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FISCAL IMPACT STATEMENT

LS 7507 DATE PREPARED: Jan 24, 1999
BILL NUMBER: HB 1930 BILL AMENDED:  

SUBJECT:  CAGIT and COIT Distributions.

FISCAL ANALYST: David Hoppmann
PHONE NUMBER: 232-9559

FUNDS AFFECTED: GENERAL IMPACT: Local
DEDICATED
FEDERAL

Summary of Legislation: This bill would require that property tax replacement credits and certified shares
from County Adjusted Gross Income Tax (CAGIT) revenue and distributive shares from County Option
Income Tax (COIT) revenue be distributed based on a unit's maximum permissible property tax levy, rather
than on the unit's proportional share of property tax levies imposed in the county.

Effective Date:  January 1, 2000.

Explanation of State Expenditures:  

Explanation of State Revenues:  

Explanation of Local Expenditures:  

Explanation of Local Revenues: This bill would change the manner in which CAGIT and COIT proceeds
are distributed. Under current law, distributions are based on a taxing unit’s proportional share of property
tax levies imposed in the county (the higher the levy, the higher the CAGIT and COIT distributions will be).
This bill would change the base from the actual levy to the maximum permissible property tax levy.

Such a change could result in lower CAGIT and COIT distributions for taxing units that are currently at their
maximum levy, and higher CAGIT and COIT distributions for taxing units that are not at their maximum
levy.

The total effect of this bill would depend upon local action, and would vary from taxing unit to taxing unit.
Overall distributions of CAGIT and COIT would not change under this bill.

State Agencies Affected: State Tax Board.
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Local Agencies Affected: CAGIT and COIT Counties.

Information Sources:  


