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Summary of L egislation: (Amended) This bill:

(2) prohibits money collected for the Motor V ehicle Highway Account fund from being used to augment the
budget of the Bureau of Motor Vehicles Commission;

(2) requires the Commission to determine annually the cost of operating license branches;

(3) requires the Bureau of Motor Vehicles to extend its normal working hours so that all applicants for a
drive test who are otherwise qualified are entitled to a test within 14 days after applying to take the test;
(4) allows the Bureau of Motor Vehicles Commission to contract with a qualified person for the
administration of a Bureau-approved standardized drive test examination;

(5) providesthat an individual holding aprobationary driver'slicense may operate amotor vehicleinwhich
there are passengersif theindividual isdriving to or from school or aschool activity and the only passengers
in the motor vehicle are siblings of the individual;

(6) requires the Commission to fund license branch operations with service charges on license branch
services,

(7) providesthat after April 30, 1999, anew service charge or anincreasein aservice chargethat isimposed
by rule by the Bureau of Motor Vehicles shall be collected as an additional charge to the license branch
customer;

(8) requires the Bureau to adopt rules to decrease the service charges for services provided entirely outside
the license branches.

Effective Date: July 1, 1999.

Explanation of State Expenditures: (Revised) (1) The Motor Vehicle Highway Account would no longer
be used to augment the budget of the Bureau of Mator Vehicles Commission (BMVC) after June 30, 1999.
The specific impact of this provision will depend upon how much money the BMV C would have needed,
if any, for augmentation in futureyears. It isassumed that the funds previously used for augmentation would
now be available for use for other purposes within the Motor Vehicle Highway Account. For fiscal year
1999, the current fiscal year, the BMV C is projecting a shortfall of $8.9 million, whilefor fiscal year 2000,
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the projected shortfall is $9.08 million, and for fiscal year 2001, the projected shortfall is $10.33 million.

Currently, the Motor Vehicle Highway Account is used to distribute funds to the Indiana Department of
Transportation, cities, towns, and countiesfor road construction, maintenance, land acquisition. In addition,
the Motor Vehicle Highway Account also supports the Bureau of Motor Vehicles, part of the State Police
budget, part of the Department of Revenue budget, along with a variety of other expense areas, such as
Covered Bridge Distributions and payment of County Engineers.

(3) Currently, the Bureau of Motor Vehiclesisableto provide drivetestswithin the fourteen day limit as set
by the amendment of 2/1/99. The BMV reports that if the BMV cannot stay current in order to provide the
drive test within fourteen days, there would be a need for overtime. Normally, the drive tests are only
performed in the daylight hours. If this standard is to continue, the BMV likely would need to work on
Saturdays and/or Sundays. The specific fiscal impact will depend upon the number of hoursinvolved and
the hourly rate of the individuals involved. Thiswould impact both the Bureau of Motor Vehicles and the
Bureau of Motor Vehicles Commission. The hourly rates for those involved range between $8.50 and per
and $9.50 per hour. The funds affected are the Motor Vehicle Highway Account for the BMV employees
and the State License Branch Fund for the BMV C employees.

(4) If the BMVC is to contract with qualified person for the administration of a Bureau-approved
standardized drive test examination, there will be a cost of $10 per hour for the qualified person. The test
takes between 20 and 30 minutes. Two tests per hour would be the maximum. The fund affected isthe State
License Branch Fund.

(5) This part will have no fiscal impact.

Explanation of State Revenues: (Revised) (2), (6), and (7) The BMVC isto annually determine the cost
of operating the 168 license branches and to impose a service charge in amounts necessary to fund license
branch operations. The specific impact will depend upon the annual costs of the license branches and the
amount of the new service charges and whether or not they are sufficient to cover the costs of operation. The
bill also clarifies that any increase in an existing service charge or a new service charge shall be collected
as an additional charge to the license branch customer.

(8) The Bureau of Motor Vehicles to adopt rules to decrease the service charges for services provided
entirely outside the license branches. Currently, the Bureau of Motor Vehicles charges $.75 for mailing a
sticker and $1.50 for mailing alicense plate. The Bureau of Motor V ehicles does not charge afee for use of
Internet transactions, nor does it charge a fee for use of the Self-Service Terminals (SSTs). The specific
impact will depend upon what fees are charged for services conducted entirely outside the license branches.
The fund affected is the Motor Vehicle Highway Account which supports the Bureau of Motor Vehicles.

Explanation of L ocal Expenditur es:

Explanation of L ocal Revenues: (Revised) (1) The specific impact of not allowing the Bureau of Motor
V ehicles Commission to augment its budget from the Motor V ehicle Highway Account will depend upon
how much money the BMV C would have needed, if any, for augmentation in future years. It isassumed that
the funds previously used for augmentation would now be available for use for other purposes within the
Motor Vehicle Highway Account.

State Agencies Affected: Bureau of Motor Vehicles; Bureau of Motor V ehicles Commission; Department
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of Transportation.

L ocal Agencies Affected: Recipients of distributions from the Motor Vehicle Highway Account.

Infor mation Sources: BMVC budget data.
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