STATE OF INDIANA

INDIANA UTILITY REGULATORY COMMISSION

IN THE MATTER OF THE COMMISSION’S
INVESTIGATION INTO THE POSSIBLE
APPROVAL OF A SELF-DIRECT DEMAND

SIDE MANAGEMENT PROGRAM FOR CAUSE NO. 44310
CERTAIN LARGE CUSTOMERS '

APPROVED:
RESPONDENTS: INDIANA REGULATED MAY 01 2013

ELECTRIC UTILITIES PARTICIPATING IN
THE OFFERING OF CORE DSM PROGRAMS
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ORDER ON APPEAL TO THE FULL COMMISSION

Presiding Officers:

David E. Ziegner, Commissioner

Kart A.E. Bennett, Commissioner

Loraine L. Seyfried, Chief Administrative Law Judge

On February 27, 2013, the Indiana Utility Regulatory Commission (“Commission”) 1ssued an
Order initiating this Cause (“Order”) to consider “whether to pursue the adoption of' a “structured’
self-direct DSM program for certain large customers. Specifically, whether the DSM expense
allocated to certain large customers for Core and Core Plus Programs should be utilized to fund a
self-direct DSM program whereby these qualifying customers may access the funds, or receive
credits, to complete defined energy efficiency projects that are subject to evaluation, measurement
and verification.” (Order at 1).

Following a Technical Conference, the Presiding Officers issued a Docket Entry on March
28, 2013 identifying certain issues to be addressed.in this Cause and establishing a procedural
schedule. On April 8, 2013, the Indiana Industrial Group, the Indiana Office of Utility Consumer
Counselor, Duke Energy Indiana, Inc., Indiana Michigan Power Company, Indiana Municipal Power
Agency, Indianapolis Power & Light Company, NLMK Indiana, Northern Indiana Public Service
Company, Nucor Steel-Indiana, SABIC [nnovative Plastics Mt. Vernon, LLC, Sam’s East, Inc.,
Southern Indiana Gas and Electric Company d/b/a Vectren Energy Delivery of Indiana, Inc., and
Wal-Mart Stores East, LP (collectively, “Appellants™) filed an Appeal to the Full Commission
(“Appeal™) of the portion of the March 28, 2013 Docket Entry finding that related issues, such as
opt-out programs and the energy savings goals established in Cause No. 42693, would not be
addressed in this Cause. No response to the Appeal was filed.

The Commission, having considered the Appeal, upholds the Presiding Officers’ March 28,
2013 Docket Entry with the following clarification concerning discussion of the energy savings
goals. Contrary to the Appellants’ assertion, the Commission’s Order initiating this Cause did not
contemplate the Commission undertaking a comprehensive review of the existing DSM




programming and goals established in the Commission’s December 9, 2009 Phase I Order (“Phase I
Order™). Rather, as set forth above and explicitly provided in the Order, the limited purpose of this
Cause 15 to determine whether the Commission should pursue the adoption of a structured self-direct
program for certain large customers. Because the utilities would soon be conducting another
Request for Proposal concerning the Core DSM Programs, it appeared to be an appropriate time for
the Commission to consider requests made by several commercial and industrial customers to
approve a self-direct program that would allow them to more efficiently and effectively implement
energy savings than could be accomplished currently through either the Core or Core Plus Programs.
Further, as the Commission recognizes the adoption of a structured self-direct program may have an
impact on a utility’s achievement of the established energy savings goals, the parties should have an
opportunity to address the expected impacts, if any, that a proposed self-direct program may have on
those utility goals.

In addition, while the Commission’s Phase I Order contemplated periodically reviewing
utility progress toward the energy savings goals and critically reviewing the utilities” July 1, 2013
filing, it is clear that this review was contemplated to occur after the Core and Core Plus programs
had been implemented for a period of almost three years. Consistent with the experience of the
other Phase TI Order dates, it seems reasonable that the date for the Commission’s consideration and
review of the energy savings goals and DSM programming requirements is similarly adjusted.
Implementation of the Core Programs did not begin until January 2012 and we still have yet to
receive formally developed mformation concerning the evaluation, measurement or verification of
the energy savings that have been achieved through the first year of implementation. Consequently,
any comprehensive review of the DSM programming and progress being made to achieve the energy
savings goals would be premature at this time.

IT IS THEREFORE ORDERED BY THE INDIANA UTILITY REGULATORY
COMMISSION that:

1. The Presiding Officers’ March 28, 2013 Docket Entry is upheld, with the additional
clarification that the parties may address the impacts a proposed self-direct program is expected to
have on the utilities’ achievement of the energy savings goals established in the Phase Il Order.

2. This Order shall be effective on and after the date of its approval.

ATTERHOLT, LANDIS, AND ZIEGNER CONCUR; BENNETT ANDMAYS ABSENT:
APPROVED:
WAY 01 2013

I hereby certify that the above is a true

and orrect copy of the Order as approved.
Brenda A. Howe
Secretary to the Commission




