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HOUSE BILL No. 1666

DIGEST OF INTRODUCED BILL

Citations Affected: IC 4-4-8-9; IC 4-33-12-6; IC 4-33-13-6;
IC 5-10.3-11-4; IC 6-11; IC 6-35-1.1, IC 6-3.5-6-17.6;
IC 6-35-6-185; IC 12-19-7; IC 12-20-25; IC 13-21-3-12
IC 13-21-3-15; IC 14-33-7-3; IC 16-23-1-28; IC 20-1-1.3-8;
IC 20-5-17.5-2; IC 20-5-17.5-3; IC 20-8.1-6.1-8; IC 20-8.1-6.5-4;
IC 20-14-13-12; IC 21-2-11.5-3; IC 21-2-12-5.1; IC 21-2-15;
IC 21-3-1.7; IC 21-3-1.8; IC 36-2-6-18; I1C 36-3-4-22; I1C 36-4-6-20;
IC 36-5-2-11; IC 36-7-4-1318; IC 36-7-15.1-26.9; IC 36-8;
IC 36-9-4-13.5.

Synopsis: Elimination of property tax controls. Eliminates property tax
rate and levy controls. Makes numerous changes related to the
elimination of the property tax controls.

Effective: January 1, 2000; January 1, 2001; March 1, 2001.

Kruse

January 21, 1999, read first time and referred to Committee on Ways and Means.
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Introduced

First Regular Session 111th General Assembly (1999)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) isbeing amended, thetext of the existing provision will appear inthis styletype,
additions will appear in this style type, and deletions will appear in thts styte type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear inthat styletypein theintroductory clause of each SECTION that adds
anew provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in astatutein this style type or this styte type reconciles conflicts
between statutes enacted by the 1998 General Assembly.

HOUSE BILL No. 1666

A BILL FOR AN ACT to amend the Indiana Code concerning
taxation.

Be it enacted by the General Assembly of the State of Indiana:

SECTION 1.1C4-4-8-9ISAMENDED TO READ ASFOLLOWS
[EFFECTIVE JANUARY 1, 2000]: Sec. 9. Any qudified entity
receiving aloan under this chapter may levy an annual tax on personal
and real property located within its geographical limits for industrial
development purposes, in addition to any other tax authorized by
statute to be levied for such purposes, at such rate as will produce
sufficient revenue to pay the annual installment and interest on any
loan made under this chapter. Steh a tax may be th addition to the

SECTION 2. IC 4-33-12-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 6. (&) The
department shall place in the state general fund the tax revenue
collected under this chapter.

(b) Except as provided by subsection (c), the treasurer of state shall
quarterly pay the following amounts:

(1) Onedollar ($1) of the admissionstax collected by thelicensed
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2

owner for each person embarking on a riverboat during the
quarter shall be paid to:
(A) the city in which the riverboat is docked, if the city:
(i) is described in IC 4-33-6-1(a)(1) through
IC 4-33-6-1(a)(4) or in IC 4-33-6-1(b); or
(ii) is contiguous to the Ohio River and isthe largest city in
the county; and
(B) the county in which the riverboat is docked, if the
riverboat is not docked in a city described in clause (A).
(2) Onedollar ($1) of theadmissionstax collected by thelicensed
owner for each person embarking on a riverboat during the
quarter shall be paid to the county in which the riverboat is
docked. In the case of a county described in subdivision (1)(B),
thisone dollar ($1) isin addition to the one dollar ($1) received
under subdivision (1)(B).
(3) Ten cents ($0.10) of the admissions tax collected by the
licensed owner for each person embarking on ariverboat during
the quarter shall be paid to the county convention and visitors
bureau or promotion fund for the county in which theriverboat is
docked.
(4) Fifteen cents ($0.15) of the admissions tax collected by the
licensed owner for each person embarking on ariverboat during
aquarter shall be paid to the state fair commission, for usein any
activity that the commission is authorized to carry out under
IC 15-1.5-3.
(5) Ten cents ($0.10) of the admissions tax collected by the
licensed owner for each person embarking on ariverboat during
the quarter shall be paid to the division of mental health. The
division shall alocate at least twenty-five percent (25%) of the
funds derived from the admissions tax to the prevention and
treatment of compulsive gambling.
(6) Sixty-five cents ($0.65) of the admissionstax collected by the
licensed owner for each person embarking on ariverboat during
the quarter shall be paid to the Indiana horse racing commission
to bedistributed asfollows, in amounts determined by the Indiana
horse racing commission, for the promotion and operation of
horse racing in Indiana:
(A) To one (1) or more breed devel opment funds established
by the Indiana horse racing commission under 1C 4-31-11-10.
(B) To aracetrack that was approved by the Indiana horse
racing commission under | C 4-31. The commission may make
a grant under this clause only for purses, promotions, and
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1 routine operations of the racetrack. No grants shall be made
2 for long term capital investment or construction and no grants
3 shall be made before the racetrack becomes operational andis
4 offering aracing schedule.
5 (c) With respect to tax revenue collected from a riverboat that
6 operates on Patoka L ake, the treasurer of state shall quarterly pay the
7 following amounts:
8 (1) The counties described in 1C 4-33-1-1(3) shall receive one
9 dollar ($1) of the admissions tax collected for each person
10 embarking on the riverboat during the quarter. Thisamount shall
11 be divided equaly among the counties described in
12 IC 4-33-1-1(3).
13 (2) The Patoka Lake development account established under
14 IC 4-33-15 shall receive one dollar ($1) of the admissions tax
15 collected for each person embarking on the riverboat during the
16 quarter.
17 (3) The resource conservation and devel opment program that:
18 (A) is established under 16 U.S.C. 3451 et seg.; and
19 (B) servesthe Patoka Lake areg;
20 shall receive forty cents ($0.40) of the admissions tax collected
21 for each person embarking on the riverboat during the quarter.
22 (4) The state general fund shall receive fifty cents ($0.50) of the
23 admissions tax collected for each person embarking on the
24 riverboat during the quarter.
25 (5) Thedivision of mental health shall receive ten cents ($0.10)
26 of the admissionstax collected for each person embarking on the
27 riverboat during the quarter. The division shall allocate at least
28 twenty-five percent (25%) of the funds derived from the
29 admissions tax to the prevention and treatment of compulsive
30 gambling.
31 (d) Money paid to a unit of local government under subsection
32 (b)(2) through (b)(2) or subsection (c)(1):
33 (1) must be paid to the fiscal officer of the unit and may be
34 deposited in the unit's general fund or riverboat fund established
35 under |C 36-1-8-9, or both;
36 2) may not be tised to reduee the tntt's maximum or actuat tevy
37 tnder +€ 6-+1+18:5: and
38 £3) (2) may be used for any legal or corporate purpose of the unit,
39 including the pledge of money to bonds, leases, or other
40 obligations under |C 5-1-14-4.
41 (e) Money paid by the treasurer of state under subsection (b)(3)
42 shall be:

1999 IN 1666—LS 6422/D1 92+




©oO~NOOUThA,WNPR

B
()

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

35
36
37
38
39
40
41
42

(1) deposited in:
(A) the county convention and visitor promotion fund; or
(B) the county's general fund if the county does not have a
convention and visitor promotion fund; and
(2) used only for the tourism promotion, advertising, and
economic development activities of the county and community.

(f) Money received by the division of menta health under
subsections (b)(5) and (c)(5):

(2) isannually appropriated to the division of mental health;

(2) shall be distributed to the division of mental health at times
during each state fiscal year determined by the budget agency;
and

(3) shall be used by the division of mental health for programs
and facilities for the prevention and treatment of addictions to
drugs, alcohol, and compulsive gambling, including the creation
and maintenance of atoll freetelephonelineto providethepublic
with information about these addictions. The division shall
allocate at | east twenty-five percent (25%) of the money received
to the prevention and treatment of compulsive gambling.

SECTION 3. IC 4-33-13-6 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJANUARY 1, 2000]: Sec. 6. (8) Money paid
to aunit of local government under this chapter:

(1) must be paid to the fiscal officer of the unit and may be
deposited in the unit's general fund or riverboat fund established
under |C 36-1-8-9, or both;

2) may niet be used to reduce the tnit's maximum or actuat tevy
tnder +€ 6-+1+18:5: and

£3) (2) may be used for any legal or corporate purpose of the unit,
including the pledge of money to bonds, leases, or other
obligations under IC 5-1-14-4.

(b) This chapter does not prohibit the city or county designated as
the home dock of the riverboat from entering into agreements with
other unitsof local government in Indianaor in other statesto sharethe
city's or county's part of the tax revenue received under this chapter.

SECTION 4. IC 5-10.3-11-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 4. (a) Mentes
Money from the pension relief fund shall be paid annually by the state
board under the procedures specified in this section.

(b) Before April 1 of each year, each unit of local government must
certify to the state board:

(2) the amount of payments made during the preceding year for
benefits under its pension funds covered by this chapter, referred
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to in this section as "pension payments’;

(2) the data determined necessary by the state board to perform an

actuarial valuation of the unit's pension funds covered by this

chapter; and

(3) the names required to prepare the list specified in subsection

(©).
A unitisineligibleto receive adistribution under thissection if it does
not supply before April 1 of each year (i) the complete information
required by this subsection; or (ii) a substantial amount of the
information required if it is accompanied by an affidavit of the chief
executive officer of the unit detailing the steps which have been taken
to obtain theinformation and the reasons the completeinformation has
not been obtained. This subsection supersedes the reporting
requirement of 1C 5-10-1.5 as it applies to pension funds covered by
this chapter.

(c) Before July 1 of each year, the state board shall prepare alist of
all police officersand firefighters, active, retired, and deceased if their
beneficiaries are eligible for benefits, who are members of a police or
firepension fund that wasestablished beforeMay 1, 1977. Thelist may
not include police officers, firefighters, or their beneficiariesfor whom
no future benefitswill be paid. The state board shall then compute the
present value of the accrued liability to provide the pension and other
benefits to each person on thelist.

(d) Before July 1 of each year, the state board shall determine the
total pension payments made by all units of local government for the
preceding year and shall estimate the total pension payments to be
made to al unitsin the calendar year in which the July 1 occurs.

(e) Each calendar year the state board shall distribute to each unit
of local government, intwo (2) equal installments on or before June 30
and on or before October 1, an amount (D,) determined by the
following STEPS:

STEPONE. Subtract thetotal distribution madeto units(D, ;) inthe
preceding calendar year fromthetotal pension payments made by units
(P,.1) in the preceding calendar year.

STEP TWO. Multiply the STEP ONE difference by (1+k) as (K) is
determined in STEP THREE.

STEP THREE. Determinethe annual percentageincrease (K) inthe
STEP ONE difference which will alow the present value of all future
estimated distributions, as computed under STEP FOUR, from the
pension relief fund to equal the "k portion” of the pension relief fund
bal ance plus the present value of al future receiptsto the "k portion"
of the fund, but which will not allow the "k portion" of the pension
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relief fund balance to be negative. These present values shall be
determined based on the current long term actuarial assumptions. The
"k portion" of the pension relief fund balanceisthetotal pension relief
fund balance lessthe "m portion” of the fund. The percentageincrease
(k) shall be computed to the nearest one thousandth of one percent
(.001%). All years, after the year 2000, in which the receipts to the
fund plusthe net pension paymentsby all the units equal or exceed the
total pension payments shall be ignored for the purposes of these
calculations.

STEP FOUR. Subtract the STEP TWO product from the estimated
total pension paymentsto be made by all units (P,) in the calendar year
in which the distribution is to be made.

STEPFIVE. Multiply the STEP FOUR difference by one-half (1/2)
of the sum of two quoatients, (1) the quotient of the unit's number of
police officers and firefighters on December 31 of the year before the
year of the distribution who are members of apension fund established
before May 1, 1977, who are retired, and who are deceased if their
beneficiariesaredligiblefor benefits (unit) divided by thetotal number
of these police officersand firefighters (total units) on December 31 of
the year before the year of the distribution in al units plus (2) the
guotient of the unit's pension payments (payments) divided by thetotal
pension payments (total payments) by all units.

Expressed mathematically:
D,=(P,- (P.1-Dyy) x (1+K))) x 1/2
(unit/(total unit) + payment/(total payment)).

(F) If in any year the distribution madeto aunit of local government
is larger than the unit's pension payments to its retirees and their
beneficiariesfor that year, the excess may not be distributed to the unit
but must be transferred to the 1977 police officers and firefighters
pension and disability fund and the unit's contributions to that fund
shall be reduced for that year by the amount of the transfer.

(g) If in any year after 2000, the STEP FOUR difference under
subsection (€) is smaller than the revenue to the pension relief fundin
that year, then the revenue plus interest plus the fund balance in that
year shall beused in STEP FIVE of subsection (€) instead of the STEP
FOUR difference.

(h) The state board shall have its actuary report annually on the
appropriateness of the actuarial assumptions used in determining the
distribution amount under subsection (€). At least every five (5) years,
the state board shall have its actuary recompute the value of (k) under
STEP TWO of subsection (e).

(i) Each calendar year the state board shall determine the amounts
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to be allocated to the "m portion” of the pension relief fund under the
following STEPS, which shall be completed before July 1 of each year:

STEP ONE. The state board shall determine the following:

(1) "Excess earnings', which are the state board's projection of
earningsfor the calendar year from investmentsof the "k portion"
of the fund that exceed the amount of earnings that would have
been earned if the rate of earnings was the rate assumed by the
actuary of the state board in his calculation of (k) under STEP
THREE of subsection (€).
(2) "Prior deficit amount”, which is:
(A) theamount of earningsthat would have been earned under
the rate assumed by the actuary of the state board in his
calculation of (k) under STEP THREE of subsection (e);
minus
(B) the amount of earnings received; for a calendar year after
1981 in which (B) islessthan (A).

STEP TWO. The state board shall distribute to the "m portion" the
excess earnings less any prior deficit amounts.

(i) The"m portion" of the fund shall be any direct allocations plus:

(1) amounts allocated under subsection (i); and
(2) any earnings on the "m portion" less amounts previously
distributed under subsection (1).

(K) Thestate board shall determinethe unitseligiblefor distribution
from the "m portion" of the pension relief fund according to the
following STEPS:

STEP ONE. Determinethe amount of pension payments paid by the
unit in the preceding calendar year, net of the amount of the
distribution received by the unit under subsection (e) in that year, plus
contributions made under |C 36-8-8 in that year.

STEP TWO. Divide the amount determined under STEP ONE by
the amount of the maximtm permissibte ad valorem property tax levy
for the unit as determined tnder 1€ 6-11-185 for the preceding
calendar year.

STEP THREE. If the quotient determined under STEP TWO is
equal to or greater than one-tenth (0.1), the unit shal receive a
distribution under subsection (1).

() Before July 1 of each year, the state board shall distribute from
the"m portion" of the pension relief fund to the extent there are assets
in the "m portion" to each eligible unit an amount, not less than zero
(0), determined according to the following STEPS:

STEP ONE. For thefirst of consecutive yearsthat aunitiseligible
to receive a distribution under this subsection, determine the amount
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of pension payments paid by the unit inthe calendar year two (2) years
preceding the calendar year net of the amount of distributionsreceived
by the unit under subsection (€) in the calendar year two (2) years
preceding the calendar year.

STEP TWO. For thefirst of consecutive yearsthat aunitiseligible
to receive a distribution under this subsection, divide the amount
determined under STEP ONE by the amount of the maximum
permisstbte ad valorem property tax levy for the unit as determited
tnder € 6-1-1-18:5 for the calendar year two (2) years preceding the
calendar year.

STEP THREE. For the first and all subsequent consecutive years
that a unit is eligible to receive a distribution under this subsection,
multiply the amount of the maximtm permissibte ad val orem property
tax levy for the unit as determined tnder +€ 61185 for the
preceding calendar year by the quotient determined under STEP TWO.

STEPFOUR. Subtract theamount determined under STEP THREE
from the amount of pension paymentspaid by the unit in the preceding
calendar year, net of distributionsreceived under subsection (e) for the
preceding calendar year.

