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On September 21, 2011, Northern Indiana Public Service Company ("NIPSCO") and 
United States Steel Corporation ("U.S. Steel") (collectively "Joint Petitioners") filed a petition 
with the Indiana Utility Regulatory Commission ("Commission") for approval of two (2) special 
contracts for electric service. 

Joint Petitioners, NIPSCO and U.S. Steel, filed direct testimony and exhibits on October 
12,2011. On October 19,2011 Joint Petitioners and the Office of Utility Consumer Counselor 
("OUCC") filed an agreed procedural schedule. In the submission of agreed procedural 
schedule, the OUCC indicated they did not intend to file testimony in this Cause. The agreed 
procedural schedule was approved by the Commission through a Docket Entry dated October 21, 
2011. 

Pursuant to notice of hearing given as provided by law, proof of which was incorporated 
into the record by reference and placed in the official files of the Commission, an Evidentiary 
Hearing was held on November 3,2011 at 9:00 a.m., in Room 224 of the PNC Center, 101 W. 
Washington Street, Indianapolis, Indiana. Joint Petitioners and the OUCC participated in the 
hearing. At that time, the evidence pre filed by Joint Petitioners was admitted into the record 
without objection. No members ofthe general public appeared at the hearing. 

Based upon the applicable law and evidence presented herein, the Commission now finds 
as follows: 

1. Notice and Jurisdiction. Due, legal and timely notice of the public hearing in 
this Cause was given and published as required by law. NIPSCO is a public utility as defined in 
Ind. Code § 8-1-2-1(a) and is subject to the jurisdiction of the Commission in the manner and to 
the extent provided by the laws of the State of Indiana. This Commission has jurisdiction over 
NIPSCO and the subject matter of this proceeding. 

2. Joint Petitioners' Characteristics. NIPSCO is a public utility corporation 
organized and existing under the laws of the State of Indiana and having its principal office at 



801 East 86th Avenue, Merrillville, Indiana. NIPSCO is engaged in rendering electric public 
utility service in the State of Indiana and owns, operates, manages and controls, among other 
things, plant and equipment within the State of Indiana used for the generation, transmission, 
distribution and furnishing of such service to the public. NIPSCO is authorized by the 
Commission to provide electric utility service to the public in all of part of Benton, Carroll, 
DeKalb, Elkhart, Fulton, Jasper, Kosciusko, LaGrange, Lake, LaPorte, Marshall, Newton, Noble, 
Porter, Pulaski, Saint Joseph, Steuben, Warren and White Counties in northern Indiana. 
NIPSCO provides electric utility service to over 456,000 residential, commercial, industrial, 
wholesale and other customers. 

U.S. Steel is a corporation operating under the laws of Indiana in the manufacturing 
business with its main office located at 600 Grant Street, Pittsburgh, Pennsylvania 15219. U.S. 
Steel has facilities located in Gary, Indiana and Portage, Indiana. The Gary Works plant is the 
company's largest manufacturing operation in the United States and currently has 4,759 
employees. The Midwest plant in Portage is a steel production facility and currently has 892 
employees. Both facilities receive electric service from NIPSCO. 

3. Relief Requested. Pursuant to the terms of a Stipulation and Settlement 
Agreement that was filed as part of the Joint Petition (the "Settlement"), Joint Petitioners request 
Commission approval of two "bridge" contracts ("Bridge Contracts") to implement the 
Temporary Service provisions of the Back-up, Maintenance and Temporary Industrial Service 
Rider contained in the July 18, 2011 Stipulation and Settlement Agreement filed in Cause No. 
43969 prior to its approval and implementation. Each Bridge Contract has an effective initial 
term beginning at 12:01 a.m. on September 1, 2011. The term of the Bridge Contracts shall 
continue until either (i) December 31, 2011, or (ii) both (a) upon implementation of new rates 
under either the 2008 Electric Rate Case (Cause No. 43526) or 2010 Electric Rate Case (Cause 
No. 43969) and (b) execution by the Parties of Rate 632 (Midwest Plant) or Rate 633 (Gary 
Works) and Rate 676 contracts, whichever occurs sooner, but in no event longer than ten (10) 
business days of implementation of new rates. If new basic rates and charges have not been 
implemented by December 31, 2011, the Bridge Contracts will continue on a month-to-month 
basis unless terminated upon 60 days written notice by either party, or automatically terminated 
under specified conditions. 

4. Joint Petitioners' Evidence. 

A. NIPSCO's Testimony. NIPSCO presented the testimony and exhibits of 
Frank A. Shambo, Vice President of Regulatory and Legislative Affairs for NIPSCO. Mr. 
Shambo testified Joint Petitioners are parties to a (1) Contract for Electric Service Industrial 
Power Service dated July 8, 2011 under NIPSCO's Rate 833 and (2) Contract for Electric 
Service Industrial Power Service dated April 13, 2011 under NIPSCO's Rate 832, for the 
furnishing and supply of electrical energy to U.S. Steel's Gary Works Plant and Midwest Plant, 
respectively (the "U.S. Steel Contracts"). 

