or property if theitem
is relevant to information which the board needs in order to
implement this chapter; and

(5) may adopt appropriate forms and procedures.
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SECTION 67. IC 6-1.1-34-10 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JULY 1, 2001]: Sec. 10. If astate or local
official or employee does not give the state Indiana board of tax
eommisstoners review access to official records which the board has
asked to examine under section 9(2) of this chapter, the official's or
employee's action is evidence of misconduct in the office or position
which he holds.

SECTION 68. IC 6-1.1-34-11 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 11. Information which
the state Indiana board of tax eommisstoners review has obtained
from the federal government or a public agency under section 9(3) of
this chapter is subject to the provider's rules and regulations, if any,
which concern the confidential nature of the information. In addition,
the information compiled by the board under this chapter is
confidential until publication of the assessment ratio and then losesits
confidential character only to the extent that it is used in determining
the ratio.

SECTION 69. IC 6-1.1-34-12 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1,2001]: Sec. 12. If thestate | ndiana
board of tax eommtssieners review employs additional personnel in
order to perform the duties assigned to the board under thischapter, the
board shall select the employees in the manner prescribed in $97%
IC 6-1.1-30-9.

SECTION 70. IC 6-1.1-35.2-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 2. (a) In any year
in which an assessing official, a county assessor, or a member of a
county property tax assessment board of appeals takes office for the
first time, the state board of tax commissioners shall conduct training
sessions determined under the rules adopted by the state board of tax
commissionersunder 1C 4-22-2 for these new officials. These sessions
must be held in Marion County and in at sdffictent least four (4)
other convenient locations throughout Indiana. The sessions shall be
held at times that are sufficient to provide each county assessor
and assessing official with an opportunity to attend thetraining.

(b) Any new assessing official, county assessor, or member of a
county property tax assessment board of appeal swho attendsarequired
session is entitled to receive the per diem per session set by the state
board of tax commissioners by rule adopted under 1C 4-22-2 and a
mileage allowance from the county in which the official resides.

(c) A person is entitled to a mileage alowance under this section
only for travel between the person's place of work and the training
session nearest to the person's place of work.

EH 1005—L S 6463/DI 73+



O©oO~NOOUThA,WNPR

B
(NS

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

35
36
37
38
39
40
41
42

64

SECTION 71. IC 6-1.1-35.2-3 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVE UPON PASSAGE]: Sec. 3. (a) Eachyear the
state board of tax commissioners shall conduct the continuing
education sessions required in the rules adopted by the state board of
tax commissionersfor all assessing officials, county assessors, and all
members of, and hearing officers for, the county property tax
assessment board of appeals. These sessions must be conducted at
sufficient convenient locations throughout Indiana.

(b) Sessions must be offered a number of times that are
sufficient to provide each level one assessor and level two assessor
with an opportunity to attend continuing education sessionsevery
two (2) years to maintain certification for each level under
IC 6-1.1-35.5.

(c) Any assessing official, county assessor, or member of, and
hearing officers for, the county property tax assessment board of
appeals who attends required sessions is entitled to receive a mileage
allowance and the per diem per session set by the state board of tax
commissioners by rule adopted under IC 4-22-2 from the county in
which the official resides. A person is entitled to a mileage alowance
under this section only for travel between the person's place of work
and the training session nearest to the person's place of work.

SECTION 72. IC 6-1.1-35.2-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 4. The training
programs prescribed by this chapter must be designed so that the
attendees at a program are prepared to train their subordinates. In
addition, thetraining programs must include:

(1) a course on basic assessment administration with an
examination; and

(2) the information necessary to obtain a level one
certification under rules adopted by the state board of tax
commissioners.

SECTION 73. IC 6-1.1-35.5-4 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE UPON PASSAGE]: Sec. 4. (a) Thelevel one
examination shall be given in the month of July, and the level two
examination shall be given in the month of August. Both level
examinations al so shall be offered annually immediately following the
conference of state board of tax commissioners and at any other times
that coordinate with apphicable courses of thastruetion: training
sessions conducted under 1C 6-1.1-35.2-2. The state board of tax
commissionersmay also giveeither or both examinationsat other times
throughout the year.

(b) Examinations shall be held each year, at thetimes prescribed
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in subsection (a), in Indianapolis & ateeatton and at not less than
four (4) other convenient locations chosen by the state board of tax
commissioners.

(c) The state board of tax commissioners may not limit the
number of individualswho takethe examination and shall provide
an opportunity for all enrollees at each session to take the
examination at that session.

SECTION 74. IC 6-1.1-35.5-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 6. (a) The state
board of tax commissioners shall certify all persons who successfully
perform on an examination under this chapter and shall furnish them
each successful examinee with acertificate that prominently displays
the name of the successful examinee and the fact that hethe personis
alevel one or level two certified Indiana assessor-appraiser.

(b) The state board of tax commissioners shall revoke the
certification of an individual if the state board reasonably
determines that the individual committed fraud or
misrepresentation with respect tothepreparation, administration,
or taking of theexamination. Thestateboar d of tax commissioners
shall give notice and hold a hearing to consider all of the evidence
about the fraud or misrepresentation before deciding whether to
revoketheindividual's certification.

SECTION 75. IC 6-1.1-36-5 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1, 2001]: Sec. 5. In order todischarge
their officia duties, the following officials may administer oaths and
affirmations:

(1) Assessing officials.

(2) County assessors.

(3) County auditors.

(4) Members of a county property tax assessment board of
appeals.

(5) Members of the state board of tax commissioners.

(6) Member s of the Indiana board of tax review.

SECTION 76. IC 6-1.1-37-11 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2000]: Sec. 11. (a) If ataxpayer is
entitled to a property tax refund or credit because an assessment is
decreased, the taxpayer shall also be paid, or credited with, interest on
the excesstaxesthat he paid at the rate of s four percent (6%} (4% )
per annum.

(b) For purposes of this section and except as provided in
subsection (c), the interest shall be computed from the date on which
the taxes were paid or due, whichever islater, to the date of the refund
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or credit.

(c) This subsection applies if a taxpayer who is entitled to a
refund or credit doesnot makeawritten request for therefund or
credit to the county auditor within forty-five (45) days after the
final deter mination of the county property tax assessment boar d of
appeals, the state board of tax commissioners, or the Indiana tax
court that entitlesthetaxpayer totherefund or credit. Inthe case
of a taxpayer described in this subsection, the interest shall be
computed from thedate on which thetaxeswer e paid or duetothe
datethat isforty-five (45) daysafter thefinal determination of the
county property tax assessment board of appeals, the state board
of tax commissioners, or the Indiana tax court.

SECTION 77. 1C 6-1.1-37-11.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2001]: Sec. 11.5. (a) If ataxpayer isentitled
to a property tax refund or credit because an assessment is
decreased, thetaxpayer shall alsobepaid, or credited with, inter est
on the excess taxes that the taxpayer paid at the rate of four
percent (4%) per annum.

(b) For purposes of this section and except as provided in
subsection (c), the interest shall be computed from the date on
which thetaxeswer e paid or due, whichever islater, tothe date of
therefund or credit.

(c) This subsection applies if a taxpayer who is entitled to a
refund or credit does not makeawritten request for therefund or
credit to the county auditor within forty-five (45) days after the
final deter mination of thecounty property tax assessment boar d of
appeals, the state board of tax commissioners, the I ndiana board
of tax review, or thelndianatax court that entitlesthetaxpayer to
the refund or credit. In the case of a taxpayer described in this
subsection, theinterest shall be computed from the date on which
the taxes were paid or dueto the date that is forty-five (45) days
after thefinal deter mination of thecounty property tax assessment
boar d of appeals, thestateboar d of tax commissioner s, thel ndiana
board of tax review, or the I ndiana tax court.

SECTION 78.1C6-1.51SADDED TO THE INDIANA CODE AS
A NEW ARTICLETOREAD ASFOLLOWS[EFFECTIVEJULY 1,
2001]:

ARTICLE 1.5. INDIANA BOARD OF TAX REVIEW

Chapter 1. Definitions

Sec. 1. The definitions in IC 6-1.1-1 apply throughout this
article.
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Sec. 2. "Major political party" has the meaning set forth in
IC 3-5-2-30.

Sec.3." Indianaboard" referstothelndianaboard of tax review
established under thisarticle.

Chapter 2. Establishment of Board

Sec. 1. (a) A state agency to be known asthe Indiana board of
tax reviewishereby established. Thelndianaboard iscomposed of
four (4) lay members. Thegovernor shall appoint the member s of
the Indiana boar d. The members of the Indiana board shall elect
the chairperson of the board.

(b) Two (2) member sof thelndiana board must be member s of
onemajor political party, and two (2) membersof the board must
be member s of the other major political party.

(c) Except as provided in subsections (d) and (e), the term of
office of an Indiana board member isfour (4) years.

(d) The initial terms of office of the Indiana board are as
follows:

(1) For one (1) board member, one (1) year.
(2) For one (1) board member, two (2) years.
(3) For one (1) board member, three (3) years.
(4) For one (1) board member, four (4) years.

(e) An Indiana board member appointed to fill a vacancy shall
servefor the unexpired term of the member's predecessor.

(f) Any three (3) members of the Indiana board constitute a
quorum for thetransaction of business. Action may betaken by the
Indianaboard only upon thevote of amaj ority of thewholeboard.

Sec. 2. (a) Before performing any official duties, each lay
member of the Indiana board shall execute:

(1) a surety bond in the amount of ten thousand dollars
($10,000), with a surety approved by the governor; and
(2) an oath of office.

(b) The surety bond shall be payable to the state and shall be
conditioned on the faithful discharge of the Indiana board
member'sduties. Theexecuted sur ety bond and oath of office shall
befiled in the office of the secretary of state.

Sec. 3. After ahearing on the matter, thegover nor may remove
a member of the Indiana board for incompetency, neglect, or
inefficiency.

Sec. 4. The Indiana board shall meet in continuous session
throughout each calendar year in quartersprovided by thestatein
thecity of Indianapolis. The state shall providethelndianaboard
with the supplies and printing that the board needs to transact
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business.

Sec. 5. Thelndianaboard shall keep arecord of itsproceedings
and orders. Thelndianaboard'srecord isa publicrecord. A copy
of theappropriateportion of therecord issufficient evidencein all
courts or proceedings to prove an action, rule, or order of the
Indianaboard if thecopy iscertified by alay member of theboard.

Sec. 6. The Indiana board shall establish:

(1) adivision of appeals; and
(2) adivision of data analysis.

Chapter 3. Employees

Sec. 1. (a) To properly and efficiently perform its duties, the
Indianaboard may, subject tothelimitationsin subsections(c) and
(d), hire employees under this section.

(b) Each member and each employeeof the Indianaboard shall
receive:

(1) an annual salary to be fixed in the manner prescribed in
IC 4-12-1-13; and
(2) the same mileage and travel allowances that other state
employeesreceive.

(c) Thelndianaboard shall select thefollowing employeesinthe
manner prescribed in this section:

(1) Supervisors.

(2) Administrative law judges and other employees who are
selected to work in the Indiana board's division of appeals.
(3) Employeeswhoareselected towork inthelndianaboard's
division of data analysis.

(4) Employees who are selected to perform the other duties
assigned to the Indiana board under thisarticle.

Sec. 2. The Indiana board may delegate to an employee the
board's powerswith respect to any duty of the board.

Sec. 3. (a) The Indiana board may, by written order, appoint
administrative law judges.

(b) An administrative law judge may conduct any hearing that
thelIndiana board isrequired by law to hold. In thewritten order
by which thelndianaboard appointsan administrativelaw judge,
the board shall prescribe the duties of the position. The Indiana
board may have different administrative law judges
simultaneously conduct numer ous hearings.

Chapter 4. Appeals of Determinations by Assessing Officials

Sec. 1. (a) Thelndianaboard shall conduct an impartial review
of all appeals concerning:

(1) the assessed valuation of tangible property;
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(2) property tax deductions;

(3) property tax exemptions; or

(4) property tax credits;
that are made from a determination by an assessing official or a
county property tax assessment board of appealsto the Indiana
board under any law.

(b) Appealsdescribed in this section shall be conducted under
IC 6-1.1-15.

Chapter 5. Appealsof Final Deter minationsby the State Board
of Tax Commissioners

Sec. 1. (a) Thelndianaboard shall conduct impartial review of
all appeals of final determinations of the state board of tax
commissioners made under the following:

(1) I1C6-1.1-8.
(2 1C6-1.1-12.1.
(3)IC 6-1.1-14.
(4)1C 6-1.1-16.
(5) I1C 6-1.1-26-2.

(b) Each noticeof final deter mination issued by the state board
of tax commissionersunder a section listed in subsection (a) shall
givethetaxpayer notice of:

(1) the opportunity for review under this section; and
(2) theproceduresthetaxpayer must follow in order toobtain
review under this section.

(c) In order to obtain areview by the Indiana board under this
section, the taxpayer must file a petition for review with the
appropriate county assessor within forty-five (45) days after the
noticeof thestateboar d of tax commissioners actionisgiventothe
taxpayer.

(d) Thecounty assessor shall transmit the petition for review to
the Indiana board within ten (10) days after it isfiled.

Sec. 2. (a) After receiving a petition for review that is filed
under a section listed in section 1 of this chapter, the division of
appealsof thelndianaboard shall conduct ahearing at itsearliest
opportunity.

(b) Initsresolution of apetition, thelndianaboard may correct
any errorsthat may have been made, and adjust theassessment in
accor dance with the correction.

(c) Thedivision of appealsof thelndianaboard shall givenotice
of the date fixed for the hearing, by mail, to:

(1) thetaxpayer;
(2) the state board of tax commissioners; and
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(3) the appropriate:
(A) township assessor;
(B) county assessor; and
(C) county auditor.

(d) The division of appeals of the Indiana board shall give the
noticesrequired under subsection (c) at least ten (10) days before
the day fixed for the hearing.

Sec. 3. The Indiana board shall prescribe a form for use in
processing petitionsfor review of actionsby the state board of tax
commissioners. The Indiana board shall issue instructions for
completion of theform.

Sec. 4. (a) Theadministrativelaw judgewho conductsahearing
shall submit awritten report of findings of fact and conclusions of
law to the Indiana board.

(b) After reviewing thereport of the administrative law judge,
thelndianaboard may takeadditional evidenceor hold additional
hearings.

(c) Thelndiana board shall baseitsfinal determination on:

(1) thereport of the administrative law judge;
(2) any additional evidencetaken by the Indiana board; and
(3) any recordsthat the Indiana board considersrelevant.

Sec. 5. After the hearing, the Indiana board shall give the
petitioner, the township assessor, the county assessor, the county
auditor, and the state boar d of tax commissioners:

(1) notice, by mail, of itsfinal deter mination, findings of fact,
and conclusions of law; and

(2) notice of the proceduresthe petitioner or the state board
of tax commissioners must follow in order to obtain court
review of thefinal determination of the Indiana board.

Sec. 6. (a) The division of appeals of the Indiana board shall
conduct a hearing within six (6) months after a petition in proper
form isfiled with the division, excluding any time due to a delay
reasonably caused by the petitioner.

(b) Thelndiana board shall make a final determination within
thelater of forty-five (45) days after the hearing or thedate set in
an extension order issued by the Indiana board. However, the
Indiana board may not extend the final determination date by
mor e than one hundred eighty (180) days.

(c) The failure of the Indiana board to make a final
determination within the time allowed by this section shall be
treated as a final determination of the Indiana board to deny the
petition.
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Sec. 7. A final determination of the Indiana board is subject to
appeal under IC 6-1.1-15.

Sec. 8. In order to obtain information that is necessary to the
Indiana board's conduct of a necessary or proper inquiry, the
Indiana board or a board administrative law judge may:

(1) subpoena and examine witnesses;

(2) administer oaths; and

(3) subpoena and examine books or papers that are in the
hands of any person.

Sec. 9. (a) Thelndianaboard may filean affidavit with acir cuit
court of this stateif:

(1) the Indiana board has requested that a person give
information or produce books or records; and
(2) the person has not complied with the request.

(b) An affidavit filed under subsection (a) must state that the
person has not complied with the request of the Indiana board to
giveinformation or produce books or records.

(c) When an affidavit is filed under subsection (a), the circuit
court shall issue a writ that directs the person to appear at the
office of the Indiana board and to give the requested information
or producetherequested booksor records. Theappropriatecounty
sheriff shall servethewrit. Disobedience of thewrit ispunishable
as a contempt of the court that issued the writ.

(d) If awrit isissued under this section, the cost incurred in
filing the affidavit, in theissuance of thewrit, and in the service of
the writ shall be charged to the person against whom the writ is
issued. If a writ is not issued, all costs shall be charged to the
county in which the circuit court proceedings are held, and the
board of commissioners of that county shall allow a claim for the
costs.

(e) IC 6-1.1-15, asin effect before July 1, 2001, appliesto an
appeal initiated before July 1, 2001, of afinal deter mination of the
state board of tax commissioners.

Chapter 6. Data Analysis

Sec. 1. Thedivision of data analysis shall do the following:

(1) Compile an electronic data base including the following:
(A) Information from the local government data base
maintained by the state board of tax commissioners,
categorized by taxing district and taxing unit.

(B) Information on sales of real and personal property,
including information from sales disclosure forms filed
under 1C 6-1.1-5.5.
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1 (C) Personal property assessed values and data entrieson
2 personal property return forms.

3 (D) Real property assessed valuesand data entrieson real
4 property assessment records, including data received
5 under 1C 6-1.1-4-25.

6 (E) Information on property tax exemptions, deductions,
7 and credits.

8 (F) Any other datarelevant totheaccurate determination
9 of real property and personal property tax assessments.
10 (2) Analyze the data compiled under this section for the
11 purpose of performing the functions of the division of data

12 analysisunder section 2 of this chapter.

13 (3) Conduct continuing studies of personal and real property
14 tax deductions, abatements, and exemptionsused throughout
15 Indiana. The Indiana board shall, before May 1 of each
16 even-numbered year, report on thestudiesat ameeting of the
17 budget committee and submit a report on the studiesto the
18 legidlative services agency for distribution to the member s of
19 the legidative council.

20 Sec. 2. Thedivision of data analysis shall:

21 (1) conduct continuing studiesin the areasin which the state
22 board of tax commissioners oper ates;

23 (2) make periodic field surveys and audits of tax rolls, plat
24 books, building permits, real estate transfers, gross income
25 tax returns, federal incometax returns, and other data that
26 may be useful in checking property valuations or taxpayer
27 returns;

28 (3) make test checks of property valuations to serve as the
29 basesfor special reassessmentsordered by thelndianaboard
30 under chapter 7 of thisarticle;

31 (4) conduct biennially a coefficient of dispersion study for
32 each township and county in the state;

33 (5) conduct quadrennially a sales assessment ratio study for
34 each township and county in the state;

35 (6) compute school assessment ratiosunder |C 6-1.1-34; and
36 (7) report annually to the executive director of thelegislative
37 services agency the information obtained or determined by
38 the division of data analysisunder this section.

39 Sec. 3. To perform its duties, the division of data analysis may
40 do thefollowing:

41 (1) Request accessto any local or state official records.

42 (2) Secureinformation from thefederal government or from
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public or private agencies.

(3) Inspect a person's books, records, or property.

(4) Conduct areview of either all or a random sampling of
personal or real property assessments.

(5) Employ professional appraisal firmsto assist in making
test checks of property valuations.

(6) Recommend changesin property tax administration.

(7) Useany other deviceor techniqueto equalizetax burdens
or to implement this chapter.

Sec. 4. Information that has been provided to the division of
data analysis by the federal government or by a public agency is
subject totheprovider'srulesand regulations, if any, that concern
the confidential nature of theinformation.

Chapter 7. Special Reassessments

Sec. 1. With respect to any township or county for any year, the
Indianaboard may initiateareview to deter minewhether toorder
a special reassessment under this chapter. Thereview may apply
toreal property, personal property, or both.

Sec. 2. If the Indiana board determines under section 1 of this
chapter toinitiateareview with respect tothereal property within
a township or county, or a portion of thereal property within a
township or county, the division of data analysis of the Indiana
board shall determine for the real property under consideration
and for the township or county the variance between:

(1) thetotal assessed valuation of thereal property within the
township or county; and
(2) the total assessed valuation that would result if the real
property within the township or county were valued in the
manner provided by law.

Sec. 3. If the Indiana board deter mines under section 1 of this
chapter to initiate a review with respect to personal property
within atownship or county, or aportion of the personal property
within a township or county, the division of data analysis of the
Indiana board shall determine for the personal property under
consideration and for the township or county the variance
between:

(1) thetotal assessed valuation of theper sonal property within
the township or county; and

(2) the total assessed valuation that would result if the
personal property within thetownship or county werevalued
in the manner provided by law.

Sec. 4. Thedetermination of the Indiana board under section 2
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or 3 of this chapter must be based on a statistically valid
assessment ratio study.

Sec. 5. If adetermination of thelndianaboard toorder a special
reassessment under this chapter is based on a coefficient of
dispersion study, thelndianaboard shall publish the coefficient of
dispersion study for the township or county in accordance with
IC 5-3-1-2(j).

Sec. 6. (a) If:

(1) the variance determined under section 2 or 3 of this
chapter exceedstwenty percent (20%); and
(2) thelndianaboard deter minesafter holding hearingsunder
section 7 of thischapter that a special reassessment should be
conducted;
the Indiana board shall contract for a special reassessment to be
conducted under this chapter to correct the valuation of the
property.

(b) If the variance determined under section 2 or 3 of this
chapter istwenty percent (20%) or less, the Indiana board shall
provide to the state board of tax commissioners notice of the
variance and the Indiana board's documentation of the variance.
The state board of tax commissioner s shall deter mine whether to
correct the valuation of the property under:

(1) 1C 6-1.1-4-9 and IC 6-1.1-4-10; or
(2)1C6-1.1-14-10and IC 6-1.1-14-11.

Sec. 7. (a) The Indiana board shall give notice by mail to a
taxpayer of a hearing concerning the Indiana board's intent to
cause the taxpayer's property to be reassessed under section 6(a)
of thischapter. Thetimefixed for the hearing must be at least ten
(10) daysafter theday thenoticeismailed. Thelndianaboard may
conduct asinglehearingunder thissection with respect tomultiple
properties. The notice shall state:

(1) thetime of the hearing;

(2) thelocation of the hearing; and

(3) that the purpose of the hearing is to hear taxpayers
commentsand objectionswith respect tothelndianaboard's
intent to reassess property under this chapter.

(b) If the Indiana board determines after the hearing that
property should be reassessed under this chapter, the Indiana
board shall:

(1) cause the property to be reassessed under section 6(a) of
this chapter;
(2) mail a certified notice of its final determination to the
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county auditor of the county in which the property islocated;
and
(3) notify thetaxpayer by mail of itsfinal determination.

(c) A reassessment may be made under this section only if the
notice of the final determination under subsection (b)(3) of this
chapter isgiven tothetaxpayer within thesame period prescribed
inlC 6-1.1-9-30or IC 6-1.1-9-4.

Sec. 8. If the Indiana board orders a special reassessment of
property under thischapter, the Indiana board shall forward the
bill for services of the reassessment contractor to the county
auditor, and the county shall pay the bill from the county
reassessment fund.

Chapter 8. Adoption of Rules

Sec. 1. (a) Subject to subsection (b), the Indiana board shall
adopt rules under IC 4-22-2 to govern the practice of
representativesin proceedingsbeforethel ndianaboar d under this
article.

(b) A rule adopted under subsection (a) may not:

(1) restrict the ability of a representative to practice before
thelndianaboard based on thefact that therepresentativeis
not an attorney admitted to the Indiana bar; or

(2) restrict the admissibility of thewritten or oral testimony
of arepresentativeor other withessbeforethelndianaboard
based upon the manner in which the representative or other
witnessis compensated.

(c) This subsection applies to a petition that is filed with the
Indiana board before the adoption of a rule under subsection (a)
that establishes new standardsfor:

(1) the presentation of evidence or testimony; or

(2) the practice of representatives.
The Indiana board may not dismissthe petition solely for failure
to comply with the rule adopted under subsection (a) without
providing the petitioner an opportunity to present evidence,
testimony, or representation in compliance with therule.

SECTION 79. IC 6-6-5.5-12, AS ADDED BY P.L.181-1999,
SECTION 2,ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
UPON PASSAGE]: Sec. 12. (a) This section applies to excise taxes
imposed by this chapter before March 1, 2661+ 2002.

(b) The excise tax imposed by this chapter is hereby determined to
be equivalent to an average property tax rate of six dollars ($6) on each
one hundred dollars ($100) of taxable value. For the purpose of
limitations on indebtedness of political or municipal corporations
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imposed by Article 13, Section 1 of the Constitution of the State of
Indiana, commercial vehicles subject to tax under this chapter shall be
deemed to be taxabl e property within each such political or municipal
corporation where the owner resides as shown on the records of the
bureau or where the commercial vehicle is based as shown on the
records of the department. The assessed valuation of such vehicles
shall be determined by multiplying the amount of the tax by one
hundred (100) and dividing the product by six dollars ($6).

(c) This section expires March 1, 2661 2002.

SECTION 80. IC 6-6-5.5-13, AS ADDED BY P.L.181-1999,
SECTION 2,ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JULY 1, 2000]: Sec. 13. (a) This section applies to excise taxes
imposed by this chapter after February 28, 2608+ 2002.

(b) The excisetax imposed by this chapter is hereby determined to
be equivalent to an average property tax rate of two dollars ($2) on
each one hundred dollars ($100) of taxable value. For the purpose of
limitations on indebtedness of political or municipal corporations
imposed by Article 13, Section 1 of the Constitution of the State of
Indiana, commercial vehicles subject to tax under this chapter shall be
deemed to be taxable property within each such political or municipal
corporation where the owner resides as shown on the records of the
bureau or where the commercial vehicle is based, as shown on the
records of the department. The assessed valuation of such vehicles
shall be determined by multiplying the amount of the tax by one
hundred (100) and dividing the product by two dollars ($2).

SECTION 81.1C8-3-1-4ISAMENDED TOREAD ASFOLLOWS
[EFFECTIVE JULY 1, 2001]: Sec. 4. In all proceedings by or before
the department as provided in this chapter, and in all proceedingsin
any court in this state as provided in this chapter, the department and
such courts shall receivein evidence all schedules of ratesand charges
and rules in force by such carriers in this state and filed with the
department as provided in this chapter and of all such rates and rules
asshall be adopted by the department or ordered observed by any court
of this state as provided in this chapter without formal proof thereof
being made, and the department and such courts shall likewise aso
receive in evidence the contents of all reports made to the department
by such carriers as required in this chapter, and of all official and
statistical reportsand publications, published by the bureau of statistics
inthisstate, or by the state board of tax commissioners, by thel ndiana
board of tax review, by the Interstate Commerce Commission, by the
department having control of the federal census and of the United
States commissioner of corporations, without formal
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proof being offered concerning authenticity.

SECTION 82. IC 33-3-5-2 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVE JULY 1, 2001]: Sec. 2. (a) Thetax court is
acourt of limited jurisdiction. Thetax court has exclusive jurisdiction
over any case that arises under the tax laws of this state and that is an
initial appeal of afinal determination made by:

(2) the department of state revenue with respect to alisted tax (as
definedinIC 6-8.1-1-1); or
(2) the state Indiana board of tax eommtssteners review.

(b) Thetax court also has:
(2) any other jurisdiction conferred by statute; and
(2) exclusive jurisdiction over any case that was an initial
appeal initiated before July 1, 2001, of a final determination
made by the state board of tax commissioners.

(c) The cases over which the tax court has exclusive original
jurisdiction are referred to as original tax appealsin this chapter. The
tax court does not have jurisdiction over a case unless:

(1) the caseisan original tax appeal; or
(2) the tax court has otherwise been specifically assigned
jurisdiction by statute.

