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On March 3, 2010, Complainant Beta Steel Corporation, now known as NLMK Indiana 
Corp. (hereinafter referred to as "NLMK" or "Complainant"), filed with the Indiana Utility 
Regulatory Commission ("Commission") its complaint and request for emergency relief against 
Northern Indiana Public Service Company ("NIPSCO" or "Respondent"). On March 23, 2010 
NIPSCO filed its Answer. Also on March 23, 2010, NIPSCO filed a Motion to Dismiss to which 
NLMK responded on April 5, 2010 and NIPSCO replied on April 12, 2010. A Prehearing 
Conference was held on March 31, 2010 and a Prehearing Conference Order was issued on April 7, 
2010, which established a procedural schedule for this proceeding. On April 8, 2010, NLMK filed 
its direct testimony and exhibits. 

On April 28, 2010, NIPS CO and NLMK filed an Unopposed Joint Motion to Vacate 
Procedural Schedule, which was granted by Docket Entry dated May 12,2010. 

On March 4, 2011, NIPSCO and NLMK filed a Joint Motion ofNLMK Indiana Corp. and 
Northern Indiana Public Service Company to Approve "Bridge" Contract, requesting approval of a 
Contract for Electric Industrial Power Service (the "Special Contract") which would serve as a 
"bridge" from March 4, 2011 until such time as new tariffs for industrial power are accepted and 
approved pursuant to NIPSCO's pending electric rate case in Cause No. 43969 ("2010 Electric Rate 
Case"). On March 16, 2011, NLMK and NIPSCO each filed direct testimony in support of the 
Special Contract. NIPSCO filed supplemental testimony on March 24,2011. 

An evidentiary hearing was held in this Cause on April 6, 2011 commencing at 10:00 a.m. 
EDT in Room 222 of the PNC Center, 101 West Washington Street, Indianapolis, Indiana. 
NIPSCO, NLMK and the Indiana Office of Utility Consumer Counselor ("OUCC") appeared at the 
hearing, and NIPSCO and NLMK presented their respective evidence. No members of the general 
public appeared at the evidentiary hearing or otherwise opposed the relief requested. 



Having considered the evidence and being duly advised, the Commission now finds: 

1. Notice and Jurisdiction. Due, legal and timely notice of the evidentiary hearing in 
this Cause was given and published by the Commission as required by law. Respondent NIPSCO is 
a public utility within the meaning of the Public Service Commission Act, as amended, Indiana 
Code § 8-1-2-1 et seq. Complainant NLMK receives electric service from NIPSCO and brought its 
complaint pursuant to Indiana Code § 8-1-2-34.5 and other provisions. The Commission has 
jurisdiction over the parties and the subject matter of this Cause. 

2. Characteristics of the Parties. Complainant NLMK operates a steel mini-mill 
located in Portage, Indiana which includes an electric arc furnace melt shop that recycles scrap 
steel and produces continuous cast steel slabs that are processed in its hot strip rolling mill into 
flat rolled steel products. The melt shop and mill are located within the service territory of 
NIPSCO. 

Respondent NIPSCO is a public utility organized and existing under the laws of the State of 
Indiana with its principal office at 801 East 86th Avenue, Merrillville, Indiana. It is engaged in the 
business of distributing, furnishing, and selling retail electric service to the public in various 
counties in northern Indiana, and has legal authority to do so. 

3. Relief Requested. In its March 2010 complaint, NLMK sought to extend the term 
of a special contract with NIPSCO that had been approved by the Commission in Cause No. 
42846, which was set to expire on April 25, 2010. NLMK sought an emergency interim order 
from the Commission that would extend the term of the special contract until such time as the 
Commission issued a final order in NIPSCO's then pending electric rate case in Cause No. 43526 
("2008 Electric Rate Case") and NIPSCO implemented new tariffs. 

On April 28, 2010, NIPSCO and NLMK indicated they had reached an agreement on a Rate 
845 tariff contract they expected would accommodate NLMK's needs for the immediate future. 
The parties are now requesting approval of the Special Contract to "bridge" the gap between March 
4,2011 and the time that new rates and charges are approved for NIPSCO in the 2010 Electric Rate 
Case. Pursuant to the terms of a Settlement Agreement that was filed with the Joint Motion, the two 
parties agreed that a final order by the Commission approving the Special Contract in its entirety, 
without change or condition unacceptable to either party, would fully and completely resolve all 
issues that have been raised or could have been raised in this Cause. 

4. Parties' Evidence. 

a. NLMK's Testimony. Complainant presented the testimony and exhibits of 
Todd E. Goodwin, Director of Procurement for NLMK. Mr. Goodwin testified that NLMK Indiana 
is a stand alone steel-making facility owned by Novoliopetsk Steel with 319 full time employees 
and an annual payroll of approximately $17 million. He stated that when Novoliopetsk Steel 
acquired the facility in September 2008, it inherited substantial loss carry-forwards. Mr. Goodwin 
stated absent that purchase, it is highly likely that the facility would already be shuttered. He 
further testified that since the acquisition, the global recession has significantly affected NLMK 
Indiana's production and profitability. 
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Mr. Goodwin testified that NLMK is strictly an electric arc furnace based operation, and 
consequently electricity cost management is very important to the facility's cost of production. He 
stated that other large steel-makers in northwest Indiana served by NIPSCO operate either 
integrated facilities using basic oxygen furnaces ("BOFs") or a combination ofBOF and electric arc 
furnace facilities. In short, while all steel-making operations are energy intensive, Mr. Goodwin 
testified that NLMK's operations are uniquely electricity intensive. 

Mr. Goodwin provided a chronicle of the events that led to the filing of the Special Contract. 
Initially, NLMK and NIPSCO were parties to a long-term power supply agreement approved by the 
Commission on November 9, 2005 in Cause No. 42846. That agreement, which established an 
unusual form of non-firm service that limited steel melting and rolling operations at defined times, 
became effective in April 2005 and expired on April 25, 2010. In June 2008, NIPSCO filed for a 
retail revenue increase that included a complete revamping of its retail rate structures in the 2008 
Electric Rate Case. According to Mr. Goodwin, a core element of NIPSCO's filing in that Cause 
surrounded NIPSCO's decision to move the very large industrial loads served under special 
contracts, like NLMK, to tariff rate schedules. To accomplish this, he stated NIPSCO initially 
proposed changes to its interruptible service rate schedules and proposed a new rate schedule that 
NIPSCO believed would initially apply only to the NLMK electric arc furnace operation (proposed 
rate 527). In response to NLMK objections to the proposed terms of service in that rate, NIPSCO 
withdrew proposed Rate 527 in its rebuttal filing and revised its interruptible service rider with the 
expectation that the NLMK electric arc furnace operation would receive service under that rider. 
Mr. Goodwin stated that although the record had closed in the 2008 Electric Rate Case and issues 
had been fully briefed by the active parties, in early 2010 it became apparent that new rates, 
including the interruptible service rider, would not go into effect prior to the planned expiration of 
the NLMK special contract. Mr. Goodwin testified that given the extreme economic impacts to the 
facility, at the height of the recession, of moving NLMK's steel melting and rolling operations to 
NIPSCO's industrial firm service tariff, NLMK filed its complaint that initiated this Cause. 

Mr. Goodwin testified in its complaint, NLMK sought only to preserve the existing special 
contract terms until such time as new rates in the 2008 Electric Rate Case could be established. He 
stated that because NLMK anticipated that a final order in that Cause would be forthcoming from 
the Commission, NLKM agreed to adjourn the procedural schedule in this proceeding and executed 
an interim contract under NIPSCO's prevailing non-firm, incremental energy priced tariff, Rate 
845, with the reasonably held belief that it would be taking service under that tariff for a few 
months at most. Mr. Goodwin testified that service under Rate 845 entailed substantial cost 
increases for NLMK and exposed NLMK to potentially significant additional cost increases 
associated with fuel and market price volatility. He stated that NLMK wished to exit that service 
arrangement as soon as new, more stable rate schedules could be established. 

Mr. Goodwin testified that as events transpired, the Commission issued its final order in the 
2008 Electric Rate Case on August 25, 2010, but new rate schedules based on that Order have not 
been implemented. He stated the Commission established a process for the filing of compliance 
filing rates and objections to those rates and that this process itself proved to be controversial as 
NIPSCO submitted its compliance filing, re-submitted the compliance filing to correct errors, and 
outstanding issues remained with respect to objections filed by NLMK and the Industrial Group. 
Mr. Goodwin stated on November 19,2010, NIPSCO filed a new base rate case, the 2010 Electric 
Rate Case, that proposed to eclipse the rates pending in the 2008 Electric Rate Case, and on January 
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7,2011, NIPSCO, along with the OUCC, the City of Hammond and LaPorte County, filed a motion 
to vacate the compliance filing process in the 2008 Electric Rate Case altogether. As this 
perpetuated NLMK's "limbo" status on Rate 845 far beyond the original intent of NLMK, Mr. 
Goodwin testified that NLMK opposed the motion to vacate and asked NIPSCO to develop more 
appropriate terms of service in a bridging contract until rates could be implemented in the latest rate 
case. Mr. Goodwin testified that NIPSCO agreed that Rate 845 was not appropriate for an electric 
arc furnace facility and discussed alternative service rates and terms that resulted in the Special 
Contract that NLMK proposes that the Commission approve to resolve the concerns raised in its 
Complaint in this Cause. 

Mr. Goodwin testified that NLMK requires more stable and affordable rates and terms than 
currently applies to its operations under NIPSCO Rate 845, and NLMK expected that achieving 
improved terms would necessitate some form of interruptible service. NLMK also agreed with 
NIPSCO that designing rates and terms of service from NIPSCO's proposed rate schedules in the 
2010 Electric Rate Case made more sense than attempting to adapt legacy rate schedules or crafting 
a custom rate solution. He stated that using NIPSCO's proposed rate schedules as a starting point 
likely provides more consistency in service terms to the extent that those terms may apply beyond 
the proposed bridge period. With respect to the proposed Special Contract itself, Mr. Goodwin 
testified that it is important to NLMK that the contract become effective as quickly as possible so 
that NLMK can minimize its exposure to the price swings associated with incremental energy costs 
that apply under Rate 845. For this reason, the proposed effective date of the Special Contract, 
March 4, 2011, is an essential element of the settlement agreement from NLMK's perspective. 