SECTION 5. IC 6-1.1-17-6 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJANUARY 1, 2001]: Sec. 6. (a) The county
board of tax adjustment shall review the budget, tax rate, and tax levy
of each palitical subdivisionfiled with the county auditor under section
5 or 5.1 of this chapter. The board shall revise or reduce, but not
increase, any budget, tax rate, or tax levy in order

1) to it the tax rate to the maximtm armodnt permitted tnder
£2) to limit the budget to the amount of revenueto be availablein
the ensuing budget year for the political subdivision.

(b) The county board of tax adjustment shall make a revision or
reduction in a political subdivision's budget only with respect to the
total amountsbudgeted for each office or department within each of the
major budget classifications prescribed by the state board of accounts.

(c) When the county board of tax adjustment makes arevision or
reduction in a budget, tax rate, or tax levy, it shal file with the county
auditor a written order which indicates the action taken. If the board
reducesthe budget, it shall also indicate the reason for the reductionin
the order. The chairman of the county board shall sign the order.

SECTION 6. IC 6-1.1-17-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 8. (a) If the
county board of tax adjustment determinesthat the maxirrtm aggregate
tax rate permitted within a political subdivision tinder € 1974
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6-+-1-18isinadequate, the county board shall subject to the timitations
preseribed th +€; 1974, 6-11-19-2; fileitswritten recommendationsin
duplicate with the county auditor. The board shall include with its
recommendations:
(1) an analysis of the aggregate tax rate within the political
subdivision;
(2) arecommended breakdown of the aggregate tax rate among
the political subdivisionswhose tax rates compose the aggregate
tax rate within the political subdivision; and
(3) any other information which the county board considers
relevant to the matter.

(b) The county auditor shall forward one (1) copy of the county
board's recommendations to the state board of tax commissioners and
shall retain the other copy in his office. The state board of tax
commissioners shall, in the manner prescribed in section 16 of this
chapter, review the budgets, tax rates, and tax levies of the political
subdivisions described in subsection (a)(2) of this section.

SECTION 7. IC 6-1.1-17-9 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JANUARY 1, 2000]: Sec. 9. (a) The county
board of tax adjustment shall complete the duties assigned to it under
this chapter on or before October 4st 1 of each year, except that in a
consolidated city and county and in acounty containing asecond class
city, the duties of this board need not be completed until November 1
of each year.

(b) If the county board of tax adjustment failsto completetheduties
assigned to it within the time prescribed in this section, of to redtee
aggregate tax rates so that they do not exceed the maximum rates
permttted tuhder € 6-1-1-18, the county auditor shall calculate and fix
the tax rate within each political subdivision of the county. so that the

(c) When the county auditor calculates and fixes tax rates, he shall
send a certificate notice of the rate he has fixed to each political
subdivision of the county. He shall send these notices within five (5)
days after publication of the notice required by section 12 of this
chapter.

(d) Whenthe county auditor cal culatesand fixestax rates, hisaction
shall be treated as if it were the action of the county board of tax
adjustment.

SECTION 8. IC 6-1.1-17-16 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJANUARY 1, 2001]: Sec. 16. (a) Subject to
the limitations and requirements prescribed in this section, the state
board of tax commissioners may revise, reduce, or increase a political
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subdivision's budget, tax rate, or tax levy which the board reviews
under section 8 or 10 of this chapter.

(b) Subject to the limitations and requirements prescribed in this
section, the state board of tax commissioners may review, revise,
reduce, or increase the budget, tax rate, or tax levy of any of the
political subdivisions whose tax rates compose the aggregate tax rate
within apolitical subdivision whose budget, tax rate, or tax levy isthe
subject of an appeal initiated under this chapter.

(c) Except asprovided in subsection (i), beforethe state board of tax
commissioners reviews, revises, reduces, or increases a political
subdivision's budget, tax rate, or tax levy under this section, the board
must hold a public hearing on the budget, tax rate, and tax levy. The
board shall hold the hearing in the county in which the political
subdivision islocated. The board may consider the budgets, tax rates,
and tax levies of severa political subdivisions at the same public
hearing. At least five (5) daysbeforethe datefixed for apublic hearing,
the board shall give notice of the time and place of the hearing and of
the budgets, levies, and tax rates to be considered at the hearing. The
board shall publish the notice in two (2) newspapers of genera
circulation published in the county. However, if only one (1)
newspaper of general circulation is published in the county, the board
shall publish the notice in that newspaper.

(d) Except as provided in subsection (h), t€ 6-+119; of
1€ 6-1:1-18-5; the state board of tax commissioners may not increase
apolitical subdivision'sbudget, tax rate, or tax levy to anamount which
exceeds the amount originally fixed by the political subdivision. The
state board of tax commissioners shall give the political subdivision
written notification specifying any revision, reduction, or increase the
state board of tax commissioners proposes in a political subdivision's
tax levy or tax rate. The political subdivision hasone (1) week fromthe
date the political subdivision receives the notice to provide a written
response to the state board of tax commissioners' Indianapolis office
specifying how to maketherequired reductionsin theamount budgeted
for each office or department. The state board of tax commissioners
shall make reductions as specified in the political subdivision's
responseif the responseis provided as required by this subsection and
sufficiently specifies all necessary reductions. The state board of tax
commissioners may make arevision, areduction, or an increase in a
political subdivision's budget only in the total amounts budgeted for
each office or department within each of the major budget
classifications prescribed by the state board of accounts.

(e) Thestate board of tax commissioners may not approvealevy for
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lease payments by a city, town, county, library, or school corporation
if the lease payments are payable to a building corporation for use by
the building corporation for debt service on bonds and if:
(1) no bonds of the building corporation are outstanding; or
(2) thebuilding corporation hasenough legally availablefundson
hand to redeem all outstanding bonds payable from the particular
lease rental levy requested.

(f) The action of the state board of tax commissioners on a budget,

tax rate, or tax levy isfinal. The board shall certify its action to:
(1) the county auditor; and
(2) the political subdivisionif the state board acts pursuant to an
appeal initiated by the political subdivision.

(g) The state board of tax commissioners is expressly directed to
complete the duties assigned to it under this section not later than
February 5th 15 of each year for taxesto be collected during that year.

(h) Subject to the provisions of all applicable statutes, the state
board of tax commissioners may increase a political subdivision's tax
levy to an amount that exceeds the amount originaly fixed by the
political subdivision if theincreaseis:

(1) requested in writing by the officers of the politica
subdivision;
(2) either:
(A) based on information first obtained by the political
subdivision after the public hearing under section 3 of this
chapter; or
(B) results from an inadvertent mathematical error made in
determining the levy; and
(3) published by the political subdivision according to a notice
provided by the state board of tax commissioners.

(i) The state board of tax commissioners shall annually review the
budget of each school corporation not later than April 1. The state
board of tax commissioners shall give the school corporation written
notification specifying any revision, reduction, or increase the state
board of tax commissioners proposes in the school corporation's
budget. A public hearing isnot required in connection with thisreview
of the budget.

SECTION 9. IC 6-1.1-17-17 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVE JANUARY 1, 2000]: Sec. 17. Subjeet to the
tmitations eontaied in 1€ 6-1119 and +€ 6-1:-1-18:5; The stateboard
of tax commissionersmay at any timeincrease thetax rate and tax levy
of apolitical subdivision for the following reasons:

(1) To pay the principal or interest upon afunding, refunding, or
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judgment funding obligation of a political subdivision.

(2) Topay theinterest or principal upon an outstanding obligation
of the political subdivision.

(3) To pay ajudgment rendered against the political subdivision.
(4) To pay lease rentals that have become an obligation of the
political subdivision under IC 21-5-11 or I1C 21-5-12.

SECTION 10. IC 6-1.1-20-1.1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 1.1. Asused in
this chapter, "controlled project”" meansany project financed by bonds
or alease, except for the following:

(1) A project for which the political subdivision reasonably
expects to pay:

(A) debt service; or

(B) leaserentals;
from funds other than property taxes that are were exempt from
thelevy limitationsof IC 6-1.1-18.5or IC 6-1.1-19 (before their
repeal). A project is not a controlled project even though the
political subdivision has pledged to levy property taxesto pay the
debt service or lease rentals if those other funds are insufficient.
(2) A project that will not obligate the political subdivision to
more than two million dollars ($2,000,000) in debt service or
lease rentals.
(3) A project that isbeing refinanced for the purpose of providing
gross or net present value savings to taxpayers.
(4) A project for which bondswereissued or |eases were entered
into before January 1, 1996, or where the state board of tax
commissioners has approved the issuance of bonds or the
execution of |eases before January 1, 1996.
(5) A project that is required by a court order holding that a
federal law mandates the project.

SECTION 11. IC 6-1.1-20-1.3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 1.3. Asused in
this chapter, "lease” means a lease by a political subdivision of any
controlled project with lease rentals payable from property taxes that
are were exempt from the levy limitations of IC 6-1.1-18.5 or
IC 6-1.1-19 (before their repeal).

SECTION 12. IC 6-1.1-21-2 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJANUARY 1, 2000]: Sec. 2. Asused inthis
chapter:

(a) "Taxpayer" means a person who is liable for taxes on property
assessed under this article.

(b) "Taxes' means taxes payable in respect to property assessed
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under this article. The term does not include specia assessments,
penalties, or interest, but does include any special charges which a
county treasurer combines with all other taxes in the preparation and
delivery of the tax statements required under |C 6-1.1-22-8(a).

(c) "Department” means the department of state revenue.

(d) "Auditor's abstract” means the annual report prepared by each
county auditor which under I1C 6-1.1-22-5, isto be filed on or before
March 1 of each year with the auditor of state.

(e) "Mobile home assessments' means the assessments of mobile
homes made under IC 6-1.1-7.

(f) "Postabstract adjustments’ means adjustments in taxes made
subsequent to the filing of an auditor's abstract which change
assessments therein or add assessments of omitted property affecting
taxes for such assessment year.

(g) "Total county tax levy" means the sum of:

(1) the remainder of:
(A) the aggregate levy of all taxes for al taxing units in a
county which are to be paid in the county for a stated
assessment year as reflected by the auditor's abstract for the
assessment year, adjusted, however, for any postabstract
adjustments which change the amount of the aggregate levy;
minus
(B) the sum of any increases in property tax levies of taxing
units of the county that result from appeals described in:
(i) IC 6-1.1-18.5-13(5) and IC 6-1.1-18.5-13(6) (before
their repeal) filed after December 31, 1982; plus
(ii) the sum of any increasesin property tax levies of taxing
units of the county that result from any other appeas
described in IC 6-1.1-18.5-13 (before its repeal) filed after
December 31, 1983; plus
(iii) 1C 6-1.1-18.6-3 (children in need of services and
delinquent children who are wards of the county); minus
(C) the total amount of property taxes imposed for the stated
assessment year by the taxing units of the county under the
authority of 1C 12-1-11.5 (repealed), 1C 12-2-4.5 (repedled),
IC 12-19-5, or IC 12-20-24; minus
(D) the total amount of property taxes to be paid during the
stated assessment year that will be used to pay for interest or
principal due on debt that:
(i) is entered into after December 31, 1983;
(ii) is not debt that isissued under 1C 5-1-5 to refund debt
incurred before January 1, 1984; and
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(iii) does not constitute debt entered into for the purpose of
building, repairing, or altering school buildings for which
the requirements of 1C 20-5-52 were satisfied prior to
January 1, 1984; minus
(E) the amount of property taxesimposed in the county for the
stated assessment year under the authority of 1C 21-2-6 or any
citation listed in 1C 6-1.1-18.5-9.8 (before its repeal) for a
cumulative building fund whose property tax ratewasinitially
established or reestablished for a stated assessment year that
succeeds the 1983 stated assessment year; minus
(F) the remainder of:
(i) the total property taxes imposed in the county for the
stated assessment year under authority of 1C 21-2-6 or any
citation listed in IC 6-1.1-18.5-9.8 (before its repeal) for a
cumulative building fund whose property tax rate was not
initially established or reestablished for a stated assessment
year that succeeds the 1983 stated assessment year; minus
(ii) the total property taxes imposed in the county for the
1984 stated assessment year under theauthority of 1C 21-2-6
orany citationlistedin1C 6-1.1-18.5-9.8 (before its repeal)
for acumulative building fund whose property tax rate was
not initially established or reestablished for a stated
assessment year that succeeds the 1983 stated assessment
year; minus
(G) theamount of property taxesimposed in the county for the
stated assessment year under:
(i) 1C 21-2-15 for acapital projects fund; plus
(ii) I1C 6-1.1-19-10 (before its repeal) for aracia balance
fund; plus
(iii) 1C 20-14-13for alibrary capital projects fund; plus
(iv) 1C 20-5-17.5-3 for an art association fund; plus
(v) IC 21-2-17 for a specia education preschool fund; plus
(vi) an appea filed under IC 6-1.1-19-5.1 (before its
repeal) for an increase in a school corporation's maximum
permissible general fund levy for certain transfer tuition
costs; plus
(vii) an appeal filed under IC 6-1.1-19-5.4 (before its
repeal) for an increase in a school corporation's maximum
permissible general fund levy for transportation operating
COSts; minus
(H) the amount of property taxes imposed by a school
corporation that is attributable to the passage, after 1983, of a
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1 referendum for an excessive tax levy under IC 6-1.1-19
2 (before its repeal), including any increases in these property
3 taxes that are attributable to the adjustment set forth in
4 IC6-1.1-19-1.5(a) (before its repeal) STEP ONE or any other
5 law; minus
6 (I for each township in the county, the lesser of:
7 (i) the sum of theamount determinedin IC 6-1.1-18.5-19(a)
8 (before its repeal) STEP THREE or IC 6-1.1-18.5-19(b)
9 (before its repeal) STEP THREE, whichever isapplicable,
10 plus the part, if any, of the township's ad valorem property
11 tax levy for calendar year 1989 that representsincreasesin
12 that levy that resulted from an appeal described in
13 IC6-1.1-18.5-13(5) (before its repeal) filed after December
14 31, 1982; or
15 (ii) theamount of property taxesimposed inthetownship for
16 the stated assessment year under the authority of
17 IC 36-8-13-4; minus
18 (J) for each participating unit in a fire protection territory
19 established under 1C 36-8-19-1, the amount of property taxes
20 levied by each participating unit under 1C 36-8-19-8 and
21 IC 36-8-19-8.5 less the maximum levy limit for each of the
22 participating units that would have otherwise been available
23 for fire protection services under IC 6-1.1-18.5-3 and
24 IC 6-1.1-18.5-19 (before their repeal) for that same year;
25 minus
26 (K) for each county, the sum of:
27 (i) the amount of property taxes imposed in the county for
28 the repayment of loans under |C 12-19-5-6 that isincluded
29 in the amount determined under IC 12-19-7-4(a) STEP
30 SEVEN for property taxes payable in 1995, or for property
31 taxes payable in each year after 1995, the amount
32 determined under 1C 12-19-7-4(b); and
33 (ii) the amount of property taxes imposed in the county
34 attributable to appeal s granted under IC 6-1.1-18.6-3 that is
35 included in the amount determined under I1C 12-19-7-4(a)
36 STEP SEVEN for property taxes payable in 1995, or the
37 amount determined under | C 12-19-7-4(b) for property taxes
38 payable in each year after 1995; plus
39 (2) al taxes to be paid in the county in respect to mobile home
40 assessments currently assessed for the year in which the taxes
41 stated in the abstract are to be paid; plus
42 (3) theamounts, if any, of county adjusted grossincometaxesthat
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were applied by the taxing units in the county as property tax
replacement credits to reduce the individual levies of the taxing
units for the assessment year, asprovided in IC 6-3.5-1.1; plus
(4) the amounts, if any, by which the maximum permissible ad
valorem property tax levies of the taxing units of the county were
reduced under IC 6-1.1-18.5-3(b) (before its repeal) STEP
EIGHT for the stated assessment year; plus
(5) the difference between:
(A) theamount determinedinIC 6-1.1-18.5-3(e) STEPFOUR,;
minus
(B) the amount the civil taxing units levies were increased
because of the reduction in the civil taxing units base year
certified shares under 1C 6-1.1-18.5-3(€) (before its repeal).

(h) "December settlement sheet” meansthe certificate of settlement
filed by the county auditor with the auditor of state, as required under
IC 6-1.1-27-3.