(d) A taxpayer that appeals to the tax court shall, at the time the
appeal is filed, elect to have all evidentiary hearings in the appeal
conducted in one (1) of the following counties:

(1) Allen County.

(2) Jefferson County.

(3) Lake County.

(4) Marion County.

(5) St. Joseph County.
(6) Vanderburgh County.
(7) Vigo County.

(e) A taxpayer that isan appelleein an appeal to the tax court shall,
within thirty (30) days after it receives notice of the appeal, elect to
haveall evidentiary hearingsin the appeal conductedinacounty listed
in subsection (d).

() The tax court does not have jurisdiction over a case that is an
appeal from a final determination made by the department of state
revenue under |C 4-32 other than afinal determination concerning the
gaming card excise tax established under |C 4-32-15.

SECTION 83. IC 33-3-5-11 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1,2001]: Sec. 11. (a) A taxpayer who
wishes to initiate an original tax appeal must file a petition in the tax
court to set aside the final determination of the department of state
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revenue or the state Indiana board of tax eemmitssionersreview. If a
taxpayer fails to comply with any statutory requirement for the
initiation of an original tax appeal, the tax court does not have
jurisdiction to hear the appeal.

(b) A taxpayer who wishesto enjoin the collection of atax pending
the original tax appeal must file a petition with the tax court to enjoin
the collection of the tax. The petition must set forth a summary of:

(1) the issues that the petitioner will raise in the original tax
appeal; and

(2) the equitable considerations for which the tax court should
order the collection of the tax to be enjoined.

(c) After ahearing on the petition filed under subsection (b), thetax
court may enjoin the collection of the tax pending the original tax
appedl, if the tax court finds that:

(1) theissuesraised by the original tax appeal are substantial;
(2) the petitioner has a reasonable opportunity to prevail in the
original tax appeal; and

(3) the equitable considerations favoring the enjoining of the
collection of thetax outweigh the state'sinterestsin collecting the
tax pending the original tax appeal.

(d) This section does not apply to a final determination of the
department of state revenue under IC 4-32 other than a final
determination concerning the gaming card excisetax established under
IC 4-32-15.

SECTION 84. IC 33-3-5-12 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JULY 1, 2001]: Sec. 12. (a) The tax court
shall establish asmall claims docket for processing:

(2) claims for refunds from the department of state revenue that
do not exceed five thousand dollars ($5,000) for any year; and
(2) appealsof final determinations of assessed value made by the
state Indiana board of tax esmmissioners review that do not
exceed forty-five thousand dollars ($45,000).

(b) The tax court shall adopt rules and procedures under which
cases on the small claims docket are heard and decided.

SECTION 85. IC 33-3-5-14 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 14. (a) With respect to
determinations asto whether any issuesor evidencemay beheardin an
original tax appea of a final determination of the department of
staterevenueor thelndianaboard of tax review that was not heard
in the administrative hearing or proceeding, the tax court is governed
by the law that applied before the creation of the tax court to appeals
to trial courts of final determinations made by the department of state
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revenue and the state board of tax commissioners.

(b) Thetax courtisgoverned by thelaw that applied before July
1, 2001, toappealstothetax court of final determinationsmade by
the state board of tax commissioner swith respect to:

(1) thestandard of review for determiningwhether toreverse
final determinations of the I ndiana boar d of tax review; and
(2) the burden of proof in the proceeding.

(c) Judicial review of disputed issues of fact in an original tax
appeal of afinal determination of the Indianaboard of tax review
must be confined to:

(2) the record of the proceeding before the Indiana board,

including itsdivision of appeals; and

(2) any additional evidence taken under section 14.5 of this

chapter.
Thetax court may not try the causedenovo or, except asprovided
in subsections (a) and (b), substitute its judgment for that of the
Indianaboard, including itsdivision of appeals. Judicial review is
limited to only those issues raised before the Indiana board,
including its division of appeals, or otherwise described by the
Indiana board, including its division of appeals, in its final
determination.

(d) A per son may obtain judicial review of an issuethat wasnot
raised before the Indiana board of tax review only to the extent
that the:

(2) issue concerns whether a person who wasrequired to be
notified of the commencement of a proceeding under this
chapter was notified in substantial compliance with the
applicable law; or

(2) interests of justice would be served by judicial resolution
of anissuearising from achangein controlling law occurring
after the Indiana board's action.

SECTION 86. IC 33-3-5-14.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2001]: Sec. 14.5. (a) The tax court may
receive evidencein addition to that contained in therecord of the
final determination of the Indiana board of tax review, including
itsdivision of appeals, only if it relates to the validity of thefinal
determination at the time it was taken and is needed to decide
disputed issuesregarding one (1) or both of the following:

(1) Improper constitution as a decision making body or
groundsfor disqualification of thosetakingtheagency action.
(2) Unlawfulness of procedure or decision making process.
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(3) New issuesraised by thelndianaboard of tax review in its
final determination.
Thissubsection appliesonly if theadditional evidencecould not, by
due diligence, have been discovered and raised in the
administrative proceeding giving rise to a proceeding for judicial
review.

(b) Thetax court may remand a matter tothelndianaboard of
tax review before final disposition of a petition for review with
directions that the Indiana board or its division of appeals, as
appropriate, conduct further factfindingor that thel ndianaboard
or its division of appeals, as appropriate, prepare an adequate
record, if:

(1) the Indiana board or its division of appeals failed to
prepareor preserve an adequate record;

(2) the Indiana board or its division of appeals improperly
excluded or omitted evidence from therecord; or

(3) a relevant law changed after the action of the Indiana
board or itsdivision of appealsand thetax court deter mines
that the new provision of law may control the outcome.

(c) This subsection applies if the record for a judicial review
prepared under |C 6-1.1-15-6 contains an inadequate record of a
siteinspection. Rather than remand amatter under subsection (b),
the tax court may take additional evidence not contained in the
record relating only to observations and other evidence collected
during a site inspection conducted by a hearing officer or other
employee of the Indiana board of tax review. The evidence may
include the testimony of a hearing officer only for purposes of
verifying or rebutting evidence regarding the site inspection that
isalready contained in the record.

SECTION 87. IC 33-3-5-15 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JULY 1, 2001]: Sec. 15. (a) The tax court
shall render its decisions in writing.

(b) A decision of the tax court remanding the matter of assessment
of property under IC 6-1.1-15-8 to the state Indiana board of tax
commissionersreview shall specify theissueson remand onwhichthe
state I ndiana board of tax eommissionersisto act.

(c) The decisions of the tax court may be appealed directly to the
supreme court.

SECTION 88. IC 36-1-15-2 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE MARCH 1, 2002]: Sec. 2. Itistheintent of
the general assembly that the amount of debt incurred by a political
subdivision after February 28, 2661; 2002, not exceed, intheaggregate,
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the amount of debt that the political subdivision could have incurred
under:
(1) Article 13, Section 1 of the Constitution of the State of
Indiana; and
(2) any statute imposing an assessed value limitation on the
aggregate amount of bondsthat apolitical subdivision may issue;
if property were assessed at thirty-three and one-third percent (33.33%)
of true tax value.

SECTION 89. IC 36-2-5-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 3. (@) The county
fiscal body shall fix the compensation of officers, deputies, and other
employees whose compensation is payable from the county general
fund, county highway fund, county health fund, county park and
recreation fund, aviation fund, or any other fund from which the county
auditor issues warrants for compensation. This includes the power to:

(1) fix the number of officers, deputies, and other employees;
(2) describe and classify positions and services;

(3) adopt schedules of compensation; and

(4) hire or contract with persons to assist in the development of
schedules of compensation.

(b) Thecounty fiscal body shall fix thecompensation of acounty
assessor who has attained a level two certification under
IC 6-1.1-35.5 at an amount that is one thousand dollars ($1,000)
mor ethan the compensation of an assessor who hasnot attained a
level two certification. The county fiscal body shall fix the
compensation of a county or township deputy assessor who has
attained alevel two certification under 1C 6-1.1-35.5 at an amount
that isfive hundred dollars ($500) mor e than the compensation of
a county or township deputy assessor who has not attained a level
two certification.

(c) Notwithstanding subsection (@), the board of each local health
department shall prescribe the duties of al its officers and employees,
recommend the number of positions, describe and classify positions
and services, adopt schedules of compensation, and hire and contract
with persons to assist in the development of schedules of
compensation.

fe)y (d) This section does not apply to community corrections
programs (as defined in IC 11-12-1-1 and IC 35-38-2.6-2).

SECTION 90. IC 36-2-7-13 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 13. The county
fiscal body may grant to the county assessor, in addition to the
compensation fixed under |C 36-2-5, a per diem for each day that the
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1 assessor is engaged in general reassessment activities, including
2 service on the county land valuation commission. This section
3 applies regardless of whether professional assessing services are
4 provided under a contract to one (1) or more townshipsin the county.
5 SECTION 91. IC 36-4-10-5 IS AMENDED TO READ AS
6 FOLLOWS[EFFECTIVE UPON PASSAGE]: Sec. 5. (a) Thissection
7 applies to second class cities.
8 (b) Thefiscal officer isthe head of the city department of finance.
9 The fiscal officer shall do the following:
10 (1) Prescribe the form of reports and accounts to be submitted to
11 the department.
12 (2) Sign and issue all warrants on the city treasury.
13 (3) Audit and revise al accounts and trusts in which the city is
14 concerned.
15 (4) Keep separate accounts for each item of appropriation made
16 for each city department, including a statement showing the
17 amount drawn on each appropriation, the unpaid contracts
18 charged against it, and the balance remaining.
19 (5) At the end of each fiscal year, submit under oath to the city
20 legidative body areport of the accounts of the city published in
21 pamphlet form and showing revenues, recei pts, expenditures, and
22 the sources of revenues.
23 (6) Maintain custody of the records of the department and turn
24 them over to the fiscal officer's successor in office.
25 (7) Perform duties prescribed by statute concerning the
26 negotiation of city bonds, notes, and warrants.
27 (8) Keep aregister of bonds of the city and of transfers of those
28 bonds.
29 (9) Manage the finances and accounts of the city and make
30 investments of city money, subject to the ordinances of the
31 legidative body.
32 (10) Issue city licenses on payment of the license fee.
33 (11) Collect fees as fixed by ordinance.
34 (12) Pay into the city treasury, once each week, all fees and other
35 city money collected by the department during the preceding
36 week, specifying the source of each item.
37 (13) Prescribe payroll and account forms for al city offices.
38 (14) Prescribe the manner in which salaries shall be drawn.
39 (15) Prescribe the manner in which creditors, officers, and
40 employees shall be paid.
41 (16) Provide that al saaries are payable monthly, unless the
42 legidative body establishes more frequent payments.
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(17) Notify the city executive of the failure of any city officer to
collect money due the city or to pay city money into the city
treasury.
(18) Draw warrants on the city treasury for miscellaneous city
expenditures not made under the direction of a department and
not specifically fixed by statute.
(19) Examine for proper form concerning city taxes the tax
duplicates held by the county auditor and county treasurer.
SECTION 92. IC 36-6-8-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 5. (@) When
performing the real property reassessment duties prescribed by
IC 6-1.1-4, an etected a township assessor may receive per diem
compensation, in addition to salary, at arate fixed by the county fiscal
body, for each day that he is engaged in reassessment activities,
including service on the county land valuation commission.
(b) Subsection (a) applies regardless of whether professional
assessing services are provided to atownship under contract.
SECTION 93. [EFFECTIVE JULY 1, 2000] (a) IC 6-1.1-1-3, as
amended by thisact, and all changesin tax rates, deductions, and
limitson indebtedness made by thisact apply only to budget years
and property taxesfirst dueand payable after December 31, 2002.
Notwithstanding P.L.6-1997, the effective date for each of the
following SECTIONS of P.L.6-1997 is March 1, 2002, instead of
March 1, 2001:
SECTIONS 2 through 3;
SECTIONS 46 through 52;
SECTIONS 57 through 58;
SECTIONS 81 through 83;
SECTIONS 85 through 86;
SECTIONS 127 through 188;
SECTIONS 193 through 201; and
SECTIONS 208 through 238.
(b) For the purpose of computing:
(1) the assessed value growth quotient under 1C 6-1.1-18.5-2;
and
(2) any other valuethat requiresthe use of an assessed value
from a date before March 1, 2002;
for abudgetary appropriation, statedistribution, or property tax
levy first due and payable after December 31, 2002, the assessed
value from a date before March 1, 2002, must first be increased
fromthirty-threeand thirty-threehundredthsper cent (33.33%) of
true tax value to one hundred percent (100%) of true tax value
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befor e the computation is made.
(c) For the purpose of computing:

(1) atax rateunder 1C 6-1.1-19-1.5; and

(2) any other valuethat requiresthe use of atax ratefrom a

date before March 1, 2002;
for abudgetary appropriation, state distribution, or property tax
levy first dueand payableafter December 31, 2002, atax ratefrom
a date before January 1, 2003, must first be reduced by dividing
thetax rate by three (3) beforethe computation is made.

(d) The state board of tax commissioners shall adjust the tax
ratesof all taxing unitstoeliminatethe effectsof changing assessed
values from thirty-three and thirty-three hundredths percent
(33.33%) of truetax valueto one hundred per cent (100% ) of true
tax value.

(e) If a maximum property tax rate has not been adjusted by
P.L.6-1997 or another act to eliminate the effects of changing
assessed values from thirty-three and thirty-three hundredths
per cent (33.33%) of truetax valueto onehundred per cent (100%)
of truetax value, the state boar d of tax commissioner sshall adjust
themaximum tax rateto eliminatetheeffectsof changing assessed
values from thirty-three and thirty-three hundredths percent
(33.33%) of truetax valueto one hundred per cent (100% ) of true
tax value.

(f) Thestateboard of tax commissioner sshall prepar etheinitial
schedule of adjusted assessed values for all political subdivisions
under IC 36-1-15 not later than July 1, 2002.

(g) It istheintent of the general assembly that all adjustments
necessary to implement |1C 6-1.1-1-3, as amended by this act, be
madewithout raisingtherevenuesavailableto gover nmental units
mor e than would have occurred if this act were not enacted. The
stateboard of tax commissioner sshall providefiscal officersin the
taxing units, assessing officials, and members of the board of tax
adjustment with instructionson how toimplement thisSECTION.

(h) The state board of tax commissioners shall submit
recommendations before November 1, 2000, to the executive
director of the legidative services agency concerning any
legidation needed to implement the changes described in this
SECTION.

(i) If an assessed value limitation on the aggregate amount of
bondsthat a political subdivision may issue hasnot been adjusted
by P.L.6-1997 to eliminate the effects of changing assessed values
fromthirty-threeand thirty-threehundredthsper cent (33.33%) of
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truetax valuetoonehundred percent (100% ) of truetax value, the
state board of tax commissioners shall adjust the assessed value
limitation to eliminatethe effectsof changing assessed valuesfrom
thirty-threeand thirty-three hundredths percent (33.33%) of true
tax value to one hundred percent (100%) of true tax value.

(j) The state board of tax commissioner s shall, if necessary to
protect owners of bonds payable in whole or in part from tax
increment, adjust the base assessed valueto neutralizetheeffect of
changing assessed values under this act from thirty-three and
thirty-three hundredths percent (33.33%) of truetax valueto one
hundred percent (100%) of true tax value under the following
statutes:

(1) 1C 6-1.1-39;

(2) 1C 8-22-3.5;
(3)1C 36-7-14;

(4) 1C 36-7-14.5;

(5) IC 36-7-15.1; and
(6) 1C 36-7-30.

SECTION 94. [EFFECTIVE UPON PASSAGE] (a) The
commission on statetax and financing policy (I C 2-5-3) shall study
the issue of annual adjustments to the true tax values of real
property in Indianaand the need for periodic physical inspections
of real property. The commission may recommend to the general
assembly any statutory changes necessary or desirable to
implement a system for making annual adjustments and any
changes to the laws governing general reassessments when an
annual adjustment system isin place.

(b) ThisSECTION expires January 1, 2002.

SECTION 95. [EFFECTIVEUPON PASSAGE] (a) | C 6-1.1-3-7.5,
IC 6-1.1-15-1, IC 6-1.1-15-4, IC 6-1.1-15-5, IC 6-1.1-15-9, and
IC 6-1.1-16-1, all asamended by this act, apply to property taxes
first due and payable after December 31, 2000.

(b) I1C 6-1.1-10-16, as amended by this act, appliesto property
taxesfirst due and payable after December 31, 2001.

(c) IC 6-1.1-26-5, asamended by this act, appliesto refunds on
refund claimsfiled after June 30, 2000.

SECTION 96. [EFFECTIVE UPON PASSAGE] (a) Thedefinitions
in IC 6-1.1-1 apply throughout thisSECTION.

(b) Asused in thisSECTION, "board" referstothestateboard
of tax commissioners.

(c) Asused in thisSECTION:

() "Next general reassessment” means the general
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reassessment of real property to be completed under
IC 6-1.1-4-4 on or before March 1, 2002.
(2) " 1997 cost tables’ meansthe cost tablesfor real property
other than land that were:
(A) developed under a contract between the board and a
company that evaluatesreal property costs;
(B) based on January 1, 1997, costs;
(C) written with definitions of some of the modelsfor the
assessment of real property improvementsdifferent from
the models used in the rule that applied to the general
reassessment under I1C 6-1.1-4-4 for the March 1, 1995
assessment date, and with the addition and deletion of
some models; and
(D) provided to the board by the company for usein the
rules for the appraisal of real property in the general
reassessment that was scheduled to begin July 1, 1997
(before the general reassessment was canceled under
P.L.6-1997, SECTION 242).
(3) " Reassessment rule" meanstherulethat theboard adopts
under IC 6-1.1-31-9(a) for the next general reassessment.

(d) Notwithstanding I C 6-1.1-31-9(a), the board shall adopt the
r eassessment rule before June 30, 2000.

(e) The board shall contract with the company that developed
the 1997 cost tables to update the 1997 cost tables to 1999 costs
using objectively verifiable data based on nationally recognized
evaluations of costs of real property. The board shall use the
updated costsin the reassessment rule.

(f) The board shall contract with the company that developed
the 1997 cost tablesfor thedevelopment of tablesto beused for the
determination of physical depreciation in the appraisal of real
property other than land in the next general reassessment. The
board shall use the updated tables in the reassessment rule. The
tables shall:

(1) be based on objectively verifiable data; and
(2) incor por ate consider ation of thefollowing characteristics
of thereal property:

(A) Condition.

(B) Quality of construction.

(C) Age.

(9 The board shall include in the reassessment rule
ascertainable standards for the application of assessment
procedures and methodology as required in applicable court
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decisions.

(h) Except for the differences identified in subsections (g), (f),
and (g), the board shall, to the extent possible, retain in the
reassessment rule the elements of real property appraisal
proceduresand methodology incor porated in therulethat applied
to the general reassessment of real property as of the March 1,
1995 assessment date.

(i) The board shall incorporate in the reassessment rule the
changesin the standards with respect to the adoption of rules by
the board under 1C 6-1.1-31-6, as amended by this act, and the
determination of assessed value under SECTION 93 of this act.

(i) ThisSECTION expiresJuly 1, 2002.

SECTION 97. [EFFECTIVE UPON PASSAGE] (a) A committee
is established to review the progress and impact of the
reassessment scheduled to be completed under |C 6-1.1-4-4 on or
before March 1, 2002. The committee consists of:

(1) thecommissioner sof thestateboar d of tax commissioners,
(2) two (2) township assessors; and
(3) two (2) county assessors.

(b) The president pro tempore of the Indiana senate and the
speaker of the Indiana house of representatives shall each
designate one (1) township assessor and one (1) county assessor
member of the committee. The township assessor member s of the
committee may not belong to the same political party. The county
assessor members of the committee may not belong to the same
political party.

(c)Thecommitteeestablished under subsection (a) shall compile
four (4) written reports covering the status of the general
reassessment. Each report must include the following:

(1) Theincreasesin assessments of the various types of real
property.

(2) The number and percentage of parcels completed by the
end of the month beforethereport isdue.

(3) Positive feedback and problems occurringin the general
reassessment, including whether the reassessment of the
per centage of parcelsrequired under |C 6-1.1-4-21 has been
accomplished and, if not, a plan for meeting the schedule.

(d) The committee shall deliver a report to the legidative
services agency on or before December 1, 2000, March 1, 2001,
July 1, 2001, and December 31, 2001, for distribution to the
member s of the legidative council.

(e) Thetownship assessor and county assessor members of the
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committeeshall, beforeMarch 1, 2001, deliver areport tothestate
board of tax commissioner sadvising the state board on meansto:
(1) obtain complete information on sales disclosure forms
under IC 6-1.1-5.5; and
(2) enforcethefiling of correctly completed forms.

(f) When performing dutiesunder thisSECTION, thetownship
assessor and county assessor members of the committee may
receiveper diem compensation, in additiontosalary, at aratefixed
by the stateboar d of tax commissioners, for each day of serviceon
the committee.

SECTION 98.[EFFECTIVE UPON PASSAGE] (a) Asused inthis
SECTION, " board" referstothestateboar d of tax commissioners.

(b) ThisSECTION appliesto a special r eassessment previously
ordered by the board of all real property in a county with a
population of morethan four hundred thousand (400,000) but less
than seven hundred thousand (700,000).

(c) Thereassessment shall be completed before March 1, 2001.

(d) Notwithstanding any other law or judicial decision, the
board shall conduct the reassessment. The board may contract
with athird party to conduct the reassessment and may delegate
to the contractor the board's powers with respect to any duty or
responsibility of the board in conducting the reassessment. The
board shall consult with local assessing officialsto deter minewhat
assistance, if any, the local assessing officials shall provide to
conduct the reassessment.

(e) The board shall forward the bill for the cost of the
reassessment to the county auditor and the county shall pay the
expenses pursuant to I C 6-1.1-4-29.

SECTION 99. [EFFECTIVE JULY 1, 2001] (a) A petition for
review tothestateboard of tax commissionersunder 1C 6-1.1-15-3
with respect to which the state board has not issued a final
determination before July 1, 2001, is transferred from the state
board to the Indiana board of tax review on July 1, 2001.

(b) The state board of tax commissioners shall transfer by
August 1, 2001, the records relating to each petition for review
under thisSECTION.

(c) ThisSECTION expiresJanuary 1, 2002.

SECTION 100. [EFFECTIVE JULY 1, 2001] (a) The Indiana
boar d of tax review shall conduct coefficient of dispersion and sales
assessment ratio studies under I1C 6-1.5-6 that apply to the 2002
assessment year.

(b) ThisSECTION expires January 1, 2003.
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SECTION 101. [EFFECTIVE UPON PASSAGE] (a)
Notwithstanding 1C 6-1.1-4-27, as amended by this act, with
respect to the reassessment fund established for the general
reassessment to be completed on or before March 1, 2002, under
IC 6-1.1-4-4, as amended by this act, the state board of tax
commissioners may approve a levy under IC 6-1.1-4-27 for
property taxes due in 2001 if the state board determines it is
appropriatebecausetheestimated cost of thegener al r eassessment
has changed.

(b) ThisSECTION expires January 1, 2002.

SECTION 102. [EFFECTIVE JULY 1, 2001] Notwithstanding
IC 33-3-5-2, as amended by this act, the tax court has exclusive
jurisdiction over any case that arises under the tax laws of this
state and that isan initial appeal initiated after July 1, 2001, of a
final deter mination made by the state boar d of tax commissioners
if the following apply:

(1) Thetax court would have had jurisdiction over the caseif
the appeal had been initiated before July 1, 2001.

(2) Thisact does not provide that the final determination is
subject to appeal to the Indiana board of tax review.

SECTION 103. THE FOLLOWING ARE REPEALED
[EFFECTIVE UPON PASSAGE]: IC6-1.1-4-13.6; 1C 6-1.1-12.1-5.8;
IC 6-1.1-30-9.

SECTION 104. THE FOLLOWING ARE REPEALED
[EFFECTIVE JULY 1, 2001]: IC 6-1.1-15-4; IC 6-1.1-15-5;
IC 6-1.1-15-6; IC 6-1.1-15-9; IC 6-1.1-15-12; IC 6-1.1-33;
IC 6-1.1-37-11.

SECTION 105. An emergency isdeclared for thisact.
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COMMITTEE REPORT

Mr. Speaker: Y our Committee on Ways and Means, to which was
referred House Bill 1005, has had the same under consideration and
begs leave to report the same back to the House with the
recommendation that said bill be amended as follows:

Page 1, between lines 14 and 15, begin anew paragraph and insert:

"SECTION2.1C6-1.1-4-45ISADDED TOTHEINDIANA CODE
ASANEW SECTION TOREAD ASFOLLOWS[EFFECTIVEJULY
1, 2003]: Sec. 4.5. (a) The state board of tax commissioners shall
adopt rules establishing a system for annually adjusting the
assessed value of real property to account for changesin valuein
those years since a general reassessment of property last took
effect.

(b) The system must be applied to adjust assessed values
beginning with the 2004 assessment date and each year ther eafter
that isnot ayear in which areassessment becomes effective.

(c) The system must have the following characteristics:

(1) Promote uniform and equal assessment of real property
within and acr oss classifications.

(2) Apply all objectively verifiable factors used in mass
valuation techniques that are reasonably expected to affect
the value of real property in Indiana.

(3) Prescribe as many adjustment per centages and whatever
categoriesof percentagestheboard findsnecessary toachieve
objectively verifiableupdated just valuationsof real property.
An adjustment percentagefor aparticular classification may
be positive or negative.

(4) Prescribe procedures, including computer software
programs, that permit the application of the adjustment
percentagesin an efficient manner by assessing officials.".

Page 2, between lines 24 and 25, begin anew paragraph and insert:

"SECTION 4. IC 6-1.1-55-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2000]: Sec. 4. A person filing a
sales disclosure form under this chapter shall pay afee of five dollars
($5) to the county auditor. Eighty percent (80%) of therevenueshall be
deposited in the county generat fune: sales disclosure fund
established under section 4.5 of thischapter. Twenty percent (20%)
of the revenue shall be transferred to the state treasurer for deposit in
the state generat funek assessment training fund established under
section 4.7 of this chapter.

SECTION 5. IC 6-1.1-5.5-4.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
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[EFFECTIVEJULY 1, 2000]: Sec. 4.5. Thecounty treasurer of each
county shall establish a sales disclosure fund. Thetreasurer shall
deposit into the fund the money received under section 4 of this
chapter. Money in the fund may be expended only for the
administration of this chapter and the verification of the
information contained on a sales disclosur e form.

SECTION 6. IC 6-1.1-5.5-4.7 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2000]: Sec. 4.7. (a) The assessment training
fund is established for the purpose of receiving fees deposited
under section 4 of this chapter for the training of assessment
officials and employees of the state board of tax commissioners.
Thefund shall be administered by thetreasurer of state.

(b) The expenses of administering the fund shall be paid from
money in the fund.

(c) Thetreasurer of state shall invest themoney in thefund not
currently needed to meet the obligations of the fund in the same
manner as other public money may be invested. Interest that
accr ues from these investments shall be deposited into the fund.

(d) Money in thefund at the end of a state fiscal year does not
revert to the state general fund.".

Page 3, between lines 19 and 20, begin anew paragraph and insert:

"SECTION 8. [EFFECTIVE JANUARY 1, 2000] (a) An assessing
official isnot required toissuea notice of changeto a taxpayer's
assessment (a state board of tax commissioner's Form 11) as a
result of changing the definition of assessed value from one-third
(1/3) of the true tax value of property to one hundred percent
(100%) of thetruetax valueunder P.L .6-1997. A taxpayer may not
appeal an assessment on the basis that the assessed value of the
property hasincreased asaresult of thechangein thedefinition of
assessed value under P.L.6-1997, or that no Form 11 notice was
issued.

(b) This SECTION expires December 31, 2002.

SECTION 9. [EFFECTIVE UPON PASSAGE] (a) Thetreasurer
of state shall transfer five hundred thousand dollars ($500,000)
from thestate' sshareof thefeescollected under IC 6-1.1-5.5tothe
assessment training fund established under 1C 6-1.1-5.5-4.7, as
added by thisact.

