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FISCAL IMPACT STATEMENT

LS 6708 DATE PREPARED: Dec 22, 1998
BILL NUMBER: HB 1542 BILL AMENDED:  

SUBJECT:  Medicaid waiver for expenditure of funds.

FISCAL ANALYST: Ron Sobecki
PHONE NUMBER: 232-9854

FUNDS AFFECTED: X GENERAL IMPACT: State
DEDICATED

X FEDERAL

Summary of Legislation: This bill requires the Office of Medicaid Policy and Planning to apply to the
United States Department of Health and Human Services for approval to permit Indiana to allow the Area
Agencies on Aging to authorize the expenditure of Medicaid funds for persons who are eligible for a waiver
and to implement within one year of approval procedures to allow such authorization. (The introduced
version of this bill was prepared by the Indiana Commission on Mental Retardation and Developmental
Disabilities.)

Effective Date:  Upon passage.

Explanation of State Expenditures: This bill could require some system and contractual changes if Area
Agencies on Aging (AAA’s) are allowed to authorize expenditure of Medicaid funds for persons eligible for
a Medicaid waiver. Currently the prior approval process is conducted Health Care Excel under a contract
with the Office of Medicaid Policy and Planning (OMPP). EDS is the Medicaid claims payment processor
under contract with OMPP. EDS will need to be able to work with and efficiently exchange data with the
agent authorizing approval. This may involve system changes, both to the computer systems, as well as to
the monitoring and management system. The fiscal impact of these system changes are unknown.

There could also be a fiscal impact if the decisions of the AAA’s tend to be more or less restrictive than
would have occurred otherwise.

Explanation of State Revenues: See Explanation of State Expenditures above, regarding expenditures  in
the Medicaid program. Expenditures and costs of the Medicaid program are shared with the federal
government.

Explanation of Local Expenditures:  
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Explanation of Local Revenues:  

State Agencies Affected: Family and Social Services Administration, Office of Medicaid Policy and
Planning.

Local Agencies Affected:  

Information Sources: Lauren Polite, Family and Social Services Administration, 232-1129. 