Mr. Shambo stated on June 27, 2008, NIPSCO filed a Verified Petition with the 
Commission for approval of revised base rates and charges in Cause No. 43526 ("2008 Electric 
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Rate Case"), which case is still pending. On November 19, 2010, NIPSCO filed a Verified 
Petition with the Commission for approval of revised base rates and charges in Cause No. 43969 
("2010 Electric Rate Case"), which case is also still pending. 

Mr. Shambo stated that on July 18, 2011, U.S. Steel, as part of the NIPSCO Industrial 
Group, and NIPSCO executed a Stipulation and Settlement Agreement in Cause No. 43969 
("Stipulation") and submitted it to the Indiana Utility Regulatory Commission for approval to 
resolve Cause No. 43526 and Cause No. 43969. 

Mr. Shambo testified that NIPSCO and U.S. Steel desire to implement the temporary 
service provisions in the Back-up, Maintenance and Temporary Industrial Service Rider ("Rider 
676") contained in the Stipulation prior to approval and implementation of the Stipulation. 
Recognizing that implementation of new rates under either the 2008 or 2010 Electric Rate Case 
or approval of the Stipulation is at least a few weeks away, NIPSCO is willing to implement, on 
an interim basis, the provisions for temporary service under Rider 676 for U.S. Steel that would 
serve as a "bridge" from 12:01 a.m. on September 1, 2011 until such time as new tariffs for 
industrial power are accepted and approved pursuant to either the 2008 or 2010 Electric Rate 
Case or the Stipulation is approved. 

Mr. Shambo described the major provisions of the Bridge Contract as follows: 
411 Temporary Service of Attachment A to the Bridge Contracts, which includes the 

proposed Rider 676 Tariff filed under the Stipulation in the 2010 Electric Rate 
Case as Joint Exhibit G. 

• The effectiveness of the Bridge Contracts is subject to Commission approval. 

411 Beginning at 12:01 a.m. on September 1, 2011, NIPSCO will begin billing U.S. 
Steel pursuant to the terms of the Bridge Contracts. If one or both of the Bridge 
Contracts is/are subsequently disapproved, NIPSCO shall re-bill U.S. Steel back 
to September 1,2011 for service rendered under Rider 676 in accordance with the 
rates and charges of temporary service under Rate 833 or Rate 832, as applicable, 
plus, during any buy-through periods, an additional energy charge equal to the 
Real-Time Locational Marginal Price less the applicable energy charge of Rate 
833 or Rate 832, as applicable, but in no event shall NIPSCO ratchet U.S. Steel's 
demand under Rate 832 or 833 as part of such rebilling. 

Mr. Shambo testified that the Bridge Contract is in the public interest. He indicated 
NIPSCO is able to provide the temporary service to U.S. Steel under the Bridge Contracts 
without adversely affecting the adequacy of service to existing customers. NIPSCO will 
continue to have sufficient generating capacity to meet the electric service requirements of all of 
its customers. The rates and terms of the Bridge Contracts are just and reasonable, beneficial to 
the Parties and to NIPSCO's customers, not inconsistent with the provisions of the Public 
Service Commission Act and in the best interest of NIPS CO's service. area. 

Mr. Shambo testified that U.S. Steel agrees to pay NIPSCO monthly for all Temporary 
Service supplied under the Bridge Contracts, or minimum provisions, in accordance with the 
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rates provided for under the provisions of the Rider 676 referred to above, as such rates are in 
effect from time to time during the term of the Agreement. 

Mr. Shambo testified the charges set forth in the Bridge Contracts are designed to exceed 
the incremental marginal costs of serving U.S. Steel; specifically, the energy charge for all 
energy volumes will still be charged at the applicable Commission-approved tariff rate according 
to the U.S. Steel Contracts. 

Mr. Shambo explained the Bridge Contracts are subject to any and all initial and 
continuing regulatory approvals required, including but not limited to that of the Commission. 
Notwithstanding the above, the Bridge Contracts will automatically terminate upon (i) both (a) 
lawful, proper filing of NIPSCO' s new tariffs for industrial power service following acceptance 
and approval by the Commission of same and (b) execution by the Parties of Rate 632 (Midwest 
Plant) or Rate 633 (Gary Works) and Rate 676 contracts; or (ii) enactment oflegislation which 
(a) mandates a modification to NIPSCO's base electric rates or (b) requires NIPSCO to unbundle 
its retail electric rates and services, only if such legislation referenced in subparts (a) and (b) 
alters NIPSCO's tariffs or rates without further Commission action. 

Mr. Shambo stated that the Bridge Contracts supersede and otherwise amend and modify 
only the temporary service provisions of the U.S. Steel Contracts, and all other provisions of the 
U.S. Steel Contracts remain in full force and effect according to their terms. 

Mr. Shambo testified the benefits associated with the Bridge Contracts permit the early 
implementation of certain temporary service provisions to assist U.S. Steel's operation before the 
effectiveness of new industrial service tariffs in either the 2008 or 2010 Electric Rate Case. He 
confirmed that the electricity purchases made possible by the Bridge Contracts will not adversely 
impact NIPSCO's generation, transmission or distribution capabilities or facilities. He noted that 
the rates incorporated in the Bridge Contracts exceed the variable costs in this interim period 
consistent with the energy charges found in the U.S. Steel Contracts. No customer is expected to 
contribute to any reduction in gross margin during this interim period. Mr. Shambo testified that 
the Bridge Contracts, and the terms and rates contained therein, are just and reasonable, in the 
public interest, practical and advantageous to the Parties, and are not inconsistent with the 
purposes of the Public Service Commission Act. 