(b) This SECTION expires June 30, 2001.".
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Renumber all SECTIONS consecutively.
and when so amended that said bill do pass.

(Referenceisto HB 1005 as introduced.)

Committee Vote: yeas 23, nays?2.
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COMMITTEE REPORT

Mr. President: The Senate Committee on Finance, to which was
referred House Bill No. 1005, has had the same under consideration
and begs leave to report the same back to the Senate with the
recommendation that said bill be AMENDED asfollows:

Page 1, between the enacting clause and line 1, begin a new
paragraph and insert:

"SECTION 1. IC 4-10-13-5 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1, 2001]: Sec.5. (a) Thestatel ndiana
board of tax eommissionersreview shall prepareand publish each year
thefollowing report which must containthefoll owing property tax data
by counties or by appropriate taxing jurisdictions:

(1) The tax rates of the various taxing jurisdictions.
(2) An abstract of taxable real property including arecital of the
number of parcels and the gross assessed valuation of nonfarm
residential property includingimprovementsthereon, the number
of parcels and the gross assessed valuation of commercial and
industrial real property, including improvements thereon, the
number of parcel sand the grossassessed val uation of unimproved
real property, the number of parcels and the gross assessed
valuation of agricultural acreageincludingimprovementsthereon,
the total amount of the gross assessed valuation of real estate and
the total assessed valuation of improvements thereon. The
abstract shall also include a recital of the total amount of net
valuation of real property.
(3) Thetotal assessed valuation of personal property belonging to
steam and electric railways and to public utilities.
(4) Thetotal number of taxpayers and thetotal assessed valuation
of household goods and personal effects, excluding boats subject
to the boat excise tax under 1C6-6-11.
(5) Thetotal number of units assessed and the assessed valuation
of each of the following items of personal property:

(A) Privately owned, noncommercial passenger cars.

(B) Commercial passenger cars.

(C) Trucks and tractors.

(D) Motorcycles.

(E) Buses.

(F) Mobile homes.

(G) Boats.

(H) Airplanes.

(1) Farm machinery.
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(J) Livestock.

(K) Crops.
(6) The total number of taxpayers and the total valuation of
inventories and other personal property belonging to retall
establishments, wholesale establishments, manufacturing
establishments, and commercia establishments.

(b) Thestate | ndiana board of tax eommissionersreview ishereby
authorized to prescribe and promulgate the forms as are necessary for
the obtaining of such information from local assessing officials. The
local assessing officials are directed to comply with this section.

SECTION 2. IC 4-10-13-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 7. (a) The manner of
publication of any of the reports as herein required shall be prescribed
by the state budget committee, and the cost of publication shall be paid
from funds appropriated to such state agencies and allocated by the
state budget committee to such agencies for such purpose.

(b) A copy of such reports shall be presented to the governor, the
state Indiana board of tax eommmissioners review, the state budget
committee, the commission on state tax and financing policy, the
Indianalegidlative advisory commission, and to any other state agency
that may request a copy of such reports.

SECTION 3. IC 4-215-2-4 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 4. (a) Thisarticle does
not apply to any of the following agencies:

(1) The governor.

(2) The state board of accounts.

(3) The state educationa ingtitutions (as defined by
IC 20-12-0.5-1).

(4) The department of workforce devel opment.

(5) The unemployment insurance review board of the department
of workforce development.

(6) The worker's compensation board.

(7) The military officers or boards.

(8) The Indiana utility regulatory commission.

(9) The department of state revenue (excluding an agency action
related to the licensure of private employment agencies).

(10) The state board of tax commissioners.

(11) TheIndiana board of tax review.

(b) This article does not apply to action related to railroad rate and
tariff regulation by the Indiana department of transportation.

SECTION 4. IC 4-22-25-1 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1,2001]: Sec. 1. Thischapter doesnot
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apply to the following:
(1) Rules adopted by the department of state revenue.
(2) Rules adopted by the state board of tax commissionersor the
Indiana board of tax review.
(3) Rules adopted under IC 13-14-9 by the department of
environmental management or a board that has rulemaking
authority under IC 13.
(4) A rule that incorporates a federal regulation by reference or
adopts under afederal mandate afederal regulationinitsentirety
without substantive additions.

SECTION 5. IC 5-14-1.5-5, AS AMENDED BY P.L.251-1999,
SECTION 4,ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JULY 1, 2001]: Sec. 5. (a) Public notice of the date, time, and place of
any meetings, executive sessions, or of any rescheduled or reconvened
meeting, shall be given at least forty-eight (48) hours (excluding
Saturdays, Sundays, and legal holidays) before the meeting. This
requirement does not apply to reconvened meetings (not including
executive sessions) where announcement of the date, time, and place
of thereconvened meeting ismadeat the original meeting and recorded
in the memoranda and minutes thereof, and there is no change in the
agenda.

(b) Public notice shall be given by the governing body of a public
agency by:

(1) posting a copy of the notice at the principal office of the
public agency holding the meeting or, if no such office exists, at
the building where the meeting is to be held; and
(2) depositing in the United States mail with postage prepaid or
by delivering notice to all news media which deliver by January
1 an annua written request for such notices for the next
succeeding calendar year to the governing body of the public
agency. If agoverning body comesinto existence after January 1,
it shall comply with this subdivision upon receipt of a written
reguest for notice.
In addition, a state agency (as defined in 1C 4-13-1-1) shall provide
electronic access to the notice through the computer gateway
administered by the intelenet commission under 1C 5-21-2.

(c) Notice of regular meetings need be given only once each year,
except that an additional notice shall be given where the date, time, or
place of aregular meeting or meetingsischanged. Thissubsectiondoes
not apply to executive sessions.

(d) If ameetingiscalled to deal with an emergency involving actual
or threatened injury to person or property, or actual or threatened
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disruption of the governmental activity under the jurisdiction of the
public agency by any event, then the time requirements of notice under
this section shall not apply, but:
(1) news mediawhich have requested notice of meetings must be
given the same notice asisgiven to the members of the governing
body; and
(2) the public must be natified by posting a copy of the notice
according to this section.

(e) This section shall not apply where notice by publication is
required by statute, ordinance, rule, or regulation.

(f) This section shall not apply to:

(2) the state board of tax commissioners, the I ndiana boar d of
tax review, or any other governing body which meets in
continuous session, except that this section appliesto meetings of
these governing bodieswhich are required by or held pursuant to
statute, ordinance, rule, or regulation; or

(2) the executive of acounty or the legidative body of atown if
the meetings are held solely to receive information or
recommendations in order to carry out administrative functions,
to carry out administrative functions, or confer with staff
members on matters relating to the internal management of the
unit. "Administrative functions' do not include the awarding of
contracts, the entering into contracts, or any other action creating
an obligation or otherwise binding a county or town.

(9) This section does not apply to the genera assembly.

(h) Notice has not been given in accordance with this section if a
governing body of a public agency convenes a meeting at atime so
unreasonably departing from thetimestated initspublic noticethat the
public ismisled or substantially deprived of the opportunity to attend,
observe, and record the meeting.

SECTION 6. IC 6-1.1-1-3 IS AMENDED TO READ AS
FOLLOWS|[EFFECTIVE UPON PASSAGE]: Sec. 3."Assessed value'
or "assessed valuation" means an amount equal to:

(2) for assessment dates before March 1, 200%; 2002, thirty-three
and one-third percent (33 1/3%) of the true tax value of property;
and

(2) for assessment dates after February 28, 2681, 2002, the true
tax value of property.”.

Page 1, line 4, reset in roman "“1999,".

Page 1, line 4, delete "2001,".

Page 1, line 4, strike "and each fourth".

Page 1, line 5, strike "year thereafter. Each reassessment ".
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Page 1, line 6, strike "of theimmediately following odd-numbered
year," andinsert ", 2002,".

Page 1, line 7, strike "the year following the year in which the".

Page 1, line 8, strike "general assessment is to be completed." and
insert "2003.".

Page 1, between lines 8 and 9, begin a new paragraph and insert:

"(b) A general reassessment, involving a physical inspection of
all real property in Indiana, shall begin July 1, 2004, and every
fourth year thereafter. Each reassessment shall becompleted on or
beforeMarch 1 of theimmediately following even-number ed year
and shall be the basis for taxes payable in the year following the
year in which the general assessment isto be completed.”.

Page 1, line 9, delete "(b)" and insert "(c)".

Page 1, between lines 14 and 15, begin anew paragraph and insert:

"SECTION 8. IC 6-1.1-3-7.5 IS AMENDED TO READ AS
FOLLOWSIEFFECTIVEJULY 1,2000]: Sec. 7.5. (a) A taxpayer may
file an amended personal property tax return, in conformity with the
rules adopted by the state board of tax commissioners, not more than
six (6) months after the later of the following:

(1) Thefiling date for the original personal property tax return, if
the taxpayer is not granted an extension in which to file under
section 7 of this chapter.

(2) The extension date for the original personal property tax
return, if the taxpayer is granted an extension under section 7 of
this chapter.

(b) A tax adjustment related to an amended personal property tax
return shall be made in conformity with rules adopted under |C 4-22-2
by the state board of tax commissioners.

(c) A taxpayer may claim on an amended per sonal property tax
return any adjustment or exemption that would have been
allowable under any statute or rule adopted by the state board of
tax commissioners if the adjustment or exemption had been
claimed on the original personal property tax return.

SECTION 9. IC 6-1.1-4-13.8 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2002]: Sec. 13.8. (a) As used in this
section, "commission" refers to a county land valuation
commission established under subsection (b).

(b) A county land valuation commission is established in each
county for the purpose of determining the value of commercial,
industrial, and residential land (including farm homesites) in the
county.
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(c) The county assessor is chairperson of the commission.
(d) Thefollowing are member s of the commission:
(1) The county assessor.
(2) Each township assessor, when ther espectivetownship land
values for that township assessor's township are under
consideration. A township assessor serving under this
subdivision shall voteon all mattersrelatingtotheland values
of that township assessor's township.
(3) One (1) township assessor from thecounty tobeappointed
by amajority vote of all thetownship assessorsin the county.
The county assessor shall cast avoteonly to break atie.
(4) One (1) county resident who:
(A) holdsalicense under 1C 25-34.1-3 as a salesper son or
broker; and
(B) isappointed by:
(i) the board of commissioners (as defined in
I C 36-3-3-10) for a county having aconsolidated city ; or
(ii) the county executive (asdefined in | C 36-1-2-5) for a
county not described in item (i).
(5) Four (4) individuals who:
(A) are appointed by the county executive (as defined in
IC 36-1-2-5); and
(B) represent one (1) of thefollowing four (4) kindsof land
in the county:
(i) Agricultural.
(i) Commercial.
(iii) Industrial.
(iv) Residential.
Each of the four (4) kinds of land in the county must be
represented by one (1) individual appointed under this
subdivision.
(6) One (1) individual who:
(A) representsfinancial institutionsin the county; and
(B) isappointed by:
(i) the board of commissioners (as defined in
I C 36-3-3-10) for acounty having a consolidated city; or
(ii) the county executive (asdefined in | C 36-1-2-5) for a
county not described in item (i).

(e) The term of each member of the commission begins
November 1, two (2) year sbeforethe general reassessment begins
under IC 6-1.1-4-4, and ends January 1 of the year the general
reassessment beginsunder | C 6-1.1-4-4. The appointing authority
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may fill a vacancy for theremainder of the vacated term.

(f) The commission shall determine the values of all classes of
commercial, industrial, and residential land (including farm
homesites) in the county using guidelines determined by the state
board of tax commissioners. Not later than November 1 of theyear
preceding the year in which a general reassessment begins, the
commission determiningthevaluesof land shall submit thevalues,
all data supportingthevalues, and all information required under
rules of the state board of tax commissioners relating to the
deter mination of land valuestothecounty property tax assessment
board of appeals and the Indiana board of tax review. Not later
than January 1 of theyear in which ageneral reassessment begins,
the county property tax assessment board of appeals shall hold a
publichearinginthecounty concer ningthosevalues. Theproperty
tax assessment board of appeals shall give notice of thehearingin
accordance with | C 5-3-1 and shall hold the hearing after March
3lof theyear precedingtheyear in which thegener al r eassessment
begins and before January 1 of the year in which the general
reassessment under |1C 6-1.1-4-4 begins.

(g9) The county property tax assessment board of appeals shall
review the values, data, and information submitted under
subsection (f) and may make any modifications it considers
necessary toprovideuniformity and equality. Thecounty property
tax assessment board of appeals shall coordinate the valuation of
property adjacent to the boundaries of the county with the county
property tax assessment boar dsof appealsof theadjacent counties
using the proceduresadopted by ruleunder 1C 4-22-2 by the state
board of tax commissioners. | f thecommission failsto submit land
values under subsection (f) to the county property tax assessment
board of appeals before January 1 of the year the general
reassessment under |C 6-1.1-4-4 begins, the county property tax
assessment boar d of appeals shall determine the values.

(h) The county property tax assessment board of appeals shall
give naotice to the county and township assessor s of itsdecision on
thevalues. Thenoticemust begiven beforeMarch 1 of theyear the
gener al reassessment under | C 6-1.1-4-4 begins. Within twenty (20)
days after that notice, the county assessor or a township assessor
in the county may request that the county property tax assessment
board of appeals reconsider the values. The county property tax
assessment board of appeals shall hold a hearing on the
reconsideration in thecounty. Thecounty property tax assessment
board of appeals shall give notice of the hearing under I1C 5-3-1.
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(i) Within twenty (20) days after notice to the county and
township assessor is given under subsection (h), a taxpayer may
request that the county property tax assessment board of appeals
reconsider the values. The county property tax assessment board
of appealsmay hold ahearing on thereconsider ation in the county.
The county property tax assessment board of appeals shall give
notice of the hearing under 1C 5-3-1.
(1) A taxpayer may appeal the value determined under this
section as applied to the taxpayer'sland as part of an appeal filed
under IC 6-1.1-15 after the taxpayer has received a notice of
assessment. If a taxpayer that files an appeal under IC 6-1.1-15
requests the values, data, or information received by the county
property tax assessment board of appealsunder subsection (f), the
county property tax assessment board of appeals shall satisfy the
request. The Indiana board of tax review may modify the
taxpayer's land value and the value of any other land in the
township, the county wher e the taxpayer's land is located, or the
adjacent county if thestateboar d of tax commissioner sdeter mines
it isnecessary to provide uniformity and equality.
(k) Thecounty assessor shall notify all township assessorsinthe
county of the values as determined by the commission and as
modified by the county property tax assessment board of appeals
or stateboard under thissection. Township assessorsshall usethe
values determined under this section.
SECTION 10. IC 6-1.1-4-17 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 17. (a) Subject to the
approval of the state | ndiana board of tax esmmtssieners review and
the requirements of section 18(a) of this chapter, a:
(1) township assessor; or
(2) group consisting of the county assessor and the township
assessorsin a county;

may employ professional appraisers as technical advisors.

(b) After noticeto the county assessor and all township assessorsin
the county, a mgjority of the assessors authorized to vote under this
subsection may vote to:

(1) employ a professional appraiser to act as a technical advisor
in the county during a general reassessment period;
(2) appoint an assessor or a group of assessorsto:
(A) enter into and administer the contract with a professional
appraiser employed under this section; and
(B) oversee the work of a professional appraiser employed
under this section.
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Each township assessor and the county assessor has one (1) vote. A
decision by a mgjority of the persons authorized to vote is binding on
the county assessor and all township assessors in the county. Subject
tothelimitations containedin section 18(a) of thischapter, the assessor
or assessors appointed under subdivision (2) may contract with a
professional appraiser employed under this section to supply technical
advice during a general reassessment period for all townshipsin the
county. A proportionate part of the appropriation to all townships for
assessing purposes shall be used to pay for the technical advice.

(c) As used in this chapter, "professional appraiser” means an
individual or firm that is certified under IC 6-1.1-31.7.

SECTION 11. IC 6-1.1-4-18 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 18. (@) A township
assessor, agroup of township assessors, or the county assessor may not
utilize the services of a professional appraiser for assessment or
reassessment purposes without a written contract. The contract used
must be either a standard contract developed by the state Indiana
board of tax eommtssieners review or a contract which has been
specifically approved by thestate | ndiana board of tax eemmtsstoners
review. The Indiana board is a party to a contract under this
section. Asa party tothe contract, the Indiana board shall ensure
that:

(1) the contract includes all of the provisionsrequired under
section 19(b) of this chapter; and

(2) the contract adequately provides for the creation and
transmission of real property assessment data in the form
required by the Indiana board for inclusion in the Indiana
board's data base under 1C 6-1.5-6.

(b) No contract shall be made with any professional appraiser to act
astechnical advisor in the assessment of property, before the giving of
notice and the receiving of bids from anyone desiring to furnish this
service. Notice of thetimeand placefor receiving bidsfor the contract
shall begiven by publication by one (1) insertionintwo (2) newspapers
of general circulation published in the county and representing each of
the two (2) leading political parties in the county; or if only one (1)
newspaper is there published, notice in that one (1) newspaper is
sufficient to comply with the requirements of this subsection. The
contract shall be awarded to the lowest and best bidder who meets all
requirements under law for entering a contract to serve as technical
advisor in the assessment of property. However, any and all bids may
be regjected, and new bids may be asked.

fB) (c) The county council of each county shall appropriate the
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funds needed to meet the obligations created by a professional
appraisal services contract which is entered into under this chapter.

SECTION 12. IC 6-1.1-4-19 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 19. (a) The state
Indiana board of tax eemmisstoners review shall develop a standard
contract, or standard provisions for contracts, to be used in securing
professional appraising services.

(b) The standard contract, or contract provisions, shall contain:

(1) afixed date by which the professional appraiser or appraisal
firm shall have completed al responsibilities under the contract;
(2) a penalty clause under which the amount to be paid for
appraisal servicesis decreased for failure to complete specified
services within the specified time;
(3) aprovision requiring the appraiser, or appraisal firm, to make
periodic reports to the township assessors involved;
(4) a provision stipulating the manner in which, and the time
intervalsat which, the periodic reportsreferred toin clause (3) of
this subsection are to be made; and
(5) a precise stipulation of what service or services are to be
provided and what classor classes of property areto be appraised;
and
(6) a provision stipulating that the contractor will generate
completeparcel characteristicsand par cel assessment datain
amanner and format acceptableto the Indiana board of tax
review.
Thestatel ndianaboard of tax eemmisstornersr eview may deviseother
necessary provisions for the contracts in order to give effect to the
provisions of this chapter.

(c) In order to comply with the duties assigned to it by this section,
the state | ndiana board of tax eemmmitssteners review may develop:

(2) one (1) or more model contracts,

(2) one (1) contract with aternate provisions; or

(3) any combination of clauses (1) and (2) of this subsection.
The board may approve specia contract language in order to meet any
unusual situations.

SECTION 13. IC 6-1.1-4-21 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 21. (a) Except as
provided in subsection (c), if, during aperiod of general reassessment,
a township assessor makes the real property appraisals himself, the
appraisals of the parcels subject to taxation must be completed as
follows:

(1) The appraisal of one-fourth (1/4) of the parcels shal be
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completed before December 1 of the year in which the general
reassessment begins.

(2) The appraisa of one-haf (1/2) of the parcels shal be
completed before May 1 of the year following the year in which
the general reassessment begins.

(3) The appraisal of three-fourths (3/4) of the parcels shall be
completed before October 1 of the year following the year in
which the general reassessment begins.

(4) The appraisal of all the parcels shall be completed before
March 1 of the second year following the year in which the
general reassessment begins.

(b) Except as provided in subsection (c), if atownship assessor
employs a professional appraiser or a professional appraisal firm to
makereal property appraisalsduring aperiod of general reassessment,
the professional appraiser or appraisal firm must file appraisal reports
with the township assessor as follows:

(1) The appraisals for one-fourth (1/4) of the parcels shall be
reported before December 1 of the year in which the genera
reassessment begins.
(2) The appraisals for one-half (1/2) of the parcels shall be
reported before May 1 of the year following the year in which the
general reassessment begins.
(3) The appraisals for three-fourths (3/4) of the parcels shall be
reported before October 1 of the year following the year in which
the general reassessment begins.
(4) The appraisals for al the parcels shall be reported before
March 1 of the second year following the year in which the
general reassessment begins.
However, the reporting requirements prescribed in this subsection do
not apply if the contract under which the professional appraiser, or
appraisal firm, is employed prescribes different reporting procedures.

(c) For the general reassessment that isrequired under section
4 of thischapter to be completed on or before March 1, 2002, the
appraisalsof the par celssubj ect totaxation shall becompleted and
appraisal reports shall be filed by professional appraisers as
follows:

(1) The appraisal of one-fourth (1/4) of the parcels shall be
completed before November 1, 2000.

(2) The appraisal of one-half (1/2) of the parcels shall be
completed before February 1, 2001.

(3) Theappraisal of three-fourths(3/4) of the par celsshall be
completed before June 1, 2001.
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(4) The appraisal of all the parcels shall be completed before
November 1, 2001.

SECTION 14. IC 6-1.1-4-25 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JULY 1, 2001]: Sec. 25. (a) Each township
assessor shall keep his reassessment data and records current by
securing the necessary field data and by making changes in the
assessed value of real property as changes occur in the use of the real
property. Hisrecords shall at all times show the assessed value of rea
property in accordance with the provisions of this chapter. The
township assessor shall ensure that the county assessor has full access
to the assessment records maintained by the township assessor.

(b) The elected township assessor, or the county assessor for a
township without an elected township assessor, shall:

() maintain an e€lectronic data file of the parcel
characteristics and parcel assessments of all parcelsin the
township that isin theform required by thelndianaboard of
tax review; and

(2) transmit the data before August 1 of each year to the
Indiana boar d of tax review for inclusion in the data base of
the Indiana board under IC 6-1.5-6.

SECTION 15. IC 6-1.1-4-27 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVE UPON PASSAGE]: Sec. 27. (a) Theauditor
of each county shall establish a separ ate property reassessment fund
for each general reassessment of real property. Thecounty treasurer
shall deposit al collections resulting from the property taxes that the
county is required to levy under this section for a general
reassessment in the county's property reassessment fund for that
general reassessment.

{b) Whth respect to the generat reassessment of real property whieh
ts to comtmenee on Juty 4; 1999; the county councH of each county
shall; for property taxes due in the year in which the generat
reassessment +s to commence and the three (3} years tmmecdiately
preceding that year; tevy against alt the taxable property of the eounty
an amotnt eguat to three-fodrteenths (3f14) of the estimated cost of the
general reassessment:

fe} (b) With respect to agenera reassessment of real property that
isto commence on July 1, 2863; 2004, and each fourth year thereafter,
the county council of each county shall, for property taxes due in the
year that the general reassessment is to commence and the three (3)
years preceding that year, levy against all the taxable property in the
county an amount equal to one-fourth (1/4) of the estimated cost of the
general reassessment.
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fey (¢) The state board of tax commissioners shall give to each
county council notice, before January 1, of the tax levies required by
this section.

fey (d) The state board of tax commissioners may raise or lower the
property taxes levied under this section for ayear if they determine it
is appropriate because the estimated cost of the general reassessment
has changed.

SECTION 16. IC 6-1.1-4-28 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 28. (8) Money
assigned to a property reassessment fund under section 27 of this
chapter may be used only to pay the costs of:

(1) the general reassessment of real property, including the
computerization of assessment records,

(2) payments to county assessors, members of property tax
assessment boards of appeds, or assessing officias under
IC 6-1.1-35.2;

(3) the development or updating of detailed soil survey data by
the United States Department of Agriculture or its successor
agency;

(4) the updating of plat books; and

(5) payments for the salary of permanent staff or for the
contractual servicesof temporary staff who arenecessary to assist
county assessors, members of a county property tax assessment
board of appeals, and assessing officials.

(b) All counties shall use modern, detailed soil mapsin the general
reassessment of agricultural land.

(c) The county treasurer of each county shall, in accordance with
IC5-13-9, invest any money accumul ated in the property reassessment
fund until the money is needed to pay general reassessment expenses.
Any interest received from investment of the money shall be paid into
the property reassessment fund.

(d) An appropriation under this section must be approved by the
fiscal body of the county after the review and recommendation of the
county assessor. However, in a county with an elected township
assessor under IC 36-6-5-1 in every township, the county assessor
does not review an appropriation under this section, and only the
fiscal body must approve an appropriation under this section.

SECTION 17. IC 6-1.1-55-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2000]: Sec. 4. (a) A person filing
asalesdisclosure form under this chapter shall pay afee of fivedollars
($5) to the county auditor. Eighty pereent {86%y of The revenue shall
be deposited in the oty gererat sales disclosur e fund established
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under subsection (b). Fwenty percent (20%) of the reventde shah be
transferred to the state treasdrer for deposit in the state generat funek

(b) The county fiscal body of each county shall establish a sales
disclosurefund. Theauditor shall deposit in the fund:

(1) money received under this section; and

(2) theamount of revenue deposited under thissection in the
county general fund after June 1, 1999, and before July 1,
2000.

(c) Money in the sales disclosure fund may be expended only
for:

(1) administration of this chapter; or
(2) training of assessing officials.

(d) The county fiscal body shall appropriate the money in the
salesdisclosurefund for thepur posesstated in subsection (c) based
on requests by assessing officialsin the county.

SECTION 18. IC 6-1.1-8-30 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 30. (a) If a public
utility company files its objections to the state board of tax
commissioners' tentative assessment of the company's distributable
property in the manner prescribed in section 28 of this chapter, the
company may appeal the board'sfinal assessment of that property tothe
tax eotrt | ndiana board of tax review. However, the company must
initiate the appeal within twenty (20) days after the date of the notice
of the board's final assessment.

(b) If apublicutility company desirestoinitiatean appeal of the
Indianaboar d of tax review'sfinal determination, thepublicutility
company must do all of the following not more than twenty (20)
days after the Indiana board gives the public utility company
notice of thefinal determination:

(1) Fileawritten noticewith theIndianaboard informing the
board of the public utility company'sintention to appeal.
(2) Fileacomplaint in thetax court.
(3) Serve a copy of the complaint with the attorney general.
(4) Mail to the county auditor of each county in which the
public utility company'sdistributable property islocated:
(A) anoticethat the compliant wasfiled; and
(B) instructionsfor obtaining a copy of the complaint.

SECTION 19. IC 6-1.1-8-31 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 31. When a public
utility company initiates an appeal to thetax court under section 30 of
this chapter, the tax court shall:

(1) try the case without ajury;
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(2) give preference to the case to insure a prompt trial;

(3) review thestate| ndianaboard of tax eommtssioners' review's
final assessment of the company's distributable property;

(4) presume the findings of the state Indiana board of tax
COMMISSoners r eview are correct; and

(5) order the state | ndiana board of tax esmmissionersreview to
file certified copies of the board's records related to the
assessment if the company asks the court to issue such an order.

SECTION 20. IC 6-1.1-8-32 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 32. When a public
utility company initiates an appeal to thetax court under section 30 of
this chapter, the tax court may set aside the state | ndiana board of tax
eommisstoners review's final assessment and refer the matter to the
I ndiana board with instructions to make another assessment if:

(1) the company showsthat the I ndiana board'sfinal assessment,
or the I ndiana board's apportionment and distribution of thefinal
assessment, is clearly incorrect because the Indiana board
violated the law or committed fraud; or

(2) the company showsthat the | ndiana board's final assessment
is not supported by substantial evidence.

SECTION 21. IC 6-1.1-10-16 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJANUARY 1, 2001]: Sec. 16. (a) All or part
of abuilding isexempt from property taxation if it isowned, occupied,
and used by a person for educational, literary, scientific, religious, or
charitable purposes.

(b) A building is exempt from property taxation if it is owned,
occupied, and used by atown, city, township, or county for educational,
literary, scientific, fraternal, or charitable purposes.

