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FISCAL IMPACT STATEMENT

LS 7654 DATE PREPARED: Jan 15, 1999
BILL NUMBER: SB 534 BILL AMENDED:  

SUBJECT:  Various securities matters.

FISCAL ANALYST:  Susan Preble
PHONE NUMBER: 232-9867       

FUNDS AFFECTED: GENERAL IMPACT: State
X DEDICATED

FEDERAL

Summary of Legislation: This bill increases the penalty for violation of securities laws in certain
circumstances. It allows the Securities Commissioner to adopt rules and orders to prohibit deceptive,
fraudulent, or abusive telemarketing or telephone solicitation of securities. It also expands the scope of
reasons for which the Securities Commission may deny, suspend, revoke, or bar an entity under the
jurisdiction of  the Securities Commissioner.

Effective Date:  July 1, 1999.

Explanation of State Expenditures:  

Explanation of State Revenues:  State revenues may increase with the increase in the maximum civil
penalty that may be imposed for violations of the securities regulation provisions, however the amount of
the penalty imposed is at the discretion of the administrative law judge. The table below shows the total fines
assessed against violators of the securities regulation provisions in the last five calendar years: 

Year Fines Imposed
1994
1995
1996

$114,950
$881,380
$423,889

1997 $857,370
1998 $1,122,915

Penalties collected are deposited in the Securities Division Enforcement Fund.

Explanation of Local Expenditures:  
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Explanation of Local Revenues:  

State Agencies Affected:  Office of the Secretary of State.

Local Agencies Affected:  

Information Sources:  Heather Fesko, Legislative Liaison, Office of the Secretary of State, (317) 232-6587;
Bradley Skolnik, Securities Commissioner, Office of the Secretary of State, (317) 232-6690.