B. U.S. Steel's Testimony. U.S. Steel presented the testimony of Ralph 
Riberich, Manager - Energy & Consumables for U.S. Steel. Mr. Riberich testified Gary Works 
is located in Gary, Indiana on approximately 3,000 acres of properly along the south shore of 
Lake Michigan and is comprised of a variety of steel production and finishing operations. He 
stated Gary Works is U.S. Steel's largest manufacturing operation in the United States, has been 
in operation since 1908 and currently has 4,759 employees. He explained that the Midwest Plant 
is a steel production facility in Portage, Indiana. He stated U.S. Steel acquired the facility in 
2003 in connection with National Steel's bankruptcy proceeding. The Midwest Plant currently 
has 892 employees. 
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Mr. Riberich testified Gary Works had received service from NIPSCO under a special 
contract, which expired on July 7,2009. He stated that since that time Gary Works has been on 
Rate 833. Mr. Riberich testified Midwest was on a special contract until April 12, 2009 and is 
now on Rate 832. He noted that both tariffs require a contract. He stated the latest contract 
under Rate 833 for Gary Works is dated July 8, 2011 and the latest contract under Rate 832 for 
Midwest is dated April 13, 2011. 

Mr. Riberich explained that the purpose of the Bridge Contracts is to allow U.S. Steel to 
acquire temporary service from NIPSCO under the terms of the Backup, Maintenance and 
Temporary Industrial Service Rider ("Rider 676"), which was negotiated as part of the settlement 
agreement in Cause No. 43969. He noted that the settlement agreement in Cause No. 43969, if 
accepted by the Commission, would also conclude Cause No. 43526, the 2008 Electric Rate 
Case. He stated that Rider 676 is Exhibit F to the Stipulation. He noted that U.S. Steel is a 
member of the NIPSCO Industrial Group in both the 2008 and 2010 Electric Rate Cases. 

Mr. Riberich testified the Bridge Contracts do not change the demand and energy rates in 
the current tariffs and only relate to temporary service to be provided by NIPSCO at both plants 
under the negotiated terms of Rider 676. 

In describing the importance of U.S. Steel receiving temporary service pursuant to the 
provisions of Rider 676, Mr. Riberich testified that although temporary service is provided under 
current Rate 833 and 832, there are limitations on those Rates that do not work well within the 
current environment. He further explained that Rate 832 and 833 were approved in the late 
1980s and many things have changed in both the electric market and NIPSCO's service territory 
since then. Mr. Riberich stated that recognizing these changes, the NIPSCO Industrial Group 
worked intensely with NIPSCO in arriving at the various service options under Rider 676, 
including the temporary service provisions. He noted that Rider 676 remains pending before the 
Commission as part of the 2010 Electric Rate Case and, consequently, the Bridge Contracts are a 
way of allowing U.S. Steel to receive temporary service under updated terms and conditions 
pending the outcome of the 2010 Electric Rate Case. 

Mr. Riberich testified that the Bridge Contracts resolve the uncertainty surrounding the 
implementation of new temporary service under either the 2008 or 2010 Electric Rate Case by 
implementing, on an interim basis, temporary service that will serve as a "bridge" from the 
current tariff provision until such time as a new tariff or rider for temporary service is accepted 
and approved pursuant to either the 2008 or 2010 Electric Rate Case. He stated that if new basic 
rates and charges have not been implemented by December 31, 2011, the Bridge Contracts will 
continue on a month-to-month basis unless terminated by either party upon 60 days written 
notice. Mr. Riberich also stated that the Bridge Contracts provide U.S. Steel with necessary 
temporary service that is not currently offered by NIPSCO's 800 series tariff. He stated the 
Bridge Contracts provide temporary service on more flexible terms than Rates 832 and 833, 
including a buy-through rate with an Energy Charge equal to Real-Time LMP plus a non-fuel 
energy charge per kWh if NIPSCO denies temporary service for economic reasons. He 
explained there is no buy-through provision under Rates 832 and 833 and, consequently, on 
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those occasions when NIPSCO has not provided temporary service, U.S. Steel has had no other 
option than to cut back on production, which can result in a significant economic impact. 

Mr. Riberich testified the Bridge Contracts fall within the broader public interest by 
allowing NIPSCO increased revenue from providing U.S. Steel temporary service and therefore 
providing a more solid foundation from which it can invest in northern Indiana's energy 
infrastructure. The Bridge Contracts also help U.S. Steel remain competitive in the global 
market in which U.S. Steel competes, which helps fuel job creation and economic growth in 
Northwest Indiana. 