Mr. Goodwin further testified that the modified rates and interruptible credit that are 
proposed in the Special Contract reflect a series of exchanges and concessions by both NLMK and 
NIPSCO to arrive at an overall settlement. Without pre-judging the issues presented in the 2010 
Electric Rate Case, he stated this was an appropriate way to approach settlement of the Special 
Contract because it provides a foundation upon which NLMK confidently concluded that the 
resulting rates remain well above NIPSCO's cost of serving NLMK even with an interruptible 
credit that is substantially less than the level that industrial customers advocated, and the 
Commission endorsed, in the 2008 electric Rate Case. Mr. Goodwin noted that at the time his 
testimony was filed, consumer parties in the 2010 Electric Rate Case had not yet filed testimony in 
response to NIPSCO's proposals. Consequently, NLMK viewed its concessions in light of a 
reasonable resolution of its complaint in this Cause. Nevertheless, Mr. Goodwin stated his belief 
that the approach NIPSCO and NLKM adopted in the settlement agreement is a reasonable way to 
approach the complex revenue allocation and rate design issues that are presented in the broader 
rate proceeding. In sum, taken in its totality, Mr. Goodwin concluded the Special Contract 
addresses NLMK's immediate needs while adopting rates and terms, including the interruptible 
credit, that are cost-based. 

b. NIPSCO's Testimony. NIPSCO presented the testimony and exhibits of 
Frank A. Shambo, Vice President, Regulatory and Legislative Affairs. 

Mr. Shambo testified that NLMK has consistently maintained that, given the unusual nature 
of its operations, the full tariff rates presently available from NIPSCO, "the 800 series rates," 
present a hardship for NLMK, notwithstanding the use of Rate 845 for the last 12 months. Mr. 
Shambo confirmed that NLMK has expressed to NIPSCO a need for relief that cannot wait for the 
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outcome of the 2010 Electric Rate Case. Because the outcome of the 2008 Electric Rate Case is 
also uncertain, Mr. Shambo explained that the two parties have entered into a "bridge" contract that 
provides relief until the end of 2011 or until the implementation of new rates in either the 2008 
Electric Rate Case or the 2010 Electric Rate Case. Mr. Shambo sponsored, as an exhibit to his 
testimony, a Settlement Agreement wherein NIPSCO agreed that its existing full tariff rates pose 
difficulties for a manufacturing operation like NLMK. Mr. Shambo testified that the two parties 
negotiated the Special Contract to "bridge" the gap between March 4, 2011 and the time that new 
rates and charges are approved for NIPSCO. Mr. Shambo pointed out that upon approval by the 
Commission of the Special Contract, and in accordance with the Settlement Agreement, NLMK has 
agreed to request the dismissal of this Cause, with prejudice. 

Mr. Shambo explained that the Special Contract has an initial term beginning March 4,2011 
and ending on December 31, 2011. Thereafter, the contract will continue on a month-to-month 
basis unless terminated upon written notice by either Party. The Special Contract automatically 
terminates once the Commission approves and NIPSCO implements new large industrial service 
tariffs for NIPSCO in either the 2008 Electric Rate Case or the 2010 Electric Rate Case. 

Mr. Shambo pointed out that the terms of service in the Special Contract are consistent with 
Rate 632 as filed in the 2010 Electric Rate Case, except that the demand and energy rates represent 
a compromise based on an average of the "across-the-board" allocation and the full allocated cost of 
service study filed by NIPSCO in the 2010 Electric Rate Case. In addition, NLMK will receive an 
interruptible credit consistent with Rider 675, Option B as filed in the 2010 Electric Rate Case, 
except that the amount of the credit will be $5.00 per kilowatt, which represents a compromise 
between the $6.75 credit previously approved by the Commission in the 2008 Electric Rate Case for 
Rider 581 and the $3.00 credit proposed by NIPSCO in the 2010 Electric Rate Case. Mr. Shambo 
stated that both parties recognize that Rider 581 and Rider 675, Option B, are somewhat different, 
but comparable. 

Mr. Shambo clarified that the Special Contract rate includes a component for NLMK's share 
of environmental tracker costs, which are embedded in the contract rate. In addition, he noted that 
if the Special Contract is approved, NLMK will no longer be able to participate in the customer 
credit of $55 million approved in Cause No. 41746. Finally, Mr. Shambo pointed out that unless 
and until the Special Contract is approved, NLMK will continue to be billed for electric service 
pursuant to Rate 845. If the Special Contract is approved, NIPSCO will re-bill NLMK back to 
March 4,2011 in accordance with the terms of the Special Contract. 

Mr. Shambo testified that the demand and energy charges set forth in the Special Contract 
are designed to exceed the incremental marginal costs of serving NLMK, and therefore the rates 
provide a contribution to NIPSCO's fixed costs. Mr. Shambo sponsored as an exhibit the relevant 
portion of NIPSCO's allocated cost of service study filed in the 2010 Electric Rate Case showing 
the cost of service under Rate 632. Mr. Shambo testified that the exhibit clearly demonstrates that 
the rates incorporated in the Special Contract exceed the cost of service in the 2010 Electric Rate 
Case, and therefore contribute to the fixed costs in this interim period. 

Mr. Shambo testified that the electricity purchases made possible by the Special Contract 
will not adversely impact NIPSCO's generation, transmission or distribution capabilities or 
facilities. To the contrary, Mr. Shambo pointed out that an added benefit of the Special Contract is 
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the potential 90 megawatts of interruptible demand, which could reduce NIPSCO's near term need 
for additional summer capacity, saving additional charges for all customers. Additionally, since 
Rider 675 provides for "economic" interruptions, NIPSCO will be able to avoid some higher priced 
purchases or generation that would flow through to all customers in the fuel adjustment clause 
proceedings. According to Mr. Shambo, this means that all customers, not only NLMK, will 
benefit from the Special Contract. 

Mr. Shambo noted that the Special Contract will result in a reduction in NIPSCO's margins 
during 2011, primarily attributable to the interruptible credit being provided to NLMK under the 
contract. He stated that NIPSCO continues to support its position in the rate case that interruptible 
credits are for the benefit of all customers and should be recovered from all customers. 
Furthermore, he testified that these lower rates for NLMK continue to support business in 
NIPSCO's service territory, which is to the benefit of all rate payers. Although NIPSCO is not 
seeking recovery of the reduced margins associated with the Special Contract, Mr. Shambo stated 
that NIPSCO reserves the right in the 2010 Electric Rate Case to continue to propose mechanisms 
for the recovery of costs associated with interruptible credits, including the use of the Reliability 
Adjustment ("RA") tracker to recover such costs. 

In his supplemental testimony, Mr. Shambo acknowledged that NIPSCO filed revised 
testimony, exhibits and workpapers in the 2010 Electric Rate Case to reflect a revised cost of 
service study. Nevertheless, Mr. Shambo confirmed that the rates and charges contained in the 
Special Contract still recover NIPSCO's incremental cost to provide electric service to NLMK. He 
testified that the Special Contract is still in the public interest. He further stated he discussed the 
revised cost of service study with the other parties in this proceeding, and all were willing to go 
forward with the Commission's consideration of the Special Contract. 

5. Commission Discussion and Findings. Pursuant to the Commission's procedural 
rules, and prior determinations by this Commission, a settlement agreement will not be approved by 
the Commission unless it is supported by probative evidence. 170 lAC 1-1.1-17. Settlements 
presented to the Commission are not ordinary contracts between private parties. United States 
Gypsum, Inc. v. Indiana Gas Co., 735 N.E.2d 790, 803 (Ind. 2000). Any settlement agreement that 
is approved by the Commission "loses its status as a strictly private contract and takes on a public 
interest gloss." Id (quoting Citizens Action Coalition v. PSI Energy, Inc., 664 N.E.2d 401,406 (Ind. 
Ct. App. 1996)). Thus, the Commission "may not accept a settlement merely because the private 
parties are satisfied; rather [the Commission] must consider whether the public interest will be 
served by accepting the settlement." Citizens Action Coalition, 664 N.E.2d at 406. Furthermore, 
any Commission decision, ruling or order - including the approval of a settlement - must be 
supported by specific findings of fact and sufficient evidence. United States Gypsum, 735 N.E.2d 
790 at 795 (citing Citizens Action Coalition v. Public Service Co., 582 N.E.2d 330, 331 (Ind. 
1991)). Therefore, before the Commission can approve the Settlement Agreement, we must 
determine whether the evidence in this Cause sufficiently supports the conclusion that the 
Settlement Agreement serves the public interest. 

In this case, the Settlement Agreement between NIPSCO and NLMK is premised on the 
approval of a special contract rate between the parties. When reviewing a contract between a public 
utility such as NIPSCO and its customers for utility service at rates other than allowed in that 
utility's tariff, Ind. Code § § 8-1-2-24 and -25 require the Commission to determine whether the 
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contract is reasonable and just, practicable and advantageous to the parties, and not inconsistent 
with the purposes of the public utility regulatory regime. 

In making that determination in past proceedings, we have considered whether the rates 
negotiated between the utility and the customer will be sufficient for the utility to cover the 
incremental cost of providing service to the customer and also provide a contribution to the 
recovery of Petitioner's fixed costs. We also have considered whether the utility has sufficient 
capacity to meet the customer's needs. Finally, we have recognized the importance of special 
contracts that help assure a utility's retention of a large customer and preservation of that 
customer's contribution to the utility's fixed cost recovery. See, e.g., Indiana Gas Company, Inc., 
Cause No. 43298 at 25 (lURC Feb. 13, 2008). 

Our review of the Special Contract and testimony in support of it filed by NIPSCO and 
NLMK indicates that the rates and charges to be imposed under the contract will allow NIPSCO to 
recover its incremental cost of providing service to that NLMK and provide a contribution to the 
recovery of Petitioner's fixed costs. NIPSCO's provision of service under the Special Contract will 
not alter any of NIPS CO's existing rates or charges or adversely affect the adequacy or reliability of 
service provided to NIPSCO's other customers. The Commission, therefore, finds the Special 
Contract and rates, charges, terms and conditions contained therein are reasonable and just, as well 
as non-discriminatory, and should be approved. Further, the Commission finds that the Settlement 
Agreement in this Cause is adequately supported by the evidence and is in the public interest. 

IT IS THEREFORE ORDERED BY THE INDIANA UTILITY REGULATORY 
COMMISSION that: 

1. The Settlement Agreement and Special Contract dated March 4,2011 between 
NLMK and NIPSCO, which is attached to this Order, shall be and hereby is approved in its 
entirety. 

