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FISCAL IMPACT STATEMENT

LS 7328 DATE PREPARED: Jan 5, 1999
BILL NUMBER: HB 1832 BILL AMENDED:  

SUBJECT:  Fuel tax funds disbursement.

FISCAL ANALYST:  James Sperlik
PHONE NUMBER: 232-9866       

FUNDS AFFECTED: GENERAL IMPACT: State & Local
X DEDICATED

FEDERAL

Summary of Legislation: This bill eliminates the requirement that one-half of the money appropriated to
the State Police Department must be paid from the Motor Vehicle Highway Account. It provides that
counties, cities, and towns and the State Highway Fund shall receive the amounts previously appropriated
to the State Police Department. The bill makes related changes.

Effective Date:  July 1, 1999.

Explanation of State Expenditures:  Based on fiscal year 98 data, the net impact would be to redistribute
approximately $46.5 million to the Department of Transportation, cities and towns, and counties under the
Motor Vehicle Highway Account formula. This bill does not provide for replacement funding for the State
Police. This bill would affect distributions beginning in FY 2000.

Explanation of State Revenues: Currently the Motor Vehicle Highway Account is distributed 53% to the
Department of Transportation and 47% to local units. The Department could receive $24.65 million (53%)
in additional revenue from the proposed change to the Motor Vehicle Highway Account. The impact over
time will depend upon the net State Police expenditures and would be effective FY 2000.

Explanation of Local Expenditures:  

Explanation of Local Revenues:  Currently the Motor Vehicle Highway Account is distributed 47% to local
units, with counties receiving 32% and cities and towns receiving 15%. The proposed change would mean
counties could receive an additional $14.88 million based on fiscal year 98 totals, while cities and towns
would receive an additional $6.975 million. Additional monthly distributions would begin after the July 1,
1999 effective date.

State Agencies Affected: State Police; Department of Transportation.
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Local Agencies Affected: Those units which receive Motor Vehicle Highway Account distributions.

Information Sources: Dan Bastin, State Auditor’s Office, 232-0039.


