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Summary of Legislation: (CCR Amended) This bill makes the following provisions:

(1) It provides that a motor carrier is entitled to a credit against the motor carrier fuel tax for motor fuel used
to propel equipment mounted on a motor vehicle that has a common reservoir for locomotion and for the
operation of the equipment. It provides that the credit applies to motor fuel used to propel the equipment
within Indiana and outside Indiana. The bill requires a motor carrier to obtain certification from the
Department of State Revenue before the motor carrier may claim the credit. It requires a motor carrier to file
a claim for the credit with the motor carrier's quarterly return. The bill provides that the Department of State
Revenue may approve only $3,500,000 of credits in a state fiscal year. It provides that state sales tax is
applied to the price of kerosene sold from a metered pump before the addition of state and federal taxes.

(2) It provides that the State Sales Tax is applied to the price of kerosene sold from a metered pump before
the addition of state and federal taxes.

(3) It establishes a  procedure for the Bureau of Motor Vehicles to disclose the name and address of a
purchaser of a State Educational Institution license plate to a designated representative of the state
educational institution.

(4) It requires the Bureau of Motor Vehicles to design and issue State Educational Institution Trust license
plates. and establishes a procedure for the collection and distribution of annual fees from the State Education
Trust Fund by the Treasurer of State from the sales of at least 10,000 State Educational Institution License
Plates a year.

(5) It establishes the Pearl Harbor Survivor License Plate, and excepts the plate from the minimum sales
requirements.
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(6) It also reconciles conflicts between HEA 2002 and EHB 1789. 

Effective Date:   (Amended) July 1, 1998 (Retroactive); July 1, 1999; January 1, 2000.

Explanation of State Expenditures: (Amended) (1) The expansion of the Motor Carrier Fuel Tax
exemption for motor fuel use likely will result in additional claims being filed with the Department of
Revenue. It is possible that additional employees would need to be hired to handle the anticipated increase
in claims filed. The funds and resources required above could be supplied through a variety of sources,
including the following: (A) Existing staff and resources not currently being used to capacity; (B) Existing
staff and resources currently being used in another program; (C) Authorized, but vacant, staff positions,
including those positions that would need to be reclassified; (D) Funds that, otherwise, would be reverted;
or (E) New appropriations.  As of December 31, 1998, the Department of Revenue had 213 vacancies on its
Manning Table. These positions are budgeted. Ultimately, the source of funds and resources required to
satisfy the requirements of this bill will depend upon legislative and administrative actions. The fund affected
is the Motor Carrier Regulation Fund. 

(3) The Bureau of Motor Vehicles reports that there may be administrative costs associated with the
disclosure of the name and address of a purchaser of a state educational institution license plate to a
designated representative of the state educational institution in a year in which at least 10,000 of the state
educational institution's license plates are sold or renewed. These costs, estimated at $2,000, can be absorbed
within the current Bureau of Motor Vehicles Budget. The fund affected is the Motor Vehicle Highway
Account which supports the BMV.

(4) Prison Enterprise Network (PEN Products), the manufacturing arm of prison-made products, charges to
the BMV would be based on the number of colors in the design as shown in the schedule below:

Colors Set-Up Charges Price Per Plate (99-01)*
1 $105 $3.90
2 170 4.00
3 235 4.10
4 300 4.30
5 365 4.60
6 430 5.00

*1999-2001 biennium.

Additional charges include $75 per color for any special colors that are not included in PEN’s ten standard
colors. If PEN Products does the artwork, there is a $70 per hour charge. Origination Fees include the film
positives and the silk screen charges. The fund affected for PEN Products is PEN Products Revolving Fund.
The fund affected for the BMV is the Motor Vehicle Highway Account which supports the BMV. There will
computer and accounting changes for the BMV. These one-time costs are estimated at $55,000. The fund
affected is the Motor Vehicle Highway Account.