5. Commission Discussion and Findings. Pursuant to the Commission's 
procedural rules, and prior determinations by this Commission, a settlement agreement will not 
be approved by the Commission unless it is supported by probative evidence. 170 lAC 1-1.1-17. 
Settlements presented to the Commission are not ordinary contracts between private parties. 
United States Gypsum, Inc. v. Indiana Gas Co., 735 N.E.2d 790, 803 (Ind. 2000). Any 
settlement agreement that is approved by the Commission "loses its status as a strictly private 
contract and takes on a public interest gloss." Id (quoting Citizens Action Coalition v. PSI 
Energy, Inc., 664 N.E.2d 401,406 (Ind. Ct. App. 1996». Thus, the Commission "may not accept 
a settlement merely because the private parties are satisfied; rather [the Commission] must 
consider whether the public interest will be served by accepting the settlement." Citizens Action 
Coalition, 664 N.E.2d at 406. Furthermore, any Commission decision, ruling or order, including 
the approval of a settlement, must be supported by specific findings of fact and sufficient 
evidence. United States Gypsum, 735 N.E.2d 790 at 795 (citing Citizens Action Coalition v. 
Public Service Co., 582 N.E.2d 330,331 (Ind. 1991». Therefore, before the Commission can 
approve the Settlement Agreement, we must determine whether the evidence in this Cause 
sufficiently supports the conclusion that the Settlement Agreement serves the public interest. 

In this case, the Settlement between NIPSCO and U.S. Steel is premised on the approval 
of two special contract rates between the Parties. When reviewing a contract between a public 
utility such as NIPSCO and its customers for utility service at rates other than allowed in that 
utility's tariff, Ind. Code § 8-1-2-24 and Ind. Code § 8-1-2-25 require the Commission to 
determine whether the contract is reasonable and just, practicable and advantageous to the 
parties, and not inconsistent with the purposes of the public utility regulatory regime. 

In making that determination in past proceedings, we have considered whether the rates 
negotiated between the utility and the customer will be sufficient for the utility to cover the 
incremental cost of providing the service to the customer and also provide a contribution to the 
recovery of NIPSCO's fixed costs. We also have considered whether the utility has sufficient 
capacity to meet the customer's needs. Finally, we have recognized the importance of special 
contracts that help ensure a utility's retention of a large customer and preservation of that 
customer's contribution to the utility's fixed cost recovery. See e.g., Indiana Gas Company, Inc., 
Cause No. 43298, 2008 Ind. PUC LEXIS 104, at 25 (IURC, Feb. 13,2008). 

Our review of the Bridge Contracts and Joint Petitioners' testimony in support of same 
indicates that the rates and charges to be imposed under the contracts on an interim basis will 
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allow NIPSCO to recover its incremental cost of providing service to u.s. Steel and provide a 
contribution to the recovery of NIPSCO's fixed costs. Although the Joint Petition seeking 
approval of Bridge Contracts with an effective date of September 1, 2011 was not filed with the 
Commission until September 21,2011, the Joint Petitioners initiated approval of the terms of the 
Bridge Contracts on a permanent basis when they filed their Stipulation and Settlement 
Agreement with the Commission in Cause No. 43969 on July 18,2011. NIPSCO's provision of 
service under the Bridge Contracts will not alter any of NIPSCO's existing rates or charges or 
adversely affect the adequacy or reliability of service provided to NIPSCO's other customers. 

The Commission finds the Bridge Contracts and rates, charges, terms and conditions 
contained therein are reasonable and just, as well as non-discriminatory, and should be approved. 
Further, the Commission has reviewed the terms of the Parties' Settlement Agreement and finds 
that the Settlement Agreement in this Cause is adequately supported by the evidence and is in the 
public interest. A copy of the Settlement Agreement is attached hereto and made a part of this 
Order. The Parties further agree that the Settlement Agreement should not be used as precedent 
in any other proceeding or for any other purpose, except to the extent necessary to implement or 
enforce its terms. Consequently, with regard to future citation of the Settlement Agreement, we 
find that our approval herein should be construed in a manner consistent with our finding in 
Richmond Power & Light, Cause No. 40434, 1997 Ind. PUC LEXIS 459, (lURC 
March 19, 1997). 

IT IS THEREFORE ORDERED BY THE INDIANA UTILITY REGULATORY 
COMMISSION that: 

1. The Stipulation and Settlement Agreement and the two "bridge" contracts to 
provide temporary electric service under Rider 676 to U.S. Steel's Midwest Plant and Gary 
Works Plant, all of which are attached to this Order, shall be and hereby are approved in their 
entirety. 

2. Joint Petitioners' request to begin billing U.S. Steel under the Bridge Contracts as 
of September 1, 2011, shall be and hereby is approved. 

3. This Order shall be effective on and after the date of its approval. 

ATTERHOLT, BENNETT, LANDIS, MAYS AND ZIEGNER CONCUR: 

APPROVED: NOV 3 0 

I hereby certify that the above is a true 
and correct copy of the Order as approved. 

Secretary to the Commission 
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United States Corporation (hereinafh;;r referred to as "U. S. Steel") and Northern 
Indiana Public Service Company {"NIPSCO") (each individually a "Party" and collectively the 
"Partles") hereby stipulate and agree that the terms and conditions of this Settlement Agreemcr:t 
represent ajust, reasonable and compicte resolutions of the certain issues between the Parties as 
set forth below. 

