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FISCAL IMPACT STATEMENT

LS 6850 DATE PREPARED: Dec 18, 1998
BILL NUMBER: HB 1293 BILL AMENDED:  

SUBJECT:  PERF and TRF benefits.

FISCAL ANALYST:  James Sperlik
PHONE NUMBER: 232-9866       

FUNDS AFFECTED: X GENERAL IMPACT: State & Local
X DEDICATED

FEDERAL

Summary of Legislation: This bill allows a member of the Public Employees' Retirement Fund or the
Teachers' Retirement fund to designate a new beneficiary if the member's existing beneficiary dies. It
provides that if the member chooses the joint and survivor option and elects to change the member's
beneficiary after the death of the existing beneficiary, the member shall receive an actuarially adjusted and
recalculated benefit for the remainder of the member's life and the life of the newly designated beneficiary.
The bill provides that if a member chooses the joint and survivor option and the member's beneficiary dies
while the member is receiving benefits, the member may elect to receive the guaranteed retirement benefit
in an amount equal to the amount that would have been paid to the member if the member had elected the
guaranteed retirement benefit on the date of the member's retirement.

Effective Date:  July 1, 1999.

Explanation of State Expenditures: The specific impact will depend upon the value of the retirement of
the individuals involved. Essentially, the provisions of this bill allow a member to change his retirement
option after the fact. For the Public Employees Retirement Fund (PERF), the funds affected are the State
General Fund and various dedicated funds. For the Teachers’ Retirement Fund (TRF), the fund affected is
the State General Fund. The specific impact will be updated upon receipt of the necessary data from the
actuaries for PERF and TRF.

Explanation of State Revenues:  

Explanation of Local Expenditures: See Explanation of State Expenditures.

Explanation of Local Revenues:  

State Agencies Affected: Public Employees Retirement Fund and the Teachers’ Retirement Fund.
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Local Agencies Affected:  

Information Sources:  