(c) A tract of land, including the campus and athl etic grounds of an
educational institution, is exempt from property taxation if:

(1) a building which is exempt under subsection (a) or (b) is
situated on it; and
(2) the tract does not exceed:
(A) one hundred fifty {50y (150) acresin the case of:
(i) an educational institution; et
(ii) atract that was exempt under this subsection on March
1, 1987; or
(iii) a 4-H organization; or
(B) fifteen (15) acresin all other cases.

(d) A tract of land is exempt from property taxation if:

(2) itispurchased for the purpose of erecting abuilding whichis
to be owned, occupied, and used in such a manner that the

EH 1005—L S 6463/DI 73+



108

building will be exempt under subsection (@) or (b);
(2) the tract does not exceed:
(A) one hundred fifty {568} (150) acresin the case of:
(i) an educational institution; of
(ii) atract that was exempt under this subsection on March
1, 1987; or
(iii) a 4-H organization; or
(B) fifteen (15) acresin all other cases; and
(3) not more than three (3) years after the property is purchased,
and for each year after the three (3) year period, the owner
demonstrates substantial progress towards the erection of the
intended building and use of the tract for the exempt purpose. To
establish that substantial progressis being made, the owner must
prove the existence of factors such as the following:
(A) Organization of and activity by a building committee or
other oversight group.
(B) Completion and filing of building plans with the
appropriate local government authority.
(C) Cash reserves dedicated to the project of a sufficient
amount to lead a reasonable individua to believe the actual
construction can and will begin within three (3) years.
(D) The breaking of ground and the beginning of actual
construction.
(E) Any other factor that would lead areasonableindividual to
believe that construction of the building is an active plan and
that the building is capable of being completed within six (6)
years considering the circumstances of the owner.

(e) Personal property isexempt from property taxationif itisowned
and used in such amanner that it would be exempt under subsection (a)
or (b) if it were abuilding.

(f) A hospital's property which is exempt from property taxation
under subsection (@), (b), or (e) shall remain exempt from property
taxation even if the property isused in part to furnish goods or services
to another hospital whose property qualifies for exemption under this
section.

(g) Property owned by ashared hospital servicesorganizationwhich
is exempt from federal income taxation under Section 501(c)(3) or
501(e) of the Internal Revenue Codeis exempt from property taxation
if it is owned, occupied, and used exclusively to furnish goods or
servicesto ahospital whose property isexempt from property taxation
under subsection (@), (b), or (e).

(h) This section does not exempt from property tax an office or a

EH 1005—L S 6463/DI 73+



109

practice of a physician or group of physicians that is owned by a
hospital licensed under IC 16-21-1 or other property that is not
substantially related to or supportive of the inpatient facility of the
hospital unless the office, practice, or other property:
(1) provides or supportsthe provision of charity care (asdefinedin
IC 16-18-2-52.5), including providing funds or other financial support
for health care servicesfor individualswho areindigent (asdefined in
IC 16-18-2-52.5(b) and IC 16-18-2-52.5(c)); or
(2) provides or supports the provision of community benefits (as
defined in IC  16-21-9-1), including research, education, or
government sponsored indigent health care (as defined in
IC 16-21-9-2).
However, participation in the Medicaid or Medicare program alone
does not entitle an office, practice, or other property described in this
subsection to an exemption under this section.
(i) A tract of land or atract of land plus all or part of astructure on
the land is exempt from property taxation if:
(1) thetract isacquired for the purpose of erecting, renovating, or
improving asingle family residentia structurethat isto be given
away or sold:
(A) in acharitable manner;
(B) by anonprofit organization; and
(C) to low income individual s who will:
(i) use theland as a family residence; and
(i) not have an exemption for the land under this section;
(2) the tract does not exceed three (3) acres;
(3) the tract of land or the tract of land plus al or part of a
structure ontheland isnot used for profit while exempt under this
section; and
(4) not morethan three (3) years after the property isacquired for
the purpose described in subdivision (1), and for each year after
the three (3) year period, the owner demonstrates substantial
progress towards the erection, renovation, or improvement of the
intended structure. To establish that substantial progressisbeing
made, the owner must prove the existence of factors such as the
following:
(A) Organization of and activity by a building committee or
other oversight group.
(B) Completion and filing of building plans with the
appropriate local government authority.
(C) Cash reserves dedicated to the project of a sufficient
amount to lead a reasonable individual to believe the actual
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construction can and will begin within six (6) years of the
initial exemption received under this subsection.
(D) The breaking of ground and the beginning of actual
construction.
(E) Any other factor that would |ead areasonableindividual to
believe that construction of the structure is an active plan and
that the structure is capabl e of being:
(i) completed; and
(ii) transferred to a low income individual who does not
receive an exemption under this section;
within six (6) years considering the circumstances of the
owner.

(i) An exemption under subsection (i) terminates when the property
is conveyed by the nonprofit organization to another owner. When the
property is conveyed to another owner, the nonprofit organization
receiving the exemption must file acertified statement with the auditor
of the county, notifying the auditor of the change not later than sixty
(60) days after the date of the conveyance. A nonprofit organization
that failsto file the statement required by this subsection is liable for
the amount of property taxes due on the property conveyed if it were
not for the exemption allowed under this chapter.

(K) If property isgranted an exemption in any year under subsection
(i) and the owner:

(1) ceasesto beeligiblefor theexemption under subsection (i)(4);
(2) failsto transfer thetangible property within six (6) years after
the assessment date for which the exemption isinitially granted;
or
(3) transfers the tangible property to a person who:
(A) isnot alow income individual; or
(B) does not use the transferred property as aresidence for at
least one (1) year after the property is transferred;
the person receiving the exemption shall notify the county recorder and
the county auditor of the county in which the property is located not
later than sixty (60) days after the event described in subdivision (1),
(2), or (3) occurs.

(D) If subsection (k)(1), (k)(2), or (k)(3) applies, theowner shall pay,
not later than the date that the next installment of property taxesisdue,
an amount equal to the sum of the following:

(1) Thetotal property taxesthat, if it were not for the exemption
under subsection (i), would have been levied on the property in
each year in which an exemption was allowed.

(2) Interest on the property taxes at the rate of ten percent (10%)
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per year.

(m) The liability imposed by subsection (I) is a lien upon the
property receiving the exemption under subsection (i). An amount
collected under subsection (1) shall be collected as an excess levy. If
the amount is not paid, it shall be collected in the same manner that
delinguent taxes on real property are collected.

SECTION 22. IC 6-1.1-11-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 7. (a) The county
property tax assessment board of appeals, after careful examination,
shall approve or disapprove each exemption application and shall note
its action on the application.

(b) If the county property tax assessment board of appeal s approves
the exemption, in whole or part, the county auditor shall note the
board's action on the tax duplicate. The county auditor's notation is
notice to the county treasurer that the exempt property shall not be
taxed for the current year unless otherwise ordered by the state board
of tax commissioners.

(c) If the exemption application is disapproved by the county
property tax assessment board of appeals, the county auditor shall
notify the applicant by mail. Within thirty (30) days after the noticeis
mailed, the owner may, in the manner prescribed in IC 6-1.1-15-3,
petitionthestate | ndiana board of tax eermmissionersreview toreview
the county property tax assessment board of appeals determination.

SECTION 23. IC 6-1.1-12-35 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 35. (a) Except as
providedin section 36 of thischapter, apersonwho desiresto claimthe
deduction provided by section 31, 33, or 34 of this chapter must filea
certified statement in duplicate, on forms prescribed by the state board
of tax commissioners, and proof of certification under subsection (b)
with the auditor of the county in which the property for which the
deduction is claimed is subject to assessment. Except as provided in
subsection (€), with respect to property that is not assessed under
IC 6-1.1-7, the person must file the statement between March 1 and
May 10, inclusive, of the assessment year. The person must file the
statement in each year for which he desires to obtain the deduction.
With respect to a property which is assessed under IC 6-1.1-7, the
person must file the statement between January 15 and March 31,
inclusive, of each year for which he desires to obtain the deduction.
The statement may befiled in person or by mail. If mailed, the mailing
must be postmarked on or beforethelast day for filing. On verification
of the statement by the assessor of the township in which the property
for which the deductionisclaimed is subject to assessment, the county
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auditor shall allow the deduction.

(b) Thedepartment of environmental management, upon application
by a property owner, shall determine whether a system or device
qualifies for a deduction provided by section 31, 33, or 34 of this
chapter. If the department determines that a system or device qualifies
for adeduction, it shall certify the system or device and provide proof
of the certification to the property owner. The department shall
prescribe the form and manner of the certification process required by
this subsection.

(c) If the department of environmental management receives an
application for certification before April 10 of the assessment year, the
department shall determine whether the system or device qualifiesfor
a deduction before May 10 of the assessment year. If the department
failsto make a determination under this subsection before May 10 of
the assessment year, the system or deviceis considered certified.

(d) A denial of adeduction claimed under section 31, 33, or 34 of
this chapter may be appealed asprovidedin IC 6-1.1-15. The appeal is
limited to areview of adetermination made by the township assessor,
county property tax assessment board of appeals, or state Indiana
board of tax eommisstoners review.

(e) A person who timely files a personal property return under
IC 6-1.1-3-7(a) for an assessment year and who desires to claim the
deduction provided in section 31 of this chapter for property that isnot
assessed under 1C 6-1.1-7 must file the statement described in
subsection (@) between March 1 and May 15, inclusive, of that year. A
person who obtains a filing extension under 1C 6-1.1-3-7(b) for an
assessment year must file the application between March 1 and June
14, inclusive, of that year.

SECTION 24. I1C 6-1.1-12.1-3, AS AMENDED BY P.L.4-2000,
SECTION 4,ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JULY 1, 2000]: Sec. 3. (a) An applicant must provide a statement of
benefits to the designating body. If the designating body requires
information from the applicant for economic revitalization area status
for usein making its decision about whether to designate an economic
revitalization area, the applicant shall providethe compl eted statement
of benefitsform to the designating body before the hearing required by
section 2.5(c) of thischapter. Otherwise, the statement of benefitsform
must be submitted to the designating body before the initiation of the
redevel opment or rehabilitation for which the person desiresto claim
a deduction under this chapter. The state board of tax commissioners
shall prescribe aform for the statement of benefits. The statement of
benefits must include the following information:
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(2) A description of the proposed redevel opment or rehabilitation.
(2) An edtimate of the number of individuals who will be
employed or whose employment will be retained by the person as
aresult of the redevel opment or rehabilitation and an estimate of
the annual salaries of these individuals.
(3 An estimate of the value of the redevelopment or
rehabilitation.
Withtheapproval of the stateboard of tax commissioners; designating
body, the statement of benefits may be incorporated in a designation
application. Notwithstanding any other law, a statement of benefitsis
apublic record that may be inspected and copied under |C 5-14-3-3.

(b) The designating body must review the statement of benefits
required under subsection (a). The designating body shall determine
whether an area should be designated an economic revitalization area
or whether a deduction should be allowed, based on (and after it has
made) the following findings:

(1) Whether the estimate of the value of the redevelopment or
rehabilitation is reasonable for projects of that nature.
(2) Whether the estimate of the number of individualswhowill be
employed or whose employment will be retained can be
reasonably expected to result from the proposed described
redevelopment or rehabilitation.
(3) Whether the estimate of the annual salaries of those
individuals who will be employed or whose employment will be
retained can be reasonably expected to result from the proposed
described redevelopment or rehabilitation.
(4) Whether any other benefits about which information was
requested are benefits that can be reasonably expected to result
from the proposed described redevelopment or rehabilitation.
(5) Whether the totality of benefits is sufficient to justify the
deduction.
A designating body may not designate an area an economic
revitalization areaor approve adeduction unless the findings required
by this subsection are made in the affirmative.

(c) Except as provided in subsections (a) through (b), the owner of
property which islocated in an economic revitalization areais entitled
to adeduction from the assessed value of the property. If the areaisa
residentially distressed area, the period is not morethan five (5) years.
For al other economic revitalization areas designated before July 1,
2000, the period isthree (3), six (6), or ten (10) years. For all economic
revitalization areas designated after June 30, 2000, the period is the
number of yearsdetermined under subsection (d). Theowner isentitled
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to a deduction if:

(1) the property has been rehabilitated; or

(2) the property is located on real estate which has been

redevel oped.
The owner is entitled to the deduction for the first year, and any
successive year or years, in which an increase in assessed value
resulting from the rehabilitation or redevelopment occurs and for the
following years determined under subsection (d). However, property
owners who had an area designated an urban development area
pursuant to an application filed prior to January 1, 1979, are only
entitled to a deduction for afive (5) year period. In addition, property
owners who are entitled to a deduction under this chapter pursuant to
an application filed after December 31, 1978, and before January 1,
1986, are entitled to a deduction for aten (10) year period.

(d) For an area designated as an economic revitalization area after
June 30, 2000, that isnot aresidentially distressed area, the designating
body shall determinethe number of yearsfor which the property owner
is entitled to adeduction. However, the deduction may not be allowed
for more than ten (10) years. This determination shall be made:

(1) as part of the resolution adopted under section 2.5 of this
chapter; or
(2) by resolution adopted within sixty (60) days after receiving a
copy of a property owner's certified deduction application from
the county auditor. A certified copy of the resol ution shall be sent
to the county auditor who shall make the deduction as provided
in section 5 of this chapter.
A determination about the number of years the deduction is alowed
that is made under subdivision (1) isfinal and may not be changed by
following the procedure under subdivision (2).

(e) Except for deductionsrel ated to redevel opment or rehabilitation
of rea property in a county containing a consolidated city or a
deduction related to redevelopment or rehabilitation of rea property
initiated before December 31, 1987, in areas designated as economic
revitalization areas beforethat date, adeduction for the redevel opment
or rehabilitation of real property may not be approved for thefollowing
facilities:

(2) Private or commercia golf course.

(2) Country club.

(3) Massage parlor.

(4) Tennisclub.

(5) Skating facility (including roller skating, skateboarding, or ice
skating).
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(6) Racquet sport facility (including any handball or racquetball
court).
(7) Hot tub facility.
(8) Suntan facility.
(9) Racetrack.
(10) Any facility the primary purpose of whichis:
(A) retail food and beverage service;
(B) automobile sales or service; or
(C) other retail;
unless the facility is located in an economic development target
area established under section 7 of this chapter.
(11) Residential, unless:
(A) the facility is a multifamily facility that contains at |east
twenty percent (20%) of the unitsavailable for use by low and
moderate income individuals,
(B) the facility islocated in an economic devel opment target
area established under section 7 of this chapter; or
(C) the areais designated as aresidentially distressed area.
(12) A package liquor store that holds a liquor dealer's permit
under 1C 7.1-3-10 or any other entity that is required to operate
under alicense issued under IC 7.1. However, this subdivision
does not apply to an applicant that:
(A) was €eligible for tax abatement under this chapter before
July 1, 1995; or
(B) isdescribed in IC 7.1-5-7-11.

SECTION 25. IC 6-1.1-12.1-5.5, ASAMENDED BY P.L.4-2000,
SECTION 8,ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JULY 1, 2001]: Sec. 5.5. (@) A person that desires to obtain the
deduction provided by section 4.5 of this chapter must file a certified
deduction application on forms prescribed by the state board of tax
commissioners with:

(1) the auditor of the county in which the new manufacturing

equipment or new research and devel opment equipment, or both,

islocated; and

(2) the state board of tax commissioners.
A person that timely files a personal property return under
IC6-1.1-3-7(a) for theyear inwhich the new manufacturing equi pment
or new research and devel opment equipment, or both, isinstalled must
filethe application between March 1 and May 15 of that year. A person
that obtains a filing extension under 1C 6-1.1-3-7(b) for the year in
which the new manufacturing equipment or new research and
development equipment, or both, isinstalled must file the application
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between March 1 and June 14 of that year.

(b) The deduction application required by this section must contain
the following information:

(1) The name of the owner of the new manufacturing equipment
or new research and development equipment, or both.

(2) A description of the new manufacturing equipment or new
research and development equipment, or both.

(3) Proof of the date the new manufacturing equipment or new
research and development equipment, or both, was installed.

(4) The amount of the deduction claimed for the first year of the
deduction.

(c) This subsection applies to a deduction application with respect
to new manufacturing equipment or new research and development
equipment, or both, for which a statement of benefits was initially
approved after April 30, 1991. If adetermination about the number of
years the deduction is allowed has not been made in the resolution
adopted under section 2.5 of this chapter, the county auditor shall send
a copy of the deduction application to the designating body and the
designating body shall adopt aresolution under section 4.5(h)(2) of this
chapter.

(d) A deduction application must be filed under this section in the
year in which the new manufacturing equipment or new research and
development equipment, or both, is installed and in each of the
immediately succeeding years the deduction is allowed.

(e) The stateboard of tax commissionersshall review and verify the
correctness of each deduction application and shall notify the county
auditor of the county inwhichthe property islocated that the deduction
application is approved or denied or that the amount of the deduction
is atered. Upon notification of approval of the deduction application
or of alteration of the amount of the deduction, the county auditor shall
makethe deduction. Thecounty auditor shall notify thecounty property
tax assessment board of appeals of all deductions approved under this
section.

(f) If the ownership of new manufacturing equipment or new
research and development equipment, or both, changes, the deduction
provided under section 4.5 of this chapter continues to apply to that
equipment if the new owner:

(1) continues to use the equipment in compliance with any
standards established under section 2(g) of this chapter; and
(2) files the deduction applications required by this section.

(g) Theamount of the deduction isthe percentage under section 4.5

of thischapter that would have applied if the ownership of the property
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had not changed multiplied by the assessed value of the equipment for
the year the deduction is claimed by the new owner.

(h) If aperson desiresto initiate an appeal of the state board of tax
commissioners final determination, the person must €o alt ef the
fettewing file a petition with the Indiana board of tax review not
more than forty-five (45) days after the state board of tax
commissioners gives the person notice of the final determination.

1) Fite awritten notice with the state board of tax commissioners
taferming the board of the person's thtentton to appeak:

2) Fite a comptaint in the tax court.

{3) Serve the attorney generat and the cotnty additor with a copy
of the comptaint:

(i) If aperson desirestoinitiate an appeal of the Indiana boar d
of tax review's final determination, the person must do all of the
following not more than forty-five (45) days after the Indiana
board givesthe person notice of the final determination:

(1) Fileawritten noticewith thelndianaboard informing the
board of the person'sintention to appeal.

(2) Filea complaint in the tax court.

(3) Servethe attorney general and the county auditor with a
copy of the complaint.

SECTION 26. IC 6-1.1-15-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 1. (a) A taxpayer
may obtain a review by the county property tax assessment board of
appeals of a county or township official's action with respect to the
assessment of the taxpayer's tangible property if the official's action
requires the giving of notice to the taxpayer. At the time that noticeis
given to the taxpayer, he shall also be informed in writing of:

(2) his opportunity for review under this section; and
(2) the procedures he must follow in order to obtain review under
this section.

(b) In order to appeal acurrent assessment and have achangein the
assessment effective for the most recent assessment date, the taxpayer
must file a petition with the assessor of the county in which the action
is taken:

(1) within forty-five (45) days after notice of a change in the
assessment is given to the taxpayer; or
(2) May 10 of that year;
whichever islater. The county assessor shall notify the county auditor
that the assessment is under appeal.
(c) A change in an assessment made as aresult of an appea filed:
(1) in the same year that notice of a change in the assessment is
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given to the taxpayer; and
(2) after the time prescribed in subsection (b);
becomes effective for the next assessment date.

(d) A taxpayer may appeal acurrent real estate assessment in ayear
even if thetaxpayer has not received anotice of assessment intheyear.
If an appeal isfiled on or before May 10 of ayear in which the taxpayer
has not received notice of assessment, a change in the assessment
resulting from the appeal is effective for the most recent assessment
date. If the appeal isfiled after May 10, the change becomes effective
for the next assessment date.

(e) The state board of tax commissioners shall prescribe theform of
the petition for review of an assessment determination by atownship
assessor. Theboard shall issueinstructionsfor completion of theform.
The form and the instructions must be clear, simple, and
understandable to the average individual. An appea of such a
determination must be made on the form prescribed by the board. The
form must require the petitioner to specify the following:

(1) The physical characteristics of the property in issue that bear
on the assessment determination.

(2) All other facts relevant to the assessment determination.

(3) The reasons why the petitioner believes that the assessment
determination by the township assessor is erroneous.

(f) The state board of tax commissioners shall prescribe aform for
a response by the township assessor to the petition for review of an
assessment determination. The board shall issue instructions for
completion of the form. The form must require the township assessor
to indicate:

(1) agreement or disagreement with each item indicated on the
petition under subsection (e); and

(2) the reasons why the assessor believes that the assessment
determination is correct.

(g) Immediately upon receipt of atimely filed petition on the form
prescribed under subsection (€), the county assessor shall forward a
copy of the petition to the township assessor who made the challenged
assessment. The township assessor shall, within thirty (30) days after
the receipt of the petition, attempt to hold a preliminary conference
with the petitioner and resolve as many issues as possible. Within ten
(10) days after the conference, the township assessor shall forward to
the county auditor and county assessor a completed response to the
petition on the form prescribed under subsection (f). The county
assessor shall immediately forward a copy of the response form to the
petitioner and the county property tax assessment board of appeals.
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the eotinty apditor determinies that the appeated ttems on which there
ts disagreement eonstitte at teast one pereent (1%0) of the total gross
certified assessed value of the immediately preceding yeer for any
officer of the unit: If after the conference there are items listed in the
petition on which there is disagreement, the property tax assessment
board of appeals shall hold a hearing within ninety (90) days of the
filing of the petition on those items of disagreement, except as
provided in subsection (h). The taxpayer may present the taxpayer's
reasons for disagreement with the assessment. The township assessor
or county assessor for the county must present the basis for the
assessment decision on these items to the board of appeals at the
hearing and the reasons the petitioner's appeal should be denied on
those items. The board of appeals shall have a written record of the
hearing and prepare a written statement of findings and a decision on
each item within sixty (60) days of the hearing except as provided in
subsection (h). If the township assessor does not attempt to hold a
preliminary conference, the board shall accept the appeal of the
petitioner at the hearing.

(h) This subsection appliesto a county having a population of
more than four hundred thousand (400,000). In the case of a
petition filed after December 31, 1999, the county property tax
assessment board of appeals shall hold its hearing within one
hundred eighty (180) daysinstead of ninety (90) days. The board
of appeals shall have awritten record of the hearing and prepare
awritten statement of findingsand a decision on each item within
one hundred twenty (120) days of the hearing.

(i) The county property tax assessment board of appeals:

(1) may not requireataxpayer that filesa petition for review
under thissection tofiledocumentary evidenceor summaries
of statements of testimonial evidence prior to the hearing
required under subsection (g); and

(2) may requirethepartiestotheappeal tofilenot morethan
ten (10) days before the date of the hearing required under
subsection (g) lists of withesses and exhibitsto beintroduced
at the hearing.

SECTION 27. IC 6-1.1-15-3 IS AMENDED TO READ AS
FOLLOWS|[EFFECTIVE JULY 1, 2001]: Sec. 3. (a) A taxpayer may
obtain a review by the state Indiana board of tax cemmissioners
review of a county property tax assessment board of appeals action
with respect to the assessment of that taxpayer'stangible property if the
county property tax assessment board of appeals’ action requires the
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giving of notice to the taxpayer. At the time that noticeis given to the
taxpayer, he shall aso be informed in writing of:
(2) his opportunity for review under this section; and
(2) the procedures he must follow in order to obtain review under
this section.

(b) A township assessor or a member of a county property tax
assessment board of appeals may obtain areview by the state | ndiana
board of tax eommissioners review of any assessment which he has
made, upon which he has passed, or which has been made over his
protest.

(c) In order to obtain a review by the state Indiana board of tax
commmissionersreview under this section, the party must file apetition
for review with the appropriate county assessor within thirty (30) days
after the notice of the county property tax assessment board of appeals
action is given to the taxpayer.

(d) The stete Indiana board of tax eommissioners review shall
prescribe the form of the petition for review of an assessment
determination by the county property tax assessment board of appeals.
The state Indiana board shall issue instructions for completion of the
form. The form and the instructions must be clear, smple, and
understandable to the average individual. An appea of such a
determination must be made on the form prescribed by the state
Indiana board. The form must require the petitioner to specify the
following:

(1) Theitemslisted in section 1(e)(1) and 1(e)(2) of this chapter.
(2) The reasons why the petitioner believes that the assessment
determination by the county property tax assessment board of
appealsis erroneous.

(e) The county assessor shall transmit the petition for review to the
division of appeats of the state Indiana board of tax commissioners
review within ten (10) days after it isfiled.

(f) If atownship assessor or a member of the county property tax
assessment board of appeals files a petition for review under this
section concerning the assessment of ataxpayer's property, the county
assessor must send a copy of the petition to the taxpayer.

SECTION 28. IC 6-1.1-15-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 4. (a) After
receiving a petition for review which is filed under section 3 of this
chapter, the division of appeals of the state board of tax commissioners
shall conduct a hearing at its earliest opportunity. In addition, the
division of appeads of the state board may assess the property A
fHestion; eorrecting correct any errors whieh that may have been
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made, and adj ust theassessment in accordancewith thecorrection.
If the state board of tax commissioner s conducts a site inspection
of theproperty aspart of itsreview of the petition, the state board
shall give notice to all parties of the date and time of the site
inspection.. The division of appeals may limit the scope of the
appeal totheissuesraised in the petition. The division of appeals of
the state board shall give notice of the date fixed for the hearing, by
mail, to the taxpayer and to the appropriate township assessor, county
assessor, and county auditor. The division of appeals of the state board
shall givethese notices at least ten (16} thirty (30) daysbefore the day
fixed for the hearing. The property tax assessment boar d of appeals
that madethedetermination under appeal under thissection may,
with the approval of the county executive, file an amicus curiae
brief in thereview proceeding under this section. The expenses of
filing theamicus curiae brief shall be paid from the r eassessment
fund under 1C 6-1.1-4-27. A township assessor or county assessor
who made the original assessment determination under appeal
under this section, or a county auditor who made the original
enter prisezoneinventory credit deter mination under appeal under
IC 6-1.1-20.8:

(1) isa party to the review under this section to defend the

determination; or

(2) may waivetheright to becomea party under subdivision

(D).

(b) If apetition for review does not comply with the state board of
tax commissioners' instructions for completing the form prescribed
under section 3 of this chapter, the division of appeals of the state
board of tax commissioners shall return the petition to the petitioner
and includeanotice describing thedefect inthe petition. The petitioner
then has thirty (30) days from the date on the notice to cure the defect
and file acorrected petition. The division of appeals of the state board
of tax commissioners shall deny a corrected petition for review if it
does not substantially comply with the state board of tax
commissioners instructions for completing the form prescribed under
section 3 of this chapter.

(c) The state board of tax commissioners shall prescribe aform for
usein processing petitionsfor review of actions by the county property
tax assessment board of appeals. The state board shall issue
instructions for completion of the form. The form must require the
divison of appeals of the state board, to indicate agreement or
disagreement with each item that is:

(1) indicated on the petition submitted under section 1(€) of this
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chapter;
(2) included in the township assessor's response under section
1(g) of this chapter; and
(3) included in the county property tax assessment board of
appeds findings, record, and determination under section 2.1(d)
of this chapter.
Theform must also require the division of appeal s of the state board to
indicatetheissuesin dispute and itsreasonsin support of itsresolution
of those issues.

(d) After the hearing the division of appeals of the state board shall
give the petitioner, the township assessor, the county assessor, and the
county auditor:

(2) notice, by mail, of itsfinal determination;

(2) acopy of the form completed under subsection (c); and

(3) natice of the procedures they must follow in order to obtain
court review under section 5 of this chapter.