\VHEREAS, U. S. Steel is a corporation operating under the hnvs of IndIana in the 
manufacturing business WitIl its main office located at 600 Grant Street~ Pittsburgh, PenIlsylvania 
I and 

'VHEREAS, i\T)PSCO is 11 public utility with its principal place of located at 
801 East 86th Avenue, Merrillville, Inditull1 46410 and owns and operates facHities for the 
generation, transmi.ssion and distribution of ekctric povieT anc! energy in the State oflndiana; 

Vrtl.EREAS, U, S, and NIPSCO are parties to l'. Contract for Electric Service 
Industrial Pow'er ServIce dated July 8, ZOll, under N1PSCO's Rate 833 and arc parties to a 
Contract for Electric Service IodustrialPower dated April 201 t undet NIPSCO's 
Rate 832 for the fitrnishing and supply of electrical energy to U, S. Steel's £'lciHties Incated in 
Gary, Indial'1<l and Portage, Indiana respectIvely ("0. S, Steel Contractst

,); 

'VHEREAS, on June ZOOS, NTPSCO filed a Verified Petition ,vith the Commission 
for approval of revised base rates <i.nd charges in Cause No, 43526 ("2008 TIlectrk Rate 
which case is stHl ptm.ding; 

,\VHEREAS, on November 19, 2010, NIPSCO :filed a Verified Petition with the 
Commission for approval of revised ba<:e rates and charges in Canse No. 43969 ("2010 Electric 
Rate Case"), \vhich case is also still pending; 

Wl-rEREAS) on July 18, 2011, U. S. Steel, as part of the NIPSCO fndustrial Group, and 
NIPSCO a Stipulation aud Settlement Agreement in the 20l[) Electric Rate Case 
("StipUlation") ano submitted it to the Indiana Utility Regulatory Commission tor approval to 
resolve the 2008 Electric Rate and 2010 Electric Rate Case; 

W1IE:REAS, the PartleS desire to implement the Temporary Service proVIsions 
("Temporary Service"') of the Back-up, Maintenance and Temporary Industrial Service Rider 
('~Rider 676") contained in the StipUlation prior to approval and implementation of the 
StipUlation; and 

~'HEREAS, recognizing that implementation of no',"" rates under either the; 2008 or 201(} 
Electric Rate Caso or approval aftne Stipulation is perhaps months a:way, NIl?SCO is willing to 
implement, on an interim basis, Temporary tel' U. S. Steel that would serve (IS a "bridge" 
£i'0111 12:01 H.iTI. 011 September 1, 2011 until such as new for industl'lal power are 
accepted and approved pursuant to either 2008 or 2010 Rate Case or the Stipulation 
isappmvcd. 
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Exhihit 1 

NOW, THEREFORE, tbr material and sufficient consideratioD, in accordance 'Nith the 
agreement of the Partie:'5, the Parties hereby enter into an agreement on the following terms and 
provisions. 

L The Parties agree to execute "bridge/' contracts ("Bridge Contracts"), each with an 
effective bitial term beginning at 12:01 a.m. on September 1, 2011, and terminating on 
December 31,201 L, or uponimp1emcntation of new rates under either the 2008 Of 20lQ Electric 
Rate whichever occurs sooner. U. S. Steel agrees to suppzlrt the implementation of new 
rates under the Stipulation, If new basic rates and charges have not becn implemented by 
December 31, 2011, the Bridge Contracts shaH continue on a month.;to-rnonth basis unless 
terminated upon 6(} days written notice by either Party. Notwithstandlng the previous sentence, 
within ten (10) business days of the Comrnission's apptDvul of tJle nc,,\' tariffs for industrial 
power in either the 2008 or 2010 Electric Rate Case, me Bridge Contracts will automatically 
terminate upon the exeoution by the of a Rate 632 contract fbI' Midwest Plant, a Rato 633 
contract tDr Gary Vilorks, and a Rate 676 contract for of Gary Works and Midv;rest Plant. 

2. Such Bridge Contracts: shaH include ihe following provisions: 

(a) Service of Attachment A to the Brtdge Contracts, which 
indudes the proposed Rider 676 Tmiff filed under the Stipulation in the 2010 Electric 

Case as Joint G. 

(b) 
approval. 

TIle effectiveness of the Contracts IS suqject to Commission 

(0) Beginning at 12:01 a,m. on 1,2011, NIPSCCl wi1l begin hilling 
U. S, Steel pursuant to the terms of the Bridge Contracts. If one or beth of the Bridge 
Contracts is/are su.bsequently disapproved, NIPSCO re~bilI U. S. Steel back to 
»C1)[(~m'Jer 1, 2011 for Temporary Service in accordance ,vith fhe rates and charges of 
temporary service Huder Rate 833 or Rate 832, as applicable, plus, during any buy­
through periods, an additional energy charge to the Real-Time Locational Marginal 
Price less the applicable energy of Rate 833 or Rate as applicable, but in no 
event shaH N1PSCO ratchet 1J. S. Steel's demand under Rate 832 or 833 as pmt of such 
rebilling. 

3. The agree the above provisions: including the rates, terms 
conditlo:ls of service, represent a reasonable solution to U. S. needs. 

4. The Parties shall jointly seek Commlsslon ,'evie\v and approval of the Bridge 
Contracts in the1r entirety without change or condItion unacceptable to any Party. The Partles 
shaH cooperate with each in submitting to the Commission all evidence <md submission in 
support of the Bridge Contracts as may be necessary and <lppropriate to facilitate and secure such 
Comrnission approval. 