The Treasurer of State shall establish a special account within a trust fund for each education institution. The
Auditor of State shall distribute the money in the newly created account monthly to the state educational
institution’s authorized alumni association. Both the Treasurer and Auditor report that they can accomplish
the requirements of this bill within their current budgets. The fund affected for both is the State General
Fund. 
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(5) This part eliminates the minimum issuance number of the Pearl Harbor Survivor special group license
plates . It allows the continued issuance of this special group license plate that otherwise might be
discontinued. The specific impact is indeterminable. There were 131 Pearl Harbor Survivor Plates sold in
1998.

Explanation of State Revenues: (Revised) (1) In 1997, the Department of Revenue processed 3,700
proportional use refund claims totaling $3,445,163. The average refund claim was $931. Expansion of the
motor carrier fuel exemption for motor fuel use likely will increase the number of claims filed, however, this
bill limits the proportional use refunds to an aggregate amount of $3,500,000 in any one state fiscal year. The
funds affected from which the refunds are paid are the Motor Vehicle Highway Account and the Motor
Carrier Regulation Fund.

In addition, the bill provides that the Department of Revenue may issue a certificate of exemption upon
payment by the carrier of a one-time fee of $7. There are approximately 80,000 carriers in the State. It is not
known how many of these carriers would secure a certificate of exemption. The potential revenue would
range from $0 to $560,000. The fund affected is the Motor Carrier Regulation Fund. 

(2) The amendment of 3/25/99 includes language relating to kerosene. The Department of Revenue reports
that beginning January 1, 1998, the federal government began assessing a federal excise tax on kerosene. The
State of Indiana did not follow suit. Currently, Indiana does not recognize kerosene as a special fuel and
therefore does not collect a state excise tax on the sale of kerosene. 

When special fuels or gasoline are sold through metered pumps in Indiana, the retailer is allowed to back out
the state and federal excise taxes before applying the 5% sales tax. That is not true however, for kerosene.
Today, there is not a statute that allows the retailer to back out the federal excise tax before calculating the
sales tax that is due. This creates a tax on a tax. By adding “or kerosene” to IC 6-2.5-7-3 allows the retailers
to back out the federal tax before applying the state sales tax. The Department of Revenue also reports that
this change will have no fiscal impact. 

(4) There will be an administrative fee of $12 charged for the Trust License Plates. Revenue from these
plates will be split between the State License Branch Fund which supports the license branches and the
Motor Vehicle Highway Account which supports the BMV, and the Crossroads 2000 program. In addition,
there will be a $25 fee collected by the BMV and deposited into a special account within the trust fund
established for each educational institution. 

In 1998, sales of the existing 41 special plates ranged from 47 Marine Reserve plates to 79,997 Children’s
Trust Plates. Within this potential sales range, revenue resulting from the existing $12 administrative fee
would range from $564 to $959,964 and would be split between the State License Branch Fund (50%), the
Motor Vehicle Account (41.7%), and the Crossroads 2000 program (8.3%). Revenue resulting from the $25
fee would d range between $1,175 and $1,999,925. Money in the special account at the end of a state fiscal
year does not revert to the State General Fund.

Explanation of Local Expenditures:  

Explanation of Local Revenues:  

State Agencies Affected:  Department of Revenue; Bureau of Motor Vehicles; Bureau of Motor Vehicles
Commission; State Auditor; State Treasurer; Department of Transportation; Department of Correction (Pen
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Products).

Local Agencies Affected:  

Information Sources: Pam Arbuckle, Administrator Fuel and Environmental Division of the Department
of Revenue, 232-186; Mary DePrez, Deputy Commissioner of the Bureau of Motor Vehicles 232-0104; Dan
Bastin, Deputy State Auditor, 232-3309; Mike Frick Deputy State Treasurer, 232-6260; Becky Gillam,
Director of Sales and Marketing of PEN Products, 387-2001; Pricing data from Pen Products.


