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GENERAL TERMS AND CONDITIONS 
APPLICABLE TO GAS SERVICE 

 

6. EXTENSION OF COMPANY'S FACILITIES 
A. The obligation of Company to provide any extension of facilities shall be subject to the 

Restrictions on New and Additional Gas Service and Curtailment Procedures made effective 
pursuant to other provisions of Company's General Terms and Conditions and as otherwise 
provided by law. 
 

1) Company shall provide to any Customer, without charge, a Standard Installation. A 
Standard Installation shall consist of up to 150 feet of underground service pipe to be 
supplied by a distribution main operating at 60 psig or less along with a meter and other 
equipment necessary to provide the service.  All costs in excess of such Standard 
Installation shall be included along with the cost of distribution mains in the economic tests 
described in Rules 6.B. and 6.C. 

 
B. Except as provided for in Rule 6.C., upon request for Gas Service by a prospective Customer or a 

group of prospective Customers located in the same area, Company will extend without charge 
its facilities including distribution mains, underground service pipes, meters and other equipment 
necessary to provide the service provided: 

 
1) that Company's estimate of its Non-Gas Cost Revenue from such Gas Services provided 

to the prospective Customer(s) for a period of five and one-half (5.5) years is equivalent to 
or in excess of Company's estimate of the following: 
a. the cost of such distribution main(s), and  
b. the cost in excess of a Standard Installation as defined in Rule 6.A.(1), and; 

 
2) the prospective patronage or demand is of such permanency as to warrant the capital 

expenditure involved. 
 

C. Upon request for Gas Service by a prospective Customer in a Rural Area, or a group of 
prospective Customers located in the same Rural Area, that is (or are) eligible to receive service 
under Rate 210 – Residential Sales Service or Rate 220 – General Sales Service, Company will 
extend without charge its facilities including distribution mains, underground service pipes, meters 
and other equipment necessary to provide the service provided: 

 
1) that Company's estimate of its Non-Gas Cost Revenue from such Gas Services provided 

to the prospective Customer(s) for a period of twenty (20) years is equivalent to or in 
excess of Company's estimate of the following: 
a. the cost of such distribution main(s), and 
b. the cost in excess of a Standard Installation as defined in Rule 6.A.(1); and; 

 
2) the prospective patronage or demand is of such permanency as to warrant the capital 

expenditure involved; and 
 

3) Company’s capital investment in extension of facilities to such Rural Areas pursuant to 
Rule 6.C.(1) on and after January 1, 2014 through December 31, 2020 has not exceeded 
$19,999,000. 

 
4) “Rural Area” is defined, for purposes of this Rule 6.C., as any area within Company’s 

service territory that is unincorporated, or other areas as approved by the Commission. 
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GENERAL TERMS AND CONDITIONS 
APPLICABLE TO GAS SERVICE 

 
 

D. If the cost of the facilities necessary to provide the Gas Service requested exceeds the 
applicable without-charge limit; Company may require either a deposit or adequate provision of 
the payment of a deposit equal to the cost of the facilities extension in excess of the without- 
charge limit. 

 
E. Any refundable extension deposit accepted by Company shall be subject to refund until the 

expiration of the six-year contract period. For each Customer connected to the extension, 
Company shall refund an amount by which five and one-half (5.5) times the estimated annual 
Non-Gas Cost Revenue for gas appliances actually installed exceeds the estimated cost of 
connecting such Customer. At no time shall the aggregate refund made to any depositor 
exceed the amount of extension deposit received from such depositor. 

 
F. Upon request for Gas Service by a prospective Customer where, in Company's opinion, the 

facilities extension is of such length and the prospective Non-Gas Cost Revenue which may be 
developed by it is so meager as to make it doubtful whether the Non-Gas Cost Revenue from 
the extension would ever pay a fair return on the investment involved, or in the case of a real 
estate development with slight or no immediate demand for service, or in the case of Industrial 
installations requiring slight or irregular service and requiring extensive equipment, such 
facilities extension requests shall be submitted to the Commission for investigation and 
determination as to the convenience and necessity of such extension, and if so required, the 
conditions under which they shall be made. 