2. This Order shall be effective on and after the date of its approval. 

ATTERHOLT, BENNETT, LANDIS, MAYS AND ZIEGNER CONCUR: 

APPROVED: APR 2 7 2011 

I hereby certify that the above is a true 
and correct copy of the Order as approved. 

Shala Coe, 
Acting Secretary to the Commission 
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REGUU"TORY COMMISSIDN 
STATE OF INDIANA. 

INDHNA UTJLITY .REGULATORY COl\Ii\'lfSSlON 

IN THE j\-[ATTER OFTI:LE COMPLA.L\iT OF BETA 
STEEL CORPORATION FOR BJERGENCY RELIEF 
.AND Ai'.f lNT£'IUAf OR1}t~-{{ EXTENlHNG ELECTRlC 
SERVICE CONTRACT AGAINST NORTHERN INDIANA 
.nmuc SERVICE Cm.rPANY {"NIPSeo"} AND 
JZEQ VEST FOR EXPEDITED ADJUDICATION. 

RESPONDENT: N01UHERN INDL\NA rUBLTC 
SERVICE CO.;\lPANY-

CAUSE ?\O. 43866 

JOINT MOTION OF NLMKINDIANA CORP. AT\D NORTHERN INDIA.Nf\ 
PUBLIC SERVICE CO:;,\IPAl\"'Y TO APPROVg «BRmGE" CONTR.A .. cr 

Cornp'iainant NUvIK Indiana Corp_, formerly known as Beta Steel Corporation (hcrcinnfter 

reqllcst tlwtthe Indian"l Utility Regulatory CommissionC'lURC' or "Collunission") 8ppwve the 

ap~peDded contract, wtich serves tis Q "bridge" frmnrv:rarch 4, 2011 ul1!lfsuch lime as ncwtadf~}; 

fbr industrial power service are accepted and approved pursu,mt to NIPSCO's pending \::lec,i1c rare 

case (COUS,;) No. 43969), and re:;olyes all issues in this Cm.ise. In support of this motion, the 

J]10'iimts state as follows: 

L NLMK and N[PSCO were parties to a long-te;::m eicctric supply agreemenr, 

nppl'oved by the COl'nnlission OJ) November 9,2005 in Cause No_ 42846. That agreement expired 

on ApliJ 25, 2010. Oll lvlarch 3, 2010, prior to the expiration tif the contract;NL:vlK filed its 

Complaint il1Watln~ this Cause inwb.icb NUv[K requested an extensIon or the eJedric supp!y 

agre<:m<:ni between the pmiks until such time us NIPSCO's tarii1s fhI' dccLTic :;':;rvlc¢ were revised 



pUE,Ual11 to a final Commission order in NTPSCO's 1003 eLectric rate case, Cause :'~(), 43526. On 

.Afnil 7~ 20 I O~ tl-;e C0J11rnls').lon Issued an order establishing a procednrtll schedu1e :D)1' this C~n15e. 

2, On April 25, 2U 10, NLMK and NIPS CO executed a contract f()r ckdric service 

purSU:1l1t to NTPSCO's existing Rate 845, and on APlil 23, 201 () the Parlie:> filed an ullopposed 

I.not1.on to vadt!e tbe procedural Scllednle in this C.)usc, indicating that the Rf:te 845 contract wcmld 

accormnoci8te NLMK's needs fur the immediate 11Jture, The motion was granted ill Cl docket entry 

issued on 1vfnj'''12, 201(L i\tlh.:; time tJiio Purtle:; Gled tbdr unopposed morinn, tht:reccm:l in O:msc 

No. 43526, had dosed and the Pl'lrtic3 imticipated that NUvJK WtJllld lake del'tric serv'lce under 

dift~rent rates Hnd ten:ns once revised ratc schedules were i.mplcmenf:ed t()ljowing 11 find 

Ct)tnmissllJn order in IhM rate (,;lSi:. ([n il1ct, the Rate 845 contract would aUiollmticnUy terminate 

upon the proper filing of new approved ratcs tor industri;11 sC1Ti('e, purSuimt (0 ,Article 5,2 ,::f the 

contract.) On Augu~t 25, 2010, the C~0mmi$sion issued its tlnn! order in Cause No. 43526. In its 

fin<'!l order, the Comn1!ssion e::;wbljshed a process for the tiling ofcompEance rates by NJPSCO 

aud permitting parties to raise challenges or onjedie,ns to those rates, NUv1K is amollg the active 

pai,tiest!Wf tiled objections to the NIPSCO cDmpliancefiling.. 

3. On November 1 \I, 20 I 0, NIPS CO riled a new base rute casc, docketed GS ('ause :':0, 

43969. The Commission establisbed a pl.'()CeduIu! schedufe [I)!' Causcl'-!o. 43969 in a Prehearing 

Conf;:'rc~!lCe Order isSlled on Janua.ry 5, 20U. OIl Jarmary 7,2011, NTPSCO filed amc'li{ll1, ill 

which the 11ldinllil Oftice of Utility ConsumeI' Counselor ("ODCe"), the City of Hammond, and 

LaPCilte County, Indiana joined, to vacate the compliance filing schedule in Cuuse l\o. 43526, 

l)3sed on ;ldrnjnistr~!tive eHiciency, NL'vIK ;ll1d the NIPSCO Industrial Group opposed the i'viotion 

tD Vacate. 

4. In this proCeeding, NLMK has consistently maintained that, given the u\1llsu<1l 

m1.1Ure orits operations, the full tariffYBtes preSelltly avaibble £'0111 NIPSCO present a hardship tor 



NLMK. 1\$ indicated ill tI,,,, attached settlement, NJrSCO agrees that itS existing full t&riff rates 

pose difficulties for a manuElCturing operation jike NUdK. NIJviK and N[PSCO have negotintcd 

a Bridge Cori[nlct, o;ised on raft's that have been proposed by NfPSCO in its pending 20 10 elcctri;; 

nite c((s\~, Cause >£0, 43969, tfj :'bridge" the gap between 'Vf3rch '[, 20 II and the time that new r3tcs 

alid chRrges nrc appro\'ed for NIPSCO, NUvlK ilnd NIPSCO request that the Commission reo 

aClivme this C2tSe, es:ablish a procedural scheduieR'f filing testimony, flnd Set this matter lix 

hearing to consider and approve tbe "bridge" contmcr negotiated by NevIK and NIPSCO. 

5. Upon approval by the COimrrissiul1 of the propos~~d "bridge" CGntnH':t, and in 

accordance Wilh (he attached seHlemcnt agreement, NLMK has (,greed to request the rlismissal c·r 

this CallS'::, with prE'judic-e. 

\\'HEREFORE, NL;vIK ard NIPSCO respectfully request 111::it the Commission: 

(1) renctiv:tte this C:l:SC 2nd establish it procedural schedule f,Jr i11iJ1g testimony; 

(2) set this Inf.tter lor evidentiary h;::nring at its earliest convenience; ::inti 

(3) approve the attat:hedBridge Contract <1sjust, rCflsonabl..:: and in the puhliG inte.rest 

Respectlblly submitted, 

NDJK 1ndiana Northern Imlinnil PubHc Service CDmpany 

~-?/ fi 

~~ :::~~:-=:-:'14:::--=':9=)== -/ ~~;~22Y, N~~ 
STEWART & IR\VIN, P.e. l\'iSource CClIvorate Sen-Ices 
Attorneys at Law 801 Eas! 86:h A venue 
251 East OhtQ Strcet, Suite II D(j!vlenill ville, IT'; 464 I 0 
Indianapolis, Indiana 40204-2147 (219) 647·6639 
317-El9-5454/Fax: 317-632-1319 (219) 647-6247 (Facsimile} 
raIklnHn@siJ.egal.coiu 
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James \V. Brew 
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jbn:::\v(fl;bbrslaw.t:on: 

Attllrlll?,.VSfoi' NLMKIndiflfl(l 

4 

Chwciia J. Earls, A tty No. 8468-49 
NiSoufce C:orporate SC:Flces Company 
101 \Vest Ohio Street, S:lite 1707 
Indianapolis, rN 46204 
317"634-1903 
317-648-4918 (Fax) 
cjearhl[1'nlsourcc, conI 



CERTIFICATE OFSERVlCE 
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STATE OF lNDIAi'\A 

INDIA.NA UTILITY REGULA.TORY COiVIi\iUSSWN 

L~ THE )\!A ITER OF THE CO\IPLATNT OF BETA 
STEl~L CQRPORATWl'l FOR ti\lERGEN(':;Y RELiEF 
AND A.N lNTEHDl ORD.ER EXTENDING ELECTRIC 
SERVICE CONTR\CTAGAINST ]'~nRTHERN TMHANA 
PEBLIC SIEh'.VICE COMPANY (ItNIPSCO") AXD 
REQUEST FOR EXPEDITED ADJl!DTCATTON. 

RESPONHENT: i\OH.TIIERN INJ) LA NA PUBLIC 
SERVICE C(!?IIPANY 

CACSE NO.,D866 

Complainant 'NLl\lK Indiana CmV., formerly known as Beta Sled Corporation 

C<:Hl1r,rH1Y C'NLPSCO")(euch individunHy; n ~'Part::/', collectl\'ely, "the Parties") hereby stipulate 

rcpre:;ent a just, reasonable and r:omp!ete resolution of the issu,::s in this: Cause. 

