HB 1309-1— Filed 02/22/1999, 13:21

Adopted Rejected

COMMITTEE REPORT

YES: 13
NO: 0

MR. SPEAKER:
Your Committee on Insurance, Corporations and Small Business __, to which was

referred___HouseBill 1309 , hashad the same under consideration and begs|eaveto report

the same back to the House with the recommendation that said bill be amended as follows:

1 Page 1, delete lines 1 through 18.
2 Delete pages 2 through 4.
3 Page 5, delete lines 1 through 5.
4 Page 5, line 15, delete "that conflicts with the prescribing" and
5 insert "regarding a service proposed by thetreating physician.”.
6 Page 5, delete line 16.
7 Page 5, line 24, delete "alife” and insert "an illness, a disease, a
8 condition, aninjury, or adisability that would seriously jeopar dize
9 theenrollee's:
10 (i) life or health; or
11 (ii) ability toreach and maintain maximum function; or".
12 Page 5, delete lines 25 through 27
13 Page 5, line 28, after "condition" insert ":".
14 Page 5, line 29, before "not" begin anew linetriple block indented
15 and insert "(i)".
16 Page 5, line 29, delete"." and insert *; and
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1 (ii) for which the cost of the proposed service exceeds
2 five hundred dollars ($500).".
3 Page 5, between lines 29 and 30, begin anew paragraph and insert:
4 "(c) When filing an appeal of an adver se determination under
5 this section, an enrollee shall submit a twenty-five dollar ($25)
6 filing fee.".
7 Page 5, line 30, delete (c) and insert " (d)".
8 Page5, line 31, before "amedical" insert "an independent review
9 organization that shall assign”.
10 Page 5, line 31, delete "a physician licensed under" and insert
11 "board certified in the applicable specialty”.
12 Page5, line 32, delete "IC 25-22.5".
13 Page 5, between lines 32 and 33, begin anew paragraph and insert:
14 "(e) The independent review organization and the medical
15 review professional may not haveamaterial professional, familial,
16 or financial conflict of interest with any of the following:
17 (1) The health maintenance organization.
18 (2) Any officer, director, or management employee of the
19 health maintenance or ganization.
20 (3) The physician or the physician's medical group that is
21 proposing the service.
22 (4) Thefacility at which the service would be provided.
23 (5) The development or manufacture of the principal drug,
24 device, procedure, or other therapy that would beprovided to
25 the enrollee whose appeal isunder review.
26 However, themedical review professional may havea contractual
27 relationship under which themedical review professional provides
28 health servicesto enrolleesof thehealth maintenance or ganization
29 and may have an affiliation that islimited to staff privilegesat the
30 health facility.
31 (f) The independent review organization must have a quality
32 assur ance mechanism to ensurethe:
33 (1) timeliness and quality of reviews performed under this
34 section;
35 (2) qualifications and independence of medical review
36 professionals; and
37 (3) confidentiality of medical records and other review
38 materials.".
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1 Page 5, line 33, delete " (d)" and insert "(g)".
2 Page 5, line 35, delete "twenty four (24)" and insert "seventy-two
3 (72)".
4 Page5, line41, delete"complaining party,” and insert "enrollee or
5 theenrollee'sdesignee,”.
6 Page 5, line 42, delete "prescribing" and insert "treating".
7 Page 6, between lines 4 and 5, begin a new paragraph and insert:
8 "(h) When making the deter mination of appropriateness under
9 subsection (g), the medical review professional shall apply:
10 (1) standards of decision making that are based on objective
11 clinical evidence; and
12 (2) theterms of the enrollee's benefit contract.”.
13 Page 6, line 5, delete " (e)" and insert "(i)".
14 Page 6, line 5, delete "consider" and insert "receive".
15 Page 6, line 6, delete "may:" and insert "shall providethem tothe
16 enrollee and the health maintenance organization:".
17 Page 6, line 8, delete "issue an”.
18 Page 6, line 9, delete "emergency order under IC 4-21.5-4".
19 Page 6, line 9, delete "twenty four" and insert "twenty-four™.
20 Page6, line 12, after "and" insert "under rulesadopted under this
21 section, within seventy-two (72) hours of receiving the medical
22 review professional’sfindings.
23 (i) The medical review professional's determination under
24 subsection (g) isbinding on the health maintenanceor ganization.".
25 Page 6, delete lines 13 through 21.
26 Page 6, line 22, delete " (h)" and insert "(k)".
27 Page 6, between lines 24 and 25, begin anew paragraph and insert:
28 "(I) All costs associated with the services of an independent
29 review organization under this section, other than the filing fee
30 paid by an enrolleeunder subsection (c), must bepaid by thehealth
31 maintenance or ganization.
32 (m) Thischapter doesnot add to or otherwisechangetheterms
33 of coverageincluded in acontract under which an enrolleereceives
34 health care benefitsunder |C 27-13.
35 (n) Documentsand other information created or received by the
36 department in connection with an external review under this
37 chapter are not public records and may not be disclosed under
38 IC 5-14-3.".
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1 Page 6, line 25, delete "(i)" and insert "(0)".
2 Renumber all SECTIONS consecutively.
(Referenceisto HB 1309 as introduced.)

and when so amended that said bill do pass.

Representative Fry
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