(e) Thedivision of appeals of the state board of tax commissioners
shall conduct ahearing within six (6) months after a petition in proper
form is filed with the division, excluding any time due to a delay
reasonably caused by the petitioner. Thedivision of appeal sshall make
afinal determination within the later of forty-five (45) days after the
hearing or the date set in an extension order issued by the chairman of
the state board of tax commissioners. However, the state board of tax
commissioners may not extend the final determination date by more
than one hundred eighty (180) days. Except as provided in subsection
tgy: (f):

(1) the failure of the division of appeals to make a final
determination within the time allowed by this subsection shall be
treated as a final determination of the state board of tax
commissioners to deny the petition; and

(2) a final decision of the division of appeals is a final
determination of the state board of tax commissioners.

fe (f) A final determination of the division of appealsisnot afinal
determination of the state board of tax commissionersif the state board
of tax commissioners:

(1) gives notice to the parties that the state board of tax
commissionerswill review thefinal determination of thedivision
of appeals within fifteen (15) days after the division of appeals
gives notice of the final determination to the parties or the
maximum allowabletimefor theissuanceof afinal determination
under subsection {f} (€) expires; or

(2) determines to rehear the final determination under section 5
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of this chapter.
The state board of tax commissioners shall conduct a review under
subdivision (1) in the same manner as a rehearing under section 5 of
this chapter.

(9) A final deter mination must includesepar ately stated findings
of fact for all aspects of the final determination. Findings of
ultimate fact must be accompanied by a concise statement of the
underlying basic facts of record to support the findings. Findings
must be based exclusively upon the evidence on therecord in the
proceeding and on matters officially noticed in the proceeding.
Findings must be based upon a preponder ance of the evidence.

(h) The state board of tax commissioners and the division of
appeals:

(1) may not requireataxpayer that filesa petition for review
under section 3 of this chapter to file documentary evidence
or summaries of statements of testimonial evidence prior to
the hearing required under subsection (a); and

(2) may requirethepartiestotheappeal tofilenot morethan
ten (10) days before the date of the hearing required under
subsection (a) lists of withesses and exhibitsto beintroduced
at the hearing.

SECTION 29. IC 6-1.1-15-4.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVEJULY 1, 2001]: Sec. 4.5. (a) After receiving a petition
for review which is filed under section 3 of this chapter, the
Indiana board of tax review shall conduct a hearing at itsearliest
opportunity. Inaddition, thel ndianaboard may correct any errors
that may havebeen made, and adjust theassessment in accor dance
with thecorrection. If thel ndianaboard conductsa siteinspection
of the property asa part of itsreview of the petition, the Indiana
board shall give noticeto all partiesof thedateand time of thesite
inspection. Thelndianaboard may limit the scope of theappeal to
theissuesraised in thepetition. Thel ndianaboar d shall givenotice
of thedatefixed for thehearing, by mail, tothetaxpayer andtothe
appropriate township assessor, county assessor, and county
auditor. TheIndiana board shall give these notices at least thirty
(30) days before the day fixed for the hearing. The property tax
assessment board of appeals that made the determination under
appeal under this section may, with the approval of the county
executive, file an amicus curiae brief in the review proceeding
under this section. The expenses of filing the amicus curiae brief
shall be paid from the reassessment fund under 1C 6-1.1-4-27. A
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township assessor or county assessor who made the original
assessment determination under appeal under this section, or a
county auditor who made the original enterprise zone inventory
credit determination under appeal under 1C 6-1.1-20.8:
(1) isa party to the review under this section to defend the
deter mination; or
(2) may waivetheright to become a party under subdivision
D).

(b) If a petition for review does not comply with the Indiana
board of tax review's instructions for completing the form
prescribed under section 3 of thischapter, thelndianaboard shall
returnthepetition tothepetitioner and includeanoticedescribing
the defect in the petition. The petitioner then hasthirty (30) days
from the date on the notice to curethe defect and file a corrected
petition. The Indiana board shall deny a corrected petition for
review if it doesnot substantially comply with theIndianaboard's
instructionsfor completing theform prescribed under section 3 of
this chapter.

(c) Thelndiana board of tax review shall prescribe aform for
use in processing petitions for review of actions by the county
property tax assessment board of appeals. Thelndianaboard shall
issue instructions for completion of the form. The form must
requirethelndianaboard to indicate agreement or disagreement
with each item that is:

(1) indicated on the petition submitted under section 1(e) of
this chapter;
(2) included in thetownship assessor'sresponseunder section
1(g) of this chapter; and
(3) included in the county property tax assessment board of
appeals findings, record, and determination under section
2.1(d) of this chapter.
Theform must alsorequirethelndianaboard toindicatetheissues
in dispute and its reasons in support of its resolution of those
issues.

(d) After thehearing, thelndianaboard of tax review shall give
the petitioner, the township assessor, the county assessor, and the
county auditor:

(1) notice, by mail, of itsfinal determination;

(2) a copy of the form completed under subsection (c); and
(3) notice of the procedures they must follow in order to
obtain court review under section 5.5 of this chapter.

(e) The Indiana board of tax review shall conduct a hearing
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within six (6) months after a petition in proper form isfiled with
the Indiana board, excluding any time due to a delay reasonably
caused by the petitioner. The Indiana board shall make a final
determination within the later of forty-five (45) days after the
hearing or the date set in an extension order issued by a member
of thelndianaboard. However, thelndianaboard may not extend
the final determination date by more than one hundred eighty
(180) days. The failure of the Indiana board to make a final
determination within the time allowed by this subsection shall be
treated as a final determination of the Indiana board to deny the
petition.

(f) Afinal deter mination must includesepar ately stated findings
of fact for all aspects of the final determination. Findings of
ultimate fact must be accompanied by a concise statement of the
under lying basic facts of record to support the findings. Findings
must be based exclusively upon the evidence on therecord in the
proceeding and on matters officially noticed in the proceeding.
Findings must be based upon a preponder ance of the evidence.

(g9) Thelndianaboard of tax review and thedivision of appeals:

(1) may not requireataxpayer that filesa petition for review
under section 3 of this chapter to file documentary evidence
or summaries of statements of testimonial evidence prior to
the hearing required under subsection (a); and

(2) may requirethepartiestotheappeal tofilenot morethan
ten (10) days before the date of the hearing required under
subsection (a) lists of withesses and exhibitsto beintroduced
at the hearing.

SECTION 30. IC 6-1.1-15-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 5. (a) Within
fifteen (15) days after the division of appeals of the state board of tax
commissioners gives notice of itsfinal determination under section 4
of this chapter to the party or the maximum allowable time for the
issuance of a final determination by the division of appeals under
section 4 of this chapter expires, aparty to the proceeding may request
arehearing before the board. The board may conduct a rehearing and
affirm or modify itsfinal determination, giving the same notices after
the rehearing as are required by section 4 of this chapter. The state
board of tax commissioners has thirty (30) days after receiving a
petition for a rehearing to determine whether to grant a rehearing.
Failure to grant a rehearing within thirty (30) days after receiving the
petition shall betreated asafinal determination to deny the petition. A
petition for arehearing does not toll thetimeinwhichto file apetition
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for judicia review unless the petition for rehearing is granted. If the
state board of tax commissioners determines to rehear a final
determination of the division of appeas, the state board of tax
Commissioners:
(1) may conduct the additional hearingsthat the state board of tax
commissionersdetermines necessary or review thewritten record
of the division of appeals without additional hearings; and
(2) shall issue afinal determination within ninety (90) days after
notifying the partiesthat the state board of tax commissionerswill
rehear the final determination.
Failure of the state board of tax commissioners to make a final
determination within the time allowed under subdivision (2) shall be
treated as afinal determination affirming the decision of the division
of appeals.

(b) A person may appeal the final determination of the division of
appeals or the state board of tax commissioners regarding the
assessment of that person'stangibleproperty. Theappeal shall betaken
to the tax court. Appeals may be consolidated at the request of the
appellantsif it can be donein theinterest of justice. The property tax
assessment board of appeals that made the determination under
appeal under this section may, with the approval of the county
executive, file an amicus curiae brief in the review proceeding
under this section. The expenses of filing the amicus curiae brief
shall be paid from the reassessment fund under 1C 6-1.1-4-27. A
township assessor or county assessor who made the original
assessment deter mination under appeal under this section, or a
county auditor who made the original enterprise zone inventory
credit determination under appeal under 1C 6-1.1-20.8:

(1) isa party to the review under this section to defend the
deter mination; or

(2) may waivetheright to become a party under subdivision
D).

(c) If aperson desiresto initiate an appeal of the state board of tax
commissioners final determination, the person shall:

(2) fileawritten notice with the state board of tax commissioners
informing the board of hisintention to appeal;

(2) fileacomplaint in the tax court; and

(3) servetheattorney general and the county assessor with acopy
of the complaint.

(d) Toinitiate an appeal under this section, a person must take the
action required by subsection (c) within:

(1) forty-five (45) days after the state board of tax commissioners
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gives the person notice of its fina determination under
IC 6-1.1-14-11 unless arehearing is conducted under subsection
(a);

(2) thirty (30) days after the board gives the person notice under
subsection (@) of its final determination, if a rehearing is
conducted under subsection (a) or the maximum time el apsesfor
the state board of tax commissioners to make a final
determination under this section; or

(3) forty-five (45) days after the division of appeals gives notice
of afina determination under section 4 of this chapter or the
division failsto make afinal determination within the maximum
time allowed under section 4 of this chapter, if arehearingis not
granted under this section.

(e) Thefailure of the state board of tax commissionersto conduct a
hearing within the titne period prescribed in section 4tby 4(e) of this
chapter does not constitute notice to the person of a board final
determination.

(f) In acase in which the final determination of the state board of
tax commissioners would result in a claim by ataxpayer with respeet
to apartiedtar year for arefund that exceeds:

(1) erght hundred fifty thousand dollars {$866,606); ($50,000);
or
(2) an amount equal to ten percent (10%) of the aggregate tax
levies of &l any taxing tfits unit in the eotnty for that year:
which the property islocated;
whichever isless, the county executivemay shall take an appeal to the
tax court in the manner prescribed in this section btt oAty upon request
by the county assessor or elected township assessor.

SECTION 31. IC 6-1.1-15-5.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2001]: Sec. 5.5. (a) Within fifteen (15) days
after the Indiana board of tax review gives notice of its final
determination under section 4.5 of thischapter totheparty or the
maximum allowabletimefor theissuance of afinal determination
by the Indiana board under section 4.5 of this chapter expires, a
party to the proceeding may request a rehearing before the
Indiana board. The Indiana board may conduct a rehearing and
affirm or modify its final determination, giving the same notices
after therehearing asarerequired by section 4.5 of this chapter.
The Indiana board has thirty (30) days after receiving a petition
for arehearingtodeterminewhether togrant arehearing. Failure
to grant a rehearing within thirty (30) days after receiving the
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petition shall be treated as a final determination to deny the
petition. A petition for a rehearing does not toll thetimein which
tofileapetitionfor judicial review unlessthepetition for rehearing
is granted. If the Indiana board determines to rehear a final
deter mination, the Indiana boar d:
(1) may conduct the additional hearings that the Indiana
board determines necessary or review the written record
without additional hearings; and
(2) shall issue a final determination within ninety (90) days
after notifying the partiesthat the Indiana board will rehear
thefinal determination.
Failureof thelndianaboard to make afinal deter mination within
the time allowed under subdivision (2) shall be treated as a final
deter mination affirmingtheoriginal decision of thel ndianaboard.
(b) A person may appeal thefinal deter mination of the Indiana
board of tax review regarding the assessment of that person's
tangible property. The appeal shall be taken to the tax court.
Appeals may be consolidated at the request of the appellantsif it
can bedonein theinterest of justice. The property tax assessment
board of appealsthat madethedeter mination under appeal under
thissection may, with theapproval of the county executive, filean
amicus curiae brief in the review proceeding under this section.
The expenses of filing the amicus curiae brief shall be paid from
thereassessment fund under | C 6-1.1-4-27. A township assessor or
county assessor who made the original assessment deter mination
under appeal under thissection, or acounty auditor who madethe
original enterprise zone inventory credit determination under
appeal under IC 6-1.1-20.8:
(1) is a party to the review under this section to defend the
deter mination; or
(2) may waivetheright to become a party under subdivision
D).
(c) If aperson desirestoinitiate an appeal of thelndianaboard
of tax review'sfinal determination, the person shall:
(1) fileawritten noticewith the Indiana board infor ming the
board of the person'sintention to appeal;
(2) filea complaint in the tax court; and
(3) servetheattorney general and the county assessor with a
copy of the complaint.
(d) Toinitiate an appeal under this section, a per son must take
the action required by subsection (c) within:
(1) forty-five (45) days after the Indiana board of tax review
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gives the person notice of its final determination unless a
rehearing is conducted under subsection (a); or

(2) thirty (30) days after the Indiana board gives the person
notice under subsection (a) of its final determination, if a
rehearingisconducted under subsection (a) or the maximum
time elapses for the Indiana board to make a final
determination under this section.

(e) Thefailure of the Indiana board of tax review to conduct a
hearing within the period prescribed in section 4.5(e) of this
chapter does not constitute notice to the person of a board final
determination.

(f) In a case in which the final determination of the Indiana
board of tax review would result in a claim by a taxpayer for a
refund that exceeds:

(1) fifty thousand dollar s($50,000); or

(2) an amount equal toten percent (10% ) of the aggregatetax

levies of any taxing unit in which the property islocated;
whichever isless, the county executive shall take an appeal to the
tax court in themanner prescribed in thissection upon request by
the county assessor or elected township assessor.

SECTION 32. IC 6-1.1-15-6 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE UPON PASSAGE]: Sec. 6. (a) If an appeal
isinitiated by a person under section 5 of this chapter, the secretary of
the stateboard of tax commissionersshall prepare acertified transeript
recor d of theproceedingsrelated to the appeal . However; thetranseript
shatt not thctude the evidence compited by the board with respect tothe
proceedings: Fhe secretary of the board shat transmit the transeript to
the eterk of the codrt designated by the appettant:

(b) Therecord for judicial review must include the following
documents and items:

(1) Copies of all papers submitted to the state board of tax
commissioners, including its division of appeals, during the
cour se of the action, and copies of all papers provided to the
partiesby thestate board of tax commissioners, including its
division of appeals. For purposesof thissubdivision, theterm
"papers’ includes, without limitation, all notices, petitions,
motions, pleadings, orders, orders on rehearing, briefs,
requests, intermediate rulings, photographs, and other
written documents.

(2) Evidencereceived or considered by the state board of tax
commissioners, including its division of appeals.

(3) A statement of whether a site inspection was conducted,
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and, if asiteinspection was conducted, either:
(A) asummary report of the site inspection; or
(B) avideotapetranscript of the site inspection.
(4) A statement of mattersofficially noticed.
(5) Proffersof proof and objections and rulings on them.
(6) Copies of proposed findings, requested orders, and
exceptions.
(7) Either:
(A) atranscription of the audio tape of the hearing; or
(B) a transcript of the hearing prepared by a court
reporter at theoption of either party, tobepaid for by that
party.
Copies of exhibits that, because of their nature, cannot be
incor porated into the certified record must be kept by the state
board of tax commissioner s until the appeal isfinally terminated.
However, thisevidencemust bebriefly named and identified inthe
transcript of the evidence and proceedings.

(c) If thetax court judge findsthat:

(1) areport of all or apart of the evidence or proceedings at

ahearing conducted by the state boar d of tax commissioners,

including itsdivision of appeals, was not made; or

(2) atranscript isunavailable;
aparty totheappeal initiated under section 5 of thischapter may,
at thediscretion of thetax court judge, prepar e a statement of the
evidence or proceedings. The statement must be submitted to the
tax court and also must be served on all other parties. A party to
theproceedingmay serveobjectionsor prepareamendmentstothe
statement not later than ten (10) days after service.

SECTION 33. IC 6-1.1-15-6.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVEJULY 1, 2001]: Sec. 6.5. () If an appeal isinitiated by
a person under section 5.5 of this chapter, the secretary of the
Indianaboard of tax review shall preparea certified record of the
proceedingsrelated to the appeal.

(b) The record for judicial review must include the following
documents and items:

(1) Copiesof all paperssubmitted tothelndianaboard of tax
review, including itsdivision of appeals, during the cour se of
the action, and copiesof all papersprovided tothepartiesby
the Indiana board, including its division of appeals. For
purposes of this subdivision, the term "papers' includes,
without limitation, all notices, petitions, motions, pleadings,
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orders, orders on rehearing, briefs, requests, intermediate
rulings, photographs, and other written documents.
(2) Evidence received or considered by the Indiana board,
including itsdivision of appeals.
(3) A statement of whether a site inspection was conducted,
and, if asiteinspection was conducted, either:
(A) asummary report of the site inspection; or
(B) avideotape transcript of the site inspection.
(4) A statement of mattersofficially noticed.
(5) Proffersof proof and objections and rulings on them.
(6) Copies of proposed findings, requested orders, and
exceptions.
(7) Either:
(A) atranscription of the audio tape of the hearing; or
(B) a transcript of the hearing prepared by a court
reporter at theoption of either party, tobepaid for by that
party.
Copies of exhibits that, because of their nature, cannot be
incor porated into the certified record must be kept by thelndiana
board of tax review until theappeal isfinally ter minated. However,
thisevidencemust bebriefly named and identified in thetranscript
of the evidence and proceedings.

(c) If thetax court judge findsthat:

(1) areport of all or apart of the evidence or proceedings at

a hearing conducted by the Indiana board of tax review,

including itsdivision of appeals, was not made; or

(2) atranscript isunavailable;
a party to the appeal initiated under section 5.5 of this chapter
may, at thedirection of thetax court judge, prepar ea statement of
the evidence or proceedings. The statement must be submitted to
thetax court and also must be served on all other parties. A party
totheproceeding may serveobjectionsor prepareamendmentsto
the statement not later than ten (10) days after service.

SECTION 34. IC 6-1.1-15-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 8. (& If a find
determination by thestate | ndiana board of tax eermmtssionersreview
regarding the assessment of any tangible property isvacated, set aside,
or adjudged null and void under the finding, decision, or judgment of
the Indianatax court, the matter of the assessment of the property shall
be remanded to the state Indiana board of tax eommissioners for
reassessment and further proceedingsas specifiedinthedecision of the
tax court. Upon remand, the state | ndiana board ef tax eommtsstoners
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may take action only on thoseissues specified in the decision of thetax
court.

(b) Thestate | ndiana board of tax eommtssionersreview shall take
action on a case remanded to it by the tax court not later than ninety
(90) days after the date the decision of thetax court isrendered, unless
an appeal isfiled with the supreme court as provided in IC 33-3-5-15.
The state Indiana board of tax eommissioners may petition the tax
court at any time for an extension of the ninety (90) day period. An
extension shall be granted upon a showing of reasonable cause.

(c) The taxpayer in a case remanded under subsection (a) may
petition the tax court for an order requiring the state | ndiana board of
tax eommmisstonersr eview to show causewhy action hasnot beentaken
pursuant to the tax court's decision if:

(1) at least ninety (90) days have elapsed since the tax court's
decision was rendered,;

(2) thestate | ndiana board of tax eommtssioners not taken action
on the issues specified in the tax court's decision; and

(3) an appeal of the tax court's decision has not been filed.

(d) If a case remanded under subsection (a) is appealed to the
supreme court as provided in IC 33-3-5-15, the ninety (90) day period
provided in subsection (b) istolled until the supreme court concludes
the appeal.

SECTION 35. IC 6-1.1-15-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE])]: Sec. 9. (a) If the
assessment of tangible property is reassessed corrected by the state
board of tax commissioners under section 8 of this chapter, the owner
of the property has aright to appeal the board's final determination of
the reassessment: corrected assessment. In a case meeting the
requirements of section 5(f)(1) or 5(f)(2) of this chapter, the county
executiveatso hasaright to shall appeal theboard'sfinal determination
of the reassessment btt enrty upon request by the county assessor or
elected township assessor.

(b) An appeal under this section must be initiated in the manner
prescribed in section 5 of this chapter.

SECTION 36. IC 6-1.1-15-9.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2001]: Sec. 9.5. (@) If the assessment of
tangible property iscorrected by the Indiana board of tax review
under section 8 of this chapter, the owner of the property has a
right to appeal the Indiana board's final determination of the
corrected assessment. | n acasemeeting therequirementsof section
5.5(f)(1) or 5.5(f)(2) of this chapter, the county executive shall
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appeal thelndianaboard'sfinal deter mination of ther eassessment
upon request by the county assessor or elected township assessor.

(b) An appeal under thissection must beinitiated in themanner
prescribed in section 5.5 of this chapter.

SECTION 37. IC 6-1.1-15-12 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2000]: Sec. 12. (a) Subject to the
limitations contained in subsections (¢) and (d), a county auditor shall
correct errorswhich are discovered in the tax duplicate for any one (1)
or more of the following reasons:

(1) The description of the real property wasin error.

(2) The assessment was against the wrong person.

(3) Taxes on the same property were charged more than one (1)

timein the same year.

(4) There was a mathematical error in computing the taxes or

penalties on the taxes.

(5) There was an error in carrying delinguent taxes forward from

one (1) tax duplicate to another.

(6) The taxes, as a matter of law, wereillegal.

(7) There was amathematical error in computing an assessment.

(8) Through an error of omission by any state or county officer the

taxpayer was not given credit for an exemption or deduction

permitted by law.
A petition for correction of error described in thissubsection may
befiled at any time by ataxpayer, an elected assessing official who
represents the area where the property subject to the petition is
located, or the county auditor of the county in which the property
subject tothepetitionislocated. Thepetition must befiled with the
county assessor of the county in which the property that is the
subject of the petition islocated. The county assessor shall record
the petition in an appeal log and transmit copies of the petition to
the appropriate township assessor and the county auditor for
signatureafter their respectiveactionsapprovingor disapproving
the petition. If a petition for correction of error is filed by an
assessing official or a county auditor, the official who filed the
petition shall give written notice of the filing. The notice must
contain a general description of the property and the petition that
wasfiled. An elected assessing official or a county auditor may not
file a petition for correction of error after the time within which
theproperty may be assessed or the assessed value of the property
may beincreased under 1C 6-1.1-9-3 or IC 6-1.1-9-4.

(b) The county auditor shall correct an error described under
subsection (8)(2), (a)(2), (8)(3), (a)(4), or (a)(5) when ke the county
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auditor finds that the error exists, regardless of whether a petition
for correction of error hasbeen filed under subsection (a).

(c) If the tax is based on an assessment made or determined by the
state board of tax commissioners, the county auditor shall not correct
an error described under subsection (a)(6), (8)(7), or (a)(8) until after
the correction is either approved by the state board or ordered by the
tax court.

(d) If the tax is not based on an assessment made or determined by
the state board of tax commissioners, the county auditor shall correct
an error described under subsection (a)(6), (&)(7), or (a)(8) only if the
correctionisfirst approved by at |east two (2) of thefollowing officias:

(1) The township assessor.

(2) The county auditor.

(3) The county assessor.
If two (2) of these officialsdo not approve such acorrection, the county
additor assessor shall refer the matter to the county property tax
assessment board of appeal sfor determination. Thecounty property tax
assessment board of appeals shall provide a copy of the determination
to the taxpayer and to the county auditor.

(e) A taxpayer may appea a determination of the county property
tax assessment board of appealsto the division of appeals of the state
board of tax commissioners for a final administrative determination.
An appeal under this section shall be conducted in the same manner as
appeals under sections 4 through 8 of this chapter. The state board of
tax commissioners shall send the final administrative determination to
the taxpayer, the county auditor, the county assessor, and the township
asSsessor.

(f) If acorrection or change is made in the tax duplicate after it is
delivered to the county treasurer, the county auditor shall transmit a
certificate of correction to the county treasurer. The county treasurer
shall keep the certificate as the voucher for settlement with the county
auditor.

SECTION 38. IC 6-1.1-15-12.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVEJULY 1,2001]: Sec. 12.5. (a) Subject tothelimitations
contained in subsections(c) and (d), a county auditor shall correct
errorsthat are discovered in the tax duplicate for any one (1) or
mor e of the following reasons:

(1) Thedescription of thereal property wasin error.

(2) The assessment was against the wrong per son.

(3) Taxes on the same property wer e charged morethan one
(1) timein the same year.
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(4) Therewasamathematical error in computing thetaxesor

penalties on the taxes.

(5) Therewasan error in carrying delinquent taxes forward

from one (1) tax duplicateto another.

(6) Thetaxes, asa matter of law, wereillegal.

(7) There was a mathematical error in computing an

assessment.

(8 Through an error of omission by any state or county

officer, thetaxpayer wasnot given credit for an exemption or

deduction permitted by law.
A petition for correction of error described in thissubsection may
befiled at any time by ataxpayer, an elected assessing official who
represents the area where the property subject to the petition is
located, or the county auditor of the county in which the property
subject tothepetitionislocated. Thepetition must befiled with the
county assessor of the county in which the property that is the
subject of the petition islocated. The county assessor shall record
the petition in an appeal log and transmit copies of the petition to
the appropriate township assessor and the county auditor for
signatureafter their respectiveactionsapprovingor disapproving
the petition. If a petition for correction of error is filed by an
assessing official or a county auditor, the official who filed the
petition shall give written notice of the filing. The notice must
contain a general description of the property and the petition that
wasfiled. An elected assessing official or a county auditor may not
file a petition for correction of error after the time within which
theproperty may be assessed or the assessed value of the property
may beincreased under 1C 6-1.1-9-3 or IC 6-1.1-9-4.

(b) The county auditor shall correct an error described under
subsection (a)(1), (a)(2), (a)(3), (a)(4), or (a)(5) when the county
auditor findsthat theerror exists, regardless of whether a petition
for correction of error hasbeen filed under subsection (a).

(c) If thetax isbased on an assessment made or determined by
the state board of tax commissioners or the Indiana board of tax
review, the county auditor shall not correct an error described
under subsection (a)(6), (a)(7), or (a)(8) until after the correction
isapproved by the stateboard or the Indiana board or isordered
by the tax court.

(d) If thetax isnot based on an assessment madeor determined
by thestateboard of tax commissioner sor thel ndianaboard of tax
review, the county auditor shall correct an error described under
subsection (a)(6), (a)(7), or (a)(8) only if the correction is first
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approved by at least two (2) of the following officials:

(1) The township assessor.

(2) The county auditor.

(3) The county assessor.
If two (2) of these officials do not approve such a correction, the
county assessor shall refer the matter to the county property tax
assessment board of appeals for determination. The county
property tax assessment board of appeals shall provide a copy of
the determination to the taxpayer and to the county auditor.

(e) A taxpayer may appeal a determination of the county
property tax assessment board of appealsto the Indiana board of
tax review for a final administrative determination. An appeal
under this section shall be conducted in the same manner as
appeals under sections 4.5 through 8 of thischapter. The Indiana
board shall send the final administrative determination to the
taxpayer, thecounty auditor, thecounty assessor, and thetownship
assessor .

() If acorrection or changeismadein thetax duplicate after it
is delivered to the county treasurer, the county auditor shall
transmit a certificate of correction to the county treasurer. The
county treasurer shall keep the certificate as the voucher for
settlement with the county auditor.

SECTION 39. IC 6-1.1-15-15 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 15. A class action suit
against the state | ndiana board of tax eemmisstoners review may not
be maintained in any court, including the Indianatax court, on behalf
of aperson who has hot complied with the requirements of this chapter
or |C 6-1.1-26 before the certification of the class.