\VHEREAS, NLMKis ~1 CO!l)Ofation operating under t110 ];1\V5 Df Il1dianC! ill the 

m3lJutQcturing busines:, '.'.'il.b it:;l)rll1cipal place ofbuslncss loczlted in Portage, Indiana; and 

\VHEREAS, NUvlK inijjat~d n compl.:lb( against NIPSCO on ;"(,,1'ch 3, 2010 our of 

concern that new rates would .not be impkmentedin Cllll~e r~o. 43526 pri<Jf fo tbe April 25,20!O 

expiration of a spc~ciaJ contract l-vith ;\)1PSCO; and 

\VUE.REAS, on a tt!mpomry onsis ar,u in anticipation that new rlltes would soon be 

lmplemcntci;I pursuant to CcHise N(). 435:26, the Parties agreed to Sus.lx':nd the procedural schedule 

in 1hi8 proceeding, Gild NLMK chose to rccel\'e decide servlo.::.ol1 a month-to-month basis under 

Rare 845, but NIJvfK nO\v has serbus cone ems Ebout the price risk a5soc1atcd \\lith Rate EelS and 



Oes_in:s a lower, more stable pri;::e for energy; and 

\YHEREAS, >npsco ngrces that Rute S~~S pOSeS diiTicu!tl'~S for aiDllllUfad'.lring 

operation Eke NUvlK; <tnd 

\VHEJ1EAS, the implementation of proposed rates pursu::m( 10 either Cal1s,~ No. 43516 or 

C[\u::;e'l"\O, 43969 is Ii1aflY months Qwny, hut ~"l!PSCO is ·,',tllling to !111plem:=nt, on an interim 

bm;is: raies tor NL\IK that \viJI "bridge" the gap between pr.:scntiy avaibble ~tnd future rares, 

'i'i:om the rate CHse .. OlUSC r..;o, cn969; and 

WHEREAS, NLMK and NWSCO desire to reach a r~:"ri!n(i.on that will l<:snlr in 'Jie 

dismissal ofNL\1K's compiainL 

NO\V, THEREFORE, J~-)]' material and sufficient consideration, in acu:miance with (he 

NIPSCO hereby e:1ter lato bud agree on the fbllowing terms ~1i1d pl'iNisi0J1S. 

1. NLMK and NIPSCO £tgree to execute ::\ "bridge" con[ra..::t ("Bridge Contract") 

'with an effediveint11;1.t tem1-be;ginuillg ?vfsrch 4,201 I and terminating on December.:1 J, 1011. 

notice. by either pnny~ }\Iso~ the contldct t1utornati"caHy h~ITti!.n~ltes once the COll111'llSsioD 

~tppro"~.:es He,V IBrge industrial service farlf;fs for ·~·r:r.PS(;o. 

2. 



that th~ dernand and (:Jjergy rates 51ntll reprt~sent a cornprolxlise based on an average of the 

across-the-bo::lrd ::rllocatlon and the full ACOSS study fikd by NTPSCO in Cause Nc·. 43969. 

B. Ail intC1Tllptible credir consistent \vilh Rider 675, Option B as filed in Cause No. 

43.%9, e.Kcept tbt tbe amount of the credit shaH be $5~OO per kilowatt, which rcplT:sents n 

compromise betwe~n tTl;:; $6.75 credit proposed by NLM1( and (lUreI' industria] c1Jsiomers hi 

CaliSi; :<0.43525, llnd th¢ 53.00 eredit proposed by N!PSCO in CauSe Nt). 43969. 

C. The effectiveness oftI:e Bridge Contract is sub.iec:t to Commission approval. 

D. Ul1k~s Ime! until the Bridge Contract i'> appro\'cd, N1J'iIK sbaH continue to be 

bill(!J. tell' electric servlce pursuant to Rate 845, If thie Bridge Contract isapPf0ved, >HPSCO 

sh311n;-bill NLVIK back to iviB.rch 4,2011 in accordance 1Hith the terms DC the Bridge Contract. 

NLMK's irilmedintetleeds and present a rensbmlble sqlution to the com11[ex cosl allocation / mk 

(ksign cbulknges presented in NfPSCO's electric I1lt'~CQSC, CanseNo. 43969. 

1'h(, parties flgree ih;;lt the Bridge Contract will re.~Hlt in a sigllificant reduction in 

NfPSCO's margios during 201 L and that tbe reduced margin is primarily attributable. to thi!: 

interruptible credit being provided to NUvlK under the ten115 of the Brklge Contract. 

), .AJth'Jugh l\n.PS(~{) is nor. seeking recovery~ of the reduced lTlargiI1S associated \vHh 

the T3ridge C:ontract; r~.Irsc!c) rescc/cs r11e right in the 20 j {) eleCtric rate case to cOlitillllC to 

pr(}pO~,t: n;echanisrns for the recovery of Gosts associated \\tith interruptible. crcdits~ including tbe 
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use Of1h(~ 'P~/\ .. tracker to recover such costs. t'~Ll\lK does not object to an appropriate tracking 

mechanislll li:)f recovering the cost of intcrmi)!ible credits. 

0. TI.H~ Pmties agreeilmt the Conmlission's approval of the Bridge: Contract is net a 

pre-'disposition of NIPS eo's 20] 0 E!edrie Rate Case (CllU5C 1'Zo. 43969L and does not rircciud..:: 

the Parties to this agretrntnt, or any' p:trty in the :~o 1 () Electric Rate Case, from tnidng I.1.n 

altemative position. 

7. The Parties agree th;lt this Settlement .\greelnent wm be inclL1d~d 'with ;bc 

evidence prescnted In support uftl1e Bridge: Contract. bnt sllalll1ui seck Comm.lSs1Ul1 approval of 

this SettleI'.1Cni Agreement itself 

8. The Parties shaH jointl),' seck Con:m.isskn rev'iew nod approval. oftI1C' Bridge 

Contract io its cnlif<::ty without dl~mgc or condition Ui13cccj)\<1hle to any pal;ty; The Porties shall 

coopernte \vith each other in submitting to the Commission aU evidence and subm.issi()f1s in 

5l1pport of' the Bridge C~()ntra('t itS rna;! be necessary,' "and o.ppropri ate to :tacHitate find secure such 

Comll1ission approval. 

9. The Parties agrc¢ !hnt a tina! ordc:r by the CommiSSIon approving: the BTidge 

o.mlrLlct in iTs entirety, without change or condition unacceptab[elO rmy Purty, will fu1lyand 

completely resolve all j$SU';;S thai hnve been raised and that could have been raIsed in this Cause. 

or judicial revie"\vr and. \viH tlctive"!y support th.e cffcch,'el1eSS of the Bridge Contract in Jn~{ 
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r~~hG-·llring or ju.dicinl re\:"l>2\V sought by any" other entity. YVithin ten (10) days of the issuance of 

a Commission order approvingth(; Bridge ('ontract, NCvlK shall file a motiun with the 

COJlU11issil)1l requesting dismissal of its complaint, with prejudice. 

10. In the eVent the Commission dOes ilot approve the Bridge Contract in its entir;:fy, 

or Vt"ith chnngcs o.r c{)llditions ull3.cceptnblc" to any Party'. rhe Pi:t.r~ies agree thnl: the proceedings in 

this Cause should resume ifd:he .. Party \;\-')shes to do sc, and should continue to t! Comn'ilssion 

determimlticm on themedts, '<.<;ith both Pcuiies ful1yc(lpnble of presenting (md supporting their 

positions on the iS5ues. 

t 1. By cntcriugint() this Settlement Agreelm~nt, neither NLMK nor NfrSCO shall be 

t' 1 ! <' ". , • ••• 1 l' orct: OStX lXO"Ill assertIng any content10n l,1f L1Klng anYjJOsit"101l1!1 any ot ler proteet lng~ cxct:pl 

fhat Hti tlJcrParty shall in auy way challenge the v<llidity and binding eftect (I f this Settlement 

i\grcctneut, Cit the S!',1tcmcnts s.et II)tth herein. The P;ilties further agree tbt there shaH l:)(~ no 

restriction un ;:itherParty's ability to cite in any other proceeding; (he provisions of this 

$ettlemcllt /,gr(cmcnt (;r the reJnted Bridge C\mtrnc.t and kstimony. 



.!2~ ~rbi~; ;\grce1"l1ent Sh~~ln be. binding on ilnd inure to the benr;fit oftbc successors and 

assigns of the F:1rti,;;s. 

A.GHEED and ACCEPTED [his .tr.l.- day ofl\Jan:h, 1011 

NLtvlK iNDL'\.::"lA CORP. 

AI L /l/f j.:.. 

() 

NORrHERNINDIANA PUBLIC 
SERV1CE CO\·IPAl'lY 



CONTRACT FOR ELECTRIC INDUSTRIAL PO\VER SERVICE 
NLIVIK INDIANA CORP. 

THIS A GREElv1ENT is entered into this ~ day of \1Ai{C'<f ':tQ t ( , between NLMK 

INDIANA CORP., an Indiana corporation, with otTices at 6500 S. Boundary Road, Portage, 

Indiana 46368 (hereinafter called "Customeril
) and NORTHERN INDIANA PUBLIC 

SERVICE COIHPANY, an Indiana corporation, \'vith oUiees at 801 East 86th A venue, 

iVIenillville, Indiana 46410 (hereinafter called "Company"). 

WJTNESSETH: 

WHEREAS, Company is a corporation organized and existing under the laws of the 

State of Indiana with its principal place of business at tv1enillville, Indiana, and OIvns and 

operates facilities for the generation, transmission and distlibution of electric power and energy 

in the State ofIndiana; and 

\VHEREAS, Customer is a cOlvoration opeTating under the laws of Indiana in the 

manufactUling business with its principal place of business located in Portage, Indiana; and 

'\"VHEREAS, Customer has a complaint against Company pending before the Indiana 

Utility Regulatory Commission, which complaint is docketed as Cause No. 43866; and 

'VHEREAS, in resolution of its complaint, Customer desires to obtain electric pO\ver 

service from Company pursuant to the tenns of this Contract, subject to approval by the Indiana 

Utility Regulatory Commission. 

NO'''' THEREFORE, in consideration of the premises and the mutual covenants herein 

contained, and subject to the tenns and conditions herein contained, the Parties hereby agree as 

fo11O\vs: 

ARTICLE 1 
DEFINITIONS 



1.1 \\11e1'ever used herein, the following tem1S shall have the respective meanings set 

forth belmv, unless a different meaning is plainly required by the context: 

A. "Commission" shallmcan the Indiana Utility Regulatory Commission. the 

regulatory agency having jurisdiction over the retail electric service of Company in indiana, 

including the electric service covered by this Agreement, or any successor thereto. 

B. !!Agreement" and "Contract" shall mean this Contract fbr Electric Service 

betl,veen Company and Customer, as the same may, hom time to time, be amended. Said 

Contract is set forth in its entirety herein. 

C. "Parties" shal1mean Company and Customer. 

D. "Party" shall mean either Company or Customer. 

E. "Customer" shal1 mean NUvlK Indiana (011). 

1.1 Unless the context p1ainly indicates otherwise, vmrds importing the singular 

number shall be deemed to include the plural number (and vice versa); tenm such as "hereof" 

"herein,'l "hereunder" and other similar compounds of the word /there" shan mean and refer to the 

entire Agreement rather than any particular part of the same. Certain other definitions, as 

required, appear in subsequent parts of this Agreement. 