(i) "Tax duplicate" means the roll of property taxes which each
county auditor isrequired to prepare on or before March 1 of each year
under IC 6-1.1-22-3.

SECTION 13. IC 6-1.1-21.5-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 5. (a) The board
shall determinethe terms of aloan made under this chapter. However,
interest may not be charged on the loan, and the loan must be repaid
before January 1, 2000.

(b) The loan shall be repaid only from property tax revenues of the
qualified taxing unit. that are subject to thetevy timitations tmposed by
1€ 6-£+185 or 1€ 61119 The payment of any installment of
principal constitutes afirst charge against such property tax revenues
as collected by the qualified taxing unit during the calendar year the
installment is due and payable.

{e) The obtigetion to repay the toan is not a basis for the guatitied
taxifig tntt to obtan an exeessive tax tevy dnder € 611185 of
1€ 6119

ey (c) Whenever the board receives a payment on a loan made
under this chapter, the board shall deposit the amount paid in the
counter-cyclical revenue and economic stabilization fund.

SECTION 14. IC 6-1.1-29-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 9. (a) A county
council may adopt an ordinance to abolish the county board of tax
adjustment. This ordinance must be adopted by July 1 and may not be
rescinded in the year it is adopted. Notwithstanding IC 6-1.1-17,
€ 6-+118; t€ 6-+119; IC 12-19-3, IC 12-19-7, IC 21-2-14,
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IC 36-8-6, IC 36-8-7, IC 36-8-7.5, IC 36-8-11, IC 36-9-3, IC 36-9-4,
and IC 36-9-13, if such an ordinance is adopted, this section governs
the treatment of tax rates, tax levies, and budgets that would otherwise
be reviewed by a county board of tax adjustment under IC 6-1.1-17.

(b) Thetimerequirements set forthin 1C 6-1.1-17 govern al filings
and notices.

(c) A tax rate, tax levy, or budget that otherwise would be reviewed
by the county board of tax adjustment isconsidered and must betreated
for al purposes asif the county board of tax adjustment approved the
tax rate, tax levy, or budget. Thisincludesthe notice of tax ratesthat is
required under IC 6-1.1-17-12.

SECTION 15. IC 6-3.5-1.1-12 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 12. (&) The part
of acounty's certified distribution for acalendar year that isto be used
as property tax replacement credits shall be allocated by the county
auditor among the civil taxing units and school corporations of the
county.

(b) Except as provided in section 13 of this chapter, the amount of
property tax replacement credits that each civil taxing unit and school
corporation in a county is entitled to receive during a calendar year
equals the product of:

(1) that part of the county's certified distribution that is dedicated

to providing property tax replacement credits for that same

calendar year; multiplied by

(2) afraction:
(A) The numerator of the fraction equals the sum of the total
property taxesbeing collected by thecivil taxing unit or school
corporation during that calendar year, plus with respect to a
civil taxing unit, the amount of federal revenue sharing funds
and certified sharesreceived by it during that calendar year to
the extent that they are used to reduce its property tax levy
below the limit imposed by IC 6-1.1-18.5 (before its repeal)
for that same calendar year.
(B) Thedenominator of the fraction equal sthe sum of thetotal
property taxes being collected by al civil taxing units and
school corporations, plus the amount of federal revenue
sharing funds and certified shares received by all civil taxing
units in the county to the extent that they are used to reduce
the civil taxing units property tax levies below the limits
imposed by IC 6-1.1-18.5 (before its repeal) for that same
calendar year.

(c) The state board of tax commissioners shall provide each county
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auditor with the amount of property tax replacement credits that each
civil taxing unit and school corporation in the auditor's county is
entitled to receive. The county auditor shall then certify to each civil
taxing unit and school corporation the amount of property tax
replacement credits it is entitled to receive (after adjustment made
under section 13 of this chapter) during that calendar year. The county
auditor shall also certify these distributions to the county treasurer.

SECTION 16. IC 6-3.5-1.1-14 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 14. (8 In
determining theamount of property tax replacement creditscivil taxing
unitsand school corporations of acounty are entitled to receive during
a calendar year, the state board of tax commissioners shall consider
only property taxesimposed on tangible property that was assessed in
that county.

(b) If acivil taxing unit or a school corporation islocated in more
than one (1) county and receives property tax replacement creditsfrom
one (1) or more of the counties, then the property tax replacement
credits received from each county shall be used only to reduce the
property tax rates that are imposed within the county that distributed
the property tax replacement credits.

(c) A civil taxing unit shall treat any property tax replacement
creditsthat it receivesor isto receive during a particular calendar year
as a part of its property tax levy for that same calendar year for
purposes of fixing its budget. and for ptrposes of the property tax tevy
Hmits trposed by +€ 6-+1+-185:

(d) A school corporation shall treat any property tax replacement
credits that the school corporation receives or is to receive during a
particular calendar year asa part of its property tax levy for its genera
fund, debt servicefund, capital projectsfund, transportation fund, and
specia education preschool fund in proportion to the levy for each of
these funds for that same caendar year for purposes of fixing its
budget. and for ptrposes of the property tax tevy Hmits tmposed by
€ 6-+119: A school corporation shall allocate the property tax
replacement credits described in this subsection to all five (5) fundsin
proportion to the levy for each fund.

SECTION 17. IC 6-3.5-1.1-15 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 15. (a) Asused
inthissection, "attributed levy" of acivil taxing unit meansthe sum of:;

(2) the ad valorem property tax levy of thecivil taxing unit that is
currently being collected at the time the allocation is made; plus
(2) the current ad valorem property tax levy of any special taxing
district, authority, board, or other entity formed to discharge
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governmental services or functions on behalf of or ordinarily
attributable to the civil taxing unit; plus

(3) the amount of federal revenue sharing funds and certified
shares that were used by the civil taxing unit (or any special
taxing district, authority, board, or other entity formed to
discharge governmental services or functions on behalf of or
ordinarily attributable to the civil taxing unit) to reduce its ad
valorem property tax levies below the limits imposed by
IC 6-1.1-18.5 (before its repeal).

(b) The part of acounty's certified distribution that isto be used as
certified shares shall be allocated only among the county's civil taxing
units. Each civil taxing unit of a county is entitled to receive a
percentage of the certified shares to be distributed in the county equal
totheratio of itsattributed levy to thetotal attributed levies of all civil
taxing units of the county.

(c) The toeat government tex controt board estabtished by
1€ 6-+-1-18-5-11 state board of tax commissioners shall determine
the attributed levies of civil taxing units that are entitled to receive
certified shares during a calendar year. If the ad valorem property tax
levy of any special taxing district, authority, board, or other entity is
attributed to another civil taxing unit under subsection th)(2}; (a)(2)
thenthe specia taxing district, authority, board, or other entity shall not
betreated ashaving an attributed levy of itsown. Theloca government
tax control board shal certify the attributed levy amounts to the
appropriate county auditor. The county auditor shall then allocate the
certified shares among the civil taxing units of his county.

(d) Certified shares received by a civil taxing unit shall be treated
as additional revenue for the purpose of fixing its budget for the
calendar year during which the certified shares will be received. The
certified shares may be allocated to or appropriated for any purpose,
including property tax relief or a transfer of funds to another civil
taxing unit whose levy was attributed to the civil taxing unit in the
determination of its attributed levy.

SECTION 18. IC 6-3.5-6-17.6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 17.6. (@) This
section applies to a county containing a consolidated city.

(b) On or before July 15 of each year, the budget agency shall make
the following calcul ation:

STEP ONE: Determine the cumulative balance in a county's
account established under section 16 of this chapter as of the end
of the current calendar year.

STEP TWO: Divide the amount estimated under section 17(b) of
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this chapter before any adjustments are made under section 17(c)
or 17(d) of this chapter by twelve (12).

STEP THREE: Multiply the STEP TWO amount by three (3).
STEP FOUR: Subtract the amount determined in STEP THREE
from the amount determined in STEP ONE.

(c) For 1995, the budget agency shall certify the STEP FOUR
amount to the county auditor on or before July 15, 1994. Not | ater than
January 31, 1995, the auditor of state shall distribute the STEP FOUR
amount to the county auditor to be used to retire outstanding
obligations for a qualified economic development tax project (as
defined in 1C 36-7-27-9).

(d) After 1995, the STEP FOUR amount shall be distributed to the
county auditor in January of the ensuing calendar year. The STEP
FOUR amount shall be distributed by the county auditor to the civil
taxing unitswithinthirty (30) daysafter the county auditor receivesthe
distribution. Each civil taxing unit's share equals the STEP FOUR
amount multiplied by the quotient of:

(D) the maxtmum permisstble property tax levy tneer
1€ 6-11-18:5 for the civil taxing unit; divided by

(2) the sum of the raximtim permmissibhe property tax leviestneer
1€ 6-1-18:5 for al civil taxing units of the county.

SECTION 19. IC 6-3.5-6-185 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 18.5. (@) This
section applies to a county containing a consolidated city.

(b) Notwithstanding section 18(e) of this chapter, the distributive
sharesthat each civil taxing unit in acounty containing a consolidated
city is entitled to receive during a month equals the following:

(1) For the calendar year beginning January 1, 1995, calculatethe
total amount of revenuesthat are to be distributed as distributive
shares during that month multiplied by the following factor:

Center Township .0251
Decatur Township .00217
Franklin Township .0023
Lawrence Township 01177
Perry Township .01130
Pike Township .01865
Warren Township .01359
Washington Township .01346
Wayne Township .01307
Lawrence-City .00858
Beech Grove .00845
Southport .00025
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1 Speedway .00722
2 Indianapolis/Marion County .86409
3 (2) Notwithstanding subdivision (1), for the caendar year
4 beginning January 1, 1995, the distributive shares for each civil
5 taxing unit in acounty containing a consolidated city shall be not
6 less than the following:
7 Center Township $1,898,145
8 Decatur Township $ 164,103
9 Franklin Township $173,934
10 Lawrence Township $ 890,086
11 Perry Township $ 854,544
12 Pike Township $1,410,375
13 Warren Township $1,027,721
14 Washington Township $1,017,890
15 Wayne Township $ 988,397
16 Lawrence-City $ 648,848
17 Beech Grove $639,017
18 Southport $ 18,906
19 Speedway $ 546,000
20 (3) For each year after 1995, calculate the total amount of
21 revenues that are to be distributed as distributive shares during
22 that month as follows:
23 STEP ONE: Determinethetotal amount of revenuesthat were
24 distributed asdistributive sharesduring that monthin calendar
25 year 1995.
26 STEP TWO: Determine the total amount of revenue that the
27 department has certified as distributive shares for that month
28 under section 17 of this chapter for the calendar year.
29 STEP THREE: Subtract the STEP ONE result from the STEP
30 TWO result.
31 STEP FOUR: If the STEP THREE result is less than or equal
32 to zero (0), multiply the STEP TWO result by the ratio
33 established under subdivision (1).
34 STEP FIVE: Determine the ratio of:
35 (A) the mextmum permissible property tax levy tneer
36 € 6-:1+18-5and € 6-1-1-18-6 for each civil taxing unit for
37 the calendar year in which the month falls; divided by
38 (B) the sum of the maximtm permissible property tax levies
39 tnder +€ 6-11-185 and € 6-1-1-18:6 for al civil taxing
40 units of the county during the calendar year in which the
41 month falls.
42 STEP SIX: If the STEP THREE result is greater than zero (0),
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the STEP ONE amount shall be distributed by multiplying the
STEP ONE amount by the ratio established under subdivision
(D).
STEP SEVEN: For each taxing unit determinethe STEPFIVE
ratio multiplied by the STEP TWO amount.
STEP EIGHT: For each civil taxing unit determine the
difference between the STEP SEVEN amount minus the
product of the STEP ONE amount multiplied by the ratio
established under subdivision (1). The STEP THREE excess
shall bedistributed asprovidedin STEPNINE only tothecivil
taxing units that have a STEP EIGHT difference greater than
or equal to zero (0).
STEP NINE: For the civil taxing units qualifying for a
distribution under STEP EIGHT, each civil taxing unit'sshare
equals the STEP THREE excess multiplied by the ratio of:
(A) the maxtmum permissibte property tax levy tnder
€ 6-+1+185 and t€ 6-1:1-18:6 for the qualifying civil
taxing unit during the calendar year in which the month
falls, divided by
(B) the sum of the maxitmtm permissible property tax levies
tnder € 611185 and € 6-1-1-18-6for all qualifying civil
taxing units of the county during the calendar year in which
the month falls.

SECTION 20. IC 12-19-7-6 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JANUARY 1, 2000]: Sec. 6. (a) The county
director, upon the advice of the judges of the courts with juvenile
jurisdiction in the county, shall annually compile and adopt a child
services budget, which must bein aform prescribed by the state board
of accounts. Fhe btdget may not exceed the tevy timitation set forth in

(b) The budget must contain an estimate of the amount of money
that will be needed by the county office during the fiscal year to defray
the expenses and obligations incurred by the county office in the
payment of servicesfor children adjudicated to be children in need of
services or delinquent children and other related services, but not
including the payment of AFDC.

SECTION 21. IC 12-19-7-7 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJANUARY 1, 2000]: Sec. 7. (a) The county
director shall, with the assistance of the judges of courtswith juvenile
jurisdiction in the county and at the same time the budget is compiled
and adopted, recommend to the division the tax levy that the director
and judges determine will be required to raise the amount of revenue
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necessary to pay the expenses and obligations of the county office set
forth in the budget under section 6 of this chapter. However; the tax
tevy may not exceed the maximum permissible tevy set forth in
ferth in t€ 6-+1+18:

(b) After the county budget has been compiled, the county director
shall submit acopy of the budget and thetax levy recommended by the
county director and thejudgesof courtswithjuvenilejurisdictioninthe
county to the division. The division shall examine the budget and the
tax levy for the purpose of determining whether, in the judgment of the
division:

(1) the appropriations requested in the budget will be adequate to
defray the expenses and obligationsincurred by the county office
in the payment of child services for the next fiscal year; and

(2) the tax levy recommended will yield the amount of the
appropriation set forth in the budget.

SECTION 22. IC 12-19-7-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 8. The division
may do thefollowing after examining abudget submitted by the county
office:

(2) Increase or decrease the amount of the budget or an item of
the budget. subject to the meaximum tevy set forth in
(2) Approve the budget as compiled by the county director and
judges of courts with juvenile jurisdiction in the county.

(3) Recommend the increase or decrease of the tax levy. subject
to the maxtmuim tevy set forth in +€ 6-1-1-18:6:

(4) Approvethetax levy as recommended by the county director
and judges of courts with juvenile jurisdiction in the county.

SECTION 23. IC 12-19-7-11 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJANUARY 1, 2000]: Sec. 11. In September
of each year, at the time provided by law, the county fiscal body shall
do the following:

(1) Makethe appropriations out of the family and children'sfund
that are:

(A) based on the budget as submitted; and

(B) necessary to maintain the child services of the county for

the next fiscal year. subject to the maximtim tevy set forth
(2) Levy atax inan amount necessary to producethe appropriated
money.

SECTION 24. IC 12-20-25-4, AS ADDED BY P.L.2-1992,
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1 SECTION 14 (CURRENT VERSION), ISAMENDED TOREAD AS
2 FOLLOWS[EFFECTIVEJANUARY 1, 2000]: Sec. 4. Asused inthis
3 chapter, "distressed township" means:

4 (1) atownship that:

5 (A) hasavalid poor relief claim that the county auditor cannot

6 pay within thirty (30) days after the claim is approved for

7 payment under IC 12-2-1-31 (before its repeal) or

8 IC 12-20-20;

9 (B) has poor relief expenditures during ayear that exceed the
10 year's poor relief revenues, excluding any advances from the
11 state and revenues from short term loans from the county or a
12 financial institution or advances from the county from the
13 proceeds of bonds, made or issued under:

14 (i) this article; or

15 (ii) 1C 12-2-1, IC 12-2-4.5, or IC 12-2-5 (before the repeal
16 of those statutes);

17 {€) heas imposed and dedicated to poor retief at teast ninety
18 percent {90%) of the maximum permissible ad valorem
19 property tax tevy permitted for abt of the tewnship's money
20 tinder +€ 611185 and

21 B} (C) has outstanding indebtedness that exceeds one and
22 eight-tenths percent (1.8%) of the township's assessed
23 valuation; or

24 (2) atownship that:

25 (A) has been a controlled township during any part of the
26 preceding five (5) years;

27 (B) hasavalid poor relief claim that the county auditor cannot
28 pay within thirty (30) days after the claim is approved for
29 payment under IC 12-2-1-31 (before its repeal) or
30 IC 12-20-20; and

31 (C) uses advances from the county from proceeds of bonds
32 issued under IC 12-2-1 (beforeits repeal) or this article.

