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February 13, 1998

ENGROSSED
HOUSE BILL No. 1136

_____

DIGEST OF HB1136 (Updated February 10, 1998 11:48 am - DI 75)

Citations Affected: IC 8-1.5.

Synopsis: Municipal collection of fees. Allows the city of Elkhart to
recover costs related to furnishing water for fire protection by including
the expenses in the basic rates of township customers of the city's water
utility by filing a schedule of rates with the Indiana utility regulatory
commission. 

Effective:  July 1, 1998.

Fry
(SENATE SPONSORS — K. ADAMS, RIEGSECKER)

January 8, 1998,  read first time and referred to Committee on Local Government.
January 21, 1998, amended, reported — Do Pass.
January 27, 1998, read second time, ordered engrossed. Engrossed.
January 28, 1998, read third time, passed. Yeas 97, nays 0.

SENATE ACTION
January 30, 1998, read first time and referred to Committee on Commerce and Consumer

Affairs.
February 12, 1998, reported favorably — Do Pass.
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February 13, 1998

Second Regular Session 110th General Assembly (1998)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) is being amended, the text of the existing provision will appear in this style type,
additions will appear in this style type, and deletions will appear in this style type.
  Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in  this  style  type. Also, the
word NEW will appear in that style type in the introductory clause of each SECTION that adds
a new provision to the Indiana Code or the Indiana Constitution.
  Conflict reconciliation: Text in a statute in this style type or this style type reconciles conflicts
between statutes enacted by the 1997 General Assembly.

ENGROSSED
HOUSE BILL No. 1136

A BILL FOR AN ACT to amend the Indiana Code concerning
local government.

Be it enacted by the General Assembly of the State of Indiana:

SECTION 1. IC 8-1.5-4-14, AS AMENDED BY P.L.80-1997,1
SECTION 18, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE2
JULY 1, 1998]: Sec. 14. (a) This subsection applies to a municipality3
that is not subject to IC 8-1-2-103(c) or has not adopted an ordinance4
to become subject to IC 8-1-2-103(d). The reasonable cost and value5
of any service rendered to the municipality by the waterworks by6
furnishing water for public purposes or by maintaining hydrants and7
other facilities for fire protection shall be:8

(1) charged against the municipality; and9
(2) paid for in monthly installments as the service accrues out of10
the current revenues of the municipality, collected or in process11
of collection, and the tax levy of the municipality made by it to12
raise money to meet its necessary current expenses.13

(b) This subsection applies to a municipality that is subject to14
IC 8-1-2-103(c), that has adopted an ordinance to become subject to15
IC 8-1-2-103(d), or that has adopted a plan described in16
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IC 8-1-2-103(d) as prescribed in IC 8-1-2-103(e). The reasonable cost1
and value of any service rendered to the municipality by the2
waterworks by furnishing water for public purposes shall be:3

(1) charged against the municipality; and4
(2) paid for in monthly installments as the service accrues out of5
the current revenues of the municipality, collected or in process6
of collection, and the tax levy of the municipality made by it to7
raise money to meet its necessary current expenses.8

Except as provided in subsection (d), the cost and value of maintaining9
hydrants and other facilities for fire protection shall be excluded from10
the charges against the municipality and shall be recovered from the11
other customers of the waterworks beginning on January 1, 1994, in a12
municipality subject to IC 8-1-2-103(c) and beginning on a date13
provided in the ordinance for a municipality that adopts an ordinance14
under IC 8-1-2-103(d). The change in the recovery of current revenue15
authorized by this section shall be reflected in a schedule of new rates16
to be filed with the commission at least thirty (30) days before the time17
the schedule of new rates is to take effect.18

(c) The compensation for the service provided to the municipality19
shall, in the manner prescribed by this chapter, be paid into the separate20
and special fund created by setting aside the income and revenues of21
the waterworks and is subject to apportionment to the operating,22
maintenance, depreciation, and bond and interest redemption accounts.23

(d) This subsection applies to a city having a population of more24
than forty-three thousand (43,000) but less than forty-three thousand25
seven hundred (43,700). The cost and value of maintaining hydrants26
and other facilities for fire protection may be recovered from customers27
of the waterworks residing:28

(1) in a county having a population of more than two hundred29
thousand (200,000) but less than three hundred thousand30
(300,000); and31
(2) in a township having a population of more than six32
thousand (6,000) but less than seven thousand (7,000) located33
in a county having a population of more than one hundred34
fifty thousand (150,000) but less than one hundred sixty35
thousand (160,000); 36

beginning on a date determined by the city. The city shall file a new37
schedule of rates with the commission as set forth in subsection (b), but38
is not subject to commission approval of the rates.39
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COMMITTEE REPORT

Mr. Speaker: Your Committee on Local Government, to which was
referred House Bill 1136, has had the same under consideration and
begs leave to report the same back to the House with the
recommendation that said bill be amended as follows:

Page 2, delete lines 39 through 42.
Delete pages 3 through 4.

and when so amended that said bill do pass.

(Reference is to House Bill 1136 as introduced.)

STEVENSON, Chair   

Committee Vote: yeas 10, nays 0.
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SENATE MOTION

Mr. President: I move that Senator Zakas be removed as sponsor
and that Senator K. Adams be removed as cosponsor of Engrossed
House Bill 1136 and that Senator Adams be added as sponsor thereof.

ZAKAS   
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COMMITTEE REPORT

Mr. President: The Senate Committee on Commerce and Consumer
Affairs, to which was referred House Bill 1136, has had the same under
consideration and begs leave to report the same back to the Senate with
the recommendation that said bill DO PASS.

(Reference is made to House Bill 1136 as printed January 22, 1998.)

MILLS, Chairperson   

Committee Vote: Yeas 6, Nays 0.