ARTICLE 2 
DELIVERY POINT 

2.1 Subject to the terms and conditions specified herein, the Company agrees to 

fiJrnish to the Customer, dUting the term of this Contract, and the Customer Clf,'rees to take and 

pay for, all of the e1ectric energy of the character specified herein that shall be purchased by the 

Customer at its manufacturing facility located in PCl1iage, Indiana. 
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2.2 The Delivery Points for electric power and energy delivered hereunder shall be at 

a voltage of approximately 34,500 volts and the Customer shall take delivery at (1) the point 

where the incoming supply line terminates at the bus pedestal defined as serving the electric 

furnace facility auxiliary services: (2) the point where the incoming supply line tel111inates at the 

bus pedestal defined as serving the hot strip facility; and (3) the point \vhere the incoming supply 

line terminates at the bus pedestal deEned as serving the electric fiJl11ace and ladle metallurgy 

t~lcility, 311 of which are located within Customerls fhcilities in Portage, Indiana. 

ARTICLE 3 
DEL IVERY ICONS Ul\IPTION LI;VI ITA TI ONS 

3,1 The electric energy' delivered hereunder shall be three-phase alternating cUlTenl 

having a frequency of approximately sixty (60) cycles per second at the voltage specifled in 

Alticle 2.2 and shall be delivereel to Customer at the Delivery Point specified in Article 2.2. 

Such electric energy shall be delivered and maintained reasonably close to constant potential and 

ii'equenC)l according to standard utility practices and shall be measured by a meter or meters 

o\vned and installed by Company and located at Customer's fhcilities. 

Compml)' will own all necessary sub-transmission and/or distribution facilities to 

provide service under this Agreement and such facilities ,vill comply in all n1ateria1 respects with 

standards observed by Company with respect to other similar facilities and with all applicable 

laws, rules, regulations and orders, 

3.3 Companyw'ill maintain, and replace all necessar~y components of, the facilities in 

accordance \v1t11 the maintenance and replacement standards observed by Company with respect 

to its system. 
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3.4 The Compan)' will retain an ownership rigbts with respect to the Hl.Cilities. The 

Company will not all()\\! service to other customers COlU1ccted directly to the facilities to impair 

service to the Customer. Upon termination of the Contract the Customer will have the right to 

receive service over the facilities in accordance with the rates, terms and conditions established 

by a regulatory authority having jurisdiction over the transaction. 

ARTICLE 4 
CONTRACT DEMAND, RATES AND I)A Yl\lENT TERl\IS 

4.1 Beginning i-vith the commencement of service hereunder, the Contract Demand 

contracted f()r by the Customer shall be 100,000 kilmvatls for each month of service (the 

"Contract Demand"). 

4- ') The Company shall provide electric power service to Customer pursuant to the 

tcnns of Company's proposed Rate Schedule 632 as filed in Cause No. 43969, a copy ofv,'hich is 

attached hereio, except as expressly modified below: 

A. The Demand charge shall be as follows: 

$10.1 5) per kilowatt per month for the first 50,000 kilc)\vatts of Billing 
Demand 
$9.48 per kilowatt per month for all over 50,000 kilowatts of Billing 
Demand 

B. The Energy Payment shall be as follows: 

SO.037138 per kilowatt hour for energy used per month for the first 660 
hours of the Billing demand tor the month 
$0.034888 per kilowatt hour tor energy used per month in excess of 660 
hours of the BiI1ing Demand for the month 

C. The energy charge set iClrth above may be adjusted from time to time as 
approved by the Commission to [eOed the Company's clllTently-effective 
Cost of Fuel Charge set f01i11 in A}Jpenciix B of Company's tari ff. 
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D. The contract term shall he governed by Article 5, below. 

The Customer elects to receive electric service pursuant to the terms of proposed 

Rider 675 filed by the Company in Cause No, 43969, a copy of which is attached hereto, with the 

following specifications and revisions: 

A. Customer elects Option B as stated in Rider 675 in an amount equal to 

90,000 kilowatts as its Interruptible Contract Demand. 

B. Customer designates 10,000 kilowatts ns its Finn Contract Demand under 

Rate 632. 

C. The Demand Credit to be applied to the Demand Charge shall be S5.00per 

kilmyatt per Interruptible Billing Demand per month, 

4A The Company and the CllStomer shall work together expeditiously when 

necessary to insure the technical coordination of the electric fumace operations resulting in no 

adverse impact to the Company's electric SystcUl and its operation. 

ARTlCLE5 
EFFECT.IVE DATE, TERi\I AND TERMINA nON OF AGREEMENT 

5.1 The Company shall begin to snpply electric service hereunder in accorclnnce with 

the tenns of this Agreement on ;"larch 4. 2011. This shall begin an interim period during \1/hich 

the Contract is pending, subject to Commission approvaL During this interim period, CustoTllcr 

shall be billed in accordance with the provisions ofthe Rate 845 contract previously executed by 

the parties 011 April 25, 2010. Customer win be re-billed in accordance with the te1111S of this 

Contract if and when it has been appro'ved by the C0111mission. 
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5.2 This Agreement shaH be subject to any and all initial and continuing regulatory 

approvals required, including but not limited to that of the lURe. This Agreement shall continue 

in full fcrree and effect for an initial tenn ending December 31, 20 I [. Thereafter the contract 

shall continue ii-om calendar month to calendar month unless either pmiy provides thirty (30) 

days wTitten notice to tenninate. 

5.3 Notwithstanding Article 5.2 above, this l\s'Tccment shall automatically terminate 

upon (1) ImvtlJI, proper filing of the Company's new tariffs for industrial power service 

following acceptance and approval by the Commission of same or (2) enactment of legislation 

which (a) mandates a modi1:ication to Company's base electric rates or (b) requires Company to 

unbundle its retail electric rates and services, only if such legislation referenced in subparagraphs 

(a) and (b) alters Company's tariffs or rates without nuther Commission action. 

ARTICLE 6 
SERVICE CONDITIONS 

6.1 Each Party shall exercise reasonable care to design, construct, maintain and 

operate, or to cause to be designed, constructed, maintained and operated, their respective 

tlIcilities in accordance with good engineering practices. 

62 All wiling and other electrical equipment owned by Customer shall be maintained 

by Customer at all times in conformity \vitl1 the requirements of Company standards, the 

National Board of Fire Underwriters, the NationaJ Electrical Code, and National Electrical Safety 

Code, \\'hieh may apply, and other authorities having jurisdiction. The Customer shall protect, 

indemnify and hold harmless the Company against damages incurred by the Company that are 

caused by the negligence of the Customer or which are due to detective electrical equipment 
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belonging to the Customer. The Company shall protect, indemnify' and hold harmless the 

Customer against damages incurred by the Customer that arc caused by the negligence of the 

Company or which arc clue to defective electrical equipment belonging to the Company. Neither 

the Customer nor the Company shall be liable tor consequentia1 damages or loss of profits due to 

business interruptions or otherwise in computing any claim, damage, liabi1ity or expense. 

6.3 Company's General Rules and Regulations Applicable to Electric Service, on file 

with the Commission, are incorporated herein by reference and made a part hereof. Customer 

acknowledges receipt of the currently approved General Rules and Regulations Applicable to 

E1echic Service. 

6.4 In addition to the provisions set forth in Company's General Rules and 

Regulations Applicable to Electric Service and notwithstanding any other term or condition in 

this Contract, any servicc being provided under this Contract may bc intclTupted or reduced (a) 

by operation of equipment installed for power system protection, (b) for routine installation, 

maintenance, inspection, repairs. or replacement of equipment. after consultation with, and one 

(1) business day notice to, Customer or (c) \vhen, in Company's sole judgment such action is 

necessary to preserve the integrity ot: or to pre-vent or limit any instability or material disturbance 

on its electric system or an interconnected system. This Article shall not apply to yoltage .flicker 

and harmonic distortions covered by Article 6.6_ 

6.5 Notwithstanding any other terms and conditions of this Contract, Company 

reserves the right to disconnect from its system Customer's conductors or apparatus without 

notice \vhen, in the exercise of reasomible care, Company determines that it is necessary in the 

interest of preserving or protecting life and/or property and/or Company's system integrity. 

6.6 Customer shall adhere to Company's Power Quality Specifications contained in 

Company Electric Standard ER 16-600-C, revised 1O/1/l0, or updates to standards as applicable. 
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Said Standard is made a part hereof and a copy is attached hereto. Any equipment required by 

such standard shall be installed by Customer at its O\V11 expense. Company reserves fhe right to 

disconnect Customer from Company's system ilnmediately, \vithout notice and without prejudice 

to any other remedies at law or in equity, when Customer fails to comply with these conditions 

and requirements. 

6.7 Company will ha,'e the right of access at the Delivery Point, at a11 reasonable 

times, for the purposes of reading meters or installing, maintaining, changing or removing any 

property it owns or for any other proper purpose required to czmy out the pnwisions of this 

Contract. 

6.8 In case of impaired or defective service, Customer shall immediatel,Y give notice 

to C0111pany by telephone, confirming such notice in \uiting or by electronic mail within one (I) 

business day ohvhen telephone notice is given. 

6.9 Customer shall notify Company 111 advance of any changes to be made to its 

facilities that have the potential of materially aiTecting Company's system. 

6.10 Nothing contained in this Agreement is intended to waive Company's right to 

recover some or all of its ilrvestment in utility property previously incurred to provide electric 

service to Customer, if such investment cannot be funy recovered because Customer chooses to 

purchase electric services from suppliers other than Company. Such recovery may be in the ftH111 

of increased rates and charges, exit, tcnnination, stranded cost or similar fees filed with the 

appropriate regulatory authority or contained in subsequent agreements between the pmties 

hereto: provided, 11o\\"ever, nothing herein shall waive Customer's right to intervene in such 

proceedings to oppose Company's recovery of such costs. 

6.11 Service under this contract must be in compliance with the rules and regu1ations 

of NERC and RFC and l'vHSO (or any successors in interests of each). The parties understand 
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that NERC, RFC, and i\nSO or their successors in interest may allocate charges for non-

compliance with their rules and regulations (see e.g., NERC Policy I, Section E, Performance 

Standard). Company and Customer 'will uSe their respective best efforts to minimize these 

charges ,Hid their impact. 