5. In the event such annal order is issued by thc Commission approving Bridge 
Contracts, the Parties agree not to seek rehearing or judIcia! review, and will actively support the 
effectivmess of the Bridge Contracts in any rehearing or judicial review sought by any othe{' 
entity. 

-2-



6. In the event the Commission does not approve of one or both of the Bridge 
Contracts in their entirety, or with changes or conditions unacceptable to any Part}', the Parties 
agree that U. S. Steel will, subject to the above terms and conditions regarding Temporary 
Service, continue to receive electrio service pursuant to NTPSCO's current TariffRaie{) pursuant 
to the appiicablc tr. S. Steel Contracts nntH such time as new rat.es are established in either the 
2008 Of 2010 Electric Rate Case. The Parties also agree that in this event they shall meet and 
discuss other service arrangements that may be applicable to U. S. Steel untH such time as new 
tates are esmblished in either the 2008 or 2010 ElecirkRate Cuse. 

7. enrer:ingInto this Sett1ciJ1Cnt neither lJ. S. Steel nor NlPSCO shan 
be fureclosed from asserting a.ny oontention or taking any positi.on in any other;:rtOceeding, 
e>~Gcpt that neither Pmty shaH In any way c.haUenge the validity and binding effect of this 
Settkrn.ent Agt'CCrnent or the Stipulation, or the statements set fotth in either document. The 
Pmties further agree that there shaH DO restrictions on citbet Party's abHity to cite in aDY other 
proceeding the pl'flvisions of thIs Settlement Agreement or related Bridge Contracts and 
testimony in support of same. 

8. This Settlement Agreement shaH be, binding on and inure to the benefit of the 
SllCc·cssors a'1d assigns offhe Parties. 

AGREED AND ACCEPTED this IJ!!!oay 
Northern Indiana Public Service Company United States Steel Corporation 



NORTHERN INDIANA PUBLIC SERVICE COMPANY 
AGREEMENT FOR ELECTR1C SERVICE 

Temporary Service 

This Agreement for Electrlc Service {",A,greement'}, made this '1st day of 2011, by and between 
NORTHERN INDiANA PUBLIC SERVICE COMPA!',N, an Indiana corporation (the ·Company"), and United States 
Steel Corporation ('Customer'), 

For and In consideration 01 the mutual cDvenants and agre6men!s hereinafter contained, the parties agree 
as foHO\\is: 

The Company to furnish to Customer during the term of thls and Customer agmes to 
take from the Company, all the eleelf\(: energy of the craracter specified hereIn that shaH be purchased by 
Customer for use by CUstomer at: 
Its Midwest Plant located atG300 U. S, l1Iohwav 12_, F'Qfigoe, Indiana ('AddreSS"), Account Number ~~~0!S 
and Site Identification Numbers ~~~CLLJa!J,SJ..::l!",';£.~~0!.' 

The electric sSPlice supplfed and taken hereunder shall be ;i phase, 60 cycle, alternating current, at a 
voltage ofapprox1rnately 138,000 volts" and shall be metered at a voltage of -138,000 volts, 

The Company shail begin to supply only Temporary Service under Rider 676 attached hereto on or about 
Sentember 'l. 20'11, and the term of thiS Agreement shaH continue until either (i) December 31, 2011, or (n) both (a) 
upon implementattor of new rates under either tiie 2008 Electrlc Rate Case (lURC Cause ~b, 43526) or 2010 
Electric Rate Case (JURC Cause 43969) and (b) execution by the Parties of Rate 632 and Rate 675 contracts 
for MIdwest Plant but in no evant longer than len (10) business days of Implementation of f1S,W rates, Ififhlchever 
occurs soona'". If neVi basic rates and have not bean Implemented by December 31, 20-11, this Agreement 
shall continue on a month-to-mcmth basis unless terminated upon 60 days written nDlics by either Party. This 
.Agreement shall be subject to any and all inltlal and continuing regulatory approvals required, including but not 
limited to that of the Commission. ~lQtwjthstalidlng abOVe, this p,greement shall automatically terminate upon (I) 
both (3) lawful, proper filing of the Company's new tariffs for industrial po\<vef sel\1ce folloWing acceptance and 
approval by the CommiSSion of same aild (b) eXecuron by the Parties of Rate and 675 contracts for Midvlest 
Plant; or til) enactment of !egislaIron which (a) mandates a mod1ncatbn to Company's base electric rates or (b) 
requires Company to unbundle its retail electric rates and only 1f sllch !egislation referenced 111 subparts 
(a) and (b) alters Company's tariffs Of without further Commission action. 

Customer agress to pay the Company monthly for an Temporary Service supplled hereunder, or minimum 
provisions, in accordance ';vitli the rales provided for in the Temporarl Service proviSions of the Rider 676 referred 
to abOVe, as such rates are in effect from time to time during tre term of this i\greemenL 

This Agt'eement incorporates reference the Temporary Service provisions of the Rfder €i'6 referred to 
above. 

