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FISCAL IMPACT STATEMENT

LS 7669 DATE PREPARED: Jan 21, 1999
BILL NUMBER: HB 1872 BILL AMENDED:  

SUBJECT:  Higher education scholarship program.

FISCAL ANALYST:  Mark Goodpaster; Kristin Breen
PHONE NUMBER: 232-9852; 232-9567       

FUNDS AFFECTED: X GENERAL IMPACT: State
X DEDICATED

FEDERAL

Summary of Legislation: This bill has these provisions:
(A) It establishes the Indiana higher education scholarship program to provide a $250 per semester or $2,000
lifetime scholarship for undergraduate study to individuals who are Indiana residents for two years and attend
Indiana institutions of higher education, including proprietary institutions, for at least 12 hours in a semester.
(B) It provides for administration of the program by the state Student Assistance Commission. 
(C) It funds the program from lottery and gaming revenues.

Effective Date:  July 1, 1999.

Explanation of State Expenditures: Provision A creates a scholarship fund for students who have been
residents of Indiana for two consecutive years prior to beginning a course of study at a college or university
in the state. The Commission for Higher Education estimates that 90,127 resident undergraduate students
are enrolled in state universities in Indiana while 16,782 students are resident undergraduates at independent
colleges in the state. In total, 106,909 students would qualify for this scholarship. At $500 per year, the cost
would be an estimated $53,454,500.

Provision B: There would some additional costs for SSACI to administer this program since over 100,000
students would likely qualify for the scholarship. Currently, these costs have not been determined. This fiscal
note will be updated when these cost estimates are available.  

Provision C transfers from the Lottery and Gaming Surplus Account (LGSA) within Build Indiana Fund
(BIF) to the state General Fund an amount equal to the total dollar amount of scholarships awarded under
the Indiana higher education scholarship program. 

There are two accounts within the BIF: the LGSA and the State and Local Capital Projects Account
(SLCPA). Surplus lottery revenue, as well as revenue from the riverboat wagering tax, the parimutuel
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wagering tax, and charity gaming is deposited in the LGSA. A statutorily-determined amount of revenue in
the LGSA is transferred each year to the Motor Vehicle Excise Tax Replacement Account (MVETRA)
within the state General Fund. A portion of money remaining in the LGSA is then transferred to the SLCPA.
Under this bill, the estimated $53,454,500 would be transferred annually to the state General Fund after
money is transferred to MVETRA, but before money is transferred to the SLCPA.

Based on projected lottery and gaming revenue to be deposited in the LGSA, it is estimated that there will
be enough money in the BIF in FY 2000 and beyond to cover the transfers to MVETRA and the scholarships,
with money remaining for state and local projects.

Explanation of State Revenues:  

Explanation of Local Expenditures:  

Explanation of Local Revenues:  

State Agencies Affected: Treasurer of State; State Budget Agency State Student Assistance Commission

Local Agencies Affected:  

Information Sources: Lottery Commission; Indiana Gaming Commission, Commission for Higher
Education