ARTICLE 7 
REGULATORY AUTHOillTillS 

7.1 The Parties hereto recognize that this Contract is subject to the jllrisdiction of the 

Commission, and is also subject to such lawful action as any' regulatory authority lmvingjurisdic-

tiOl1 shall take hereafter \vith respect thereto. The performance of any obligation of either Patty 

hereto shall be subject to the receipt fi-om time to time as required of such authorizations, 

approvals or actions of regulatory authorities hm·ing jurisdiction as shall be required by la\,·. 

ARTICLE 8 
GENERAL 

8. I Any ,vaiver at nny time of any rights as to any default or other matter arising 

hereunder shall not be deemed a \vaiver of any subsequent detlm]t or matter. Any delay. short of 

the statutory period of Iinlitation, in asserting or enfbrcing any right hereunder shall not be 

deemed a \\aiver of such right. 

8.2 In the event any of the provisions, or portions thereof, of this Contract are held to 

be unentbrceable or invalid by any cOUli of competent jurisdiction, the 'validity and enforceability 

ofthc remaining provisions, or portions thereof, shall not be affected thereby·. 

8.3 Any notice 6)1"I'C11 pursuant to this Contract shall be in writing and addressed as 
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1fto Customer: 

If to Company: 

Attn:l\-'lr. Todd Goodwin 
NLMK Indiana 
6500 S. Boundary Road 
POIiage, IN 46368 

Attn: iv1r.iv!ichael Pusky 
Northem Indiana Public Service Company 
801 East 86th Avenue 
iVlenillviIle.IN 46410 
Email: mrpasky@;nisource.com 

The above names and addresses may change at any time by written notice to the other Pm1y. 

8.4 The fights and remedies granted under this Contract shall not be exclusive rights 

and remedies but shall be in addition to aLl other fights and remedies available at law or in equity. 

8.5 AU terms ane! stipulations made or agreed to by the Pmties in relation to the 

subject matter of this Contract arc completely expressed and merged in this Agreement, and no 

previous promises, representations or agreements rnade by Company's officers or agents shall be 

binding on either Party unless herein contained. The terms of this AhlTeement Calmot be added to, 

varied or waived, either verbally or in \\Titing, by any agent, solicitor or any other person 

connected \vith Company or Customer, excepting executive officers of Company and Customer; 

provided, however, any changes .in the terms and conditions by the officers of Company and 

Customer shall be in writing in the form of an amendment or supplement to this Agreement 

8.6 The validity and meaning of this Contract shall be governed by the lavi's of the 

State ofIndiana. 

ARTICLE 9 
ASSIGNMENT 

9. I This Contract shall inure to the benefit of and be binding upon the successors and 

assigns of the Pmties. 
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9.2 This Contract shall not be assigned by Customer without the wlitten consent of 

Company. vvhich consent shall not be withheld unreasonably. 

9.3 Any assignment by Customer shrill not relieve Customer of its financial obligation 

l1ereunder unless Company so consents in \vriting. 

ARTICLE 10 
DISPUTE RESOLUTION 

10.1 Whenever the Parties have a dispute in good faith regarding a monthly bill or allY 

other matter regarding this contract, either Party may initiate the dispute resolution processes set 

fOl1h in Article 10.2. The initiation of the dispute resolution process shall not relieve the 

Customer of its obligation to pay in a full and timely manner any pOliion of Customer's monthly 

bill which is not the subject of a good faith dispute or of Company's obligation to continue to 

provide service (provided, however, that this Article 10. I sha11 in 110 event limit the Company's 

right to tenninate sen'ice pursuant to Company's General Rules and Regulations Applicable to 

Electric Service or othcr\vise under applicable law). 

10.2 The Parties shall attempt in good faith to resolve all disputes promptly in the 

normal course of business. The parties agree that they shan attempt to resolve any dispute which 

is not resolved in the normal course of business by utilizing the following process, When a 

dispute arises, and it cannot be resolved to the mutual satisfaction of the parties in the ordinary 

course of business, either Party (the "Ag,Srrieved Party") may give \vritten notice to the other 

Party of its desire to attempt to resolve the dispute as set forth in this paragraph. The notice shall 

contain. at a minimum, a restatement of the dispute, the basis for the dispute and the arguments 

that support the aggrieved party's position, a proposed solution to the dispute, and suggested 

meeting place(s), date(s) and time(s) \vhen an individual with appropriate authority to bind 
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(HAuthorized Individual") of fhe Ag~'Tieved Pariy is available for fuliher discussions. An 

Authorized Individual of each Party at levels at least one level above the personnel who have 

pre'viously been the primarily responsible contacts rcIatiw to the dispute, as determined by each 

Party in its sole discretion, shall meet at a mutually acceptable time and place within ten (10) 

day's after deliYel)' of such notice, and thereafter as often as is reasonably necessary, to exchange 

relevant information and to attempt to resolve the dispute within the time frame set fbrth herein. 

If thcA.uthorizcd individuals are able to resolve the dispute, then any written resolution of the 

dispute executed by both Parties shall be binding upon the Parties. If the matter has not been 

resolved within thirty (30) days fi-om the delivery of the notice, or if no meeting of .Authorized 

Individuals has taken place within fifteen days after such delivery of the notice, either party may 

pursue such remedies as it may have hereunder, at hnv or in equity. 

ARTICLE 11 
LIABILITY 

11.1 Neither Company nor Customer shall be liabJe to the other for damages caused by 

the interruption, suspension, reduction or curtailment of the delivery of electric energy hereunder 

due to, occasioned by or in consequence of, any of the following causes or contingencies: acts of 

God, the elements, storms, hurricanes, tornadoes, cyclones, sleet, floods backwaters caused by 

floods, lightning, earthquakes, landslides, washouts or other revulsion of nature, epidemics. 

accidents, fires, failures of facilities, collisions, eXPlosions. strikes, lockouts. differences \vith 

workmen and other labor disturbances, vandalism, sabotage, riots, inability to secure cars, coal, 

fllel, or other materials, supplies or equipment th)]n usual sources, breakage or failure of 

machinery, generating equipment, electrical lines or equipment, \"\'ars, insunections, blockades, 

acts of the puhlic enemy. civil disturbances, acts or restraints of federal, state or other 
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govemmental authotities, and any other causes or contingencies not within the control of the 

Party \\'hose performance is interfered \vith, ,vhether of the kind herein enumerated or otherwise. 

Settlement of strikes, lockouts or other labor disturbances shall be 1'/110111' \vithin the discretion 

of the Pmiy having the difficulty. Such causes or contingencies affecting performance shall not 

relieve Company or Customer of liability in the event of its conclllTing negligence or in the event 

of failure of either to use reasonable means to remedy the situation and remove the caLlse in an 

adequate manner and with reasonable dispatch, nor shaH such causes, or contingencies of any 

thereot: relieve either fl'o111 its obligation to pay amounts due hereunder, provided that the 

settlement of strikes, lockouts, or other labor disturbances shall be \vithin the discretion of the 

party experiencing the diftlculty. 

11.2 Company assumes no respo.nsibility of any kind with respect to construction, 

maintenance or operation of the electric facilities or other property owned or controlled by 

Customer and sh2111 not be liable for any loss, injury {including death), damage to or destruction 

of propeliy (including loss of use thereof) arising out of such installation,. maintenance or 

operation or out of any use by Customer or others, of said energy and/or capacity provided by 

Company except to the extent such damage or injury shall be caused by the gross negligence or 

willful misconduct of Compan:,,, its agents, or employees. Customer shall provide and maintain 

suitable protective devices on its equipment to prevent any loss, injury or damage that might 

result fi·om any irregularity, Ductuation or interruption of service. Company shall not be liable 

tor any loss, injury or dam<1ge that could have been prevented by the use of such protective 

devices. 

11,3 To the extent pcnnitted by law, Customer shall protect defend, indemnify, and 

hold harmless Company from and against any losses, liabilities, costs. expenses, suits, actions, 

claims, ane! all other obligations and proceedings 'ivhatsoever including, \\'ithout limitation, all 
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judgments rendered against and all fines and penalties imposedupol1 Company, and any reasoll-

abJe attorneys' fees and other costs of defense arising out of injmies to persons, including death, 

or damage to third-party property to the extent caused by, or occUlTing in connection \vith or 

which are due to or arise out of detective electrical equipment belonging to Customer. Company 

shall not be liable for any indirect, special, incidental or consequential damages, including loss of 

profits due to business interruptions or otherwise, in connection with this Contract To the extent 

permitted by law, Company shaH protect, defend, indemnify, and hold hannless Customer fl'om 

and against any losses, liabilities, costs, expense, suits. actions, claims. and all other obligations 

whatsoever, including, without limitation, all judgments rendered against and all fines and 

penalties imposed upon Customer, any reasonable attofne)is' fees and other costs of defense 

arising out of injuries to persons, including death, or damages to third-party property, to the 

extent caused by or occurring in connection with any "villfLiI or negligent act or omission of 

Company, its employees, agents or contractors. 

11.4 No responsibility or liability of any kind shall attach to (1l" be incunecl by 
.l. ..; of,.> ... 

Company for, or on account of: any loss, cost, expense or damage caused by or resulting fhlm, 

either directly or indirectly, an intclTuptiol1 of service provided hereunder. 

11.5 Any indemnification of the Parties or any limitation of the Parties' liability w'hieh 

is made or granted under this Contract shall to the same extent apply to the Parties' directors, 

officers, employees and agents, and to the Parties' at111iated companies, and any directors, 

officers, employees and agents thereof 

11.6 Any causes or contingencies as enumerated above affecting performance shall not 

relieve the Company or Custolner of liability in the event of its concurring negligence or in the 

event of failure of either to use due diligence to remedy the situation and remove the cause in an 
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adequate manner and with all reasonable dispatch, nor shall such causes or contingencies or any 

thereof relieve either fl'om its obligation to pay amounts due hereunder 0[" to pay demand charges 

or minimum bills accruing during sllch interruption or suspension of service. 

IN \\TrNESS WHEREOF, the Parties hereto have caused thIs Contract to be duly 

executed in their respective cOl1)orate names by their respective duly-authorized officers \vhich 

are attested to, all thereunto duty authorized in quadruplicate as of the day and year firs! above 

written. 

ATTEST: 

yOnvtut~ f)edb!tJfdL-

NLMK INDIANA 

NORTHER.\' INDIANA PllBLIC 
SERVICE COi\JPANY 

-'. '.~'''' "~~~"~~~'\~~\~ 
-;::-----c'----=~l"::.;,'~· 'i: ";" \ \. 
!Signature) ,--_, ~\ 

}'\ \ C\-\ 'r:t. L ~, '----1;>f\ ~~~'} _____ . 
(Primed :-';'Ul:c') 

~xr~c01t~~ltc:\Cf~ HL\jj~ !¥COJftf C
;-. 