There are 110 ora! understandings or agmements ollier than as set forth in tillS Agreement relating to 
Temporal'j Service and this Ag,eernent cancels and supersedes all previous agreements reiat:ng to the purchase 
by Customer and sate by the Company of Temporary Service at Customer's premtses specified above, Company 
and Customer agree that this Agreement supersedes ai1dotherl:'~jse amends and modifies on[ylhe temporary 
service provislons of the Contract for E[ectric Service Industriar Power Service dated 13, 2011, under 



Exhibit 2 

NIPSCO's Rate 832 for the furnishing and supply of electrical energy to US, Steel's facilities ("U.S. Steel 
Contrad'), and al: other provisions ofthe U.S. Steel Contract remain in fuH force and effect according to Hs terms, 

The parties agree to all terms and conditions set forth above and en TIle reverse side of this Agreement and 
tbis l\greement shall be in full for-ce and effect signed by the authorized representatives of both parties, 

NORTHERN INDU\NA PUBUC SERVICE 
COMPPJN 

UNITED STATES STEEL CORPORATION 



TERMS AND CONDITIONS OF SERVICE 

i. Customer agrees to noUfy tile Company prior io any slgnificant changes In lts ele~triG requlrements. 

2. If the service [s not commenced by Customer on the date specified in this Agreement, the term of this 
Agreement shall be extended for a pedod of time equal to the period between the date spedfied hereIn for 
commencement of service and the date upon which Customer commenced taking service under fhls Agreement 

3. 'Nlr[ng and other electric equipment instaHed by Customer be maintained by Customer at a!! times 
In conformity w'th the requirements of National Board of Fire Underwrlters, Nationa! E!ectric Code, National Electric 
Safety Code and ~ocal lavis and reguiatlons, if appiicabrs, p,n inspector from the Company shal! be permllted to 
tnsped Custome(s w1rlng and apparatus and the Company may transmit its pSGomrrendatiors in connection with 
any inspectIons to Customer, bul nothing herein shall be cons!med to mean Company shaH be to 
inspect Of examine, or in any way be responsible for the conditions of the conduits, plpes, wires or appliances on 
Customer's premises. 

4. CJstomer agrees that the Company's prov\slon of service under this Agreement is subject to the rules and 
regulations of North American Electric Rellabiilty Ce,uncil ("NERC"), Kel!abWty First Corporation regional rellability 
council ("RFC") 2nd MfdvII8St Independent Transmissk!tl System Operator CM1SO") or any successor organizations, 
Customer understands that NERC, RFC and MISO or their successors may allocate charges for noncompliance 
with their rules and regulations (see, by way cf example and Ilmftal!ol1, NERC PaHcy 1, Sedlon E, Performance 
Standard). Upon approval by the Indiana Utility Regulatory Commission, the fates paid by Customer pursuant to 
this Agreement may be subject to adjustments for any charges Company is assessed by NERC, RFC or M!SO or 
any zgency havIng Jurisdiction relative to eXIsting or future control performal1ce criteria arising from the acts or 
omissions of CUstomer Customer shal! use its best efforts to minimizB these charges and their impact all 
Customer and Company. 

5. The Company and Customer attempt in good faith to resolve all promptly in the nomlal 
course of business. III the evert a dispute [s not resolved in the normal course of bUSiness, Companyano 
Customer shaH follow the procedJtes set forth in the Indiana Utmly Regulator! Cormn!ssion's Rules on Customer 
Complaints (170 !AC 16·1·1 etseq.). 

O. This !\greem0t1t shall inure to the benefit of arld be binding upon the successors and assig!~s of the parties, 
ThiS AgreernerJ shaH not be asslgned by either party wllhou! written conser.t of the OUlS, party, whlch consent 
shaH not be withheld unreasonably, Any assignment by one party to this Agreement shal! not release that party of 
Its fnandal obligations hereunder unless the olller party to this p,greemerll consents to such release in 



~WRTHERN INDIANA PUBLIC SERVICE COMPANY 
AGREEMENT FOR ELECTRiC SERVICE 

Temporary Service 

This Agreement for Electric Service {"Agr€ement'), made .this 1st day of September 2011, by and between 
NORTHERN iNDIANA PUBLIC SERVICE COMPANY, an fndlana corporation (the "Company"), and United Stales 
Steel Corporation ("Customer'), 

For and in Gons!deraUon of the mutua! covenants and agreements herelnafter contained, 
as follows: 

parties agree 

The Company agrees 10 furnish to Customer during me term of lhis P.greemeni, and Customer agrees to 
take from the Company, all the elecillc energy of the character specified herein that shatl be purchased by 
CusiomBrfor llse by Customer at: 
tIS Ga!V 'Works Plant located at One North Broaowav, Gary. indiana ("Address"), Account Number 751-000-004 
and ldsfl(!flcatfon Numbers 216-198-Q07. 102-000-004,550-600-001, andJ1Z-000-008, 

The electric serv'ice supp!!ed and taken hereunder shall be 1 phase, 60 cycle, alternatlng current, at a 
voltage of approXImately 138,000 \folts, anci be metered at a voltage of 138,000 volts, 