33 SECTION 25. IC 12-20-25-4, AS AMENDED BY P.L.6-1997,
34 SECTION 147 (DELAYED VERSION),ISAMENDED TOREAD AS
35 FOLLOWS [EFFECTIVE MARCH 1, 2001]: Sec. 4. Asused in this
36 chapter, "distressed township" means:

37 (1) atownship that:

38 (A) hasavalid poor relief claim that the county auditor cannot
39 pay within thirty (30) days after the claim is approved for
40 payment under IC 12-2-1-31 (before its repeal) or
41 IC 12-20-20;

42 (B) has poor relief expenditures during ayear that exceed the
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1 year's poor relief revenues, excluding any advances from the
2 state and revenues from short term loans from the county or a
3 financia institution or advances from the county from the
4 proceeds of bonds, made or issued under:
5 (i) this article; or
6 (ii) IC 12-2-1, IC 12-2-4.5, or IC 12-2-5 (before the repeal
7 of those statutes);
8 {€) has imposed and dedicated to poer retef at teast nnety
9 percent {90%) of the maximum permissible ad watorem
10 property tax tevy permitted for abt of the township's money
11 tnder +€ 6-+1+18:5: and
12 B} (C) has outstanding indebtedness that exceeds one and
13 eight-tenths percent (1.8%) of thetownship'sadjusted value of
14 taxable property in the district as determined under
15 IC 36-1-15; or
16 (2) atownship that:
17 (A) has been a controlled township during any part of the
18 preceding five (5) years;
19 (B) hasavalid poor relief claim that the county auditor cannot
20 pay within thirty (30) days after the claim is approved for
21 payment under IC 12-2-1-31 (before its repeal) or
22 IC 12-20-20; and
23 (C) uses advances from the county from proceeds of bonds
24 issued under IC 12-2-1 (beforeits repeal) or this article.
25 SECTION 26. IC 12-20-25-32 IS AMENDED TO READ AS
26 FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 32. (a) Assoon
27 as the management committee has completed the financial,
28 compliance, economy, and efficiency audits required by section 15 of
29 this chapter, the management committee shall make a report to the
30 control board. The report must include the following:
31 (1) The findings of the financial, compliance, economy, and
32 efficiency audits.
33 (2) Anitemization of each creditor's claims against the distressed
34 township that were found to be valid and reasonable.
35 (3) Anitemization of each claim that was found to be invalid.
36 (4) An itemization of each claim that was found to be
37 unreasonable and on which no settlement was negotiated.
38 (5) A proposed operating budget for thetownship trustee's office.
39 (6) Anestimate of future operating and debt service costsfor poor
40 relief.
41 (7) Theamount of outstanding poor relief bondsissued and loans
42 incurred by the county and advancements made by the county.
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(8) The maximtm permissibte poor relief levy of the township.

(b) The county fiscal body may recommend afinancia plan to the
management committee that ensures that future revenue increases, if
necessary, come from sources other than ad valorem property taxes
imposed on property within the distressed township and will
accomplish the purposes set forth in section 33(a)(2) of this chapter.
The financia plan may include any of the options set forth in section
34 of this chapter. The management committee shall include any
submitted plan in the committee's report to the control board.

SECTION 27. IC 12-20-25-36 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 36. &
Notwithstanding IC 6-1.1-17, if the county fiscal body:

(1) adopts an ordinance under section 35(b)(2) of this chapter; or

(2) failsto adopt an ordinance under section 35(b) of thischapter;
the state board of tax commissioners shall reduce the county's general
fund budget and increase the distressed township's poor relief account
budget in an amount sufficient to satisfy the requirements of section
33(a)(2) of this chapter. The state board of tax commissioners shall
notify the county auditor and county treasurer of the county general
fund reduction and the county treasurer shall transfer from the county
general fundtothedistressed township's poor relief account theamount
specified by the state board of tax commissioners.

o) Netwithstanding +€ 6-1-1-18-5; tf acounty tsreguired to transfer
money to a distressed township's poor retief aceotnt tnder subsection
fa)y; the county may not appeat for an execessive tevy dnder
1€ 6-11-185 to reptace money that is transferred from the county
general fune:

SECTION 28. IC 12-20-25-40 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 40. The county
treasurer shall deposit the disbursements from the treasurer of statein
acounty fund to be known asthe county incometax poor relief control
fund. Notwithstanding IC 6-3.5-1.1 and I C 6-3.5-6, and +€ 6-1-1-18:5;
the county treasurer shall disburse the money in the fund in the
following priority:

(1) To ensurethe payment within thirty (30) daysof al valid poor
relief claims in the distressed township that are not covered by
subdivision (3).

(2) At the end of each calendar year, to redeem any outstanding
bondsissued or repay |oansincurred by the county for poor relief
purposes under |C 12-2-4.5 (beforeitsrepeal), | C 12-2-5 (before
itsrepeal), |C 12-20-23, or 1C 12-20-24 to the extent the proceeds
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of the bonds or loans were advanced to the distressed township.
(3) To pay claims approved under section 27 or 28 of this chapter
(or IC 12-2-14-22 or I1C 12-2-14-23 before their repeal).

(4) Asprovided in IC 6-3.5-6 if the county option income tax is
imposed under this chapter. If the county adjusted gross income
tax is imposed under this chapter, to provide property tax
replacement credits for each civil taxing unit and school
corporation in the county as provided in IC 6-3.5-1.1. No part of
the county adjusted gross income tax revenue is considered a
certified share of a governmental unit as provided in
|C 6-3.5-1.1-15. th adidition; the eotinty adjtsted grossineome tax
revente (except for the county adiusted gross theome tex
reventesthat are to be treated as property tax repracements tneer
this subdivisiony ts i additton to and not apart of the reventde of
the township for purposes of determining the township's
maximtn permisstble property tax tevy tnder 1€ 6-11-185:

SECTION 29. IC 12-20-25-49 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 49. Each
distressed township shall takeall action necessary tolevy themaximum
permissible ad valorem property tax levy for poor relief. permitted
tnRder +€ 6-11-18:5: If adistressed township fails to take this action,
the state board of tax commissioners shall adjust, in the board's
certificate of levies of governmental entities in the county, the
township's proposed levy so that the levy isthe maximum permissible
ad valorem property tax levy.

SECTION 30. IC 13-21-3-12, AS AMENDED BY P.L.45-1997,
SECTION 13 (CURRENT VERSION), ISAMENDED TOREAD AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 12. Except as
provided in section 14.5 of this chapter, the powersof adistrict include
the following:

(1) The power to develop and implement a district solid waste
management plan under IC 13-21-5.

(2) Thepower to imposedistrict feeson thefina disposal of solid
waste within the district under 1C 13-21-13.

(3) The power to receive and disburse money, if the primary
purpose of activitiesundertaken under thissubdivisionisto carry
out the provisions of this article.

(4) The power to sue and be sued.

(5) The power to plan, design, construct, finance, manage, own,
lease, operate, and maintain facilities for solid waste
management.

(6) The power to enter with any person into a contract or an
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1 agreement that is necessary or incidental to the management of
2 solid waste. Contracts or agreements that may be entered into
3 under this subdivision include those for the following:

4 (A) Thedesign, construction, operation, financing, ownership,

5 or maintenance of facilitiesby thedistrict or any other person.

6 (B) The managing or disposal of solid waste.

7 (C) The sale or other disposition of materials or products

8 generated by afacility.

9 Notwithstanding any other statute, the maximum term of a
10 contract or an agreement described in this subdivision may not
11 exceed forty (40) years.

12 (7) The power to enter into agreementsfor theleasing of facilities
13 in accordance with IC 36-1-10 or 1C 36-9-30.

14 (8) The power to purchase, lease, or otherwise acquire real or
15 personal property for the management or disposal of solid waste.
16 (9) The power to sell or lease any facility or part of afacility to
17 any person.

18 (10) The power to make and contract for plans, surveys, studies,
19 and investigations necessary for the management or disposal of
20 solid waste.

21 (11) The power to enter upon property to make surveys,
22 soundings, borings, and examinations.

23 (12) The power to:

24 (A) accept gifts, grants, loans of money, other property, or
25 services from any source, public or private; and

26 (B) comply with the terms of the gift, grant, or loan.

27 (13) The power to levy atax within the district to pay costs of
28 operation in connection with solid waste management, subject to
29 the following:

30 (A) Regular budget and tax levy procedures.

31 (B) Section 16 of this chapter.

32 However; except as provided in sectten 15 of this ehapter; a
33 property tax rate imposed under this articte may ot exceed
34 twenty-five eents {($6:25) en each one hundred dottars {($160) of
35 assessed vatuation of property in the distriet:

36 (14) The power to borrow in anticipation of taxes.

37 (15) The power to hire the personnel necessary for the
38 management or disposal of solid waste in accordance with an
39 approved budget and to contract for professional services.

40 (16) The power to otherwise do all things necessary for the:

41 (A) reduction, management, and disposal of solid waste; and
42 (B) recovery of waste products from the solid waste stream;
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1 if the primary purpose of activities undertaken under this
2 subdivision isto carry out the provisions of thisarticle.
3 (17) The power to adopt resolutions that have the force of law.
4 However, aresolutionisnot effectivein amunicipality unlessthe
5 municipality adopts the language of the resolution by ordinance
6 or resolution.
7 (18) The power to do the following:
8 (A) Implement ahousehol d hazardouswaste and conditionally
9 exempt small quantity generator (as described in 40 CFR
10 261.5(a)) collection and disposal project.
11 (B) Apply for a household hazardous waste collection and
12 disposal project grant under 1C 13-20-20 and carry out all
13 commitments contained in a grant application.
14 (C) Establish and maintain a program of self-insurance for a
15 household hazardous waste and conditionally exempt small
16 quantity generator (as described in 40 CFR 261.5(a))
17 collection and disposa project, so that at the end of the
18 district'sfiscal year the unused and unencumbered bal ance of
19 appropriated money revertsto the district's genera fund only
20 if the district's board specifically provides by resolution to
21 discontinue the self-insurance fund.
22 (D) Apply for a household hazardous waste project grant as
23 described in IC 13-20-22-2 and carry out al commitments
24 contained in agrant application.
25 (19) The power to enter into an interlocal cooperation agreement
26 under 1C 36-1-7 to obtain:
27 (A) fiscal;
28 (B) administrative;
29 (C) managerial; or
30 (D) operational;
31 services from a county or municipality.
32 (20) The power to compensate advisory committee members for
33 attending meetings at a rate determined by the board.
34 (21) The power to reimburse board and advisory committee
35 members for travel and related expenses at a rate determined by
36 the board.
37 (22) Inajoint district, the power to pay afeefrom district money
38 to the counties in the district in which afinal disposal facility is
39 located.
40 (23) The power to make grants or loans of:
41 (A) money;
42 (B) property; or
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1 (C) services;
2 to public or private recycling programs, composting programs, or
3 any other programsthat reuse any component of the waste stream
4 as a material component of another product, if the primary
5 purpose of activitiesundertaken under thissubdivisionisto carry
6 out the provisions of this article.
7 (24) The power to establish by resolution a nonreverting capital
8 fund. A district's board may appropriate money in the fund for:
9 (A) equipping;
10 (B) expanding;
11 (C) modifying; or
12 (D) remodeling;
13 an existing facility. Expenditures from a capital fund established
14 under this subdivision must further the goals and objectives
15 contained in adistrict's solid waste management plan. Not more
16 than five percent (5%) of the district'stotal annual budget for the
17 year may betransferred to the capital fund that year. The balance
18 in the capital fund may not exceed twenty-five percent (25%) of
19 the district's total annual budget. If adistrict's board determines
20 by resolution that a part of a capital fund will not be needed to
21 further the goals and objectives contained in the district's solid
22 waste management plan, that part of the capital fund may be
23 transferred to the district's general fund, to be used to offset
24 tipping fees, property tax revenues, or both tipping fees and
25 property tax revenues.
26 (25) The power to conduct promotional or educational programs
27 that includegiving awardsand incentivesthat further thedistrict's
28 solid waste management plan.
29 SECTION 31. IC 13-21-3-12, AS AMENDED BY P.L.2-1998,
30 SECTION 52 (DELAYED VERSION), ISAMENDED TOREAD AS
31 FOLLOWS [EFFECTIVE MARCH 1, 2001]: Sec. 12. Except as
32 provided in section 14.5 of thischapter, the powersof adistrictinclude
33 the following:
34 (1) The power to develop and implement a district solid waste
35 management plan under IC 13-21-5.
36 (2) The power toimposedistrict feeson thefinal disposal of solid
37 waste within the district under |C 13-21-13.
38 (3) The power to receive and disburse money, if the primary
39 purpose of activitiesundertaken under thissubdivisionisto carry
40 out the provisions of this article.
41 (4) The power to sue and be sued.
42 (5) The power to plan, design, construct, finance, manage, own,
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1 lease, operate, and maintain facilities for solid waste
2 management.
3 (6) The power to enter with any person into a contract or an
4 agreement that is necessary or incidental to the management of
5 solid waste. Contracts or agreements that may be entered into
6 under this subdivision include those for the following:
7 (A) Thedesign, construction, operation, financing, ownership,
8 or maintenance of facilities by thedistrict or any other person.
9 (B) The managing or disposal of solid waste.
10 (C) The sale or other disposition of materials or products
11 generated by afacility.
12 Notwithstanding any other statute, the maximum term of a
13 contract or an agreement described in this subdivision may not
14 exceed forty (40) years.
15 (7) The power to enter into agreementsfor theleasing of facilities
16 in accordance with 1C 36-1-10 or IC 36-9-30.
17 (8) The power to purchase, lease, or otherwise acquire real or
18 personal property for the management or disposal of solid waste.
19 (9) The power to sell or lease any facility or part of afacility to
20 any person.
21 (10) The power to make and contract for plans, surveys, studies,
22 and investigations necessary for the management or disposal of
23 solid waste.
24 (11) The power to enter upon property to make surveys,
25 soundings, borings, and examinations.
26 (12) The power to:
27 (A) accept gifts, grants, loans of money, other property, or
28 services from any source, public or private; and
29 (B) comply with the terms of the gift, grant, or loan.
30 (13) The power to levy a tax within the district to pay costs of
31 operation in connection with solid waste management, subject to
32 the following:
33 (A) Regular budget and tax levy procedures.
34 (B) Section 16 of this chapter.
35 However; except as provided th section 15 of thts chapter; a
36 property tax rate tmposed tnder thts articte may not exceed erght
37 and thirty-three hundredths eents ($6:0833) on each one hundred
38 tletars ($100) of assessed vatuation of property i the district:
39 (14) The power to borrow in anticipation of taxes.
40 (15) The power to hire the personnel necessary for the
41 management or disposal of solid waste in accordance with an
42 approved budget and to contract for professional services.
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1 (16) The power to otherwise do all things necessary for the:
2 (A) reduction, management, and disposal of solid waste; and
3 (B) recovery of waste products from the solid waste stream,
4 if the primary purpose of activities undertaken under this
5 subdivision isto carry out the provisions of thisarticle.
6 (17) The power to adopt resolutions that have the force of law.
7 However, aresolutionisnot effectivein amunicipality unlessthe
8 municipality adopts the language of the resolution by ordinance
9 or resolution.
10 (18) The power to do the following:
11 (A) Implement ahousehol d hazardouswaste and conditionally
12 exempt small quantity generator (as described in 40 CFR
13 261.5(a)) collection and disposal project.
14 (B) Apply for a household hazardous waste collection and
15 disposal project grant under IC 13-20-20 and carry out all
16 commitments contained in a grant application.
17 (C) Establish and maintain a program of self-insurance for a
18 household hazardous waste and conditionally exempt small
19 guantity generator (as described in 40 CFR 261.5(a))
20 collection and disposal project, so that at the end of the
21 district'sfiscal year the unused and unencumbered bal ance of
22 appropriated money reverts to the district's general fund only
23 if the district's board specifically provides by resolution to
24 discontinue the self-insurance fund.
25 (D) Apply for a household hazardous waste project grant as
26 described in 1C 13-20-22-2 and carry out al commitments
27 contained in agrant application.
28 (19) The power to enter into an interlocal cooperation agreement
29 under |C 36-1-7 to obtain:
30 (A) fiscal;
31 (B) administrative;
32 (C) managerial; or
33 (D) operational;
34 services from a county or municipality.
35 (20) The power to compensate advisory committee members for
36 attending meetings at a rate determined by the board.
37 (21) The power to reimburse board and advisory committee
38 members for travel and related expenses at a rate determined by
39 the board.
40 (22) Inajoint district, the power to pay afee from district money
41 to the counties in the district in which afinal disposal facility is
42 located.
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(23) The power to make grants or loans of:

(A) money;

(B) property; or

(C) services;
to public or private recycling programs, composting programs, or
any other programsthat reuse any component of the waste stream
as a material component of another product, if the primary
purpose of activitiesundertaken under thissubdivisionisto carry
out the provisions of this article.
(24) The power to establish by resolution a nonreverting capital
fund. A district's board may appropriate money in the fund for:

(A) equipping;

(B) expanding;

(C) modifying; or

(D) remodeling;
an existing facility. Expenditures from a capital fund established
under this subdivision must further the goals and objectives
contained in adistrict's solid waste management plan. Not more
than five percent (5%) of the district'stotal annual budget for the
year may betransferred to the capital fund that year. The balance
in the capital fund may not exceed twenty-five percent (25%) of
the district's total annual budget. If a district's board determines
by resolution that a part of a capital fund will not be needed to
further the goals and objectives contained in the district's solid
waste management plan, that part of the capital fund may be
transferred to the district's general fund, to be used to offset
tipping fees, property tax revenues, or both tipping fees and
property tax revenues.
(25) The power to conduct promotional or educational programs
that includegiving awardsandincentivesthat further thedistrict's
solid waste management plan.

