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BY THE COMMISSION: 
David E. Ziegner, Commissioner 
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On January 12, 2010, in accordance with Ind. Code § 8-1-2-42(a), SouthemIndiana Gas and 
Electric Company d/b/a Vectren Energy Delivery ofIndiana, Inc. ("Vectren South" or "Applicant"), 
filed with the Indiana Utility Regulatory Commission ("Commission") its Application in this Cause 
for approval of its Reliability Cost and Revenue Adjustment ("RCRA") as authorized in this 
Commission's August 15, 2007 Order in Cause No. 43111. The Applicant filed with its Verified 
Application the testimony of Scott E. Albertson, Applicant's Director of Regulatory Affairs and 
Ronald G. Jochum, Applicant's Vice President of Power Supply. The Indiana Office of the Utility 
Consumer Counselor ("OUCC") filed its report and the testimony of Stacie R. Gruca, Utility 
Analyst, on February 12,2010. 

Pursuant to notice published as required by law, proof of which was incorporated into the 
record by reference and placed in the official files ofthe Commission, a public hearing was held in 
this Cause on February 19, 2010 at 1:30 p.m., in Room 224, National City Center, 101 West 
Washington Street, Indianapolis, Indiana. At that time, the prefiled testimony and exhibits of 
Applicant and the OUCC were admitted into evidence. No members of the general public appeared 
or sought to testifY at the hearing. 

Based upon the applicable law and the evidence presented herein, the Commission now finds: 

1. Notice and Jurisdiction. Due, legal and timely notice of the commencement of the 
public hearing in this Cause was given and published by the Commission as required by law. 
Applicant is a "public utility" as defined in Ind. Code § 8-1-2-1 and as such, is subject to the 
jurisdiction of the Commission as provided in the Public Service Commission Act, and the 
provisions of said Act authorize the Commission to act in this proceeding. The Commission, 
therefore, has jurisdiction over the parties and the subject matter herein. 



2. Applicant's Characteristics. Applicant is engaged in rendering electric utility service to 
the public and owns and operates an electric generating plant and distribution system for the 
production, transmission, delivery and furnishing of this service. 

3. Requested Relief. The Commission's August 15, 2007 Order in Cause No. 43111, 
authorizes Applicant to seek approval of a RCRA on a semi -annual basis to allow Vectren South to 
adjust its rates for Non-firm Wholesale Power Margins, Municipal Wholesale Margins, 
Environmental Emission Allowance Credits, Interruptible Sales billing credits and Purchased Power 
Non-Fuel Costs. To the extent that purchased power non-fuel costs and interruptible sales billing 
credits differ from base rate level amounts for those charges, those differences will be tracked under 
the RCRA. Non-firm wholesale power margins that differ from the base rate level are shared 50/50 
with customers. In this Cause, Applicant seeks approval of an RCRA for the six month period 
March 1,2010 through August 31, 2010. 

4. Wholesale Power Marketing Margin Sharing. The Order in Cause No. 43406 RCRA 
4 directed Vectren South to consider and address changing the recognition of sharing margins from 
Wholesale Power Marketing ("WPM") sales from an annual basis to a semi-annual basis. Vectren 
South witness Albertson testified that due to the volatile and unpredictable nature of WPM 
transactions, attempting to recognize WPM margin sharing on a basis other than the current annual 
basis would not necessarily reduce volatility. However, he indicated that in light of the 
Commission's continuing interest in this area, Vectren South proposed to continue to evaluate the 
WPM results on an annual basis, but to prospectively include the customers' WPM share over two 
subsequent RCRA six-month periods in order to alleviate fluctuations arising from the inclusion of 
WPM sharing amount only in every other RCRA. OUCC witness Gruca agreed with this change. 

5. Revision to RCRA Calculation. Vectren South witness Albertson testified that during 
the normal review of the RCRA filing a discrepancy was found between how prior period variances 
were recorded on Vectren South's books and how those variances were reflected in the RCRA. Mr. 
Albertson testified that beginning with RCRA3, the schedules should have used the ending balance 
in the RCRA Regulatory Asset rather than the sum of the monthly variances as determinants of the 
RCRAs. 

OUCC witness Gruca described her evaluation ofVectren South's proposed changes. Ms. 
Gruca testified that Vectren South provided workpapers and supporting documentation to tie all 
numbers included on Applicant's Exhibit SEA-3, Schedule 4, page 1 of 2, which illustrates the 
over/under recovery of the RCRA variance from April 2009 through September 2009. Ms. Gruca 
stated she used her analysis to verify that the proposed methodology will correctly credit customers 
with past over-recovery variances. 

6. Calculation of the RCRA Rates. Applicant's witness Albertson sponsored Exhibit 
SEA-3 consisting of the schedule calculating the proposed RCRA rates and associated bill impacts. 
OUCC witness Gruca testified that she agreed with the calculations which were supported by her 
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review of the workpapers and supporting documentation provided by Applicant. Based on the 
evidence presented, the RCRA rates for this period are based on the following inputs: 

CostlRevenue Category Amount 
Reliability Cost: Incremental Non-Fuel Cost $2,123,990 
of Purchased Power 
Reliability Cost: Incremental Cost of $101,527 
Interruptible Sales Billing Credits 
Reliability Revenue: Municipal Wholesale $0 
Sales Margin 
Reliability Revenue: Retail Portion of $(59,404) 
Emission Allowance Sales Margin 
Rate Schedule Allocation Percentage Applicant's Exhibit SEA-3 

Rate Schedule Quantities Applicant's Exhibit SEA-3 
Prior Period Reconciliation Amount $( 5,292,601) 
Retail Portion (80%) of Sale of NO x $0 
Allowances 

The proposed RCRA rates when adjusted for Indiana Utility Receipts Tax from Applicant's Exhibit 
No. SEA-3 Schedule 1, Line 7 are as follows: 

Applicable RCRA Rates (per kWh) 

Rate Schedule 

A 
EH 
B 
SGS 
DGS/MLA 
OSS 
LP 
HLF 

Billing Demand: First 4,500 kVa 
Billing Demand: Over 4,500 kVa 

$ (0.001678) 
$ (0.001193) 
$ (0.000724) 
$ (0.000805) 
$ (0.001421) 
$ (0.001415) 
$ (0.000762) 
$ (0.000774) 

$(2,089.80) per month 
$(0.464) per kVa 

Based on the foregoing, the average residential customer using 1, 000 kWh per month will see 
a decrease of $1.10 from the currently approved RCRA in each month on his or her electric bill. 

7. Commission Findings. The evidence of record supports approval of Applicant's 
proposed RCRA rates. In addition, based on the testimony and evidence submitted in this Cause, 
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Applicant's proposed changes to the calculation of the RCRA are approved. Accordingly, the 
requested RCRA rates described herein should be approved and effective beginning on March 1, 
2010. 

IT IS THEREFORE ORDERED BY THE INDIANA UTILITY REGULATORY 
COMMISSION that: 

1. The Application ofVectren Energy Delivery ofIndiana, Inc. for approval of its Reliability 
Cost and Revenue Adjustment for electric service as set out in Finding Nos. 6 and 7 above is hereby 
approved. 

2. Applicant shall file with the Electricity Division of this Commission, prior to placing in 
effect the RCRA rates herein approved, a revised Tariff Sheet No.7 4 consistent with the findings set 
forth herein. 

3. This Order shall be effective on and after the date of its approvaL 

ATTERHOLT, GOLC, LANDIS AND ZIEGNER CONCUR; HARDY ABSENT: 
APPROVED: 2 4 

I hereby certify that the above is a true 
and correct copy of the Order as approved. 
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