SECTION 40. IC 6-1.1-16-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 1. (8) Except as
provided in section 2 of this chapter, an assessing official, county
assessor, or county property tax assessment board of appeals may not
changetheassessed value claimed by ataxpayer on apersonal property
return unlesstheassessing official, county assessor, or county property
tax assessment board of appeals takes the action and gives the notice
required by IC 6-1.1-3-20 within the following time periods:

(1) A township or county assessing official must make a change
in the assessed value and give the notice of the change on or
before the latter of:

(i) September 15 of theyear for which the assessment ismade;

or

(i) four (4) months from the date the personal property return
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is filed if the return is filed after May 15th of the year for

which the assessment is made.
(2) A county assessor or county property tax assessment board of
appeals must make a change in the assessed value, including the
final determination by the board of an assessment changed by a
township or county assessing official, or county property tax
assessment board of appeal's, and give the notice of the change on
or before the latter of:

(i) October 30 of theyear for which the assessment ismade; or

(i) five (5) months from the date the personal property return

is filed if the return is filed after May 15th of the year for

which the assessment is made.
(3) Thestateboard of tax commissioners must make apretimiaary
change in the assessed vaue thetuding a pretminary
determination on review of an assessment made by a eounty
property tax assessment board of appeats tnder +€ 6--1+15-21;
and give the notice of the change on or before the latter of:

(i) October 1st of the year immediately following the year for

which the assessment is made; or

(i) sixteen (16) months from the date the personal property

returnisfiled if the return isfiled after May 15th of the year

for which the assessment is made.

(b) Except as provided in section 2 of this chapter, if an assessing
official, a county assessor, or a county property tax assessment board
of appealsfailsto change an assessment and give notice of the change
within the time prescribed by this section, the assessed value claimed
by the taxpayer on the personal property returnisfinal.

(c) This section does not limit the authority of a county auditor to
correct errorsin atax duplicate under IC 6-1.1-15-12.

(d) This section does not apply if the taxpayer:

(1) fails to file a personal property return which substantially
complies with the provisions of thisarticle and the regulations of
the state board of tax commissioners; or

(2) files a fraudulent personal property return with the intent to
evade the payment of property taxes.

(e) A taxpayer may appeal apretiminary determination of the state
board of tax commissioners under subsection (a)(3) to the division ef
appeats Indiana board of tax review. An appea under this
subdivision shall be conducted in the same manner as an appeal under
IC6-1.1-15-4 through | C 6-1.1-15-8. A pretiminary determination that
is not appealed under this subsection is afinal unappeal able order of
the state board of tax commissioners.
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SECTION 41. IC 6-1.1-20.8-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 3. (@) The county
auditor shall determine the eligibility of each applicant under this
chapter and shall notify the applicant, ane; the state board of tax
commissioners, and the Indiana board of tax review of the
determination before August 15 of the year in which the applicationis
made. This notice must contain a statement that:

(2) the applicant is entitled to appeal adenial of eligihility; and
(2) the state board of tax commissioners may, upon its own
initiative, review the application and deny the credit.

(b) If the county auditor determinesthat an applicant isnot eligible,
the applicant may appeal for areview of the application by the state
I ndiana board of tax eommmissionersr eview. An appeal isperfected by
the filing of awritten request for review with the state | ndiana board
of tax eommisstoners no later than thirty (30) days after the date onthe
county auditor's notice. The request must:

(2) state the name of the applicant;

(2) identify the application; and

(3) state the reasons the applicant believes that the county
auditor's decision isincorrect.

(c) The state Indiana board of tax eemmisstoners review shall
review the application of any applicant who files an appeal under
subsection (b). Thelndianaboard shall notify theapplicant and the
county auditor of thelndianaboard'sdecision toallow or disallow
the credit.

(d) The state board of tax commissioners may review any
application and if it finds that the applicant has been denied but is
eligible or that the applicant is not eligible, the board shall notify the
applicant and the county auditor of the board's decision to allow or
disallow the credit.

(e) If aperson desirestoinitiatean appeal of thelndianaboar d
of tax review'sfinal deter mination under subsection (c), theperson
must do all of thefollowing not mor ethan forty-five (45) daysafter
the Indiana board gives the person notice of the final
determination:

(1) Fileawritten noticewith thelndianaboard informing the
board of the person'sintention to appeal.

(2) Filea complaint in the tax court.

(3) Servetheattorney general and the county auditor with a
copy of the complaint.

ey (f) If aperson desiresto initiate an appeal of the state board of
tax commissioners final determination under subsection (d), thts
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sectten; the person must de att of the feHowing filea petition with the
Indiana board of tax review not more than forty-five (45) days after
the state board of tax commissionersgivesthe person notice of thefinal
determination.

1) Fite awritten notice with the state board of tax commissioners

taferming the board of the person's thtentton to appeak:

2) Fite a comptatrt in the tax cottt.

{3) Serve the ettorney generat and the eotnty auditor with a copy

of the comptaiat:

SECTION 42. IC 6-1.1-21-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 4. (a) Each year the
department shall allocate from the property tax replacement fund an
amount equal to the sum of:

(1) twenty percent (20%) of each county's total county tax levy
payable that year; plus
(2) the total amount of homestead tax credits that are provided
under IC 6-1.1-20.9 and alowed by each county for that year;
plus
(3) an amount for each county that has one (1) or more taxing
districts that contain all or part of an economic development
district that meets the requirements of section 5.5 of this chapter.
This amount is the sum of the amounts determined under the
following STEPSfor all taxing districtsin the county that contain
all or part of an economic development district:
STEP ONE: Determine that part of the sum of the amounts
under section 2(g)(1)(A) and 2(g)(2) of this chapter that is
attributable to the taxing district.
STEP TWO: Divide:
(A) that part of the subdivision (1) amount that is
attributabl e to the taxing district; by
(B) the STEP ONE sum.
STEP THREE: Multiply:
(A) the STEP TWO quotient; times
(B) the property taxes levied in the taxing district that are
alocated to aspecial fund under IC 6-1.1-39-5.

(b) Except as provided in subsection (e), between March 1 and
August 31 of each year, the department shall distribute to each county
treasurer from the property tax replacement fund one-half (1/2) of the
estimated distribution for that year for the county. Between September
1 and December 15 of that year, the department shall distributeto each
county treasurer from the property tax replacement fund the remaining
one-half (1/2) of each estimated distribution for that year. The amount
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of the distribution for each of these periods shall be according to a
schedule determined by the property tax replacement fund board under
section 10 of this chapter. The estimated distribution for each county
may be adjusted from time to time by the department to reflect any
changes in the total county tax levy upon which the estimated
distribution is based.

(c) On or before December 31 of each year or as soon thereafter as
possible, thedepartment shall makeafinal determination of theamount
which should be distributed from the property tax replacement fund to
each county for that calendar year. This determination shall be known
as the fina determination of distribution. The department shall
distribute to the county treasurer or receive back from the county
treasurer any deficit or excess, as the case may be, between the sum of
the distributions made for that calendar year based on the estimated
distribution and the final determination of distribution. The final
determination of distribution shall be based on the auditor's abstract
filed with the auditor of state, adjusted for postabstract adjustments
included in the December settlement sheet for the year, and such
additional information as the department may require.

(d) All distributions provided for in this section shall be made on
warrants issued by the auditor of state drawn on the treasurer of state.
If the amounts allocated by the department from the property tax
replacement fund exceed in the aggregate the balance of money inthe
fund, then the amount of the deficiency shall be transferred from the
stategeneral fund to the property tax replacement fund, and the auditor
of state shall issue a warrant to the treasurer of state ordering the
payment of that amount. However, any amount transferred under this
section from the general fund to the property tax replacement fund
shall, as soon as funds are available in the property tax replacement
fund, be retransferred from the property tax replacement fund to the
state general fund, and the auditor of state shall issue awarrant to the
treasurer of state ordering the replacement of that amount.

(e) Thedepartment shall not distributeunder subsection (b) and
section 10 of this chapter the money attributable to the county's
property reassessment fund if, by the date the distribution is
scheduled to be made, the county auditor has not sent a certified
statement required to be sent by that date under 1C 6-1.1-17-1 to
the state board of tax commissioners.

() If the elected township assessorsin the county, the elected
township assessor sand the county assessor, or the county assessor
has not transmitted to the Indiana board of tax review by August
1 of theyear in which thedistribution is scheduled to be made the
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data for all townshipsin the county required to be transmitted
under |1C 6-1.1-4-25(b), the department shall not distribute under
subsection (b) and section 10 of thischapter aportion of themoney
attributable to the county's property reassessment fund. The
portion not distributed is the amount that bears the same
proportion to the total potential distribution as the number of
townships in the county for which data was not transmitted by
August 1 asdescribed in this section bearsto thetotal number of
townshipsin the county.

(9 Money not distributed under subsection (e) shall be
distributed tothecounty when thecounty auditor sendstothestate
board of tax commissioner sthe certified statement required to be
sent under |C 6-1.1-17-1 with respect to which the failureto send
resulted in thewithholding of thedistribution under subsection (e).

(h) Money not distributed under subsection (f) shall be
distributed tothecounty when theelected township assessor sinthe
county, the elected township assessor s and the county assessor, or
thecounty assessor transmit tothelndianaboard of tax review the
data required to be transmitted under IC 6-1.1-4-25(b) with
respect towhich thefailuretotransmit resulted in thewithholding
of the distribution under subsection (f).

SECTION 43. IC 6-1.1-26-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 2. (&) The county
auditor shall forward a claim for refund filed under section 1 of this
chapter to the state board of tax commissionersfor review by the board
if:

(1) the claim is for the refund of taxes paid on an assessment
made or determined by the state board of tax commissioners; and
(2) the claim is based upon the grounds specified in
IC 6-1.1-26-1(4)(ii) or IC 6-1.1-26-1(4)(iii).

(b) The state board of tax commissioners shall review each refund
claim forwarded to it under this section. The board shall certify its
approval or disapproval on the claim and shall return the claim to the
county auditor.

(c) Before the state board of tax commissioners disapproves a
refund claim whichisforwarded toit under thissection, theboard shall
notify the claimant of itsintention to disapprove the claim and of the
time and place fixed for a hearing on the claim. The board shall hold
the hearing within thirty (30) days after the date of the notice. The
board shall conduct the hearing in the same manner that assessment
appeal hearings are conducted. The claimant has aright to be heard at
the hearing.
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(d) If aperson desiresto initiate an appeal of the state board of tax
commissioners final determination under this section, the person must
do aH of the fetowing file a petition with the Indiana board of tax
review not more than forty-five (45) days after the state board of tax
commissioners gives the person notice of the final determination.

1) Fe awritten noetice with the state board of tax eommissioners
informing the board of the person's itention to appeak:

2) Fite a comptaint in the tax court.

{3) Serve the attorney generat and the cotnty additor with a copy
of the comptaint:

(e) If aperson desirestoinitiatean appeal of thelndianaboar d
of tax review's final determination under this section, the person
must do all of thefollowing not mor ethan forty-five (45) daysafter
the Indiana board gives the person notice of the final
determination:

(1) Fileawritten noticewith thelndianaboard informing the
board of the person'sintention to appeal.

(2) Filea complaint in the tax court.

(3) Servethe attorney general and the county auditor with a
copy of the complaint.

SECTION 44. IC 6-1.1-26-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 3. (a) A refund claim
which isfiled under section 1 of this chapter and which is not subject
to review by the state board of tax commissioners under section 2 of
this chapter shall be either approved or disapproved by the county
auditor, the county treasurer, and the county assessor.

(b) If the claim for refund is disapproved by either the county
auditor, the county treasurer, or the county assessor, the claimant may
appeal that decision to the state Indiana board of tax eemmissioners
review. The claimant must initiate the appeal and the state I ndiana
board shall hear the appeal in the same manner that assessment appeals
are initrated and heard by the I ndiana boar d.

(c) If a person desires to initiate an appeal of the state Indiana
board of tax eommissioners review's final determination under this
section, the person must do all of thefollowing not morethan forty-five
(45) days after the state | ndiana board of tax eommissteners givesthe
person notice of the final determination:

(1) File a written notice with the state Indiana board of tax
eommissteners informing the board of the person's intention to
appeal.

(2) File acomplaint in the tax court.

(3) Servethe attorney general and the county auditor with a copy
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of the complaint.

SECTION 45. IC 6-1.1-26-4 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1, 2001]: Sec. 4. (a) A county auditor
shall submit arefund claim filed under section 1 of this chapter to the
county board of commissioners for final review after the appropriate
county officialseither approveor disapprovetheclaimand, if theclaim
is disapproved, an appeal to the state Indiana board of tax
commissioners review isnot initiated under section 3 of this chapter.

(b) The county board of commissioners shall disallow a refund
claim if it was disapproved by one (1) of the appropriate county
officialsand an appeal tothestate | ndiana board of tax eemmtsstoners
review was not initiated under section 3 of this chapter.

(c) Except as provided in subsection (b) of this section, the county
board of commissioners may either allow or disallow arefund claim
which issubmitted to it for final review. If the county board disallows
a claim, the claimant may appeal that decision to the state Indiana
board of tax eommissonersreview.

(d) Thestate | ndianaboard of tax eommmtssionersreview shall hear
an appeal under subsection (c) in the same manner that assessment
appeals are tritrated and heard.

(e) If a person desires to initiate an appeal of the state Indiana
board of tax eommissioners review's final determination under this
section, the person must do all of thefollowing not morethan forty-five
(45) days after the state | ndiana board of tex esmtssioners givesthe
person notice of the final determination:

(1) File a written notice with the state Indiana board of tax
eommissioners informing the board of the person's intention to
appeal.

(2) File acomplaint in the tax court.

(3) Servethe attorney general and the county auditor with a copy
of the complaint.

SECTION 46. IC 6-1.1-26-5 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1,2001]: Sec. 5. (a) Whenaclaimfor
refund filed under section 1 of this chapter is allowed either by the
county board of commissioners, the state board of tax commissioners,
the Indiana board of tax review, or the Indianatax court on appeal,
the claimant is entitled to a refund. The amount of the refund shall
equal the amount of the claim so allowed plus interest at s four
percent 6%} (4%) from the date on which the taxes were paid or
payable, whichever is later, to the date of the refund. The county
auditor shall, without an appropriation being required, issue awarrant
to the claimant payable from the county general fund for the amount
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due the claimant under this section.

(b) Inthe June or December settlement and apportionment of taxes,
or both the June and December settlement and apportionment of taxes,
immediately following a refund made under this section the county
auditor shall deduct theamount refunded from thegrosstax collections
of the taxing units for which the refunded taxes were originally paid
and shall pay the amount so deducted into the general fund of the
county. However, the county auditor shall make the deductions and
payments required by this subsection not later than the December
settlement and apportionment.

SECTION 47. IC 6-1.1-28-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 1. Each county
shall haveacounty property tax assessment board of appealscomposed
of individuals who are at least eighteen (18) years of age and
knowledgeable in the valuation of property. Except for the county
assessor, an individual whoisan officer or employee of acounty or
township may not serve on the board of appealsin the county in
which theindividual isan officer or employee. Thefiscal body of the
county shall appoint two (2) individuasto the board. At |east one (1)
of the members appointed by the county fiscal body must be acertified
level two assessor-appraiser. The board of commissionersof the county
shall appoint two (2) freehold members so that not more than three (3)
of the five (5) members may be of the same political party and so that
at least three (3) of the five (5) membersareresidents of the county. At
least one (1) of the members appointed by the board of county
commissionersmust beacertified level two assessor-appraiser, unless
the county assessor is a certified level two assessor-appraiser. A
person appointed to aproperty tax assessment board of appeal smay et
serve on the property tax assessment board of appeals of another
county at the same time. The members of the board shall elect a
president. The employees of the county assessor shall provide
administrative support to the property tax assessment board of appeals.
The county assessor isavoting member of the property tax assessment
board of appeals. and The county assessor shall serve as secretary of
the board. The secretary shall keep full and accurate minutes of the
proceedingsof theboard. A mgjority of the board constitutesaquorum
for the transaction of business. Any question properly before the board
may be decided by the agreement of a majority of the whole board.

SECTION 48. IC 6-1.1-30-11 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 11. (a) The state board
of tax commissioners may, by written order, appoint hearing officers.

(b) A board hearing officer may conduct any hearing which the

EH 1005—L S 6463/DI 73+



145

board is required by law to hold. In the written order by which the
board appoints a hearing officer, the board shall prescribe his duties.
Theboard may have different hearing officers simultaneously conduct
numerous hearings.

{e) Fhissubsection doesnot appty to an appest thder 1€ 6-11-8-29:
A division of appeats ts estabtished dnder the state board of tex
eommissioners: Personnet for the division shat be emptoyed and the
division shalt be erganized to give competent; timely; and tmpartat
review of at appeats eoncerning:

1) the assessed vattation of tangiblte property:

{2) property tex dedtetions;

£3) property tax exemptions; of
that are made from a determination by an assessiig offictat or acounty
property tax assessment board of appeals to the state board of tax
described i this subseetion shalt be eondtcted t the same manher as
an appeat thder 1€ 6-11-15-4 through +€ 6-:1+15-8:

{ely Fhe chairman of the state board of tax commissioners shalt
appoint afuH time director for the division of appeats: The director of
the division of appeats shalt repoert to the ehairman of the state board
from the state board of tax commissioners i meaking determinations:

{ey Fhis sectron does not prohibit the emptoyees of the state board
of tax eommisstoners from providing technical support to the division
of appeals tpon reguest:

SECTION 49. IC 6-1.1-30-12 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 12. (a) With respect to
a review conducted by a field representative or supervisor under
section 10 of this chapter or a hearing conducted by a hearing officer
under section 11 of thischapter, thefield representative, supervisor, or
hearing officer shall submit awritten report of hisfindings of fact and
conclusions of law to the state board of tax commissioners.

(b) Exeept as provided i 1€ 6-1:1-15; After reviewing the report,
the board may take additional evidence or hold additional hearings.

(c) The board shall base its final decision on the report, any
additional evidence taken by the board, and any records that the board
considers relevant.

SECTION 50. IC 6-1.1-30-13 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 13. In order to obtain
information which isnecessary to the board's conduct of anecessary or
proper inquiry, the state board of tax commissioners a hearifig officer
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A the division of appeats; or a board hearing officer or specia
representative, may:

(1) subpoena and examine witnesses,

(2) administer oaths; and

(3) subpoena and examine books or papers which are in the hands
of any person.

SECTION 51. IC 6-1.1-30-14 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 14. (a) The state board
of tax commissioners:

(2) shall seethat the property taxes due this state are collected;
(2) shall see that the penalties prescribed under this article are
enforced;

(3) shall investigate the property tax laws and systems of other
states and countries; and

(4) may recommend changesin thisstate'sproperty tax lawstothe
general assembly.

(b) The state board of tax commissioners shall establish a
personal property audit division. The state board shall see that
personal property assessments are correctly and completely
reported by annually conducting audits through a personal
property tax audit division of a sampling of personal property
assessment returns throughout the state. The employees of the
audit division may be assigned only duties that further the state
board's personal property audit functions under this subsection.

(c) Thestateboar d of tax commissioner sshall establish abudget
division. Thestateboard shall carry out itsfunctionsrelatingtothe
review and certification of budgets, rates, and levies of palitical
subdivisionsthrough thebudget division. Thestateboard shall also
use the budget division for training of employees of poalitical
subdivisions in budget matters. The employees of the budget
division may be assigned only dutiesthat further the stateboard's
functions relating to budget review and certification under this
subsection.

(d) The state board of tax commissioners shall establish an
assessment division. The state board shall carry out itsfunctions
relating to the assessment of tangible property for property tax
purposes through the assessment division. The state board shall
also usetheassessment division for training of assessing officialsin
assessment matters. The employeesof the assessment division may
be assigned only duties that further the state board's functions
relating to assessment under this subsection.

(e) The state board of tax commissioners shall provide to the
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Indiana board of tax review all data within the state board's
possession described in 1C 6-1.5-6.

SECTION 52. IC 6-1.1-31-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 1. (a) The state
board of tax commissioners shall do the following:

(1) Prescribe the property tax forms and returns which taxpayers
are to complete and on which the taxpayers' assessments will be
based.

(2) Prescribe the forms to be used to give taxpayers notice of
assessment actions.

(3) Adopt rules concerning the assessment of tangible property.
(4) Develop specifications that prescribe state requirements for
computer software and hardware to be used by counties for
assessment purposes. The specifications developed under this
subdivision apply only to computer software and hardware
systems purchased for assessment purposes after July 1, 1993.
(5) Adopt rules establishing criteria for the revocation of a
certification under 1C 6-1.1-35.5-6.

(b) The state board of tax commissioners may promulgate rules
which arerelated to property taxation or the dutiesor the procedures
of the board.

SECTION 53. IC 6-1.1-31-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 3. In the
preparation of rules, regulations, property tax forms, and property tax
returns, the state board of tax commissioners may consider:

(1) data compiled by the federal government;

(2) data compiled by this state and its taxing authorities;

(3) data compiled and studies made by a state college or
university;

(4) generally accepted practicesof appraisers, including generally
accepted property assessment valuation and mass appraisal
principles and practices;

(5) generaly accepted indices of construction costs;

(6) for assessment dates after February 28, 2601; 2002, generally
accepted indices of income accruing from real property; and

(7) any other information which is avail able to the state board of
tax commissioners.

SECTION 54. IC 6-1.1-31-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 5. (@) The rules
promulgated by the state board of tax commissioners are the basis for
determining the true tax value of tangible property.

(b) Local assessing officials, members of the county property tax
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assessment board of appeals, and county assessors shall:
(1) comply with the rules, appraisal manuals, bulletins, and
directives adopted by the state board of tax commissioners;
(2) use the property tax forms, property tax returns, and notice
forms prescribed by the board; and
(3) collect and record the data required by the board.

©)In ng tangible property, thetownship assessors, members
of the county property tax assessment board of appeals, and county
assessors may consider factors in addition to those prescribed by the
state board of tax commissionersif the use of the additional factorsis
first approved by the board. Each township assessor, each member of
the county property tax assessment board of appeals, and the county
assessor shal indicate on hts the records for each individual
assessment whether:

(1) only the factors contained in the board's rules, forms, and
returns have been considered; or

(2) factors in addition to those contained in the board's rules,
forms, and returns have been considered.

SECTION 55. IC 6-1.1-31-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE MARCH 1, 2002]: Sec. 6. (8) Asused in
this section, " objectively verifiable data" refers to objectively
verifiable data as of the date used in the development of rulesfor
the derivation of improvement costs and land values.

(b) With respect to the assessment of real property, the rules of the
state board of tax commissioners shall provide for:

(1) the etassifieation just valuation of land on the basis of
comparable sales for nonagricultural land and income
capitalization for agricultural land using classifications and
objectively verifiable data concer ning:

(i) acreage;

(i) lots;

(i) size;

(iv) location;

(V) use;

(vi) productivity or earning capacity;

(vii) applicable zoning provisions;

(viii) accessibility to highways, sewers, and other public

services or facilities; and

(ix) any other factor that the board determines by rule is just

and proper necessary to provide for the just valuation of

property; and
(2) the etassifieation determining reproduction cost and

EH 1005—L S 6463/DI 73+



149

depr eciation of improvementsonthebasisof classificationsand
objectively verifiable data concer ning:

(i) size;

(ii) location;

(iii) use;

(iv) type and character of construction;

(v) age;

(vi) condition;

(vii) cost of reproduction; anel

(viii) capitalization of income; and

fwitt) (ix) any other factor that the board determines by ruleis

just and proper necessary to provide for thejust valuation

of property.

by (c) With respect to the assessment of real property, the rules of
the state board of tax commissioners shall use objectively verifiable
data and include instructions for determining:

(1) the proper classification of real property;

(2) the size of real property;

(3) the effects that location and use have on the value of real
property;

(4) the depreciation, including physical deterioration and
obsolescence, of rea property;

(5) the cost of reproducing improvements,

(6) the productivity or earning capacity of land; and

(7) the true tax value of real property based on the factors listed
in this subsection and any other factor that the board determines
by rule is just and proper: necessary to provide for the just
valuation of property.

fe) (d) With respect to the assessment of real property, true tax
value does not mean fair market value. True tax value is the value
determined under the rules of the state board of tax commissioners
based on objectively verifiable data.

SECTION 56. IC 6-1.1-31-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE MARCH 1, 2002]: Sec. 7. (8) Asused in
this section, " objectively verifiable data" refers to objectively
verifiable data as of the date used in the development of rulesfor
the derivation of personal property costs.

(b) With respect to the assessment of personal property, therulesof
the state board of tax commissionersshall providefor the etassifieation
just valuation of personal property on the basis of objectively
verifiable data concerning:

(1) date of purchase;
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(2) location;
(3) use;
(4) depreciation, obsolescence, and condition; and
(5) any other factor that the board determines by rule is jtst ane
proper: necessary to providefor thejust valuation of property.
{b) (c) With respect to the assessment of personal property, therules
of thestate board of tax commissionersshall useobj ectively verifiable
data and include instructions for determining:
(2) the proper classification of personal property;
(2) the effect that location has on the true tax value of personal
property;
(3) the cost of reproducing personal property;
(4) the depreciation, including physical deterioration and
obsol escence, of personal property; and
(5) the true tax value of personal property based on the factors
listed in this subsection and any other factor that the board
determines by rule is just and proper: necessary to provide for
thejust valuation of property.
£e) (d) In providing for the classification of personal property and
the instructions for determining the items listed in subsection tby; (c),
the state board of tax commissionersshall not include the value of land
asacost of producing tangible personal property subject to assessment.
(e) The rules of the state board of tax commissioners must
include instructions for determining the starting point for the
valuation of used depreciable personal property after a sale or
transfer of the property.
fely (f) With respect to the assessment of personal property, true tax
value does not mean fair market value. True tax value is the value
determined under the rules of the state board of tax commissioners.
SECTION 57. IC 6-1.1-31-11 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE UPON PASSAGE]: Sec. 11. (a) Subject to
subsection (b), the state board of tax commissioners shall adopt rules
under IC 4-22-2 to govern the practice of representatives in
proceedings before the property tax assessment board of appeals and
the state board of tax commissioners under 1C 6-1.1-15.
(b) A rule adopted under subsection (a) may not:
(1) restrict the ability of a representative to practice before
the property tax assessment board of appeals of the state
board of tax commissioners based on the fact that the
representativeisnot an attorney admitted tothelndianabar;
or
(2) restrict theadmissibility of written or oral testimony of a
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representative or other witness based upon the manner in
which therepresentative or other witnessis compensated.
(c) This subsection applies to a petition that is filed with the
property tax assessment boar d of appealsor the stateboard of tax
commissioner s before the adoption of a rule under subsection (a)
that establishes new standardsfor:
(1) the presentation of evidence or testimony; or
(2) the practice of representatives.
Theproperty tax assessment board of appealsor thestateboard of
tax commissioner s may not dismiss a petition solely for failureto
comply with the rule adopted under subsection (a) without
providing the petitioner with an opportunity to present evidence,
testimony, or representation in compliance with therule.
SECTION 58. IC 6-1.1-31.5-3 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 3. (a) After December
31, 1998, each county shall maintain a state certified computer system
that has the capacity to:
(1) process and maintain assessment records;
(2) process and maintain standardized property tax forms;
(3) process and maintain standardized property assessment
notices;
(4) maintain complete and accurate assessment records for the
county; and
(5) process and compute complete and accurate assessments in
accordance with Indiana law.
The county assessor with the recommendation of the township
assessors shall select the computer system used by township assessors
and the county assessor in the county except in a county with a
township assessor elected under IC 36-6-5-1 in every township. In a
county with an elected township assessor under 1C 36-6-5-1 in every
township, the estifty assessor el ected township assessor s shall select
acomputer system based on amgjority vote of the township assessors
in the county.
(b) All information on the computer system shall be readily
accessible to:
(1) township assessors;
(2) the county assessor;
(3) the board; and
(4) members of the county property tax assessment board of
appeals; and
(5) theIndiana board of tax review.
(c) The certified system used by the counties must be compatible
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with the data export and transmission requirements in a standard
format prescribed by the board. The certified system must be
maintained in a manner that ensures prompt and accurate transfer of
data to the board.

(d) All standardized property forms and notices on the certified
computer system shall be maintained by the township assessor and the
county assessor in an accessible location and in aformat that is easily
understandable for use by persons of the county.