(Title) 

IS 

.J 
" 
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TO \VHO:\I AVAILABLE 

RATE 632 
HATE I;OR ELECTRIC SERVICE 
INDUSTRIAL POWER SERVICE 

Original Sheet No. I 

}\o. 1 of 5 Sheets 

i~sai1able to Industrial Customers 'whose: plants are lo~ated adjacent to existing electric L'1cilities 
having capacity sufficient to meet the Customer's requirements. 

The Customer shall contract for a definite arnount of electrical capacity which shall be not less than 
3,000 kilowatts. The Company shall not be obllgated to supply capilcity in excess ofthat specified in 
the contracL 

CHAR\CTER OF SERVICE 

The Company will supply a pJinx,ry metered transmission service to the extent of the capacity? 
available Ii'om its electric supply lines, at such frequency, phase, regulat.ion and voltage 35 it has 
available at the locution where serYICC is required. 

The Customer, at its own expeme, shan fumish, supply, install and maintain, beginning at the point of 
delivery all necessary equipment for transmitting, protecting, s\vitching, transDJnning, convel1ing, 
regulating, and utilizing said electric energy 011 the premises of the Customer. 

The Customer will also supply in accordance \\'ith pians and specit1cations n.llTiished by the Company 
and at a mutually agreed upon location 011 the Customer's property, suite.bIe buildings, structures, and 
foundations to house and support the metering and allY protecting, switching, relaying equipment that 
may be supplied by the Company. 

DETERi."\JINATION OF Al\IOUNT OF ELECTRIC SERVICE SllPIJLIED 

The electric service to be supplied under this rate shall be measured as to I\.Jaximul11 Demand, Energy 
consumption and kVAR by an IDRIV1etcr to be installed by the Company. 

Rates charged for scnrice rendered under this schedule are based upon the measurement of electric 
energy at thc voltage supplied to the Customer. 

The electric service and energy supplied hereunder shall be billed under a t\vo-part rate consisting of a 
Demand Charge plus an Energy Charge and applicable Riders. The Dem:md Charge and Energy 
Charge are as fllllmY5: 
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Original Sheet No.2 
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RATE (continued) 

Demand Cbarge 

R-\T£632 
RATE FOR ELECTRIC SEHVICE 
lXDUSTRL\.L hHVER SERVICE 

S17.66 per kilowatt per month for the first 50.000 kilowatts of Billing Demand 
S 16.45 per lcilowatt per month f()[ all oyer 50,000 kilowatts of Billing Demand 

Energv Payment 

SO.043365 per kilowatt hour fix energy used per month fix the first 660 
hours of the Billing Demand for the month. 

SO.041] 1:5 per kilowatt hour for energy used per mOl1lh in excess of 660 
hours of the billing Demand IX.1r rhe month. 

No.2 of 5 Sheers 

The Customer's demand ofeleetric energy suppLied shall be determined fur each h:Jf-hourinten-d of 
the month and said demand in kilovcatcs for each haIf-hoL:r interval shaH be: two timeS the number of 
kilO\\'att hours recorded during each such half-hour interyaL The phrase ;-half-hour interval'" shall 
mean thiliy (30) minute period beginning or ending on a numbered clock hour as indicated by the 
clock controlling the metering equipment. 

DETERl\IINATTOX OF BILLING DEl\L~,D 

The Billing Demand for the month except during the Tenni11ation Period shall be the greatest of the 
following demands: 

(1) Seventy five percent (l5S'C) of the greatest obligation to serve for the 111onth. 
(2) The maximum half-hour dernand registered f()1' the month during the Peak Period, 
(3) The largest ofthe nurnber of kilowatts determined by subtracting from the demand for each 

half-hour intelval of the Off-Peak Period of the month the Sllll'Ius Capacity allotted fl'r such 
half-hour intervaL 

(4) Seventy fiye percent (7:5°/a) of the highest Billing Demand established in the immediately 
preceding eleven (11) 111omhs, adjusted, if the Company's ob ligation to serve is increased or 
decreased. Each time the Company's obligation to serve is increased or decreased, the highest 
Billing Demand established in the immediately preceding eleven (1 1) months shall be 
adjusted by a ratio of the Company's ClltTent obligation to selTe the Company's obligation to 
serve in the momh of the highest Billing Demand before multiplying by seventy fiVe percent 
(7:5~'o). 
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RATE 632 
RATE FOR ELECTRIC SERVICE 
INDUSTRlAL POWER SEHVICE 

DETERMINATION OF LAGGING REA.CfIVE KILOVOLT Al\IPERES 

Original Sheet No.3 
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The Customer's requirements in Lagging Reactive Kilovolt Amperes shall be detennined for each 
half·hour interval of the month and shall be \\\'0 times the number of Lagging Reactive Kilovolt 
Ampere I-lours recorded dUTIng such half-hour interval. No eftect whatsoever shall be given 
hereunder to Customer's leading Reactive Kilovolt .A.mperes, if any, 

ADJUSTMENT FOR CUSTO\IER'S PEAJ{ PERIOD LAGGING REACTIVE KILOVOI:r 
A]\lPERES 

The number of Reactive Kilo\'olt AmpereS shall be computed each month for a Power Factor of85~:o 
lagging using as the basis of said computation the Customer's maximum kilo\"iatt demand x()!' the 
month during rhe Peak Period hours th(Teof 

Ifthe Customer's :Maximum Peak Period Requirement in Lagging Reacti\'(; Kilovolt Amperes Illr the 
momh is sTealer than the number of Reactive Kilovolt Amperes at a Power Factor of 85%J lagging, 
determined as above, an amount equal to the product ofS0.31 times said difference shall be added to 
the Customer's bill. 

Ifthe Customer's \JaximmnPeak Period Requirement in Lagging Reactive Kilovolt !-\mperes forthe 
month is less than the number of Reactive Kilovolt Amperes at a Power Factor of 8S~,'D lagging, 
determined as above, an amount equal to the product ofS0.31 timeS said difference shall be deducted 
from the Customer's bill. 

The Customer agrees to control and limit Ivlaximul1l Off .. Peak Period Requirement in Lagging 
Reactive Kilovolt Amperes so [hat, as related to the~Jaximum Off"Peak Period Kilowatt Demand, it 
shall not exceed in ratio or numerical proportion the ratio of the Maximum Peak Period Requirement 
in Lagging Reactive Kiloyolt Amperes and the Maximum Peak Period Kilowatt Demand; except that 
if such l\laximul11 Off-Peak Period Kilowatt Demand is less than the rdaximum P",ak Period Kilowatt 
Demand, the Customer's lv[aximum Oft:Pcck Period Requirement in Lagging Reactive Kilovolt 
Amperes may equal the Customer' sr.TaximuD1 Peak Period Requirement in Laggi.ng Reactive Kilovolt 
Amperes. 

CUSTOMER LOAD 10'FORl\IA TION 

If requested by the Company, the Cusromer shall cooperate w"ith the CDmpany by fumlshing the 
Company in writing on or before the first day of August each year 8. statement of its estimates of the 
Customer's future load on the Company by 111ont11::; for a subsequent Period of thirty (30) months. 

The Customer shall make a reasonable effort to provide the Company in writing with a reasonably 
accmatebollrly load forecast on a daily basis, 
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The Customer shall include ,vith each such annual statement, and more often if changes occur, the 
plans of the Customer to increase or decrease i!s ekctrice! generating or conversion equipment, or any 
Imjor change by the Customenvhich \vill affect the Customer's load or loed factor on the Company. 
The Customer shall also advise the Company when it plans to order such equipment the estimated 
date constructioLl shaH begin, and the estimated date the equipment will be in service. 

CUSTOMER LOAD INFORM--\. nON (Continued) 

The Customer shaLl aciYise the Company lliwriting oEany change in the operation of its generating and 
conversion equipment which "I-iii affect the Customer's loud on the Company as such changes occur. 

The Cus;omer's dispatcher shall cooperate with the Compzmy's dispatcher by furnishing, from time to 
time, such load inf0D11ation and operating schedules which ','vill enable the Company to plan its 
generating operations. 

Failure to comply \vith requested infbm1Htiol1 on an ongoing basis may result ill Customer being 
moved to anotherRaie Schedule, 

SURPLUS CAPACITY 

The Company, at its option may make available from time to time to the Customer without any 
additional Demand Charge, "Surplus Capacity" that may be available in the generating, transmission, 
and distribution system of the Cornpanyused in serving the Customer. Such Smplus Capacity allotted 
by the Company \vilI not exceed the Dumber of kilmvatts that the Customer requests and is ready, able, 
and wining to usc, and \vhen alJotled, shall be available to the Customer only during the Off-Peak 
Period, 

1. The Off-Peak Period shall be as follows: 

The Compcmy will by written notice select the peli(")ds of time to be included in the Off-Peak 
Period, which periods of time shall be not less than a total of nine (9) hours or more th:m a 
total of thirteen (13) hours during any \veekday, j\Ionday through Friday, not less than nine 
(9) homs on Saturday, and twenty-four (14) hours Oil Sunday, New Year's Day. fvIemorial 
Day, Independence Day, Labor Day, Thanksgiving Day, and Christmas Day. The periods of 
tin1e so selected by the Company shan be slIch 
that at no time shall a period of time be less than six (6) consecuti\'e hours in duration. 

2. The quantity of Surplus Capacity avnibble to the Customer shall be allotted as follows: 
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The quantity of Surplus Capacity allotted to the Customer by the Company and the hours to 
be included ill the Off-Peak Period will be by written notice to the Customer from the 
Company, and will be available to the Customer for the period of time specified, but Ilot in 
excess oft11ree calendar months. The Company may, from time to time, upon not less than 4 
homs' notice reduce orwithdrmv in entirety, the quantity of S;.lrp[us CalJacity allotted in the 
Off-Peak Pe110d of any day or da:ys. 

3. The "Peak Pel1od" shaH mean all time not included in the Off-Peak Period. 

ADJUSTMENT FOR LOA.DFACTOR 

If the energy in kilowatt hours for any month is less than the product of365 multiplied by the Hllmber 
of kilowatts constituting the Billing Demand for that month, then there shall be added to the Energy 
Payment one mill per kilmvatt hour for such deficiency in !<-ilO\vart hours. 

