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Summary of Legislation: (1) This bill would provide that test scores from the Indiana Statewide Testing
for Educational Progress (ISTEP+) of a student for whom the student's school corporation is entitled to
receive a specia education grant for students with severe disabilities: 1) may not be included in the
benchmark portion of aschool corporation’sannual report published by the school corporation, or included
in the benchmarks submitted to the Department of Education for purposes of figuring aschool corporation’s
performance-based awards as part of the Performance-Based A ccreditation System; and 2) may be used only
for diagnostic purposes for the student.

(2) It would aso provide that a student with severe disabilities, not be required to meet the educational
proficiency standardstested in the ISTEP+ Graduation Qualifying Examination (the Examination) in order
to be eligible to graduate with a diploma.

Effective Date: July 1, 1999.
Explanation of State Expenditures: The provisions of thisbill make several referencesto the Department

of Education, but would not require the Department of Education to alter its operations regarding school
corporation annual reports or its administration of the Performance-Based Accreditation System.

Explanation of State Revenues:

Explanation of Local Expenditures:

Explanation of L ocal Revenues: (1) Under current Statelaw, | STEP+ test scoresarerequired to beincluded
in the benchmark portion of a school corporation’s annual report published by the school corporation, and
included in the benchmarks submitted to the Department of Education for the purposes of calculating a
school corporation’ s performance-based award as part of the Performance-Based Accreditation System.
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In 1997, for grades 3, 6, 8, and 10, approximately 26,000 students with special needs took the Mathematics
portion of ISTEP+ (a similar number took the English/Language Arts portion). Of this total amount,
approximately 17,000 students or 65% participated in ISTEP+ for diagnostic purposes only.

Therefore, the scores of approximately 9,000 students with special needs (26,000 - 17,000) were included
in the benchmark portion of school corporation annual reports, and included in the benchmarks submitted
to the Department of Education for performance-based awards (of these 9000 students, approximately 7,000
or 77% failed to meet ISTEP+ educational proficiency standards).

Thisbill would exempt | STEP+ test scores of students with severe disabilities from a school corporation’s
annual report as well asfrom award criteriarequired by the Performance Based Accreditation System.

Sincethenumber of studentswith severedisabilitieswho participated inthe 1997 | STEP+ program (for other
than diagnostic purposes) iscurrently indeterminabledueto thefact that school corporationsare not required
to report such data to the Department of Education, this analysis does not specify atotal number. However,
the Department of Education reports that students with severe disabilities make up a small percentage of
students with special needs who participate in ISTEP+ for other than diagnostic purposes (beginning with
the special education child count of 12/98, this data will be requested of the school corporations by the
Department of Education).

The number of students with severe disabilities who participate in ISTEP+ (for other than diagnostic
purposes) would be exempt from current reporting regquirements. In addition, there could be aredistribution
of performance-based awards due to the fact that | STEP+ scores of student’ swith severe disabilitieswould
not be included in the performance-based award calculations.

For FY 1999, $3,250,000 was appropriated to the Department of Education for distribution to school
corporations as performance based awards.

(2) Under current Statelaw, studentsin grades 3, 6, 8, and 10 must be tested under the | STEP+ program, and
beginning with the class of students that expects to graduate with a diploma during the 1999-2000 schaool
year, each student must take the Examination in order to graduate high school with a diploma.

Thisbill would exempt studentswith severe disabilities from meeting the educational proficiency standards
tested in the Examination. Consequently, studentswith severe disabilities who would not have been able to
graduate high school with a diploma due to | STEP+ Examination requirements, would be able to do so as
aresult of thishill.

State Agencies Affected: Department of Education.

Local Agencies Affected: School Corporations.

Information Sources: 1997 ISTEP+ Disaggregation Summary Report; State of Indiana, List of
Appropriations, July 1, 1998 to June 30, 1999.

SB 425+ 2