SECTION 59. IC 6-1.1-34-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 1. Each year in which
a general assessment of real property becomes effective, the state
Indiana board of tax eommtssieners review shall compute a new
assessment ratio for each sheoet school corporation and a new state
average assessment ratio. In all other years, the board may compute a
new assessment ratio for aschool corporation and anew state average
assessment ratio if the board finds that there has been sufficient
reassessment of one (1) or more classes of property in the school
district. When the state | ndiana board of tax eommisstoners computes
anew assessment ratio for aschool corporation, the board shall publish
the new ratio.

SECTION 60. IC 6-1.1-34-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 2. A school
corporation's assessment ratio for a particular year equals:

(2) the total assessed valuation of the property within the school
district; divided by

(2) the total true tax value which the state | ndiana board of tax
commissioners review determines would result if the property
within the school district were valued in the manner provided by
law.

SECTION 61. IC 6-1.1-34-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 3. The state average
assessment ratio for a particular year equals.

(1) the sum of the assessed valuations of the property within all
the school corporations of this state; divided by

(2) the sum of the true tax values which the state | ndiana board
of tax eommissioners review determines would result if the
property within all the school corporations of this state were
valued in the manner provided by law.

SECTION 62. IC 6-1.1-34-4 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 4. In order to compute
the assessment ratio for a school corporation, the state | ndiana board
of tax eommisstonersreview shall first make arandom sampling of the
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assessed values and true tax values of the following classes of real and
personal property:

(1) Residential.

(2) Farm.

(3) Commercidl.

(4) Industrial.

SECTION 63. IC 6-1.1-34-5 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1,2001]: Sec. 5. When computingthe
assessment ratio for a school corporation, the state | ndiana board of
tax eemmtsstoners review shall weight the ratio to reflect the relative
importance of each class of property within the school district. Before
calculating a school corporation's assessment ratio, the stete I ndiana
board of tax eommissteners shall discusstheweight to begivento each
class of property with:

(1) residents of the school district; and
(2) elected officialsor other individualswho arefamiliar with the
economic base of the school district.

SECTION 64. IC 6-1.1-34-6, AS AMENDED BY P.L.273-1999,
SECTION 130, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVEJULY 1, 2001]: Sec. 6. (a) After thestate | ndiana board
of tax eommtssioners review calculates a new assessment ratio for a
school corporation and before publishing the new ratio, the board shall
send a notice of the new assessment ratio to the county auditor, the
county assessor, and the governing body of the school corporation. The
state Indiana board ef tax eommissioners shall send these notices
before March 2 of each year in which the board calculates a new
assessment ratio for the school corporation.

(b) Within thirty (30) days after notification of a new assessment
ratio, the county auditor, the county assessor, or the governing body of
the school corporation may:

(1) examine and verify the state Indiana board of tax
COMMISSIoRers review's data; and

(2) make suggestions concerning the values established by the
board.

(c) Before April 15 of each year in which the board calculatesanew
assessment ratio for the school corporation, the state I ndiana board of
tax eommissioners review shall publish the new assessment ratio.

SECTION 65. IC 6-1.1-34-7, AS AMENDED BY P.L.273-19909,
SECTION 131, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2001]: Sec. 7. Each year in which the state
Indiana board of tax commissioners review computes a new
assessment ratio for aschool corporation, the board shall also compute

EH 1005—L S 6463/DI 73+



154

a new adjustment factor for the school corporation. If the school
corporation's assessment ratio for a year is more than ninety-nine
percent (99%) but less than one hundred one percent (101%) of the
state average assessment ratio for that year, the school corporation's
adjustment factor is the number one (1). In al other cases, the school
corporation’'s adjustment factor equal s (1) the state average assessment
ratiofor ayear, divided by (2) the school corporation'sassessment ratio
for that year. Thestate | ndiana board of tax commissienersshall notify
the school corporation of its new adjustment factor before March 2 of
the year in which the board cal culates the new adjustment factor.

SECTION 66. IC 6-1.1-34-9 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JULY 1, 2001]: Sec. 9. In order to perform
the duties assigned to it under this chapter, the state | ndiana board of
tax eommisseners review:

(1) shall conduct continuing studies of al property which is
subject to assessment in this state;

(2) may request accessto all local and state official records;

(3) may secure information from the federal government or from
public or private agencies,

(4) may inspect aperson's books, records, or property if theitem
is relevant to information which the board needs in order to
implement this chapter; and

(5) may adopt appropriate forms and procedures.

SECTION 67. IC 6-1.1-34-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 10. If astate or local
official or employee does not give the state Indiana board of tax
eommisstoners review access to official records which the board has
asked to examine under section 9(2) of this chapter, the official's or
employee's action is evidence of misconduct in the office or position
which he holds.

SECTION 68. IC 6-1.1-34-11 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 11. Information which
the state Indiana board of tax eemmtsstoners review has obtained
from the federal government or a public agency under section 9(3) of
this chapter is subject to the provider's rules and regulations, if any,
which concern the confidential nature of the information. In addition,
the information compiled by the board under this chapter is
confidential until publication of the assessment ratio and then losesits
confidential character only to the extent that it is used in determining
the ratio.

SECTION 69. IC 6-1.1-34-12 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1, 2001]: Sec. 12. If thestate | ndiana

EH 1005—L S 6463/DI 73+



155

board of tax eemmisstoners review employs additional personnel in
order to perform the duties assigned to the board under this chapter, the
board shall select the employees in the manner prescribed in 1974
IC 6-1.1-30-9.

SECTION 70. IC 6-1.1-35.2-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 2. (a) In any year
in which an assessing official, a county assessor, or a member of a
county property tax assessment board of appeals takes office for the
first time, the state board of tax commissioners shall conduct training
sessions determined under the rules adopted by the state board of tax
commissionersunder | C 4-22-2 for these new officials. These sessions
must be held in Marion County and in at sdffietent least four (4)
other convenient locations throughout Indiana. The sessions shall be
held at times that are sufficient to provide each county assessor
and assessing official with an opportunity to attend thetraining.

(b) Any new assessing official, county assessor, or member of a
county property tax assessment board of appeal swho attendsarequired
session is entitled to receive the per diem per session set by the state
board of tax commissioners by rule adopted under IC 4-22-2 and a
mileage allowance from the county in which the official resides.

(c) A person is entitled to a mileage allowance under this section
only for travel between the person's place of work and the training
session nearest to the person's place of work.

SECTION 71. IC 6-1.1-35.2-3 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEUPON PASSAGE]: Sec. 3. (a) Eachyear the
state board of tax commissioners shall conduct the continuing
education sessions required in the rules adopted by the state board of
tax commissionersfor all assessing officials, county assessors, and all
members of, and hearing officers for, the county property tax
assessment board of appeals. These sessions must be conducted at
sufficient convenient locations throughout Indiana.

(b) Sessions must be offered a number of times that are
sufficient to provide each level one assessor and level two assessor
with an opportunity to attend continuing education sessionsevery
two (2) years to maintain certification for each level under
IC 6-1.1-35.5.

(c) Any assessing official, county assessor, or member of, and
hearing officers for, the county property tax assessment board of
appeals who attends required sessions is entitled to receive a mileage
allowance and the per diem per session set by the state board of tax
commissioners by rule adopted under |C 4-22-2 from the county in
which the official resides. A person is entitled to a mileage alowance
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under this section only for travel between the person's place of work
and the training session nearest to the person's place of work.

SECTION 72. IC 6-1.1-35.2-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 4. The training
programs prescribed by this chapter must be designed so that the
attendees at a program are prepared to train their subordinates. In
addition, thetraining programs must include:

(1) a course on basic assessment administration with an
examination; and

(2) the information necessary to obtain a level one
certification under rules adopted by the state board of tax
commissioners.

SECTION 73. IC 6-1.1-35.5-4 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEUPON PASSAGE]: Sec. 4. (a) Thelevel one
examination shall be given in the month of July, and the level two
examination shall be given in the month of August. Both level
examinations also shall be offered annually immediately following the
conference of state board of tax commissioners and at any other times
that coordinate with appticabte eotrses of struetion: training
sessions conducted under 1C 6-1.1-35.2-2. The state board of tax
commissionersmay also giveeither or both examinationsat other times
throughout the year.

(b) Examinations shall be held each year, at thetimesprescribed
in subsection (a), in Indianapolis &t ateeation and at not less than
four (4) other convenient locations chosen by the state board of tax
Commissioners.

(c) The state board of tax commissioners may not limit the
number of individualswhotakethe examination and shall provide
an opportunity for all enrollees at each session to take the
examination at that session.

SECTION 74. IC 6-1.1-35.5-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 6. (a) The state
board of tax commissioners shall certify all persons who successfully
perform on an examination under this chapter and shall furnish them
each successful examinee with acertificate that prominently displays
the name of the successful examinee and the fact that he the personis
alevel oneor level two certified Indiana assessor-appraiser.

(b) The state board of tax commissioners shall revoke the
certification of an individual if the state board reasonably
determines that the individual committed fraud or
misrepresentation with respect tothepreparation, administration,
or taking of theexamination. Thestateboard of tax commissioners
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shall give notice and hold a hearing to consider all of the evidence
about the fraud or misrepresentation before deciding whether to
revoketheindividual's certification.

SECTION 75. IC 6-1.1-36-5 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1, 2001]: Sec. 5. In order todischarge
their officia duties, the following officials may administer oaths and
affirmations:

(1) Assessing officials.

(2) County assessors.

(3) County auditors.

(4) Members of a county property tax assessment board of
appeals.

(5) Members of the state board of tax commissioners.

(6) Member s of the Indiana board of tax review.

SECTION 76. IC 6-1.1-37-11 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2000]: Sec. 11. (a) If ataxpayer is
entitled to a property tax refund or credit because an assessment is
decreased, the taxpayer shall also be paid, or credited with, interest on
the excesstaxesthat he paid at the rate of six four percent 6%} (4% )
per annum.

(b) For purposes of this section and except as provided in
subsection (c), the interest shall be computed from the date on which
the taxes were paid or due, whichever islater, to the date of the refund
or credit.

(c) This subsection applies if a taxpayer who is entitled to a
refund or credit doesnot makeawritten request for therefund or
credit to the county auditor within forty-five (45) days after the
final deter mination of thecounty property tax assessment boar d of
appeals, the state board of tax commissioners, or the Indiana tax
court that entitlesthetaxpayer totherefund or credit. In the case
of a taxpayer described in this subsection, the interest shall be
computed from thedate on which thetaxeswerepaid or duetothe
datethat isforty-five (45) daysafter thefinal determination of the
county property tax assessment board of appeals, the state board
of tax commissioners, or the Indianatax court.

SECTION 77. 1C 6-1.1-37-11.5 1S ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2001]: Sec. 11.5. (a) If ataxpayer isentitled
to a property tax refund or credit because an assessment is
decr eased, thetaxpayer shall alsobepaid, or credited with, interest
on the excess taxes that the taxpayer paid at the rate of four
percent (4%) per annum.
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(b) For purposes of this section and except as provided in
subsection (c), the interest shall be computed from the date on
which thetaxeswer e paid or due, whichever islater, tothe date of
therefund or credit.

(c) This subsection applies if a taxpayer who is entitled to a
refund or credit doesnot makeawritten request for therefund or
credit to the county auditor within forty-five (45) days after the
final deter mination of thecounty property tax assessment boar d of
appeals, the state board of tax commissioners, the I ndiana board
of tax review, or thelndianatax court that entitlesthetaxpayer to
the refund or credit. In the case of a taxpayer described in this
subsection, theinterest shall be computed from the date on which
the taxes were paid or dueto the date that is forty-five (45) days
after thefinal deter mination of thecounty property tax assessment
boar d of appeals, thestateboar d of tax commissioner s, thel ndiana
board of tax review, or the I ndiana tax court.

SECTION 78.1C6-1.51SADDED TO THE INDIANA CODE AS
A NEW ARTICLETOREAD ASFOLLOWS[EFFECTIVEJULY 1,
2001]:

ARTICLE 1.5. INDIANA BOARD OF TAX REVIEW

Chapter 1. Definitions

Sec. 1. The definitions in IC 6-1.1-1 apply throughout this
article.

Sec. 2. "Major political party" has the meaning set forth in
IC 3-5-2-30.

Sec.3." Indianaboard" referstothelndianaboard of tax review
established under thisarticle.

Chapter 2. Establishment of Board

Sec. 1. (a) A state agency to be known asthe Indiana board of
tax reviewisher eby established. Thelndianaboard iscomposed of
four (4) lay members. Thegovernor shall appoint the member s of
the Indiana boar d. The members of the Indiana board shall elect
the chairperson of the board.

(b) Two (2) member sof thelndiana board must be member s of
onemajor political party, and two (2) membersof the board must
be member s of the other major political party.

(c) Except as provided in subsections (d) and (e), the term of
office of an Indiana board member isfour (4) years.

(d) The initial terms of office of the Indiana board are as
follows:

(1) For one (1) board member, one (1) year.
(2) For one (1) board member, two (2) years.
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(3) For one (1) board member, three (3) years.
(4) For one (1) board member, four (4) years.

(e) An Indiana board member appointed tofill a vacancy shall
servefor the unexpired term of the member's predecessor.

(f) Any three (3) members of the Indiana board constitute a
quorum for thetransaction of business. Action may betaken by the
Indianaboard only upon thevote of amajority of thewholeboard.

Sec. 2. (a) Before performing any official duties, each lay
member of the Indiana board shall execute:

(1) a surety bond in the amount of ten thousand dollars
($10,000), with a sur ety approved by the governor; and
(2) an oath of office.

(b) The surety bond shall be payable to the state and shall be
conditioned on the faithful discharge of the Indiana board
member'sduties. Theexecuted sur ety bond and oath of officeshall
befiled in the office of the secretary of state.

Sec. 3. After ahearing on the matter, thegover nor may remove
a member of the Indiana board for incompetency, neglect, or
inefficiency.

Sec. 4. The Indiana board shall meet in continuous session
throughout each calendar year in quartersprovided by thestatein
thecity of Indianapalis. The state shall providethelndianaboard
with the supplies and printing that the board needs to transact
business.

Sec. 5. Thelndianaboard shall keep arecord of itsproceedings
and orders. Thelndianaboard'srecord isa publicrecord. A copy
of theappropriateportion of therecord issufficient evidencein all
courts or proceedings to prove an action, rule, or order of the
Indianaboard if thecopy iscertified by alay member of theboard.

Sec. 6. The Indiana board shall establish:

(1) adivision of appeals; and
(2) adivision of data analysis.

Chapter 3. Employees

Sec. 1. (a) To properly and efficiently perform its duties, the
Indianaboard may, subject tothelimitationsin subsections(c) and
(d), hire employees under this section.

(b) Each member and each employeeof the Indianaboard shall
receive:

(1) an annual salary to be fixed in the manner prescribed in
IC 4-12-1-13; and
(2) the same mileage and travel allowances that other state
employeesreceive.
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(c) Thelndianaboard shall select thefollowing employeesinthe

manner prescribed in this section:
(1) Supervisors.
(2) Administrative law judges and other employees who are
selected to work in the Indiana board's division of appeals.
(3) Employeeswhoareselected towork inthelndianaboard's
division of data analysis.
(4) Employees who are selected to perform the other duties
assigned to the Indiana board under thisarticle.

Sec. 2. The Indiana board may delegate to an employee the
board's powerswith respect to any duty of the board.

Sec. 3. (a) The Indiana board may, by written order, appoint
administrative law judges.

(b) An administrative law judge may conduct any hearing that
theIndiana board isrequired by law to hold. In thewritten order
by which thelndianaboard appointsan administrativelaw judge,
the board shall prescribe the duties of the position. The Indiana
board may have different administrative law judges
simultaneously conduct numer ous hearings.

Chapter 4. Appeals of Determinations by Assessing Officials

Sec. 1. (a) Thelndianaboard shall conduct an impartial review
of all appeals concerning:

(1) the assessed valuation of tangible property;

(2) property tax deductions;

(3) property tax exemptions; or

(4) property tax credits;
that are made from a determination by an assessing official or a
county property tax assessment board of appealsto the Indiana
board under any law.

(b) Appealsdescribed in this section shall be conducted under
IC 6-1.1-15.

Chapter 5. Appealsof Final Deter minationsby the State Board
of Tax Commissioners

Sec. 1. (a) Thelndianaboard shall conduct impartial review of
all appeals of final determinations of the state board of tax
commissioners made under the following:

(1) 1C6-1.1-8.
(2 1C6-1.1-12.1.
(3)IC 6-1.1-14.
(4)1C 6-1.1-16.
(5) I1C 6-1.1-26-2.
(b) Each notice of final deter mination issued by the state board
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of tax commissionersunder a section listed in subsection (a) shall
givethetaxpayer notice of:
(1) the opportunity for review under this section; and
(2) theproceduresthetaxpayer must follow in order toobtain
review under this section.

(c) In order to obtain areview by the Indiana board under this
section, the taxpayer must file a petition for review with the
appropriate county assessor within forty-five (45) days after the
noticeof thestateboar d of tax commissioners actionisgiventothe
taxpayer.

(d) Thecounty assessor shall transmit the petition for review to
the Indiana boar d within ten (10) days after it isfiled.

Sec. 2. (a) After receiving a petition for review that is filed
under a section listed in section 1 of this chapter, the division of
appealsof thelndianaboard shall conduct ahearing at itsearliest
opportunity.

(b) Initsresolution of apetition, thelndianaboard may correct
any errorsthat may have been made, and adjust theassessment in
accor dance with the correction.

(c) Thedivision of appealsof thelndianaboard shall givenotice
of the date fixed for the hearing, by mail, to:

(1) thetaxpayer;
(2) the state board of tax commissioners; and
(3) the appropriate:

(A) township assessor;

(B) county assessor; and

(C) county auditor.

(d) The division of appeals of the Indiana board shall give the
noticesrequired under subsection (c) at least ten (10) days before
the day fixed for the hearing.

Sec. 3. The Indiana board shall prescribe a form for use in
processing petitionsfor review of actionsby the state board of tax
commissioners. The Indiana board shall issue instructions for
completion of the form.

Sec. 4. (a) Theadministrativelaw judgewho conductsahearing
shall submit awritten report of findings of fact and conclusions of
law to the Indiana board.

(b) After reviewing thereport of the administrative law judge,
thelndianaboard may takeadditional evidenceor hold additional
hearings.

(c) Thelndiana board shall baseitsfinal determination on:

(1) thereport of the administrative law judge;
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(2) any additional evidencetaken by the Indiana board; and
(3) any recordsthat the Indiana board considersrelevant.

Sec. 5. After the hearing, the Indiana board shall give the
petitioner, the township assessor, the county assessor, the county
auditor, and the state boar d of tax commissioners:

(1) notice, by mail, of itsfinal determination, findings of fact,
and conclusions of law; and

(2) notice of the proceduresthe petitioner or the state board
of tax commissioners must follow in order to obtain court
review of thefinal determination of the Indiana board.

Sec. 6. (a) The division of appeals of the Indiana board shall
conduct a hearing within six (6) months after a petition in proper
form isfiled with the division, excluding any time due to a delay
reasonably caused by the petitioner.

(b) Thelndiana board shall make a final determination within
thelater of forty-five (45) days after the hearing or thedate set in
an extension order issued by the Indiana board. However, the
Indiana board may not extend the final determination date by
mor e than one hundred eighty (180) days.

(c) The failure of the Indiana board to make a final
determination within the time allowed by this section shall be
treated as a final determination of the Indiana board to deny the
petition.

Sec. 7. A final determination of the Indiana board is subject to
appeal under IC 6-1.1-15.

Sec. 8. In order to obtain information that is necessary to the
Indiana board's conduct of a necessary or proper inquiry, the
Indiana board or a board administrative law judge may:

(1) subpoena and examine witnesses;

(2) administer oaths; and

(3) subpoena and examine books or papersthat are in the
hands of any person.

Sec. 9. (a) Thelndianaboard may filean affidavit with acir cuit
court of this stateif:

(1) the Indiana board has requested that a person give
information or produce books or records; and
(2) the person has not complied with the request.

(b) An affidavit filed under subsection (a) must state that the
person has not complied with the request of the Indiana board to
giveinformation or produce books or records.

(c) When an affidavit is filed under subsection (a), the circuit
court shall issue a writ that directs the person to appear at the
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office of the Indiana board and to give the requested information
or producetherequested booksor records. Theappropriatecounty
sheriff shall servethewrit. Disobedience of thewrit ispunishable
as a contempt of the court that issued the writ.

(d) If awrit isissued under this section, the cost incurred in
filing the affidavit, in theissuance of thewrit, and in the service of
the writ shall be charged to the person against whom the writ is
issued. If a writ is not issued, all costs shall be charged to the
county in which the circuit court proceedings are held, and the
board of commissioners of that county shall allow a claim for the
costs.

(e) IC 6-1.1-15, asin effect before July 1, 2001, appliesto an
appeal initiated before July 1, 2001, of afinal deter mination of the
state board of tax commissioners.

Chapter 6. Data Analysis

Sec. 1. Thedivision of data analysis shall do the following:

(1) Compile an electronic data base including the following:
(A) Information from the local government data base
maintained by the state board of tax commissioners,
categorized by taxing district and taxing unit.

(B) Information on sales of real and personal property,
including information from sales disclosure forms filed
under 1C 6-1.1-5.5.

(C) Personal property assessed values and data entrieson
personal property return forms.

(D) Real property assessed valuesand data entrieson real
property assessment records, including data received
under |C 6-1.1-4-25.

(E) Information on property tax exemptions, deductions,
and credits.

(F) Any other datarelevant totheaccurate determination
of real property and personal property tax assessments.

(2) Analyze the data compiled under this section for the
purpose of performing the functions of the division of data
analysisunder section 2 of this chapter.
(3) Conduct continuing studies of per sonal and real property
tax deductions, abatements, and exemptionsused throughout
Indiana. The Indiana board shall, before May 1 of each
even-numbered year, report on thestudiesat ameeting of the
budget committee and submit a report on the studiesto the
legidlative services agency for distribution to the member s of
the legidative council.
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Sec. 2. Thedivision of data analysis shall:

(1) conduct continuing studiesin the areasin which the state
board of tax commissioner s oper ates;

(2) make periodic field surveys and audits of tax rolls, plat
books, building permits, real estate transfers, gross income
tax returns, federal incometax returns, and other data that
may be useful in checking property valuations or taxpayer
returns,

(3) make test checks of property valuations to serve as the
basesfor special reassessmentsordered by thelndianaboard
under chapter 7 of thisarticle;

(4) conduct biennially a coefficient of dispersion study for
each township and county in the state;

(5) conduct quadrennially a sales assessment ratio study for
each township and county in the state;

(6) compute school assessment ratiosunder |C 6-1.1-34; and
(7) report annually to the executive director of thelegislative
services agency the information obtained or determined by
thedivision of data analysisunder this section.

Sec. 3. To perform its duties, the division of data analysis may
do thefollowing:

(1) Request accessto any local or state official records.

(2) Secureinformation from thefederal government or from
public or private agencies.

(3) Inspect a person'sbooks, records, or property.

(4) Conduct areview of either all or a random sampling of
personal or real property assessments.

(5) Employ professional appraisal firmsto assist in making
test checks of property valuations.

(6) Recommend changesin property tax administration.

(7) Useany other deviceor techniqueto equalizetax burdens
or to implement this chapter.

Sec. 4. Information that has been provided to the division of
data analysis by the federal government or by a public agency is
subject totheprovider'srulesand regulations, if any, that concern
the confidential nature of theinformation.

Chapter 7. Special Reassessments

Sec. 1. With respect to any township or county for any year, the
Indianaboard may initiateareview to determinewhether toorder
a special reassessment under this chapter. Thereview may apply
toreal property, personal property, or both.

Sec. 2. If the Indiana board deter mines under section 1 of this
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chapter toinitiateareview with respect tothereal property within
a township or county, or a portion of the real property within a
township or county, the division of data analysis of the Indiana
board shall determine for the real property under consideration
and for the township or county the variance between:
(1) thetotal assessed valuation of thereal property within the
township or county; and
(2) the total assessed valuation that would result if the real
property within the township or county were valued in the
manner provided by law.

Sec. 3. If the Indiana board determines under section 1 of this
chapter to initiate a review with respect to personal property
within atownship or county, or aportion of the personal property
within a township or county, the division of data analysis of the
Indiana board shall determine for the personal property under
consideration and for the township or county the variance
between:

(1) thetotal assessed valuation of theper sonal property within
thetownship or county; and

(2) the total assessed valuation that would result if the
personal property within thetownship or county werevalued
in the manner provided by law.

Sec. 4. Thedetermination of the Indiana board under section 2
or 3 of this chapter must be based on a statistically valid
assessment ratio study.

Sec. 5. If adetermination of thelndianaboard to order a special
reassessment under this chapter is based on a coefficient of
dispersion study, thelndianaboard shall publish the coefficient of
dispersion study for the township or county in accordance with
IC 5-3-1-2(j).

Sec. 6. (a) If:

(1) the variance determined under section 2 or 3 of this
chapter exceedstwenty percent (20%); and
(2) thelndianaboard deter minesafter holding hearingsunder
section 7 of thischapter that a special reassessment should be
conducted;
the Indiana board shall contract for a special reassessment to be
conducted under this chapter to correct the valuation of the
property.

(b) If the variance determined under section 2 or 3 of this
chapter istwenty percent (20%) or less, the Indiana board shall
provide to the state board of tax commissioners notice of the
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variance and the Indiana board's documentation of the variance.
The state board of tax commissioner s shall deter mine whether to
correct the valuation of the property under:

(1) 1C 6-1.1-4-9 and IC 6-1.1-4-10; or

(2)1C6-1.1-14-10and I C 6-1.1-14-11.

Sec. 7. (a) The Indiana board shall give notice by mail to a
taxpayer of a hearing concerning the Indiana board's intent to
cause the taxpayer's property to be reassessed under section 6(a)
of thischapter. Thetimefixed for the hearing must be at least ten
(10) daysafter theday thenoticeismailed. Thelndianaboard may
conduct asinglehearingunder thissection with respect tomultiple
properties. The notice shall state:

(1) thetime of the hearing;

(2) thelocation of the hearing; and

(3) that the purpose of the hearing is to hear taxpayers
commentsand objectionswith respect tothelndianaboard's
intent to reassess property under this chapter.

(b) If the Indiana board determines after the hearing that
property should be reassessed under this chapter, the Indiana
board shall:

(1) cause the property to be reassessed under section 6(a) of
this chapter;

(2) mail a certified notice of its final determination to the
county auditor of the county in which the property islocated;
and

(3) notify thetaxpayer by mail of itsfinal determination.

(c) A reassessment may be made under this section only if the
notice of the final determination under subsection (b)(3) of this
chapter isgiven tothetaxpayer within thesame period prescribed
inlC 6-1.1-9-30r I1C 6-1.1-9-4.

Sec. 8. If the Indiana board orders a special reassessment of
property under thischapter, the Indiana board shall forward the
bill for services of the reassessment contractor to the county
auditor, and the county shall pay the bill from the county
reassessment fund.

Chapter 8. Adoption of Rules

Sec. 1. (a) Subject to subsection (b), the Indiana board shall
adopt rules under IC 4-22-2 to govern the practice of
representativesin proceedingsbeforethel ndianaboar d under this
article.

(b) A rule adopted under subsection (a) may not:

(1) restrict the ability of a representative to practice before
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thelndianaboard based on thefact that therepresentativeis
not an attorney admitted to the Indiana bar; or

(2) restrict the admissibility of thewritten or oral testimony
of arepresentativeor other withessbeforethelndianaboard
based upon the manner in which the representative or other
witnessis compensated.

(c) This subsection applies to a petition that is filed with the
Indiana board before the adoption of a rule under subsection (a)
that establishes new standardsfor:

(1) the presentation of evidence or testimony; or

(2) the practice of representatives.
The Indiana board may not dismiss the petition solely for failure
to comply with the rule adopted under subsection (a) without
providing the petitioner an opportunity to present evidence,
testimony, or representation in compliance with therule.

