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Summary of Legislation: Thisbill has the following provisions:

(A) Itallowsfor the establishment of arural community wastewater district inan unincorporated areahaving
apopulation of lessthan 1,250.

(B) The creation of the wastewater district is required to be initiated through petition, and provides for
remonstrance against creation.

(C) Thecircuit court with jurisdiction over the township having the most land in the district isthe court with
jurisdiction over the petition and over future hearings of the district.

(D) Public hearings are required by the circuit court and by the township board on the petition.

(E) Thetownship board having the most land in thedistrict isrequired to review the petition, to consult with
other township boards that contain land in the district, to make findings related to the district, and to make
areport to the circuit court.

(F) It providesfor an advisory board to overseethedistrict. Theadvisory board iscomposed of fivemembers:
(2) three members el ected by the residents of the district; (2) one member appointed by the township board
of the township having the most land in the district; and (3) one member appointed by the township trustee
of the township having the most land in the district. The duties and powers of the advisory board and the
administration of the district are also outlined in the bill.

(G) Thedistrict is allowed to collect fees, user charges, and penalties.

(H) Thedistrict has the authority to file alien for past due fees, user charges, or penalties.
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(I) Thedistrict is alowed to seek funding from the Wastewater Revolving Loan Fund.

(J) Thedistrict has the ability to issue revenue obligations.

Effective Date: July 1, 1999.

Explanation of State Expenditures: Thisbill allowsarura community wastewater district to borrow from

the Wastewater Revolving Loan Fund (established in 1C 13-18-13). The term of the loan is not to exceed a
period of 20 years. The Fund currently has approximately $70 million available for wastewater projects.

Thisbill requiresthe Indiana Department of Environmental M anagement (IDEM) and the State Department
of Health (SDOH) to review theloan application. The SDOH isrequired to investigate the |oan application,
make areport to the IDEM concerning the following: 1) the need for aloan; and 2) the acceptability of the
works of improvement for which the loan is proposed to be used. Upon the receipt of the SDOH report, the
IDEM isrequired to examinetheloan application to determineif the proposed system meets SDOH standards
and to prepare areport upon the loan application. It is unknown how many loan applicationswill haveto be
investigated and reviewed by the SDOH and IDEM.

Thebill providesthat state agencies shall furnish assistance to the township board necessary to accomplish
the purposes of thishill.

Additionally, the IDEM is required to forward the loan application, the IDEM and SDOH reports on the
application to the State Board of Finance. The State Board of Financeisrequired to consider the economic
need of the eligible entity applying for the loan in addition to the reviewing the IDEM and SDOH reports.
Based on this information, the State Board of Finance is required to approve or disapprove the loan
application.

If the State Board of Finance approves the loan, the Auditor of State shall promptly make the money
available to the district applying for the loan.

Explanation of State Revenues: The loan acquired from the Wastewater Revolving Loan Fund is to be
repaid at an interest rate of 1 1/2% per year for thefirst eight yearsand at arate of 5% per year until theloan
isrepaidin full.

All costsincurred by the SDOH, IDEM, and the State Board of Finance areto bereimbursed fromthedistrict
through the township board.

Explanation of L ocal Expenditures: Thishill allowsfor theestablishment of arural community wastewater
district in an unincorporated area having a population of less than 1,250. The creation of the wastewater
district isrequired to be initiated through petition, and provides for remonstrance against creation.

The circuit court with jurisdiction over the township having the most land in the district is the court with
jurisdiction over the petition and over future hearings of the district. Public hearings on the petition are
required by the circuit court. The fiscal impact of this provision isindeterminable and is dependent on the
number of hearings that are necessary to be heard by the circuit court. The costs would be absorbed within
the existing budget of the circuit court.

The township board having the most land in the district is required to review the petition, to consult with
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other township boards that contain land in the district, to make findings related to the district, and to make
a report to the circuit court. The township board is required to hold public hearings on the petition. The
expenses of the hearings and other expenses of necessary investigations and surveys, together with any
expense incurred by the township board in subsequent studies of district plans, are payableinitially out of
the general money of the township that contains the most land in the district. Expenditures of the township
board also includes expenses incurred by an assisting or a cooperating state agency.

Thecounty el ection boardisto assi st thetownship board in establishing aball oting procedurefor theelection
of the advisory board members. The cost to the county el ection board for assisting the township board would
be absorbed within the existing budget.

Explanation of L ocal Revenues: The district shall repay the expenditures of the township board from the
district’s planning money.

State Agencies Affected: IndianaDepartment of Environmental Management; State Department of Health;
State Board of Finance; Auditor of State

Local Agencies Affected: Circuit court; Township board; County e ection board.

Information Sources: Dan Novreske, State Budget Agency, (317) 233-5707.
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