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SUBJECT:  Holocaust Survivors Settlement.

FISCAL ANALYST:  Alan Gossard
PHONE NUMBER: 233-3546       

FUNDS AFFECTED: X GENERAL IMPACT: State & Local
X DEDICATED
X FEDERAL

Summary of Legislation: This bill exempts from the Indiana individual adjusted gross income tax amounts
received as a Holocaust settlement payment and included in an individual's adjusted gross income for federal
income tax purposes. The bill also excludes a Holocaust victim's settlement payment from the eligibility
considerations of the following programs: (1) AFDC. (2) Supplemental Assistance for the Blind, Aged, and
Disabled. (3) Township Poor Relief. (4) Hospital Care for the Indigent. (5) Destitute Children. (6) Medicaid.
(7) Residential Care Assistance. (8) Energy Assistance.

Effective Date:  January 1, 1998 (retroactive).

Explanation of State Expenditures: This bill exempts Holocaust victim’s settlement payments to
individuals (or their heirs) who were persecuted for racial or religious reasons by Nazi Germany from
consideration as income for income tax purposes or as income or resources in eligibility determinations for
several human services programs. There potentially could be some loss of income tax revenue or some
additional expenditures in the human services programs in specific individual situations. The extent of the
impact is unknown, but is likely to be very small.

A $1.25 billion settlement with Swiss banks was announced in August 1998. This bill would pertain to this
settlement, as well as any other settlements that may occur for this purpose. The $1.25 billion settlement will
be distributed between some 31,000 survivors and heirs who are part of class-action lawsuits, as well as other
survivors who would be beneficiaries of a “general distribution” of these settlement monies. Some of these
monies may come to residents of Indiana. However, Indiana has only 0.31% of the U.S. Jewish population
and only 0.13% of the world Jewish population. Consequently, the amount of settlement monies coming to
residents of Indiana is likely to be very small. Taking into account the likelihood that a recipient of settlement
monies is also a recipient in the human services programs, the anticipated impact on income tax revenues
and on the expenditures of the human services programs is likely to be very limited, as well.
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Explanation of State Revenues: See Explanation of State Expenditures, above, regarding potential lost
revenues from the adjusted gross income tax. Individual income tax revenue is deposited in the General Fund.

Explanation of Local Expenditures: See Explanation of State Expenditures, above.

Explanation of Local Revenues: There could be a minimal impact on counties with a local option income
tax. See Explanation of State Expenditures, above.

State Agencies Affected: Family and Social Services Administration

Local Agencies Affected: Townships; Counties with a local option income tax.

Information Sources: 1997 Statistical Abstract (Tables 87 and 1333).