SECTION 32. IC 16-23-1-28, AS ADDED BY P.L.2-1993,
SECTION 6 (CURRENT VERSION), ISAMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 28. (a) If the
budget and estimate filed in the auditor's office of the county in any
year shows an anticipated deficiency, the amount of the deficiency
shall be set out in the copy of the budget and estimate filed, and the
board shall request that the fiscal body of the county appropriate
sufficient fundsand levy asufficient tax rate on the taxabl e property of
the county to meet the deficiency. The county auditor shall, upon the
basis of the request, compute the amount of money necessary to be
appropriated and the amount of tax levy necessary to be made on the
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taxable property of the county to meet the estimated deficiency in the
anticipated hospital funds for the ensuing calendar year. The auditor
shall placethetax levy beforethe county fiscal body at thefiscal body's
annual budget meeting in September of the same year the request is
filed.

(b) The county fiscal body shall place the amount of the anticipated
deficiency in the county budget for the next calendar year and shall
levy a sufficient tax on all taxable property in the county to meet the
anticipated deficiency. However; the tex rate fixed by the eotnty fiscat
body th any one (1) year may ot exceed ten eents {$0:10) on each one
hundred dotars (5100) of taxablte property in the eounty: Thelevy is
known as the hospital aid tax.

SECTION 33. IC 16-23-1-28, AS AMENDED BY P.L.6-1997,
SECTION 169 (DELAYED VERSION),ISAMENDED TOREAD AS
FOLLOWS[EFFECTIVEMARCH 1, 2001]: Sec. 28. (a) If the budget
and estimatefiled in the auditor's office of the county in any year shows
an anticipated deficiency, the amount of the deficiency shall be set out
inthe copy of the budget and estimatefiled, and the board shall request
that thefiscal body of the county appropriate sufficient funds and levy
a sufficient tax rate on the taxable property of the county to meet the
deficiency. The county auditor shall, upon the basis of the request,
compute the amount of money necessary to be appropriated and the
amount of tax levy necessary to be made on the taxabl e property of the
county to meet the estimated deficiency in the anticipated hospital
fundsfor theensuing calendar year. Theauditor shall placethetax levy
beforethe county fiscal body at thefiscal body'sannual budget meeting
in September of the same year the request isfiled.

(b) The county fiscal body shall place the amount of the anticipated
deficiency in the county budget for the next calendar year and shall
levy a sufficient tax on all taxable property in the county to meet the
anticipated deficiency. However; the tax rate fixed by the eotnty fiscat
boedy ih any one (1) year may not exceed three and thirty-three
htneredths eents {($6-6333) on each one hundred detears {$106) of
taxabte property th the eotnty: The levy is known as the hospital aid
tax.

SECTION 34. IC 20-1-1.3-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 8. (&) A public
school that receives amonetary award under this chapter may expend
that award for any educational purpose for that school, except:

(1) athletics;
(2) salaries for school personnel; or
(3) sdary bonuses for school personnel.
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(b) A monetary award may not be used to determine
1) the maximum permissible generat fund ad valorem property
tex tevy under t€ 6--1-19-15: of
2) the tuition support under 1C 21-3-1.6
of the school corporation of which the school receiving the monetary
award is a part.

SECTION 35. IC 20-5-17.5-2, AS AMENDED BY P.L.12-1992,
SECTION 109 (CURRENT VERSION), ISAMENDED TOREAD AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 2. (&) This
subsection does not apply to aschool corporation in acounty having a
population of more than two hundred thousand (200,000) but lessthan
three hundred thousand (300,000). The governing body of a school
corporation may annually appropriate, from its general fund, a sum of
not more than one and one-half cents ($0.015) on each one hundred
dollars ($100) of assessed valuation in the school corporation to be
paid to a historical society, subject to subsection (c).

(b) This subsection applies only to aschool corporation in acounty
having a population of more than two hundred thousand (200,000) but
less than three hundred thousand (300,000). To provide funding for a
historical society under this section, the governing body of a school
corporation may impose atax of riet more than one and one-hatf cents
{$6-615) on each one hundred dollars ($100) of assessed valuation in
the school corporation. Thistax isnot subject to thetax tevy timitations
tmposed on the schoot eerporation by +€ 6-1-1-19-1.5 or the provisions
of IC 21-2-11-8. The school corporation shall deposit the proceeds of
the tax in a fund to be known as the historical society fund. The
historical society fund is separate and distinct from the school
corporation's general fund and may be used only for the purpose of
providing funds for a historical society under this section. Subject to
subsection (c), the governing body of the school corporation may
annually appropriate the money in the fund to be paid in semiannual
installments to a historical society having facilities in the county.

(c) Before a historical society may receive payments under this
section, its governing board must adopt a resolution that entitles:

(2) the governing body of the school corporation to appoint its
superintendent and one (1) of itshistory teachersasvisitors, with
the privilege of attending all meetings of the society's governing
board;

(2) the governing body of the school corporation to nominate two
(2) persons for membership on the society's governing board,;
(3) the school corporation to use any of the society'sfacilitiesand
eguipment for educational purposes consistent with the society's
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purposes;
(4) the students and teachers of the school corporation to tour the
society's museum, if any, free of charge; and
(5) the school corporation to borrow artifacts from the society's
collection, if any, for temporary exhibit in the schools.

SECTION 36. IC 20-5-17.5-2, AS AMENDED BY P.L.6-1997,
SECTION 180(DELAYED VERSION),ISAMENDED TOREAD AS
FOLLOWS [EFFECTIVE MARCH 1, 2001]: Sec. 2. (@) This
subsection does not apply to aschool corporation in acounty having a
population of more than two hundred thousand (200,000) but lessthan
three hundred thousand (300,000). The governing body of a school
corporation may annually appropriate, from its general fund, a sum of
not more than five-tenths of one cent ($0.005) on each one hundred
dollars ($100) of assessed valuation in the school corporation to be
paid to a historical society, subject to subsection (c).

(b) This subsection applies only to aschool corporation in acounty
having a population of more than two hundred thousand (200,000) but
less than three hundred thousand (300,000). To provide funding for a
historical society under this section, the governing body of a school
corporation may impose atax of rfiet more than five-tenths of one eent
£$6-:665) on each one hundred dollars ($100) of assessed valuation in
the school corporation. Thistax isnot subject to the tax tevy Hmttattons
mposed on the schoet eorperation by +€ 6-11-19-15 or the provisions
of 1C 21-2-11-8. The school corporation shall deposit the proceeds of
the tax in a fund to be known as the historical society fund. The
historical society fund is separate and distinct from the school
corporation's general fund and may be used only for the purpose of
providing funds for a historical society under this section. Subject to
subsection (c), the governing body of the school corporation may
annually appropriate the money in the fund to be paid in semiannual
installments to a historical society having facilitiesin the county.

(c) Before a historical society may receive payments under this
section, its governing board must adopt a resolution that entitles:

(1) the governing body of the school corporation to appoint its
superintendent and one (1) of itshistory teachersasvisitors, with
the privilege of attending all meetings of the society's governing
board;

(2) the governing body of the school corporation to nominate two
(2) persons for membership on the society's governing board;
(3) the school corporation to use any of the society'sfacilitiesand
equipment for educational purposes consistent with the society's
purposes;
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(4) the students and teachers of the school corporation to tour the
society's museum, if any, free of charge; and

(5) the school corporation to borrow artifacts from the society's
collection, if any, for temporary exhibit in the schools.

SECTION 37. IC 20-5-17.5-3, AS AMENDED BY P.L.12-1992,
SECTION 110 (CURRENT VERSION), ISAMENDED TOREAD AS
FOLLOWSI[EFFECTIVEJANUARY 1,2000]: Sec. 3. (a) Thissection
applies to school corporations in a county containing a city having a
population of:

(1) more than one hundred fifty thousand (150,000) but lessthan
five hundred thousand (500,000);

(2) more than one hundred twenty thousand (120,000) but less
than one hundred fifty thousand (150,000);

(3) more than one hundred ten thousand (110,000) but less than
one hundred twenty thousand (120,000);

(4) morethan ninety thousand (90,000) but lessthan one hundred
ten thousand (110,000); or

(5) morethan seventy-five thousand (75,000) but lessthan ninety
thousand (90,000).

(b) In order to provide funding for an art association under this
section, the governing body of a school corporation may impose atax
of net more than one and ene-half eents {$6:615) on each one hundred
dollars ($100) of assessed val uation in the school corporation. Thistax
is not subject to the tax tevy hmitations tmposed on the schoet
eorporation by +€ 6-+119-1.5 er the provisions of 1C 21-2-11-8.

(c) The school corporation shall deposit the proceeds of the tax
imposed under subsection (b) in a fund to be known as the art
association fund. The art association fund is separate and distinct from
the school corporation’'s general fund and may be used only for the
purpose of providing funds for an art association under this section.
The governing body of the school corporation may annually
appropriatethemoney inthefundto bepaidin semiannual installments
toan art association having facilitiesinacity that islisted in subsection
(a), subject to subsection (d).

(d) Before an art association may receive payments under this
section, its governing board must adopt a resolution that entitles:

(2) the governing body of the school corporation to appoint its
superintendent and its director of art instruction as visitors, with
the privilege of attending all meetings of the association's
governing board,;

(2) the governing body of the school corporation to nominate
persons for membership on the association's governing board,
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with at least two (2) of the nomineesto be el ected;
(3) the school corporation to use any of the association'sfacilities
and equipment for educational purposes consistent with the
association's purposes,
(4) the students and teachers of the school corporation to tour the
association's museum and galleries free of charge;
(5) the school corporation to borrow materias from the
association for temporary exhibit in the schooals;
(6) the teachers of the school corporation to receive normal
instruction in the fine and applied arts at half the regular rates
charged by the association; and
(7) the school corporation to expect such exhibits in the
association's museum aswill supplement thework of the students
and teachers of the corporation.
A copy of theresolution, certified by the president and secretary of the
association, must befiled in the office of the school corporation before
payments may be received.

(e) A resolution filed under subsection (d) need not be renewed
from year to year but continues in effect until rescinded. An art
association that complies with this section is entitled to continue to
receive payments under this section aslong asit so complies.

(f) Whenever morethan one (1) art associationin acity that islisted
in subsection (a) qualifies to receive payments under this section, the
governing body of the school corporation shall select the one (1) art
association best qualified to perform the services described by
subsection (c). A school corporation may select only one (1) art
association to receive payments under this section.

SECTION 38. IC 20-5-17.5-3, AS AMENDED BY P.L.6-1997,
SECTION 181 (DELAYED VERSION),ISAMENDED TOREAD AS
FOLLOWS [EFFECTIVE MARCH 1, 2001]: Sec. 3. (&) This section
applies to school corporations in a county containing a city having a
population of:

(1) more than one hundred fifty thousand (150,000) but lessthan
five hundred thousand (500,000);

(2) more than one hundred twenty thousand (120,000) but less
than one hundred fifty thousand (150,000);

(3) more than one hundred ten thousand (110,000) but less than
one hundred twenty thousand (120,000);

(4) morethan ninety thousand (90,000) but lessthan one hundred
ten thousand (110,000); or

(5) morethan seventy-fivethousand (75,000) but lessthan ninety
thousand (90,000).
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(b) In order to provide funding for an art association under this
section, the governing body of a school corporation may impose atax
of not more than five-tenths of ene eent ($06:605) on each one hundred
dollars ($100) of assessed valuation inthe school corporation. Thistax
is not subject to the tex tewy Hmitations tmposed on the schoot
eorperation by +€ 6-1119-15 or the provisions of IC 21-2-11-8.

(c) The school corporation shall deposit the proceeds of the tax
imposed under subsection (b) in a fund to be known as the art
association fund. The art association fund is separate and distinct from
the school corporation’'s general fund and may be used only for the
purpose of providing funds for an art association under this section.
The governing body of the school corporation may annualy
appropriatethemoney inthefundto bepaidin semiannua installments
toanart association having facilitiesin acity that islisted in subsection
(a), subject to subsection (d).

(d) Before an art association may receive payments under this
section, its governing board must adopt a resolution that entitles:

(1) the governing body of the school corporation to appoint its
superintendent and its director of art instruction as visitors, with
the privilege of attending all meetings of the association's
governing board;
(2) the governing body of the school corporation to nominate
persons for membership on the association's governing board,
with at least two (2) of the nominees to be elected;
(3) the school corporation to useany of the association'sfacilities
and equipment for educational purposes consistent with the
association's purposes,
(4) the students and teachers of the school corporation to tour the
association's museum and galleries free of charge;
(5) the school corporation to borrow materials from the
association for temporary exhibit in the schools;
(6) the teachers of the school corporation to receive normal
instruction in the fine and applied arts at half the regular rates
charged by the association; and
(7) the school corporation to expect such exhibits in the
association'smuseum aswill supplement thework of the students
and teachers of the corporation.
A copy of theresolution, certified by the president and secretary of the
association, must befiled in the office of the school corporation before
payments may be received.

(e) A resolution filed under subsection (d) need not be renewed

from year to year but continues in effect until rescinded. An art
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association that complies with this section is entitled to continue to
receive payments under this section aslong as it so complies.

(f) Whenever morethan one (1) art associationinacity that islisted
in subsection (a) qualifies to receive payments under this section, the
governing body of the school corporation shall select the one (1) art
association best qualified to perform the services described by
subsection (c). A school corporation may select only one (1) art
association to receive payments under this section.

SECTION 39. IC 20-8.1-6.1-8 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JANUARY 1, 2000]: Sec. 8. (a) Asusedin
this section, the following terms have the following meanings.