GENERAL TERMS AND CONDITIONS OF SERVICE 

1. Contract 

Any Customer requesting service under this rate shall enter into a written contract for an initial 
period of not less than one year, and such contract shall continue from 1110nth to month for a 
period of not more than five years thereafter unless cancelled by either party giving to the other 60 
days' prior \'iTitten notice of the termination of such contract at the end of the initial petiocl or allY 
yearly period thereafter. 

HULES AND REGULA nONS 

Service hereunder shall be subject to the Company Rules and lURe Ruies. 
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Original Sheet No. 11 

No.1 of 4 Sheets 

Available to Customers taking service under either Rate 632 or Rate 633 wtlOse facililies are locmecl 
adjacent to existing electric facilities having capacity sufficient to meet the Customer's requirements. 
subj ect to the conditions set [(dh in this Rider and the Company Rules. The total capacity to bemade 
available under this Rider is limited to 500 M\V. If initial requests for capacity exceed the 500i\lW 
cap, The priority of allocation ":ilI be first to existing Rate 836 customers and thell the remaining 
capacity will be allocatc:d on a pro rata share. 

Customers shall contract f<.1f and specify 3nl1ltermptible Contract Demand of 5,000 kW or greater 
under this Rider. The Company shall not be obligated to supply inlenl.lptib1e capacity in excess of the 
Illtermptib.k Contract Demand specified in the contract. Jniemlptible Contract Dernand is the demand 
(k\V) that the Customer intends 10 make available for IntemJptions and:'or Curtailments. Customers 
electing service under this Rider shaH specify a Fiml Contract Demand that the Customer intends to 
exclude Ii-om IntelTuptio;1S and Curtailments. The Firm Contract Demand amount shall be specitled in 
the customer's agreement. The Interruptible Contract Demand shall not exceed the rate 631 or 633 
Dernand. 

Customers electing tbis rider shall be required to have the ability of Curtailment or Intenuption at the 
stated notice by the Comp,-my and meet the applicab1e Load jVfodifyi:ng Resource requirements 
pursuant to Ivlidwest ISO Tzniff i\Iodule E or any successor. Customers electing tIllS Rider shaH 
provide infol1l1ation necessary to satisfY these req uirements, including 111fo11l1ation dernonstrating to 
Company's satisfaction that the Customer has the ability to reduce load to the level of curtailability 
and/or intemlptibility they contract fOL 

CHARA.CTER OF SERVICE 

There are three options of intemlptible service. The Customer shall contract for the interruptible 
option which shall remain in effect tor the duration oftlle COl1tn~ct. 

The Company shall dispatch customers for the Curtailments or Interruptions at its own discretion in 
accordance with the limitations below. 

Option A - Curtailments only 

Curtailments shall be lirnitecl to the tl)Jlowing: 

1. No more than one (l) per day; 
2. No more thantweIve (12) hours per day; 
3. No rnore than five (5) days during the summ.er (~Jay- September). 
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The: Company shall provide: at least four (4) hours advanced notice before a Cmtailmellt. Adjustment 
to the requested CurtaiLment demand may be increased with a minimum of 4 hour notice during the 
period of Curtailment. I'llis service will be billed as second thmugh the meter. 

Option B-- Cm1ailment and Limited lntemlptions 

I. Customer \'\-i11 be subject to the curtailments defined in Option A plus 
'j Intenuptions shaH be limited as follows: 

n. No more tbll1 one (l) per clay. 
b. No more than ten (10) consecutive hours. 
c. No more than 2 consecutive days. 
d. No more than three (3) in any seven (7) day ofthc week, and 
e. No more th:::ll 100 hours per rolling 365 days. 

The Company shall provide at least four (4) hours advanced notice bciLire an Interruption, 
Adjustments to the requested IntemtptibIe demand may be increased Wi1h a minincum ahcmr (4) hour 
notice during the Intenuption. This service \\iill De billed as second through the meter. 

Option C- Short notice Intenuptions 

L IntelTUptions shall be limited as follows: 
a. No more than one (1 ) per day 
b. No more than 10 hours per day 

The Company shall provide at least ten (10) llliEute advanced notice befc're a Intemlption. 
Adjustments to the requested Intenuptible demand may be increased with a minimum of ten (l0) 
minutes notiCe during the lnte1TIlption. This service will be billed as fIrst through the meter. 

The Company shall dispatch customers for the Curtaiin:ents or Intemlptions at its mvn discretion. 

LYLE RRUPTI O;\S 

Company may call an Inten-uption ,yhen the applicable L'l\[Ps are in excess of the purchased po\\·er 
benchmark. 

Customers mny elect to bu:y-through an Interruption sllbject to the Energy rate provided in thi:;Rider. 
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Demand Credit 

Option A 

S 1.00 per kilowarrper lntcl1'ttptible Billing Demand per month will be applied to the Rate 632 or Rate 
633 bill. 

OptionB 

53.00 per kilmvatt per Imemlpti11!eBilling Demand per month will be applied to the Rate 632 or Rate 
633 hill. 

Option C 

$7.00 per kilO\vatt per Interruptible Billing Demand per month \\-ill be applied to the Rate 632 or Rate 
633 bill. 

Energv 

During Interruptions, all kilmvalt hours used above the IntelTuptibJe Contract Demand plus 
the finn Contract Demand less the amount requested for Interruption shall be subject to <1n 
energy charge equal to the greater of: 

1. Day-}\head UvfP; or 
2. Real-Time UvlP 

Plus the non-feld energ-y charge in Rate 632 or 633. 

If a Customer fails to comply with a Curtailrnent, the Customer shall be immediately 
disqualified and removed from Service under this Rider m:d 811a11 not be eligible fl.·x this Rider 
for a period of three (3) years. In addition, a Customer t~liliJ1g to comply with a Cl1l1ailment 
shall be subject to the above energy charge during a Curtailment and, the Customer shall be 
liable for any charges and/or penalties £l:om any outside agency(ies) or duly applicable 
organization including i\Iidwest ISO, FERC and ReliabilityFirsr Corporation for tllilure to 
comply with a Cmiailment. Penalties and charges may be, but are not limited to, penaliies 
associated with disqualification as a Load r..lodifyLllg Resource. 

DETEIDIINATION OF L\TERRUPTIBLE BILLING DEMAND 

Interruptible billing demand shall be calculated as follows: 
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(2) Billing demand of the either Rate 632 or Rate 633 less finn Contract Demand. 

Option C 

The lessor or: 
(1) the Intemlptibk Contract Dernand, or 
(2) Billing demand of either Rate 632 or Rate 633. 

The customer's iT.OElhly Rate 632 or Rate 633 Billing Demand shall be calculated in accordance 
,yith Rate 632 or Rate 633. 

The il1telTclptible demccnd credit will not apply to Temporary Service demands taken under Rider 
676. 

CUSTOl\IER'S FAILUHE TO CO:\IPLY \VITH REQUESTED INTERRUPTIONS OR 
CURTAILl\JENT 

A Customer is deemed to have E1iled to comply with a Curtailment or Intem.1ption when the 
Customer's current integrated Demand, as measured by the meters installed by the Company, has not 
decreased to a lever equal to or less than its FiInl Contract Demand plus it~ Intemlptible Contract 
Delwll~d less the amount requested within four (4) hours afternotifkHtion ofCUJ1aihnent or \vithln the 
notification period of the interruptible option for btcnuptiolls .. 

GENER\.L TER\IS ANl) COXDITIONS Of SERVICE - CONTHACT 

Any Customer requestil1g servke under this rate shall enter into a wlirten contract for an initial 
period of not less than t.hree years. 

In such contract, it shall be proper to include such provisions, if any, <15 may be agreed upon bet1,\'een 
the Company and the Customer with respect to special terms and conditions under vv-hich service [s to 
be tllT111Shcd hereunder, including but not limited to, amount of Contract Demand, voltage to be 
supplied, and facilities to be provided by each party in accordance \vith the Conlpany Rules. 

RULES .A."'D REGULATIONS 

Ser\rlce hereunder shall be subject to the Company Rules and lURC Rules 
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REFERENCE: IEEE Standard 519, latest revision. NIPSCO Standard E 23-490, IURC Electric Service 

Tariff Original Volume Number 1 O. N~SI Standard C84.1, latest revision ANSIIIEEE 

Standard C57 .110, latest revision, ANSlIlEEE Standard '141, latest revision,ITIC Curve, 

latest revision, Indiana Administration Code (170 lAC 4-1-19, 20,21 j, latest revision. 

SPECIFICATIONS: 

1, DEFINITIONS: 

1.1 Company - NIPSCO. 

1.2 Custom§£[ - Any Retail Customer who buys electric service and energy from NIPSCO. 

2. ELECTRICAL CHARACTERISTICS AND EQUIPMENT REQUIREMENTS: 

2.1 The Customer shall only install electric equipment that has the approval of the Company as being 

suitable for operation INith the character of seNice designated and supplied by the Company. and 

the electrical energy must not be used in any manner to cause unreasonable voltage fluctuations 

in the Company's distribution or transmission system, or in Ule premises of other Customers. The 

Company may require the Customer to make such changeS in their eqUipment, or of their use of 

the eqUipment or to install slIch corrective eqUipment as may be necessalY to eliminate fluctuating 

or unbalanced loads. 

2.2 Customers shall abide by industry standards, ,A,NSIIlEEE 51 9, ANSI/IEEE C57 .110, ITlC Curve, 

Of the IEEE/GE voltage flicker criteria, I>vhen operating their equipment. The Company may refuse 

or disconnect service to Customers for using electricity or equipment that adversely affects 

distribution or transmission service to other customers. 

3. POWER FACTOR: 

The Customer's power factor shall be in compliance with the Customer's current rate class and 

schedule, 

4. IMPLEMENTATION: 

4,1 All new Customers shall be subject to this Electric Power Quality Standard on their 

turn-on date. 
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4,2 All existing Customers shall be subject to this Power Quality Standard, ER 16-600, per the IURC 
Electric Service Tariff, General Rules and Regulations applicable to Electric Service, Rule 2'1, 

Description of Service to he Furnis/led, Rule 31, Notify Company before increasing Load, and 
Rule 36, Customer's Equipment. 

4,3 Compliance: 

4,3, i The Company reserves the fight to monitor customer's electrical Characteristics to 
determine compliance, 

4,3,2 Company shall record violations, notify Customers, and solicit compliance, 

4,3,3 Failure to comply may result in termination of service, 
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