 
G. Targeted Economic Development Projects pursuant to Ind. Code Ch. 8-1-39 are excluded from 

the provisions of Rules 6.B.1 and 6.C.1. 
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6. EXTENSION OF COMPANY'S FACILITIES 
A. The obligation of Company to provide any extension of facilities shall be subject to the 

Restrictions on New and Additional Gas Service and Curtailment Procedures made effective 
pursuant to other provisions of Company's General Terms and Conditions and as otherwise 
provided by law. 
 

1) Company shall provide to any Customer, without charge, a Standard Installation. A 
Standard Installation shall consist of up to 150 feet of underground service pipe to be 
supplied by a distribution main operating at 60 psig or less along with a meter and other 
equipment necessary to provide the service.  All costs in excess of such Standard 
Installation shall be included along with the cost of distribution mains in the economic tests 
described in Rules 6.B. and 6.C. 

 
B. Except as provided for in Rule 6.C., upon request for Gas Service by a prospective Customer or a 

group of prospective Customers located in the same area, Company will extend without charge 
its facilities including distribution mains, underground service pipes, meters and other equipment 
necessary to provide the service provided: 

 
1) that Company's estimate of its Non-Gas Cost Revenue from such Gas Services provided 

to the prospective Customer(s) for a period of five and one-half (5.5) years is equivalent to 
or in excess of Company's estimate of the following: 
a. the cost of such distribution main(s), and  
b. the cost in excess of a Standard Installation as defined in Rule 6.A.(1), and; 

 
2) the prospective patronage or demand is of such permanency as to warrant the capital 

expenditure involved. 
 

C. Upon request for Gas Service by a prospective Customer in a Rural Area, or a group of 
prospective Customers located in the same Rural Area, that is (or are) eligible to receive service 
under Rate 210 – Residential Sales Service or Rate 220 – General Sales Service, Company will 
extend without charge its facilities including distribution mains, underground service pipes, meters 
and other equipment necessary to provide the service provided: 

 
1) that Company's estimate of its Non-Gas Cost Revenue from such Gas Services provided 

to the prospective Customer(s) for a period of twenty (20) years is equivalent to or in 
excess of Company's estimate of the following: 
a. the cost of such distribution main(s), and 
b. the cost in excess of a Standard Installation as defined in Rule 6.A.(1); and; 

 
2) the prospective patronage or demand is of such permanency as to warrant the capital 

expenditure involved; and 
 

3) Company’s capital investment in extension of facilities to such Rural Areas pursuant to 
Rule 6.C.(1) on and after January 1, 2014 through December 31, 2020 has not exceeded 
$19,999,000. 

 
4) “Rural Area” is defined, for purposes of this Rule 6.C., as any area within Company’s 

service territory that is unincorporated, or other areas as approved by the Commission. 
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D. If the cost of the facilities necessary to provide the Gas Service requested exceeds the 
applicable without-charge limit; Company may require either a deposit or adequate provision of 
the payment of a deposit equal to the cost of the facilities extension in excess of the without- 
charge limit. 

 
E. Any refundable extension deposit accepted by Company shall be subject to refund until the 

expiration of the six-year contract period. For each Customer connected to the extension, 
Company shall refund an amount by which five and one-half (5.5) times the estimated annual 
Non-Gas Cost Revenue for gas appliances actually installed exceeds the estimated cost of 
connecting such Customer. At no time shall the aggregate refund made to any depositor 
exceed the amount of extension deposit received from such depositor. 

 
F. Upon request for Gas Service by a prospective Customer where, in Company's opinion, the 

facilities extension is of such length and the prospective Non-Gas Cost Revenue which may be 
developed by it is so meager as to make it doubtful whether the Non-Gas Cost Revenue from 
the extension would ever pay a fair return on the investment involved, or in the case of a real 
estate development with slight or no immediate demand for service, or in the case of Industrial 
installations requiring slight or irregular service and requiring extensive equipment, such 
facilities extension requests shall be submitted to the Commission for investigation and 
determination as to the convenience and necessity of such extension, and if so required, the 
conditions under which they shall be made. 

 
G. Targeted Economic Development Projects pursuant to Ind. Code Ch. 8-1-39 are excluded from 

the provisions of Rules 6.B.1 and 6.C.1. 
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