(1) "Class of school" refers to a classification of each school or
program in the transferee corporation by the grades or specia
programstaught at the school. Generally, these classificationsare
denominated as kindergarten, elementary school, middle school
or junior high school, high school, and special schoolsor classes,
such as schools or classes for special education, vocational
training, or career education.
(2) "ADM" means the following:
(A) For purposes of dlocating to a transfer student state
distributions under IC 21-1-30 (primetime), "ADM" as
computed under IC 21-1-30-2.
(B) For al other purposes, "ADM" as set forth in
IC21-3-1.6-1.1.
(3) "Pupil enrollment" means the following:
(A) The total number of students in kindergarten through
grade 12 who are enrolled in a transferee school corporation
on adate determined by the Indiana state board of education.
(B) Thetotal number of students enrolled in aclass of school
in atransferee school corporation on adate determined by the
Indiana state board of education.
However, a kindergarten student shall be counted under clauses
(A) and (B) as one-half (1/2) a student.
(4) "Special eguipment” means equipment that during a school
year:
(A) is used only when a child with disabilities is attending
school;
(B) isnot used to transport achild to or from aplace wherethe
child is attending schoal;
(C) is necessary for the education of each child with
disahilities that uses the equipment, as determined under the
individualized instruction program for the child; and
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1 (D) is not used for or by any child who is not a child with
2 disabilities.
3 The Indiana state board of education may select a different date for
4 counts under subdivision (3). However, the same date shal| be used for
5 all school corporations making a count for the same class of school.
6 (b) Each transferee corporationisentitled to receivefor each school
7 year on account of each transferred student, except a student
8 transferred under section 3 of this chapter, transfer tuition from the
9 transferor corporation or the state as provided in this chapter. Transfer
10 tuition equals the amount determined under STEP THREE of the
11 following formula:
12 STEP ONE: Allocate to each transfer student the capital
13 expenditures for any specia equipment used by the transfer
14 student and a proportionate share of the operating costsincurred
15 by the transferee school for the class of school where the transfer
16 student is enrolled.
17 STEPTWO: If thetransferee school included the transfer student
18 in the transferee school's ADM for a school year, allocate to the
19 transfer student a proportionate share of the following general
20 fund revenues of the transferee school for, except as provided in
21 clause (C), the calendar year in which the school year ends:
22 (A) Thefollowing state distributionsthat are computed in any
23 part using ADM or other pupil count in which the student is
24 included:
25 (i) Primetime grant under 1C 21-1-30.
26 i)y Fuition sopport for baste programs and at-risk wetghts
27 tnder € 23-3-1.7-8 {before Jantary 4; 1996} and onty for
28 basie programs (after December 31; 1995)-
29 ity Enretiment growth grant under +€ 2+-3-+7-9:5:
30 vy At-risk grant under 1€ 2+-3-179+
31 ) Academie honors diptomaanard tinder +€ 2+-3-+7-9:8:
32 fvi) Yocationat eddeation grant tnder +€ 24-3-1-8-3:
33 fwit) (i) Special educationgrant under | C 21-3-1.8 (repealed
34 January 1, 1996) or 1C 21-3-10.
35 ittty (iii) The portion of the ADA flat grant that isavailable
36 for the payment of general operating expenses under
37 IC 21-3-4.5-2(b)(1).
38 (B) For school years beginning after June 30, 1997, property
39 tax levies.
40 (C) For school years beginning after June 30, 1997, excisetax
41 revenue (as defined in IC 21-3-1.7-2 before its repeal)
42 received for deposit in the calendar year in which the school
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year begins.

(D) For school yearsbeginning after June 30, 1997, all ocations

to the transferee school under I1C 6-3.5.

STEP THREE: Determine the greater of:

(A) zero (0); or

(B) the result of subtracting the STEP TWO amount from the

STEP ONE amount.
If achildisplaced in an institution or facility in Indiana under a court
order, the ingtitution or facility shall charge the county office of the
county of the student's legal settlement under IC 12-19-7 for the use of
the space within the institution or facility (commonly called capital
costs) that is used to provide educational services to the child based
upon a prorated per student cost.

(c) Operating costs shall be determined for each class of school
where atransfer student is enrolled. The operating cost for each class
of school is based on the total expenditures of the transferee
corporation for the class of school from its general fund expenditures
asspecifiedintheclassified budget forms prescribed by the state board
of accounts. This calculation excludes:

(1) capital outlay;
(2) debt service;
(3) costs of transportation;
(4) salaries of board members,
(5) contracted service for legal expenses; and
(6) any expenditure which is made out of the genera fund from
extracurricular account receipts;
for the school year.
(d) The capital cost of special equipment for aschool year is equal
to:

(1) the cost of the special equipment; divided by

(2) the product of:
(A) the useful life of the special equipment, as determined
under the rules adopted by the Indiana state board of
education; multiplied by
(B) the number of studentsusing the special equipment during
at least part of the school year.

(e) When an item of expense or cost described in subsection (c)
cannot be allocated to a class of schooal, it shall be prorated to all
classes of schools on the basis of the pupil enrollment of each classin
thetransferee corporation compared to thetotal pupil enrollmentinthe
school corporation.

(f) Operating costs shall be allocated to atransfer student for each
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school year by dividing:

(1) thetransferee school corporation'soperating costsfor theclass

of school in which the transfer student is enrolled; by

(2) the pupil enrollment of the class of school in which the

transfer student is enrolled.
When atransferred student is enrolled in a transferee corporation for
less than the full school year of pupil attendance, the transfer tuition
shall be calculated by the portion of the school year for which the
transferred student is enrolled. A school year of pupil attendance
consistsof the number of daysschool isin sessionfor pupil attendance.
A student, regardiess of the student's attendance, is enrolled in a
transferee school unless the student is no longer entitled to be
transferred because of a change of residence, the student has been
excluded or expelled from school for the balance of the school year or
for an indefinite period, or the student has been confirmed to have
withdrawn from school. The transferor and the transferee corporation
may enter into written agreements concerning the amount of transfer
tuition duein any school year. Where an agreement cannot be reached,
theamount shall be determined by the Indianastate board of education,
and costs may be established, when in dispute, by the state board of
accounts.

(g9) A transferee school shall allocate revenues described in
subsection (b) STEP TWO to atransfer student by dividing:

(1) the total amount of revenues received; by

(2) the ADM of thetransferee school for the school year that ends

in the calendar year in which the revenues are received.
However, for state distributions under |C 21-1-30, 1C 21-3-10, or any
other statute that computesthe amount of a state distribution using less
than thetotal ADM of thetransferee school, the transferee school shall
allocate the revenues to the transfer student by dividing the revenues
that the transferee school iseligibleto receivein acalendar year by the
pupil count used to compute the state distribution.

(h) Inlieu of the payments provided in subsection (b), thetransferor
corporation or state owing transfer tuition may enter into along term
contract with the transferee corporation governing the transfer of
students. This contract isfor a maximum period of five (5) years with
an option to renew, and may specify a maximum number of pupilsto
betransferred and fix amethod for determining the amount of transfer
tuition and the time of payment, which may be different from that
provided in section 9 of this chapter.

(i) If the school corporation can meet the requirements of
IC 21-1-30-5, it may negotiate transfer tuition agreements with a
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neighboring school corporation that can accommodate additional
students. Agreements under this section may be for one (1) year or
longer and may fix a method for determining the amount of transfer
tuition or time of payment that is different from the method, amount,
or time of payment that is provided in this section or section 9 of this
chapter. A school corporation may not transfer a student under this
section without the prior approval of the child's parent or guardian.

) H a schoot corperation experrences a ret financtat impact with
regard to transfer tuition thet is negative for aparticutar schoel yeer as
tescribed th 1€ 6-11-19-5:1; the schoot eorporation may appeal for an
excesstve tevy as provided tnder +€ 6-11-19-5-1

SECTION 40. IC 20-8.1-6.5-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 4. (8) Where a
transfer is ordered to commencein aschool year, where the transferor
corporation has net additional costs over savings (on account of any
transfer ordered) allocableto thecalendar year in whichtheschool year
begins, and wherethetransferee corporation has no budgeted fundsfor
such net additional costs, they may be recovered by one (1) or more of
the following methods in addition to any other methods provided by
applicable law:

(1) An emergency loan made pursuant to | C 20-5-4-6 to be paid,
however, out of the debt servicelevy and fund, or aloan from any
state fund made available therefor.

(2) Anadvancein such calendar year of state funds, whichwould
otherwise become payabl eto thetransferee corporation after such
calendar year pursuant to applicable law.

(3) A grant or grantsin such calendar year from any funds of the
state made available therefor.

(b) The net additional costs shall be certified by the state board of
tax commissioners, and any grant shall be made solely after affirmative
recommendation of the tex eontrot boeard ereated by 1€ 611194+
Repaytrent of any agvance or toan from the state shal be made n
acecordance with € 6-1-1-19-4-5(dl): Fhe tse of any of the methods
entrmerated above shalt not subject the transferor eorporation to the
provistons of 1€ 6-1-1-19-4-+ state board of tax commissioners.

SECTION 41. 1C 20-14-13-12, ASADDED BY P.L.343-1989(ss),
SECTION 11 (CURRENT VERSION), ISAMENDED TOREAD AS
FOLLOWSI[EFFECTIVEJANUARY 1,2000]: Sec. 12. Toprovidefor
the capital projectsfund, thelibrary board may, for each year inwhich
a plan adopted under section 5 of this chapter is in effect, impose a
property tax. rate that does not exceed five eents ($6:05) on each one
htineired aotars{$100) of assessed vatuation of thetibrary district: This
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The rate must be advertised in the same manner as other property tax
rates.

SECTION 42. IC 20-14-13-12, AS AMENDED BY P.L.6-1997,
SECTION 185(DELAYED VERSION),ISAMENDED TOREAD AS
FOLLOWS[EFFECTIVE MARCH 1, 2001]: Sec. 12. To provide for
the capital projectsfund, thelibrary board may, for each year in which
a plan adopted under section 5 of this chapter isin effect, impose a
property tax. rate that toes niot exceed ene and sixty-seven hundredths
eents ($0:0167) on each one hundred detars ($106) of assessed
vattation of the tibrary distriet: This The rate must be advertised inthe
same manner as other property tax rates.

SECTION 43. IC 21-2-11.5-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 3. (a) Sdbject to
subseetion {b); Each school corporation may levy for the calendar year
a property tax for the school transportation fund's operating costs
account sufficient to pay al operating costs attributable to
transportation that:

(1) are not paid from other revenues available to the fund as
specified in section 4 of this chapter; and
(2) arelisted in section 2(b)(1) through 2(b)(7) of this chapter.
the funel's operating costs account may not exceed the amount

STHEP ONE: Beterminie the sum of the expentditures attributable
to operating costs tisted th section 2(by(1) through 2(b)(# of this
chapter that were made by the school corperation as determined
by the state board of tax commisstoners for aH operating costs
attributableto transportation that are not paid from other reventes
avattabte to the fund for schoot years ending th $993; $99%4; and
1995:
STHEP PWO: Bivitde the amount determined th STEP ONE by
three (3)-

A) the STEP WO amotnt: or

attributable to operating costs for property taxes first due and

payabte th $995:
STHEP FOUR: Mitiphy the ametnt determined in STEP FHREE
by ore and five-hundredths (+65)-

fe)y For each year after $996; the tevy for the fund's operating
aceotnt may not exceed thetevy for the previods year muttiphed by the
assessed vatte growth eotient determined tshg the foHowing
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fermuta:

SHEP ONE: Determine the three {3) catendar years that most

immediately precede the ensting catendar year and th which a

statewitle general reassessment of real property does not first

becomme effective:

SHEP PWO: Eomptite separately; for each of the catendar years

determined n STEP ONE; the guotient (rounded to the nearest

ten-thotsandthy of the school corperation'stotat assessed vatte of

aH taxabte property in the particutar catendar year; divided by the

schoot eorporation's total assessed vatue of ait taxable property th

year-

SHEP THREE: Divide the sum of the three (3} quotients

comptted th STEP TWO by three (3)-

STHEP FOUR: betermine the greater of the resutt eomptited in

STHEP FHREE or one and five-htndredths {1-65)-

SHEP FHYE: Determite the tesser of the resutt eomptited in STEP

FOUR or ene and ene-tenth (+:1)-
H the assessed vattes of taxabte property tised th determining a schoet
corperation's property taxes that are first due and payable in a
taxes due to the setttement of titigation eoneerning the generat
reassessment of that schoot corperation's reat property; then for
purposes of determining that school corporation's assessed vatde
growth guotient for an ensding calendar year; the state board of tax
eommisstoners shatt reptace the guotient deseribed i STEP FWO for
that partiedter eatendar year: The state board of tax commmissioners
shalt reptace that guotient with ene that as acetrately as possibte witt
reftect the actual growth 1 the schoot corperation's assessed vatdes of
reat property from the immecdiately preceding catender year to that
tnRder this section for the operating aceotnt shalt be reduced to reftect
the transfer of eosts from the eperating aceodnt of the transpertation
fund to the schoet bus reptacement aceount of the transportation fund
tineder seetion 2(e) of this chapter: The total reduction i the eperating
aceotnt maximtm property tax tevy may not exceed the amont of the
fair merket tease vatte of the contracted transportation service

fely (b) Each school corporation may levy for the calendar year atax

for the school transportation fund's school bus replacement account in
accordance with the school bus acquisition plan adopted under section
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3.1 of this chapter.

fe) (¢) The tax rate and levy shall be established as a part of the
annual budget for the calendar year in accord with IC 6-1.1-17.

SECTION 44. IC 21-2-15-8 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVE JANUARY 1,2000]: Sec. 8. After ahearing
upon the petition under section 7 of this chapter, the state board of tax
commissioners shall certify its approval, disapproval, or modification
of the plan to the governing body and the auditor of the county. Fhe
state board of tax eommissioners may seek the recommendation of the
schoot property tax eontrot board with respect to this determtnation:
The action of the state board of tax commissioners with respect to the
planisfinal.

SECTION 45. IC 21-2-15-11, AS AMENDED BY P.L.25-1995,
SECTION 78 (CURRENT VERSION), ISAMENDED TOREAD AS
FOLLOWS[EFFECTIVEJANUARY 1,2000]: Sec. 11.t&y Toprovide
for the capita projects fund, the governing body may, for each year in
which aplan adopted under section 5 of thischapter isin effect, impose
a property tax rate that does not exceed one dotar and twenty-five
eents {$E25) on each one hundred dollars ($100) of assessed valuation
of the school corporation. This actual rate must be advertised in the
same manner as other property tax rates.

by The maximum property tex rate tevied by each schoot
corporation must be adjtsted each time a generat reassessment of
property takes effect:
determined tnder STEP SEVVEN of the fotowing formute:

corporation for the year preceding the year th which the generat
reassessment takes effect:

to the nearest one-hundredth percent {6:61%)) th the assessed
vatte of the taxable property from the year preceding the year the
general reassessment takes effect to the year that the generat
immediately precede the ensting catendar year and th which a
statewitle general reassessment of real property does not first
beecomme effective:

SHEP FOUR: Comptite separatety, for each of the ealendar years
determined in SFEP THREE, the actuat percentage iherease
trounded to the nearest one-hundredth pereent (6:61%y)) in the
assessed vatue of the taxabte property from the preceding year:
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STHEP FHYE: Bivide the sum of the three (3} guottents eomptited
n STEP FOUR by three (3)-
STHEP Shx: Determine the greater of the foHowing:
A Zero (6
(B} The resutt of the STEP TWO percentage minus the STEP
FE pereentage:
STHEP SEVEN: Beterminie the guotient of the STEP ONE tax rate
divited by the sum of one (1) ptus the SFEP Sb¢ percentage
inerease:

ey The state board of tax ecommissioners shalt compute the
maximum rate altowed tnder subsection {€) and provide the rate to
each schoot eorporation:

SECTION 46. IC 21-2-15-11, AS AMENDED BY P.L.6-1997,
SECTION 193(DELAYED VERSION),ISAMENDED TOREAD AS
FOLLOWS [EFFECTIVE MARCH 1, 2001]: Sec. 11. fay To provide
for the capital projects fund, the governing body may, for each year in
which aplan adopted under section 5 of thischapter isin effect, impose
a property tax rate that does not exceed forty-one and sixty-seven
hundredths eents {($6-4167) on each one hundred dollars ($100) of
assessed valuation of the school corporation. This actual rate must be
advertised in the same manner as other property tax rates.

by Fhe maximum property tax rate tevied by each schoot
corporation must be aditsted each tifme a generat reassessment of
property takes effect:
determined tnder STEP SEVEN of the fotowing formute:

reassessment takes effect:

to the nearest one-hundredth percent {0:01%)) A the assessed
vatde of the taxable property from the year preceding the year the
general reassessment takes effect to the yeer thet the generat
tmmecdiately precede the ensting catendar year and ta which a
statewite generat reassessment of reat property does not first
become effective:

STHEP FOUR: Comptite separatety, for each of the catendar years
trotnded to the nearest one-htndredth percent {6:61%y)) in the
assessed vatte of the taxabte property from the preceding year:
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STHEP FHYE: Bivide the sum of the three (3} guottents eomptited
n STEP FOUR by three (3)-
STHEP Shx: Determine the greater of the foHowing:
A Zero (6
(B} The resutt of the STEP TWO percentage minus the STEP
FE pereentage:
STHEP SEVEN: Beterminie the guotient of the STEP ONE tax rate
divited by the sum of one (1) ptus the SFEP Sb¢ percentage
inerease:

ey The state board of tax ecommissioners shalt compute the
maximum rate altowed tnder subsection {€) and provide the rate to
each schoot eorporation:

SECTION 47. IC 36-2-6-18 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJANUARY 1, 2000]: Sec. 18. (a) Thecounty
fiscal body may, by ordinance:

(1) make loans for the purpose of procuring money to be used in
the exerciseof county powersand for the payment of county debts
other than current running expenses, and issue bonds or other
county obligations to refund those |oans;

(2) make temporary loans to meet current running expenses, in
anticipation of and not in excess of county revenues for the
current fiscal year, which shall be evidenced by tax anticipation
warrants of the county; and

(3) make loans and issue notes under subsection (d).