SECTION 79. IC 6-6-5.5-12, AS ADDED BY P.L.181-1999,
SECTION 2,ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
UPON PASSAGE]: Sec. 12. (a) This section applies to excise taxes
imposed by this chapter before March 1, 2661+ 2002.

(b) The excise tax imposed by this chapter is hereby determined to
be equivalent to an average property tax rate of six dollars ($6) on each
one hundred dollars ($100) of taxable value. For the purpose of
limitations on indebtedness of political or municipal corporations
imposed by Article 13, Section 1 of the Constitution of the State of
Indiana, commercial vehicles subject to tax under this chapter shall be
deemed to be taxable property within each such political or municipal
corporation where the owner resides as shown on the records of the
bureau or where the commercial vehicle is based as shown on the
records of the department. The assessed valuation of such vehicles
shall be determined by multiplying the amount of the tax by one
hundred (100) and dividing the product by six dollars ($6).

(c) This section expires March 1, 2801 2002.

SECTION 80. IC 6-6-5.5-13, AS ADDED BY P.L.181-1999,
SECTION 2,ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JULY 1, 2000]: Sec. 13. (a) This section applies to excise taxes
imposed by this chapter after February 28, 206083 2002.

(b) The excise tax imposed by this chapter is hereby determined to
be equivalent to an average property tax rate of two dollars ($2) on
each one hundred dollars ($100) of taxable value. For the purpose of
limitations on indebtedness of political or municipal corporations
imposed by Article 13, Section 1 of the Constitution of the State of
Indiana, commercial vehicles subject to tax under this chapter shall be
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deemed to be taxabl e property within each such political or municipal
corporation where the owner resides as shown on the records of the
bureau or where the commercial vehicle is based, as shown on the
records of the department. The assessed valuation of such vehicles
shall be determined by multiplying the amount of the tax by one
hundred (100) and dividing the product by two dollars ($2).

SECTION 81.1C8-3-1-4ISAMENDED TOREAD ASFOLLOWS
[EFFECTIVE JULY 1, 2001]: Sec. 4. In al proceedings by or before
the department as provided in this chapter, and in al proceedingsin
any court in this state as provided in this chapter, the department and
such courts shall receivein evidence all schedules of ratesand charges
and rules in force by such carriers in this state and filed with the
department as provided in this chapter and of all such rates and rules
asshall be adopted by the department or ordered observed by any court
of this state as provided in this chapter without formal proof thereof
being made, and the department and such courts shall likewise also
receive in evidence the contents of all reports made to the department
by such carriers as required in this chapter, and of al officia and
statistical reportsand publications, published by thebureau of statistics
inthisstate, or by the state board of tax commissioners, by thelndiana
board of tax review, by the Interstate Commerce Commission, by the
department having control of the federal census and of the United
States commissioner of corporations, without formal
proof being offered concerning authenticity.

SECTION 82. IC 33-3-5-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2001]: Sec. 2. (a) Thetax court is
acourt of limited jurisdiction. Thetax court has exclusive jurisdiction
over any case that arises under the tax laws of this state and that is an
initial appeal of afina determination made by:

(1) the department of state revenue with respect to alisted tax (as
definedin IC 6-8.1-1-1); or
(2) the state | ndiana board of tax eommtssieners review.

(b) The tax court also has:
(1) any other jurisdiction conferred by statute; and
(2) exclusive jurisdiction over any case that was an initial
appeal initiated before July 1, 2001, of a final determination
made by the state board of tax commissioners.

(c) The cases over which the tax court has exclusive origina
jurisdiction are referred to as original tax appealsin this chapter. The
tax court does not have jurisdiction over a case unless:

(1) the caseisan original tax appeal; or
(2) the tax court has otherwise been specificaly assigned
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jurisdiction by statute.

(d) A taxpayer that appeals to the tax court shall, at the time the
appeal is filed, elect to have all evidentiary hearings in the appeal
conducted in one (1) of the following counties:

(2) Allen County.

(2) Jefferson County.

(3) Lake County.

(4) Marion County.

(5) St. Joseph County.
(6) Vanderburgh County.
(7) Vigo County.

(e) A taxpayer that isan appelleein an appeal to the tax court shall,
within thirty (30) days after it receives notice of the appeal, elect to
haveall evidentiary hearingsin the appeal conductedinacounty listed
in subsection (d).

(f) The tax court does not have jurisdiction over a case that is an
appeal from a final determination made by the department of state
revenue under |C 4-32 other than afinal determination concerning the
gaming card excise tax established under IC 4-32-15.

SECTION 83. IC 33-3-5-11 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 11. (a) A taxpayer who
wishesto initiate an original tax appeal must file a petition in the tax
court to set aside the final determination of the department of state
revenue or the state | ndiana board of tax eommissionersreview. If a
taxpayer fails to comply with any statutory requirement for the
initiation of an origina tax appeal, the tax court does not have
jurisdiction to hear the appeal.

(b) A taxpayer who wishesto enjoin the collection of atax pending
the original tax appeal must file a petition with the tax court to enjoin
the collection of the tax. The petition must set forth a summary of:

(1) the issues that the petitioner will raise in the original tax
appeal; and

(2) the equitable considerations for which the tax court should
order the collection of the tax to be enjoined.

(c) After ahearing on the petition filed under subsection (b), thetax
court may enjoin the collection of the tax pending the original tax
appedl, if the tax court finds that:

(2) the issues raised by the original tax appeal are substantial;
(2) the petitioner has a reasonable opportunity to prevail in the
original tax appeal; and

(3) the equitable considerations favoring the enjoining of the
collection of thetax outweigh the state'sinterestsin collecting the
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tax pending the original tax appeal.

(d) This section does not apply to a final determination of the
department of state revenue under IC 4-32 other than a final
determination concerning the gaming card excisetax established under
IC 4-32-15.

SECTION 84. IC 33-3-5-12 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JULY 1, 2001]: Sec. 12. (a) The tax court
shall establish asmall claims docket for processing:

(2) claims for refunds from the department of state revenue that
do not exceed five thousand dollars ($5,000) for any year; and
(2) appeals of final determinations of assessed value made by the
state Indiana board of tax esmmissioners review that do not
exceed forty-five thousand dollars ($45,000).

(b) The tax court shall adopt rules and procedures under which
cases on the small claims docket are heard and decided.

SECTION 85. IC 33-3-5-14 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2001]: Sec. 14. (a) With respect to
determinations asto whether any issuesor evidencemay beheardin an
original tax appeal of a final determination of the department of
staterevenueor thelndianaboard of tax review that was not heard
in the administrative hearing or proceeding, the tax court is governed
by the law that applied before the creation of the tax court to appeals
totria courts of final determinations made by the department of state
revenue and the state board of tax commissioners.

(b) Thetax court isgover ned by thelaw that applied befor e July
1,2001, toappealstothetax court of final deter minationsmade by
the state board of tax commissioner swith respect to:

(1) thestandard of review for determiningwhether toreverse
final determinations of the Indiana board of tax review; and
(2) the burden of proof in the proceeding.

(c) Judicial review of disputed issues of fact in an original tax
appeal of afinal determination of the Indiana board of tax review
must be confined to:

(1) the record of the proceeding before the Indiana board,
including itsdivision of appeals; and
(2) any additional evidence taken under section 14.5 of this
chapter.
Thetax court may not try the causedenovo or, except asprovided
in subsections (a) and (b), substitute its judgment for that of the
Indianaboard, including itsdivision of appeals. Judicial review is
limited to only those issues raised before the Indiana board,
including its division of appeals, or otherwise described by the
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Indiana board, including its division of appeals, in its final
determination.

(d) A person may obtain judicial review of an issuethat wasnot
raised before the Indiana board of tax review only to the extent
that the:

(1) issue concerns whether a person who wasrequired to be
notified of the commencement of a proceeding under this
chapter was notified in substantial compliance with the
applicable law; or

(2) interests of justice would be served by judicial resolution
of an issuearising from achangein controlling law occurring
after the Indiana board's action.

SECTION 86. IC 33-3-5-14.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2001]: Sec. 14.5. (a) The tax court may
receive evidence in addition to that contained in therecord of the
final determination of the Indiana board of tax review, including
itsdivision of appeals, only if it relates to the validity of the final
determination at the time it was taken and is needed to decide
disputed issuesregarding one (1) or both of the following:

(1) Improper constitution as a decision making body or
groundsfor disqualification of thosetakingtheagency action.
(2) Unlawfulness of procedure or decision making process.
(3) New issuesraised by thelndianaboard of tax review in its
final determination.
Thissubsection appliesonly if theadditional evidencecould not, by
due diligence, have been discovered and raised in the
administrative proceeding giving riseto a proceeding for judicial
review.

(b) Thetax court may remand a matter tothelndianaboard of
tax review before final disposition of a petition for review with
directions that the Indiana board or its division of appeals, as
appropriate, conduct further factfindingor that thelndianaboard
or its division of appeals, as appropriate, prepare an adequate
record, if:

(1) the Indiana board or its division of appeals failed to
prepareor preserve an adequaterecord;

(2) the Indiana board or its division of appeals improperly
excluded or omitted evidence from therecord; or

(3) arelevant law changed after the action of the Indiana
board or itsdivision of appealsand thetax court determines
that the new provision of law may control the outcome.
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(c) This subsection applies if therecord for a judicial review
prepared under IC 6-1.1-15-6 contains an inadequate record of a
siteinspection. Rather than remand amatter under subsection (b),
the tax court may take additional evidence not contained in the
record relating only to observations and other evidence collected
during a site inspection conducted by a hearing officer or other
employee of the Indiana board of tax review. The evidence may
include the testimony of a hearing officer only for purposes of
verifying or rebutting evidence regarding the site inspection that
isalready contained in the record.

SECTION 87. IC 33-3-5-15 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JULY 1, 2001]: Sec. 15. (a) The tax court
shall render its decisions in writing.

(b) A decision of the tax court remanding the matter of assessment
of property under IC 6-1.1-15-8 to the state Indiana board of tax
commmissionersreview shall specify theissueson remand onwhichthe
state I ndiana board of tax eommissionersis to act.

(c) The decisions of the tax court may be appealed directly to the
supreme court.

SECTION 88. IC 36-1-15-2 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE MARCH 1, 2002]: Sec. 2. Itistheintent of
the general assembly that the amount of debt incurred by a political
subdivision after February 28, 2661; 2002, not exceed, intheaggregate,
the amount of debt that the political subdivision could have incurred
under:

(1) Article 13, Section 1 of the Consgtitution of the State of

Indiana; and

(2) any statute imposing an assessed value limitation on the

aggregate amount of bondsthat apolitical subdivision may issue;
if property wereassessed at thirty-threeand one-third percent (33.33%)
of true tax value.

SECTION 89. IC 36-2-5-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 3. (a) The county
fiscal body shall fix the compensation of officers, deputies, and other
employees whose compensation is payable from the county general
fund, county highway fund, county heath fund, county park and
recreation fund, aviation fund, or any other fund from which the county
auditor issues warrants for compensation. Thisincludes the power to:

(2) fix the number of officers, deputies, and other employees,
(2) describe and classify positions and services;

(3) adopt schedules of compensation; and

(4) hire or contract with persons to assist in the development of
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schedules of compensation.

(b) Thecounty fiscal body shall fix thecompensation of a county
assessor who has attained a level two certification under
IC 6-1.1-35.5 at an amount that is one thousand dollars ($1,000)
mor e than the compensation of an assessor who hasnot attained a
level two certification. The county fiscal body shall fix the
compensation of a county or township deputy assessor who has
attained alevel two certification under 1C 6-1.1-35.5 at an amount
that isfive hundred dollar s ($500) mor e than the compensation of
acounty or township deputy assessor who has not attained a level
two certification.

(c) Notwithstanding subsection (a), the board of each local health
department shall prescribe the duties of all its officers and employees,
recommend the number of positions, describe and classify positions
and services, adopt schedules of compensation, and hire and contract
with persons to assist in the development of schedules of
compensation.

fe} (d) This section does not apply to community corrections
programs (as defined in IC 11-12-1-1 and | C 35-38-2.6-2).

SECTION 90. IC 36-2-7-13 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 13. The county
fiscal body may grant to the county assessor, in addition to the
compensation fixed under 1C 36-2-5, a per diem for each day that the
assessor is engaged in general reassessment activities, including
service on the county land valuation commission. This section
applies regardless of whether professional assessing services are
provided under a contract to one (1) or more townshipsin the county.

SECTION 91. IC 36-4-10-5 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE UPON PASSAGE]: Sec. 5. (a) Thissection
appliesto second class cities.

(b) Thefiscal officer isthe head of the city department of finance.
The fiscal officer shall do the following:

(1) Prescribe the form of reports and accounts to be submitted to
the department.

(2) Sign and issue all warrants on the city treasury.

(3) Audit and revise al accounts and trusts in which the city is
concerned.

(4) Keep separate accounts for each item of appropriation made
for each city department, including a statement showing the
amount drawn on each appropriation, the unpaid contracts
charged against it, and the balance remaining.

(5) At the end of each fiscal year, submit under oath to the city
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legislative body areport of the accounts of the city published in
pamphlet form and showing revenues, recei pts, expenditures, and
the sources of revenues.
(6) Maintain custody of the records of the department and turn
them over to the fiscal officer's successor in office.
(7) Perform duties prescribed by statute concerning the
negotiation of city bonds, notes, and warrants.
(8) Keep aregister of bonds of the city and of transfers of those
bonds.
(9) Manage the finances and accounts of the city and make
investments of city money, subject to the ordinances of the
legidative body.
(20) Issue city licenses on payment of the license fee.
(11) Collect fees asfixed by ordinance.
(12) Pay into the city treasury, once each week, all feesand other
city money collected by the department during the preceding
week, specifying the source of each item.
(13) Prescribe payroll and account forms for al city offices.
(14) Prescribe the manner in which salaries shall be drawn.
(15) Prescribe the manner in which creditors, officers, and
employees shall be paid.
(16) Provide that all salaries are payable monthly, unless the
legislative body establishes more frequent payments.
(17) Notify the city executive of the failure of any city officer to
collect money due the city or to pay city money into the city
treasury.
(18) Draw warrants on the city treasury for miscellaneous city
expenditures not made under the direction of a department and
not specifically fixed by statute.
(19) Examine for proper form concerning city taxes the tax
duplicates held by the county auditor and county treasurer.
SECTION 92. IC 36-6-8-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 5. (8) When
performing the real property reassessment duties prescribed by
IC 6-1.1-4, an etected a township assessor may receive per diem
compensation, in addition to salary, at arate fixed by the county fiscal
body, for each day that he is engaged in reassessment activities,
including service on the county land valuation commission.
(b) Subsection (a) applies regardiess of whether professional
assessing services are provided to atownship under contract.
SECTION 93. [EFFECTIVE JULY 1, 2000] (a) IC 6-1.1-1-3, as
amended by thisact, and all changesin tax rates, deductions, and
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limitson indebtedness made by thisact apply only to budget years
and property taxesfirst dueand payableafter December 31, 2002.
Notwithstanding P.L.6-1997, the effective date for each of the
following SECTIONS of P.L.6-1997 is March 1, 2002, instead of
March 1, 2001:

SECTIONS 2through 3;

SECTIONS 46 through 52;

SECTIONS 57 through 58;

SECTIONS 81 through 83;

SECTIONS 85 through 86;

SECTIONS 127 through 188;

SECTIONS 193 through 201; and

SECTIONS 208 through 238.

(b) For the purpose of computing:

(1) the assessed value growth quotient under 1C 6-1.1-18.5-2;

and

(2) any other valuethat requiresthe use of an assessed value

from adatebefore March 1, 2002;
for abudgetary appropriation, state distribution, or property tax
levy first due and payable after December 31, 2002, the assessed
value from a date before March 1, 2002, must first be increased
fromthirty-threeand thirty-threehundredthsper cent (33.33%) of
true tax value to one hundred percent (100%) of true tax value
befor e the computation is made.

(c) For the purpose of computing:

(1) atax rateunder 1C 6-1.1-19-1.5; and

(2) any other valuethat requiresthe use of atax ratefrom a

date before March 1, 2002;
for abudgetary appropriation, state distribution, or property tax
levy first dueand payableafter December 31, 2002, atax ratefrom
a date before January 1, 2003, must first be reduced by dividing
thetax rate by three (3) beforethe computation is made.

(d) The state board of tax commissioners shall adjust the tax
ratesof all taxing unitstoeliminatethe effectsof changing assessed
values from thirty-three and thirty-three hundredths percent
(33.33%) of truetax valueto one hundred per cent (100% ) of true
tax value.

(e) If a maximum property tax rate has not been adjusted by
P.L.6-1997 or another act to eliminate the effects of changing
assessed values from thirty-three and thirty-three hundredths
per cent (33.33%) of truetax valueto onehundred per cent (100%)
of truetax value, the state boar d of tax commissioner sshall adjust
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themaximum tax rateto eliminatetheeffectsof changing assessed
values from thirty-three and thirty-three hundredths percent
(33.33%) of truetax valueto one hundred per cent (100% ) of true
tax value.

(f) Thestateboard of tax commissioner sshall prepar etheinitial
schedule of adjusted assessed values for all political subdivisions
under IC 36-1-15 not later than July 1, 2002.

(g) It istheintent of the general assembly that all adjustments
necessary to implement |1C 6-1.1-1-3, as amended by this act, be
madewithout raisingtherevenuesavailableto gover nmental units
mor e than would have occurred if this act were not enacted. The
stateboard of tax commissioner sshall providefiscal officersin the
taxing units, assessing officials, and members of the board of tax
adjustment with instructionson how toimplement thisSECTION.

(h) The state board of tax commissioners shall submit
recommendations before November 1, 2000, to the executive
director of the legidative services agency concerning any
legislation needed to implement the changes described in this
SECTION.

(i) If an assessed value limitation on the aggregate amount of
bondsthat a political subdivision may issue hasnot been adjusted
by P.L.6-1997 to eliminate the effects of changing assessed values
fromthirty-threeand thirty-threehundredthsper cent (33.33%) of
truetax valuetoonehundred percent (100% ) of truetax value, the
state board of tax commissioners shall adjust the assessed value
limitation to eliminatethe effectsof changing assessed valuesfrom
thirty-threeand thirty-three hundredthspercent (33.33%) of true
tax value to one hundred percent (100%) of true tax value.

(J) The state board of tax commissioner s shall, if necessary to
protect owners of bonds payable in whole or in part from tax
increment, adjust the base assessed valueto neutralizetheeffect of
changing assessed values under this act from thirty-three and
thirty-three hundredths percent (33.33%) of truetax valueto one
hundred percent (100%) of true tax value under the following
statutes:

(1) 1C 6-1.1-39;
(2) 1C 8-22-3.5;
(3)1C 36-7-14;
(4) 1C 36-7-14.5;
(5) IC 36-7-15.1; and
(6) 1C 36-7-30.
SECTION 94. [EFFECTIVE UPON PASSAGE] (a) The
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commission on statetax and financing policy (1 C 2-5-3) shall study
the issue of annual adjustments to the true tax values of real
property in Indianaand the need for periodic physical inspections
of real property. The commission may recommend to the general
assembly any statutory changes necessary or desirable to
implement a system for making annual adjustments and any
changes to the laws governing general reassessments when an
annual adjustment system isin place.

(b) ThisSECTION expires January 1, 2002.

SECTION 95. [EFFECTIVEUPON PASSAGE] (a) IC 6-1.1-3-7.5,
IC 6-1.1-15-1, IC 6-1.1-15-4, IC 6-1.1-15-5, IC 6-1.1-15-9, and
IC 6-1.1-16-1, all asamended by thisact, apply to property taxes
first due and payable after December 31, 2000.

(b) 1C 6-1.1-10-16, as amended by this act, appliesto property
taxesfirst due and payable after December 31, 2001.

(c) IC 6-1.1-26-5, asamended by thisact, appliesto refundson
refund claimsfiled after June 30, 2000.

SECTION 96.[EFFECTIVEUPON PASSAGE] (a) Thedefinitions
in IC 6-1.1-1 apply throughout thisSECTION.

(b) Asused in thisSECTION, "board" referstothestateboard
of tax commissioners.

(c) Asused in thisSECTION:

(1) "Next general reassessment” means the general
reassessment of real property to be completed under
IC 6-1.1-4-4 on or before March 1, 2002.
(2) " 1997 cost tables’ meansthe cost tablesfor real property
other than land that were:
(A) developed under a contract between the board and a
company that evaluatesreal property costs;
(B) based on January 1, 1997, costs;
(C) written with definitions of some of the modelsfor the
assessment of real property improvementsdifferent from
the models used in the rule that applied to the general
reassessment under 1C 6-1.1-4-4 for the March 1, 1995
assessment date, and with the addition and deletion of
some models; and
(D) provided to the board by the company for usein the
rules for the appraisal of real property in the general
reassessment that was scheduled to begin July 1, 1997
(before the general reassessment was canceled under
P.L.6-1997, SECTION 242).
(3) " Reassessment rule" meanstherulethat theboard adopts
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under IC 6-1.1-31-9(a) for the next general reassessment.

(d) Notwithstanding I C 6-1.1-31-9(a), the board shall adopt the
r eassessment rule before June 30, 2000.

(e) The board shall contract with the company that developed
the 1997 cost tables to update the 1997 cost tables to 1999 costs
using objectively verifiable data based on nationally recognized
evaluations of costs of real property. The board shall use the
updated costsin the reassessment rule.

(f) The board shall contract with the company that developed
the 1997 cost tablesfor thedevelopment of tablesto beused for the
determination of physical depreciation in the appraisal of real
property other than land in the next general reassessment. The
board shall use the updated tables in the reassessment rule. The
tables shall:

(1) be based on objectively verifiable data; and
(2) incor por ate consider ation of thefollowing characteristics
of thereal property:

(A) Condition.

(B) Quality of construction.

(C) Age.

(9 The board shall include in the reassessment rule
ascertainable standards for the application of assessment
procedures and methodology as required in applicable court
decisions.

(h) Except for the differences identified in subsections (g), (f),
and (g), the board shall, to the extent possible, retain in the
reassessment rule the elements of real property appraisal
proceduresand methodology incor porated in therulethat applied
to the general reassessment of real property as of the March 1,
1995 assessment date.

(i) The board shall incorporate in the reassessment rule the
changesin the standards with respect to the adoption of rules by
the board under 1C 6-1.1-31-6, as amended by this act, and the
determination of assessed value under SECTION 93 of this act.

(1) ThisSECTION expiresJuly 1, 2002.

SECTION 97. [EFFECTIVE UPON PASSAGE] (a) A committee
is established to review the progress and impact of the
reassessment scheduled to be completed under |C 6-1.1-4-4 on or
before March 1, 2002. The committee consists of:

(1) thecommissioner sof thestateboar d of tax commissioners,
(2) two (2) township assessors; and
(3) two (2) county assessors.
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(b) The president pro tempore of the Indiana senate and the
speaker of the Indiana house of representatives shall each
designate one (1) township assessor and one (1) county assessor
member of the committee. Thetownship assessor member s of the
committee may not belong to the same political party. The county
assessor members of the committee may not belong to the same
political party.

(c)Thecommitteeestablished under subsection (a) shall compile
four (4) written reports covering the status of the general
reassessment. Each report must include the following:

(1) Theincreasesin assessments of the various types of real
property.

(2) The number and percentage of parcels completed by the
end of the month beforethereport isdue.

(3) Positive feedback and problemsoccurringin the general
reassessment, including whether the reassessment of the
per centage of parcelsrequired under IC 6-1.1-4-21 has been
accomplished and, if not, a plan for meeting the schedule.

(d) The committee shall deliver a report to the legidative
services agency on or before December 1, 2000, March 1, 2001,
July 1, 2001, and December 31, 2001, for distribution to the
member s of the legidative council.

(e) Thetownship assessor and county assessor members of the
committeeshall, beforeMarch 1, 2001, deliver areport tothestate
board of tax commissioner sadvising the state board on meansto:

(1) obtain complete information on sales disclosure forms
under IC 6-1.1-5.5; and
(2) enforcethefiling of correctly completed forms.

(f) When performing dutiesunder thisSECTION, thetownship
assessor and county assessor members of the committee may
receiveper diem compensation, in additiontosalary, at aratefixed
by the stateboar d of tax commissioners, for each day of serviceon
the committee.

SECTION 98. [EFFECTIVE UPON PASSAGE] (a) Asused inthis
SECTION, " board" referstothestateboar d of tax commissioners.

(b) ThisSECTION appliesto a special r eassessment previously
ordered by the board of all real property in a county with a
population of morethan four hundred thousand (400,000) but less
than seven hundred thousand (700,000).

(c) Thereassessment shall be completed before March 1, 2001.

(d) Notwithstanding any other law or judicial decision, the
board shall conduct the reassessment. The board may contract
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with athird party to conduct the reassessment and may delegate
to the contractor the board's powers with respect to any duty or
responsibility of the board in conducting the reassessment. The
board shall consult with local assessing officialsto deter minewhat
assistance, if any, the local assessing officials shall provide to
conduct the reassessment.

(e) The board shall forward the bill for the cost of the
reassessment to the county auditor and the county shall pay the
expenses pursuant to I C 6-1.1-4-29.

SECTION 99. [EFFECTIVE JULY 1, 2001] (a) A petition for
review tothestateboard of tax commissionersunder 1C 6-1.1-15-3
with respect to which the state board has not issued a final
determination before July 1, 2001, is transferred from the state
board to the Indiana board of tax review on July 1, 2001.

(b) The state board of tax commissioners shall transfer by
August 1, 2001, the records relating to each petition for review
under thisSECTION.

(c) ThisSECTION expiresJanuary 1, 2002.

SECTION 100. [EFFECTIVE JULY 1, 2001] (a) The Indiana
boar d of tax review shall conduct coefficient of dispersion and sales
assessment ratio studies under IC 6-1.5-6 that apply to the 2002
assessment year.

(b) ThisSECTION expires January 1, 2003.

SECTION 101. [EFFECTIVE UPON PASSAGE] (a)
Notwithstanding 1C 6-1.1-4-27, as amended by this act, with
respect to the reassessment fund established for the general
reassessment to be completed on or before March 1, 2002, under
IC 6-1.1-4-4, as amended by this act, the state board of tax
commissioners may approve a levy under IC 6-1.1-4-27 for
property taxes due in 2001 if the state board determines it is
appropriatebecausetheestimated cost of thegener al r eassessment
has changed.

(b) ThisSECTION expires January 1, 2002.

SECTION 102. [EFFECTIVE JULY 1, 2001] Notwithstanding
IC 33-3-5-2, as amended by this act, the tax court has exclusive
jurisdiction over any case that arises under the tax laws of this
state and that isan initial appeal initiated after July 1, 2001, of a
final deter mination made by the state boar d of tax commissioners
if the following apply:

(1) Thetax court would have had jurisdiction over the caseif
the appeal had been initiated before July 1, 2001.
(2) Thisact does not provide that the final determination is
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subject to appeal to the Indiana board of tax review.

SECTION 103. THE FOLLOWING ARE REPEALED
[EFFECTIVE UPON PASSAGE]: IC6-1.1-4-13.6; 1C 6-1.1-12.1-5.8;
IC 6-1.1-30-9.

SECTION 104. THE FOLLOWING ARE REPEALED
[EFFECTIVE JULY 1, 2001]: IC 6-1.1-15-4; IC 6-1.1-15-5;
IC 6-1.1-15-6; IC 6-1.1-15-9; IC 6-1.1-15-12; IC 6-1.1-33;
IC 6-1.1-37-11.".

Page 1, delete lines 15 through 17.

Delete pages 2 through 4.

Page 5, delete lines 1 through 8.

Renumber all SECTIONS consecutively.

and when so amended that said bill do pass.
(Reference isto HB 1005 as printed January 18, 2000.)
BORST, Chairperson
Committee Vote: Yeas 10, Nays5.
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