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FISCAL IMPACT STATEMENT

LS 8005 DATE PREPARED: Apr 9, 1999
BILL NUMBER: HB 1590 BILL AMENDED:    Apr 8, 1999

SUBJECT:  Child support enforcement.

FISCAL ANALYST:  Ron Sobecki
PHONE NUMBER: 232-9854       

FUNDS AFFECTED: GENERAL IMPACT: Local
DEDICATED
FEDERAL

Summary of Legislation:  (Amended) The bill makes income withholding orders applicable to all categories
of worker's compensation payments. The bill also specifies that the state's parent locator service applies to
a parent who owes child support in addition to a parent who has abandoned or deserted a child. The bill
allows for the attachment of an insurance claim or settlement if the purpose is to fulfill a child support
obligation. The bill requires incentive funds to be used for Title IV-D program activities. It makes changes
to bring Indiana into compliance with the Uniform Interstate Family Support Act.

Effective Date: (Amended) July 1, 1999; October 1, 1999.

Explanation of State Expenditures:

Explanation of State Revenues:  

Explanation of Local Expenditures:  (Revised) This bill contains a provision that requires federal Title IV-
D incentive funds be used only for the collection of child support. This provision is needed to comply with
new federal law. Lack of such a provision could result in loss of federal funding to the state for
administration of child support collection. The state currently receives approximately $20 million in
administrative funding from the federal government. This provision could have a fiscal impact on those
county prosecutors that currently use the incentive funds to pay for programs other than those programs
associated with the collection of child support. It is not known how many counties use incentive funds for
purposes other than child support collection activities. The amount of funds used is also not known. This
provision may require a county fiscal body to determine whether programs currently funded by federal Title
IV-D incentive funds should be funded by county tax dollars.

Explanation of Local Revenues:  
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State Agencies Affected: Family and Social Services Administration.

Local Agencies Affected: County Prosecutors.

Information Sources: Steve Johnson, Prosecuting Attorney’s Council, 232-1836, Jim Hmurovich, FSSA,
232-4705.


