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FUNDS AFFECTED: X GENERAL IMPACT: Stete
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Summary of Legislation: Thisbill allows the Economic Development for a Growing Economy Board the
option of providing sales tax rebates to purchasers of new manufacturing equipment under the Economic
Development for a Growing Economy Tax Credit Program.

Effective Date: July 1, 1999.

Explanation of State Expenditures:

Explanation of State Revenues: Thisbill would haveaninsignificant impact. Current salestax |aw provides
an exemption from the salestax for the purchase of manufacturing equipment whichisdirectly usedin direct
production. Thiswould apply toamost al purchases of new manufacturing equipment. Sincealmost no sales
tax would be paid on these purchases, almost no rebates could be provided.

Gross retail (sales) and use taxes are deposited in the State General Fund (59.2%), the Property Tax
Replacement Fund (40%), the Public Mass Transportation Fund (0.76%), and the Industrial Rail Service
Loan Fund (0.04%).

Explanation of Local Expenditures:

Explanation of Local Revenues:

State Agencies Affected: Department of Commerce; Economic Development for a Growing Economy
Board; Department of State Revenue.

Local Agencies Affected:
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