(b) An ordinance authorizing the issuance of bonds under this
section must state the purpose for which the bonds are issued and may
provide that the bonds:

(1) are or are not negotiable;

(2) bear interest at any rate;

(3) run not longer than twenty (20) years, and

(4) mature by installments payable annually or otherwise.

(c) An ordinance authorizing the issuance of tax anticipation

warrants under this section must:
(1) state the total amount of the issue;
(2) state the denomination of the warrants;
(3) state the time and place payable;
(4) state the rate of interest;
(5) state the funds and revenues in anticipation of which the
warrants are issued and out of which they are payable; and
(6) appropriate and pledge a sufficient amount of those revenues
to the punctual payment of the warrants.
The warrants are exempt from taxation for al purposes.
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(d) The county fiscal body may, by ordinance, makeloans of money
for not more than five (5) years and issue notes for the purpose of
refunding those loans. The loans may be made only for the purpose of
procuring money to be used in the exercise of the powersof the county,
andthetotal amount of outstandingloansunder this subsection may not
exceed five percent (5%) of the county's total tax levy in the current
year (excluding amounts levied to pay debt service and lease rentals).
Loansunder this subsection shall be madein the same manner asloans
made under subsection (a)(1), except that:

(1) the ordinance authorizing the loans must pledge to their
payment asufficient amount of tax revenuesover the ensuing five
(5) yearsto provide for refunding the loans;

(2) the loans must be evidenced by notes of the county in terms
designating the nature of the consideration, the time and place
payable, and the revenues out of which they will be payable; and
(3) the interest accruing on the notes to the date of maturity may
be added to and included in their face value or be made payable
periodically, as provided in the ordinance.

ptrpeses of € 61185

(e) If adeficit isincurred for the current running expenses of the
county because the total of county revenues for the fiscal year isless
than the anticipated total, the county fiscal body shall provide for the
deficit in the next county tax levy.

SECTION 48. IC 36-3-4-22 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 22. (@) The
city-county legidlative body may, by ordinance, make temporary loans
in anticipation of current revenues of the consolidated city that have
been levied and are being collected for the fiscal year in which the
loans are made. L oans under this subsection shall be madein the same
manner as loans under section 21 of this chapter, except that:

(1) the ordinance authorizing the loans must appropriate and
pledge to their payment a sufficient amount of the revenues in
anticipation of which they are issued and out of which they are
payable; and

(2) the loans must be evidenced by time warrants of the city in
terms designating the nature of the consideration, the time and
place payable, and the revenues in anticipation of which they are
issued and out of which they are payable.

(b) Thecity-county legislative body may, by ordinance, makeloans
of money for not more than five (5) years and issue notes for the
purpose of refunding those loans. The loans may be made only for the
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purpose of procuring money to be used in the exercise of the powers of
the consolidated city, and the total amount of outstanding loans under
this subsection may not exceed five percent (5%) of the consolidated
city'stotal tax levy inthecurrent year (excluding amountsleviedto pay
debt service and lease rentals). Loans under this subsection shall be
made in the same manner as loans made under section 21 of this
chapter, except that:

(1) the ordinance authorizing the loans must pledge to their

payment asufficient amount of tax revenuesover the ensuing five

(5) yearsto provide for refunding the loans; and

(2) the loans must be evidenced by notes of the consolidated city

in terms designating the nature of the consideration, the time and

place payable, and the revenuesout of which they will be payable.
prposes of +€ 6-11-185:

SECTION 49. IC 36-4-6-20 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 20. (a) The
legidative body may, by ordinance, make loans of money for not more
than five (5) years and issue notes for the purpose of refunding those
loans. Theloans may be made only for the purpose of procuring money
to be used in the exercise of the powersof thecity, and thetotal amount
of outstanding loans under this subsection may not exceed five percent
(5%) of the city'stotal tax levy inthe current year (excluding amounts
levied to pay debt service and lease rentals). Loans under this
subsection shall be made in the same manner as loans made under
section 19 of this chapter, except that:

(1) the ordinance authorizing the loans must pledge to their

payment asufficient amount of tax revenuesover theensuing five

(5) yearsto provide for refunding the loans; and

(2) the loans must be evidenced by notes of the city in terms

designating the nature of the consideration, the time and place

payable, and the revenues out of which they will be payable.
ptrpeses of € 61185

(b) The legidlative body may, by ordinance, make loans and issue
notes for the purpose of refunding those loans in anticipation of
revenues of the city that are anticipated to be levied and collected
during the term of the loans. The term of a loan made under this
subsection may not be more than five (5) years. Loans under this
subsection shall be made in the same manner as loans made under
section 19 of this chapter, except that:

(1) the ordinance authorizing the loans must appropriate and
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pledge to their payment a sufficient amount of the revenues in
anticipation of which they are issued and out of which they are
payable; and

(2) the loans must be evidenced by time warrants of the city in
terms designating the nature of the consideration, the time and
place payable, and the revenues in anticipation of which they are
issued and out of which they are payable.

(c) An action to contest the validity of a loan made under this
section must be brought within fifteen (15) daysfromtheday onwhich
the ordinance is adopted.

SECTION 50. IC 36-5-2-11 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 11. (a) The
legidlative body may issue bonds for the purpose of procuring money
to be used in the exercise of the powers of the town and for the
payment of town debts. However, a town may not issue bonds to
procure money to pay current expenses.

(b) Bondsissued under this section are payable in the amounts and
at the times determined by the legidlative body.

(c) Bondsissued under this section are subject to the provisions of
IC5-1and IC 6-1.1-20relating to thefiling of a petition requesting the
issuance of bondsand giving notice of the petition, the giving of notice
of ahearing on the appropriation of the proceeds of bonds, the right of
taxpayers to appear and be heard on the proposed appropriation, the
approval of the appropriation by the state board of tax commissioners,
theright of taxpayersto remonstrate agai nst theissuance of bonds, and
the sale of bonds at public sale for not less than their par value.

(d) The legidlative body may, by ordinance, make loans of money
for not more than five (5) years and issue notes for the purpose of
refunding those loans. The loans may be made only for the purpose of
procuring money to be used in the exercise of the powers of the town,
andthetotal amount of outstandingloansunder this subsection may not
exceed five percent (5%) of thetown'stotal tax levy in the current year
(excluding amountslevied to pay debt serviceand leaserentals). Loans
under this subsection shall be made as follows:

(1) The ordinance authorizing the loans must pledge to their
payment asufficient amount of tax revenuesover theensuing five
(5) years to provide for refunding the loans.

(2) The loans must be evidenced by notes of the town in terms
designating the nature of the consideration, the time and place
payable, and the revenues out of which they will be payable.

(3) Theinterest accruing on the notes to the date of maturity may
be added to and included in their face value or be made payable
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periodically, as provided in the ordinance.
prposes of +€ 6-11-185:

SECTION 51. IC 36-7-4-1318 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 1318. (a) A unit
may not adopt an impact fee ordinance under section 1311 of this
chapter unless the unit has prepared or substantially updated a zone
improvement plan for each impact zone during the immediately
preceding one (1) year period. A singlezoneimprovement plan may be
used for two (2) or moreinfrastructuretypesif theimpact zonesfor the
infrastructure types are congruent.

(b) Each zone improvement plan must contain the following
information:

(1) A description of the nature and location of existing
infrastructure in the impact zone.

(2) A determination of the current level of service.

(3) Establishment of a community level of service. A unit may
provide that the unit's current level of service is the unit's
community level of servicein the zone improvement plan.

(4) An estimate of the nature and location of development that is
expected to occur intheimpact zone during thefollowing ten (10)
year period.

(5) An estimate of the nature, location, and cost of infrastructure
that isnecessary to provide the community level of servicefor the
devel opment described in subdivision (4). The plan must indicate
the proposed timing and sequencing of infrastructureinstallation.
(6) A general description of the sources and amounts of money
used to pay for infrastructure during the previous five (5) years.

(c) If azoneimprovement plan providesfor raising the current level
of serviceto ahigher community level of service, the plan must:

(2) provide for completion of the infrastructure that is necessary
to raise the current level of service to the community level of
service within the following ten (10) year period,;

(2) indicate the nature, location, and cost of infrastructurethat is
necessary to raise the current level of service to the community
level of service; and

(3) identify the revenue sources and estimate the amount of the
revenue sources that the unit intends to use to raise the current
level of service to the community level of service for existing
development. Revenue sources include, without limitation, any
increase in revenues available from one (1) or more of the
following:
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(A) Adopting or increasing the following:

(i) The county adjusted gross income tax.

(i) The county option income tax.

(iii) The county economic development income tax.

(iv) The annual license excise surtax.

(v) The whesl tax.
(B) Imposing the property tax rate per one hundred dollars
($100) of assessed valuation that the unit may tmpese has
imposed to create a cumulative capital improvement fund
under IC 36-9-14.5 or IC 36-9-15.5.
(C) Transferring and reserving for infrastructure purposes
other general revenuesthat are currently not being used to pay
for capital costs of infrastructure.
(D) Dedicating and reserving for infrastructure purposes any
newly available revenues, whether from federal or state
revenue sharing programs or from the adoption of newly
authorized taxes.

(d) A unit must consult with a qualified engineer licensed to
perform engineering servicesin Indianawhen the unit is preparing the
portionsof the zoneimprovement plan described in subsections (b)(1),
(b)(2), (b)(5), and (c)(2).

(e) A zone improvement plan and amendments and modifications
to the zone improvement plan become effective after adoption as part
of the comprehensive plan under the 500 SERIES of this chapter or
adoption as part of the capital improvements program under section
503(5) of this chapter. If the unit establishing the impact fee schedule
or formula and establishing the zone improvement plan is different
from the unit having planning and zoning jurisdiction, the unit having
planning and zoning jurisdiction shall incorporate the zone
improvement plan as part of the unit's comprehensive plan and capital
improvement plan.

(F) If aunit's zone improvement plan identifies revenue sources for
raising the current level of service to the community level of service,
impact fees may not be assessed or collected by the unit unless:

(2) before the effective date of the impact fee ordinance the unit
has available or has adopted the revenue sources that the zone
improvement plan specifieswill bein effect beforetheimpact fee
ordinance becomes effective; and

(2) after the effective date of the impact fee ordinance the unit
continues to provide adequate funds to defray the cost of raising
the current level of service to the community level of service,
using revenue sources specified in the zone improvement plan or
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revenue sources other than impact fees.

SECTION 52. IC 36-7-15.1-26.9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 26.9. () The
definitions set forth in section 26.5 of this chapter apply to thissection.

(b) The fisca officer of the consolidated city shall publish in the
newspaper in the county with thelargest circulation all determinations
made under section 26.5 or 26.7 of this chapter that result in the
alowance or disallowance of credits. The publication of a
determination made under section 26.5 of this chapter shall be made
not later than June 20 of the year in which the determination is made.
The publication of a determination made under section 26.7 of this
chapter shall be made not later than December 5 of the year in which
the determination is made.

(c) If credits are granted under section 26.5(g) or 26.5(h) of this
chapter, whether in whole or in part, property taxes on personal
property (as defined in IC 6-1.1-1-11) that are equal to the aggregate
amounts of the credits for al taxpayers in the allocation area under
section 26.5(g) and 26.5(h) of this chapter shall be:

(2) allocated to the redevelopment district;
(2) paid into the special fund for that allocation area; and
(3) used for the purposes specified in section 26 of this chapter.

(d) The county auditor shall adjust the estimate of assessed
valuation that the auditor certifies under IC 6-1.1-17-1 for all taxing
units in which the allocation area is located. The county auditor may
amend this adjustment at any time before the earliest date ataxing unit
must publish the unit's proposed property tax rate under IC 6-1.1-17-3
in the year preceding the year in which the credits under section
26.5(g) or 26.5(h) of this chapter are paid. The auditor's adjustment to
the assessed valuation shall be:

(1) calculated to produce an estimated assessed val uation that wil|
offset the effect that paying personal property taxes into the
allocation areaspecial fund under subsection (c) would otherwise
have on the ability of ataxing unit to achieve the taxing unit's tax
levy in the following year; and

(2) used by the county board of tax adjustment, the state board of
tax commissioners, and each taxing unit in determining each
taxing unit's tax rate and tax levy in the following year.

(e) The amount by which ataxing unit'slevy is adjusted as aresult
of the county auditor's adjustment of assessed valuation under
subsection (d), and the amount of the levy that is used to make direct
paymentsto taxpayers under section 26.5(h) of this chapter, isnot part
of thetotal county tax levy under IC 6-1.1-21-2(g) and is not subject to
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IC 6-1.1-20.

) Fhe ad vatorem property tax tevy tHmits tmpesed by
1€ 6-+1-1853 and 1€ 6-+1-19-15 do not apply to ad valorem
property taxes tmposed that are tsed to offset the effect of paying
personat property taxes into an aHocation area spectat fund during the
taxabte year tnder subsection {d) or to make direct payments to
texpayers tunder sectton 26:5thy of this chapter: For purposes of
comptting the ad vatorem property tax tevy Hmits tmpoesed dnder
1€ 6-1-1-18:-5-3 and +€ 6-1-1-19-1.5; ataxing unit'sad vatorem property
tex tevy for a particuter catendar yeer does net inctude that part of the
tevy tmposed to offset the effect of paying personal property texesinto
an aHoeation area spectat fund tnder subsection (6l o to make direct
payments to taxpayers tnder section 26:5¢hy of thts ehapter:

fe (f) Property taxes on personal property that are deposited in the
allocation area special fund:

(1) are subject to any pledge of alocated property tax proceeds
made by the redevelopment district under section 26(d) of this
chapter, including but not limited to any pledge made to owners
of outstanding bonds of the redevelopment district of allocated
taxes from that area; and

(2) may not be treated as property taxes used to pay interest or
principa due on debt under IC 6-1.1-21-2(g)(1)(D).

SECTION 53. IC 36-8-13-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 4. (a) Each
township shall annually establish atownship firefighting fund whichis
to bethe exclusive fund used by the township for the payment of costs
attributable to providing fire protection or emergency services under
the methods prescribed in section 3 of this chapter and for no other
purposes. The money in the fund may be paid out by the township
executive with the consent of the township legislative body.

(b) Each township may levy, for each year, atax for the township
firefighting fund. Other than a township providing fire protection or
emergency services or both to municipalities in the township under
section 3(b) or 3(c) of this chapter, the tax levy is on all taxable real
and personal property inthetownship outsidethe corporate boundaries
of municipalities. Subject to the tewy timitations contahed A
1€ 6-:1-18.5; Thetownship levy isto bein an amount sufficient to pay
all costs attributableto fire protection and emergency servicesthat are
not paid from other revenues available to the fund. The tax rate and
levy shall be established in accordance with the procedures set forthin
IC6-1.1-17.

