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  Adopted           Rejected  

HB 2041-1— Filed 02/16/1999, 15:20

COMMITTEE REPORT

YES: 7
NO: 6

MR. SPEAKER:

Your Committee on      Insurance, Corporations and Small Business     , to which was

referred       House Bill 2041     , has had the same under consideration and begs leave to report

the same back to the House with the recommendation that said bill be amended as follows:

Page 1, line 1, delete "IC 5-10-8.5" and insert "IC 20-5-2.5".1

Page 1, line 4, delete "8.5. Public Employer Self-Insurance" and2

insert "2.5. School Corporation Self-Insurance Programs".3

Page 1, line 5, delete "(a) As used in this chapter, "commissioner"4

refers to the".5

Page 1, delete lines 6 through 8.6

Page 1, line 9, delete "(c)" and insert "(a)".7

Page 1, run in lines 5 through 9.8

Page 1, delete lines 11 through 12.9

Page 1, line 13, delete "(e)" and insert "(b)".10

Page 1, line 14, delete "public" and insert "governing body".11

Page 1, line 15, delete "employer".12

Page 1, line 15, delete "the public" and insert "a school13

corporation's".14
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Page 1, line 16, delete "employer's".1

Page 1, line 17, delete "Notwithstanding" and insert "Subject to2

IC 20-5-2-2(14) and IC 21-2-5.6 and notwithstanding".3

Page 2, line 1, delete "established or maintained by a public4

employer".5

Page 2, line 3, delete "The department shall establish minimum6

standards to" and insert "A self-insurance program must provide".7

Page 2, line 4, delete "ensure that a self-insurance program8

provides".9

Page 2, line 20, delete "Notwithstanding any other law:" and insert10

"(a) A self-insurance program must be written on an incurred11

claims basis.12

(b) The governing body must fund a self-insurance program as13

described in IC 21-2-5.6-1(2) to include coverage for all incurred14

claims.15

(c) Subject to IC 21-2-5.6 and notwithstanding any other law:".16

Page 2, line 21, delete "by covered employees;" and insert "made17

on behalf of individuals covered under the self-insurance program,18

including employee and employer contributions;".19

Page 2, line 22, delete "public employer" and insert "governing20

body".21

Page 2, line 26, after "department" insert "of insurance".22

Page 2, line 26, delete "monitor a self-insurance program's".23

Page 2, delete line 27.24

Page 2, line 28, delete "Sec. 6. The commissioner shall".25

Page 2, run in lines 26 through 28.26

Page 2, line 29, delete "implement this chapter." and insert27

"specifically identify the consumer protections described in section28

3 of this chapter as those protections apply to self-insurance29

programs.".30

Page 2, between lines 29 and 30, begin a new paragraph and insert:31

"SECTION 2. IC 21-2-5.6-1 IS AMENDED TO READ AS32

FOLLOWS [EFFECTIVE JULY 1, 1999]: Sec. 1. (a) The governing33

body of each school corporation: in the state34

(1) may establish a self-insurance fund in accord with this chapter35

for the purposes described in:36

(A) section 2(1) through 2(3) of this chapter; and37

(B) section 2(4) of this chapter as section 2(4) of this38
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chapter applies to governing body or school employee1

coverages other than coverage for health care services (as2

defined in IC 27-8-11-1); and3

(2) shall, if the governing body elects to provide a4

self-insurance program to cover health care services (as5

defined in IC 27-8-11-1), establish a self-insurance fund under6

this chapter for the purposes described in section 2(4) of this7

chapter as section 2(4) of this chapter applies to health care8

services (as defined in IC 27-8-11-1).9

SECTION 3. IC 21-2-5.6-3 IS AMENDED TO READ AS10

FOLLOWS [EFFECTIVE JULY 1, 1999]: Sec. 3. (a) This subsection11

applies to self-insurance funds permitted to be established under12

section 1(1) of this chapter. Subject to the approval of the13

commissioner of the department of insurance, the governing body of14

the school corporation may:15

(1) for eventual transfer to the self-insurance fund, include an16

amount of money in:17

(A) the general fund budget, and18

(B) the general fund tax levy and rate;19

(2) transfer monies from the general fund to the self-insurance20

fund; or21

(3) appropriate monies from the general fund for the22

self-insurance fund.23

(b) This subsection applies to self-insurance funds required to24

be established under section 1(2) of this chapter. Money collected25

each pay period by the governing body of the school corporation26

on behalf of individuals covered under a self-insurance program27

(as defined in IC 20-5-2.5-1(b)), including contributions made by28

the employer and employees, must be:29

(1) directly deposited to the self-insurance fund established30

under section 1 of this chapter; and31

(2) used only for the administration of the self-insurance32

program.33

Expenditures under this subsection include expenses attributable34

to providing coverage for all incurred claims.".35

Page 2, line 30, delete "IC 5-10-8.5," and insert "IC 20-5-2.5,".36

Page 2, delete lines 33 through 35.37

Page 2, line 36, delete "(c)" and insert "(b)".38
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Renumber all SECTIONS consecutively.1

(Reference is to HB 2041 as introduced.)

and when so amended that said bill do pass.

__________________________________

Representative Fry