Company shaH begin to supply only Temporary Se:vice under Rider 676 attached herelo on or about 
SeotBmber 1 , 2011 \ and term of thiS l~greement sha!! continue lIntil either (l) December 31,2011, or iJl) both (a) 
upon implemsntaUoll of new rales under €!ther the 2008 Electric Rate Case (lURC Cause No, 43526) or 2010 
Electric Rate Case (IURC Cause 43969) and (b) by the Parties of 633 and Rate 676 contracts 
for Garf whichever occurs sooner, but in no event longer than ten {1 O} business days of implementation of 
new rates, If ne''\! baste rates and charges have not been in-lpremented by December 20-11, thIs f\greement 
cont1nue on a month-fa-month basis unless terminated upon 60 days Ifirirren notice by either Party. This Agreement 
shall be subjeCt to any 2nd all irrWal and continuing regUlatory approva.is required, including but not lknlted to that of 
the Comrri!ssion, NotWithstanding the above, this Agreement shaH automatically terminate upon 0) both (a) lawful, 

filing of the Company's new 1arms for industrial power service fol!ov,;!ng acceptance and approval by the 
Commission of same and (b) Bxecut!on by Parties of Rate 63.3 and 676 contracts for Gary Works; Of (Ii) 
enactment of legislation which (3) mandates a modification to Company's base electric raies or (0) requires 
Company to uflbundle its retal! electric rates and services, only if such legislation referenced In subpa!is (a) and (b) 
atters Company's tariffs Of rates \hithout further Commiss[on action, 

Customer agrees to pay the Company monthiy for all Temporary Senfice supplied hereunder; Of minimum 
proVISions, in accordance with the rates provided in tile Tempcrary Service provisions of the RfdB( 676 referred 
to above, as such rates are 10 fmm Hme to time during the tem1 of this Agreement 

This Agreement Incorporates by the Temporary Sefvice provisions of tIle Rider 676 referred to 
above, 

There are no oral understandings or agreements other than as set forth in this Agreement relaUng to 
Temporary Service and this Agreement cancels and supersedes all previous agreements relating to the purchase 
by Customer and sale by the Company ofTerrpoiary Service at Customer's premiSeS spedfied above, Company 
and Customer agree that this Agreement supersedeS and Dtherwise amends and modifies only the fempoiary 
service provisions aftile Contract Electric Service Industrial Power Service dated July B, 2011, under NIPSCO'S 
Rate 833 for the furnishing and supply of electrical energy to U,S. Steel's facmties ("U,$, Steel Contract"), and ail 
other provisions of Steel Contract remain in full force and effect accOl'dlng to its terms. 



E~Ubit 3 
The parties agree to aU ferreR; and conditions set forth above and on the reverse side of thrs Agreement and 

this Agreement shall be In full force and effect When slgned by authorized representatives of both parties, 

NORTHERN INDiANA FUBLIC SERVICE 
CO~'ilPM~Y 

UNiTED STATES STEEL CORPOR.ATION 



TERMS AND CONDITIONS OF SERVICE 

1. Customer agrees to notify Company prlor to any sign[flcant changes in its electric requ1rements. 

2. If the service is not commenced by Customer on date speCified ill this Agreement, the term of this 
Agreement shaH be extended for a period of time equal to period between the date specified herein for 
colTlmencement of service and the date upon ';\ihieh Customer commenced taklng service under this ",,,-o,,,,cn,,,, 

3. All and other equipment installed by Customer shall be maintained by Customer at an times 
in conformity with thp requirements of Natronal Board of Fire Underwriters, National Electric Cooe, National Electric 
Safety Code and 10::81 laws and regulations, if applicable. P.n inspector f;om the Company snail be pem,ltied to 
inspect Customers Wiring and apparatus and fhe Company may transmit its recommendations in connection wiFl 
anyinspedions to Customer, bllt nothing herein shall be construed to mean that Company shaH be required to 
inspect or examine, or in any way be responsible for the Gondltions of the condults, pipes, wires or appliances on 
Customer's premises. 

4. CL!stcmer agrees that the Company's provision of service under this Agreement IS subject to the rules and 
regu;atlcils of North American Electdc RellabiHty Cauflc!! ("NERC"), ReEability First Corporation reliability 

CRFC') and iviidwest bdependent Transmission System Operator ("M!S07) or any successor organizations. 
Customer understands that NERC, RFC and MISO or their successors may allocate charges noncompliance 
with their rules and regulations (see, by way of example and not limItation, NERC Polley 1) Section E, PeITormstlce 
standard). Upon approval by the Indiana Utmty Regulatory CommiSSion, the rates paid by Customer pursuant to 
thts Agreement may be subject to adjustments for any charges Company is assessed by NERC, RFC or MfSO or 
any agency hav;jng Jurisdiction re[ative to existIng or future control performance criteria arising from the acts Of 

omissions of Custo(J~er. Customer shall use its best to m[nlmize these charges and their impact en 
Custonler and the Company, 

5. The Company and Customer shall attempt 1n good faith to resolve arl disputes promptly 1n the normal 
course of business, in event a dispute is not resolved in the normal course of business, the Company and 
Customer shaH the procedures set forth In TIm Indiana Utility Regulator! Commission's Rules on Customer 
Coml~I::1·lr.t" {170 lAC 4"0-1-1 et ""''1) <t'l v. 1 -; ~ .? r\ t '.""~ .)~ ... :l.r > 

6. This Agreement shalilnure to the benefit of and be bbding upon the successors and assigns of the parties. 
Agreement shall not assigned Bither party without the written consent of iDe other party, which consent 

shall not be wit11he!d unreasonably, Any assignment by one party to this Agreement shaH not release that party of 
its financial cbligatrons hereunder unless the otber party to this Agreement consents to such release In 