(c) In addition to the tax levy and service charges received under
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IC 36-8-12-13 and | C 36-8-12-16, the executive may accept donations
to the township for the purpose of firefighting and other emergency
services and shall place them in the fund, keeping an accurate record
of the sumsreceived. A person may also donate partial payment of any
purchase of firefighting or other emergency services equipment made
by the township.

SECTION 54. IC 36-8-13-45 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 4.5. (a) This
section appliestoatownship that providesfire protection or emergency
servicesor both to amunicipality in the township under section 3(b) or
3(c) of this chapter.

(b) With the consent of the township legislative body, the township
executive shall pay the expenses for fire protection and emergency
services in the township, both inside and outside the corporate
boundariesof participating municipalities, from any combination of the
following township funds, regardiess of when the funds were
established:

(1) Thetownship firefighting fund under section 4 of thischapter.
(2) The cumulative building and equipment fund under
IC 36-8-14.

(3) The debt fund under sections 6 and 6.5 of this chapter.

(c) Subject to the tevy timitations eontained i +€ 611185 The
tax rate and levy for the township firefighting fund, the cumulative
building and equipment fund, or the debt fund is to be in an amount
sufficient to pay all costs attributable to fire protection or emergency
services that are provided to the township and the participating
municipalitiesthat are not paid from other available revenues. Thetax
rate and levy for each fund shall be established in accordance with the
procedures set forth in IC 6-1.1-17 and apply both inside and outside
the corporate boundaries of participating municipalities.

(d) Thetownship executive may accept donationsfor the purpose of
firefighting and emergency services. The township executive shall
place donationsinthetownship firefighting fund. A person may donate
partial payment of a purchase of firefighting or emergency services
equipment made by the township.

SECTION 55. IC 36-8-14-4 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JANUARY 1, 2000]: Sec. 4. (a) To provide
for the cumul ative building and equi pment fund established under this
chapter, the legislative body may levy atax on all taxable property
within the taxing district in compliance with IC 6-1.1-41. Fhe tax rate
may not exceed ten cents {$0:10) on each ene hundred dottars ($160)
of assessed vattation of property i the taxing distriet:
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(b) Asthetax iscollected, it shall be depositedinaqualified public
depository or depositoriesand held in aspecial fund to be known asthe
"building or remodeling, firefighting, and policeradio equipment fund"
in the case of amunicipality or asthe "building or remodeling and fire
equipment fund" in the case of atownship or fire protection district.

SECTION 56. IC 36-8-14-4 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEMARCH 1, 2001]: Sec. 4. (a) Toprovidefor
the cumulative building and equipment fund established under this
chapter, the legislative body may levy atax on all taxable property
within the taxing district in compliance with IC 6-1.1-41. Fhe tax rate
may not exceed three and thirty-three hundredths eents {$0-:0333) en
each one hundred dottars (5100} of assessed vatuation of property in

(b) Asthetax iscollected, it shall be deposited in aqualified public
depository or depositoriesand held in aspecia fundto beknown asthe
"building or remodeling, firefighting, and policeradio equipment fund”
in the case of amunicipality or asthe "building or remodeling and fire
equipment fund" in the case of atownship or fire protection district.

SECTION 57. IC 36-8-15-19, AS AMENDED BY P.L.32-1986,
SECTION 9 (CURRENT VERSION), ISAMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 19. (a) This
subsection applies to a county not having a consolidated city. For the
purpose of raising money to fund the operation of the district, the
county fiscal body may impose, for property taxesfirst due and payable
during each year after the adoption of an ordinance establishing the
district, an ad valorem property tax levy on property within the district.
Fhe property tax rate for that tevy may not exceed fifteen cents ($0:15)
©n each one hundred dottars ($100) of assessed vatuation:

(b) This subsection applies to a county having a consolidated city.
The county fiscal body may elect to fund the operation of the district
from part of the certified distribution, if any, that the county is to
receiveduring aparticular calendar year under I1C 6-3.5-6-17. Tomake
suchan election, the county fiscal body must adopt an ordinancebefore
September 1 of theimmediately preceding calendar year. The county
fiscal body must specify in the ordinance the amount of the certified
distribution that isto be used to fund the operation of the district. If the
county fiscal body adopts such an ordinance, it shall immediately send
acopy of the ordinance to the county auditor.

(c) Subject to subsections (d), (e), and (f), if an ordinance or
resolution is adopted changing the territory covered by the district or
the number of public agencies served by the district, the toecat
government tax eontrot board state board of tax commissioners shall,
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for property taxes first due and payable during the year after the
adoption of the ordinance, adjust the maximum permissiblead valorem
property tax levy limits of the district and the units participating in the
district.

(d) If aunit by ordinance or resolution joins the district or electsto
have its public safety agencies served by the district, the toeat
government tax eontrot board state board of tax commissioners shall
reduce the maximum permissible ad valorem property tax levy of the
unit for property taxes first due and payable during the year after the
adoption of the ordinance or resolution. The reduction shall be based
on the amount budgeted by the unit for public safety communication
services in the year in which the ordinance was adopted. If such an
ordinance or resolution is adopted, the district shall refer its proposed
budget, ad valorem property tax levy, and property tax rate for the
following year to the board, which shall review and set the budget,
levy, and rate as though the district were covered by IC 6-1.1-18.5-7
(before its repeal).

(e) If aunit by ordinance or resolution withdraws from the district
or rescindsits election to have its public saf ety agencies served by the
district, the toeat government tax controt beard state board of tax
commissioners shall reduce the maximum permissible ad valorem
property tax levy of thedistrict for property taxesfirst due and payable
during the year after the adoption of the ordinance or resolution. The
reduction shall be based on the amounts being levied by the district
within that unit. If such an ordinance or resolution is adopted, the unit
shall refer its proposed budget, ad valorem property tax levy, and
property tax ratefor public saf ety communi cation servicesto the board,
which shall review and set the budget, levy, and rate as though the unit
were covered by IC 6-1.1-18.5-7 (before its repeal).

(f) The adjustments provided for in subsections (c), (d), and () do
not apply to adistrict or unit located in aparticular county if the county
fiscal body of that county does not impose an ad valorem property tax
levy under subsection (@) to fund the operation of the district.

SECTION 58. IC 36-8-15-19, AS AMENDED BY P.L.6-1997,
SECTION 215(DELAYED VERSION), ISAMENDED TOREAD AS
FOLLOWS [EFFECTIVE MARCH 1, 2001]: Sec. 19. (a) This
subsection applies to a county not having a consolidated city. For the
purpose of raising money to fund the operation of the district, the
county fiscal body may impose, for property taxesfirst due and payable
during each year after the adoption of an ordinance establishing the
district, an ad valorem property tax levy on property within the district.
Fhe property tax rate for that tevy may not execeed five eents {$6:65) en
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each one hundred dotars ($100) of assessed vatuation:

(b) This subsection applies to a county having a consolidated city.
The county fiscal body may elect to fund the operation of the district
from part of the certified distribution, if any, that the county is to
receiveduring aparticul ar calendar year under IC 6-3.5-6-17. To make
such an el ection, the county fiscal body must adopt an ordinance before
September 1 of the immediately preceding calendar year. The county
fiscal body must specify in the ordinance the amount of the certified
distribution that isto be used to fund the operation of the district. If the
county fiscal body adopts such an ordinance, it shall immediately send
acopy of the ordinance to the county auditor.

(c) Subject to subsections (d), (e), and (f), if an ordinance or
resolution is adopted changing the territory covered by the district or
the number of public agencies served by the district, the teeat
government tax controt board state board of tax commissioners shall,
for property taxes first due and payable during the year after the
adoption of the ordinance, adjust the maximtim perrrtssibte ad val orem
property tax levy tmits of the district and the units participating in the
district.

(d) If aunit by ordinance or resolution joins the district or electsto
have its public safety agencies served by the district, the toeat
government tax eontrot board state board of tax commissioners shall
reduce the maximurm permissibte ad valorem property tax levy of the
unit for property taxes first due and payable during the year after the
adoption of the ordinance or resolution. The reduction shall be based
on the amount budgeted by the unit for public safety communication
services in the year in which the ordinance was adopted. If such an
ordinance or resolution is adopted, the district shall refer its proposed
budget, ad valorem property tax levy, and property tax rate for the
following year to the board, which shall review and set the budget,
levy, and rate as though the district were covered by IC 6-1.1-18.5-7
(before its repeal).

(e) If aunit by ordinance or resolution withdraws from the district
or rescindsits election to have its public saf ety agencies served by the
district, the toeat government tax eontrot board state board of tax
commissioners shall reduce the meaximum permissibte ad valorem
property tax levy of thedistrict for property taxesfirst due and payable
during the year after the adoption of the ordinance or resolution. The
reduction shall be based on the amounts being levied by the district
within that unit. If such an ordinance or resolution is adopted, the unit
shall refer its proposed budget, ad valorem property tax levy, and
property tax ratefor public saf ety communi cation servicesto the board,
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which shall review and set the budget, levy, and rate asthough the unit
were covered by IC 6-1.1-18.5-7 (before its repeal).

(f) The adjustments provided for in subsections (c), (d), and (€) do
not apply to adistrict or unit located inaparticular county if the county
fiscal body of that county does not impose an ad valorem property tax
levy under subsection (@) to fund the operation of the district.

SECTION 59. IC 36-8-19-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 8. (a) Upon the
adoption of identical ordinances under section 6 of this chapter, the
designated provider unit must establish afire protection territory fund
from which all expenses of operating and maintaining the fire
protection serviceswithintheterritory, including repairs, fees, salaries,
depreciation on all depreciable assets, rents, supplies, contingencies,
and all other expenses lawfully incurred within the territory shall be
paid. The purposes described in this subsection are the sole purposes
of the fund and money in the fund may not be used for any other
expenses. Except as allowed in subsections (d) and (€) and section 8.5
of thischapter, the provider unit isnot authorized to transfer money out
of the fund at any time.

(b) The fund consists of the following:

(1) All receipts from the tax imposed under this section.
(2) Any money transferred to the fund by the provider unit as
authorized under subsection (d).

(c) The provider unit, with the assistance of each of the other
participating units, shall annually budget the necessary money to meet
the expenses of operation and maintenance of the fire protection
services within the territory, plus a reasonable operating balance, not
to exceed twenty percent (20%) of the budgeted expenses. After
estimating expenses and receipts of money, the provider unit shall
establish the tax levy required to fund the estimated budget. Fhe tax
tnder this section +s not sabject to the tax tevy timitations imposed on
etvit taxihg tnits thder +€ 6-11-18-5: Theamount budgeted under this
subsection shall be considered a part of each of the participating unit's
budget.

(d) If the amount levied in a particular year isinsufficient to cover
the costs incurred in providing fire protection services within the
territory, the provider unit may transfer from available sources to the
fire protection territory fund the money needed to cover those costs. In
this case:

(2) thelevy inthefollowing year shall beincreased by the amount
required to be transferred; and
(2) the provider unit is entitled to transfer the amount described

1999 IN 1666—LS 6422/DI 92+



©oOoO~NOOUThA,WNPR

B
()

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

35
36
37
38
39
40
41
42

62

insubdivision (1) from the fund as reimbursement to the provider
unit.

(e) If the amount levied in a particular year exceeds the amount
necessary to cover the costs incurred in providing fire protection
services within the territory, the levy in the following year shall be
reduced by the amount of surplus money that is not transferred to the
equipment replacement fund established under section 8.5 of this
chapter. The amount that may be transferred to the equipment
replacement fund may not exceed five percent (5%) of the levy for that
fund for that year. All participating units must agree to the amount to
be transferred by adoption of identical ordinances specifying the
amount.

SECTION 60. IC 36-9-4-135 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 13.5. (@) This
section applies to a county having a population of more than two
hundred thousand (200,000) but less than three hundred thousand
(300,000).

(b) The taxing district of a public transportation corporation under
thissectionincludesal theterritory inside the corporate boundaries of
thetwo (2) citiesin the county having the largest populations and such
suburban territory as provided in section 13 of this chapter.

(c) This section applies upon the adoption of substantially identical
ordinances approving subsection (b) by both:

(1) the public transportation corporation incorporating the
additiona territory; and

(2) the legidative body of the city being added to the taxing
district of the public transportation corporation.

(d) Whenever the city in the county having the second largest
population becomes a part of the public transportation corporation,
then two (2) additional directors representing that city shal be
appointed to the board of directors of the corporation. The directors
must be residents of that city and are entitled to all of the rights,
privileges, powers, and duties of directors under this chapter. The
executive and the legislative body of that city shall each appoint one
(2) director. These two (2) directors must not be of the same palitical
party. The director appointed by the legidlative body shall serve for a
term of one (1) year, and the director appointed by the executive shall
servefor aterm of two (2) years. Upon the expiration of the respective
terms, successors shall be appointed in accordance with section 18 of
this chapter.

(e) If the city in the county having the second largest population
appropriates money to support the public transportation corporationin
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aparticular year, and if theterritory of that city subsequently becomes
apart of the taxing district of the public transportation corporation in
that year and issubject to aseparate property tax levy for transportation
services, the maxtmum permissibte levy of that city for the year
following the particular year used to compute the property tax levy
Hmitt under +€ 6-11-18:5 is decreased, and the maxtmum permissible
levy of the publictransportation corporation for the particul ar year used
to computethe property tax levy tnit tinder +H€ 6-1-1-18-5 isincreased,
by an amount equivalent to the current contract amount to be paid by
that city to the public transportation corporation for transportation
services provided to that city in the particular year.

(f) The public transportation corporation shall establish a single
property tax rate applicable to the taxing district of the public
transportation corporation, including the territory of the city in the
county having the second largest population that is included in the
public transportation corporation under this section. The initial
permissible levy to beraised by thisrate equal s the sum of the amount
raised by the levy of the public transportation corporation in the
previoustaxableyear plusan amount equivalent to the current contract
amount to be paid in the calendar year 1982 by the city in the county
having the second largest population to the public transportation
corporation. Fhe permissibte tevy for the sabseguent years shalt be
comptited th aceordance with € 6-+1-18:5:

(g) If the city in the county having the second largest population is
excluded from the public transportation corporation in a subsequent
year, and that city isno longer subject to a separate property tax levy
for transportation services, themeaxtmtm permissibtel evy of thepublic
transportation corporation for that subsequent year used to computethe
property tax levy Hmit under +€ 6-118:5 is decreased, and the
maximd permissibte levy of that city for that subsequent year used to
compute the property tax levy tmit theer +€ 6-11-185 isincreased,
by the amount of the product of the public transportation property tax
rate for that subsequent year multiplied by the assessed value in that
subsequent year of all taxable property inthat city that isexcluded from
the public transportation corporation.

SECTION 61. THE FOLLOWING ARE REPEALED [EFFECTIVE
JANUARY 1, 2000]: IC 6-1.1-17-19; IC 6-1.1-18-2; IC 6-1.1-18-3;
IC 6-1.1-18-11; IC 6-1.1-185; IC 6-1.1-19; IC 13-21-3-15;
IC 14-33-7-3; 1C 21-2-12-5.1; 1C 21-3-1.7; IC 21-3-1.8.

SECTION 62. [EFFECTIVE JANUARY 1, 2000] (a)
Notwithstanding IC 6-1.1-17-6, as amended by this act, the county
board of tax adjustment shall review the budget, tax rate, and tax
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levy of each political subdivision. The board shall revise or reduce,
but not increase, any budget, tax rate, or tax levy in order to limit
the budget to the amount of revenue to be available in the ensuing
budget year. However, the board may not revise or reduce a
budget, tax rate, or levy to limit the tax rate to the maximum
amount permitted under IC 6-1.1-18.

(b) This SECTION expires January 1, 2001.

SECTION 63. [EFFECTIVE JANUARY 1, 2000] (a)
Notwithstanding IC 6-1.1-17-16, as amended by this act, the repeal
of IC 6-1.1-18.5and IC 6-1.1-19 by this act does not allow the state
board of tax commissioners to increase a political subdivision's
budget, tax rate, or tax levy to an amount that exceeds the amount
originally fixed by the political subdivision.

(b) This SECTION expires January 1, 2001.
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