
Harrison REMC 
Your Touchstone Ene~gy' ~"t,J, 

Cooperative _ 

October 18,2011 

Mr. Brad Borum 
Director, Electricity Division 
Indiana Utility Regulatory Commission 
National City Center 
101 W. Washington St. Suite 1500 E. 
Indianapolis, IN 46204-3407 

Dear Mr. Borum: 

Harrison REMC requests use of the IURC's 30-day filing procedure to update Appendix A­
Wholesale Power Cost Tracker applicable to our consumption based retail tariffs. 

Enclosed is a copy of Hoosier Energy's Power Cost Tracker. This document shows that the 
tracker applicable to Hoosier members for October usage in 2011 will be $-0.003240 per kWh. 
Also enclosed are calculations showing that Hoosier Energy's April 1, 2010 and October 1, 2011 
wholesale rate increases will increase the Harrison REMC power bill by $0.019318. Additionally, 
the Hoosier tracker and wholesale increase will increase the REMC's gross receipts tax (exhibit 
A) by $.000178 per kWh. The Hoosier Energy Jan-Jun 2011 Tracker Credit Factor of $-0.00366 
is not a part of these calculations as this credit will have been fully passed through to our 
members with Sep-Nov 2011 billings. 

The combination of Hoosier's tracker, wholesale rate increases, and the gross receipts tax 
adjustment will result in a power cost tracker of $0.016256 ($-0.003240 + $0.019318 + 
$0.000178). Incorporating line losses of approximately 4.82% (2010 line loss), Harrison REMC's 
corresponding charge to members is $0.017081. 

Hoosier will begin billing the revised Power Cost Tracker with December 1, 2011 member bills, for 
consumption beginning November 1, 2011. Harrison REMC proposes to use the same schedule 
for billing retail customers. 

Please contact me if you have any questions. 

Sincerely, 

David C. Lett 
CEO 

cc: Tyler Bolinger, Electric Director, OUCC 
Enclosures: 

Appendix - FC 
Appendix-A 
Exhibit-A 
Line Loss Calculation 
Hoosier - Tracker Adjustment 
Hoosier - Wholesale Rate Increase Adjustment 

P.O. Box 517, Corydon, IN 47112 • www.harrisonremc.com • Phone: (812) 7384115 or (812) 951-2323 • Fax: (812) 738-2378 
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APPENDIX A 
RATE ADJUSTMENTS 

RATE ADJUSTMENT 
The Rate Adjustment in rates R, TOU, LCP, SC, SC-3P, UBS, IPS, and IPS II shall be on the 
basis of a Purchased Power Cost Adjustment Tracking Factor occasioned solely by changes in the 
cost of purchased power. 

------Rate Adjustment applicable to the 
------Above listed Rate Schedule-------$0.017081 per kWh used per month. 

FUEL COST ADJUSTMENT 
The fuel cost adjustment in dollars per kWh shall be the same as that most recently billed to 
Harrison REMC by its purchased power supplier, divided by one (\.0) minus the total energy 
losses of the utility for the preceding calendar year expressed as a decimal fraction of the total 
energy purchased for the same year. 
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Appendix FC 

FUEL COST CHARGE REPORT 
Non-generating Electric Utilities - Purchasing From One Supplier 

With Line Losses Justified 

Name of Utility 

Consumption Months 

Billing Months 

Supplier 

(1) Fuel Cost Charge 

(2) Deduct Base Cost of Fuel 

(3) Difference 

Harrison REMC 

November - December 2011 

December 2011 - January 2012 

Hoosier Energy 

(See Exhibit A) 

Date: October 18, 2011 

$0,016256 

$0,000000 

$0,016256 

(4) One minus decimal fraction of average line loss for last 5 calendar years 
0,951707 

(5) Fuel Cost Factor #3 divided by #4 $0,017081 per kWh 

This fuel cost charge factor must be approved by the I ndiana Utility Regulatory Commission prior 
to the consumption period to which it will be applied, 

Filing Number _____ _ 
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Exhibit A 

Computation of Tracking Factors 

Tracking Factors 

Hoosier Rate Increase 
Hoosier Tracker 
Gross Receipts 
Total 
Line Loss· 2010 
Total Tracker 

0.017081 

0.019318 
(0.003240) 
0.000178 
0.016256 
0.048293 

0.017081 
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Harrison REMC - Tracker Calculation for 4th Quarter 2011 
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October - December 2011 
January - September 2012 

Total 

Projected Cost per MWh 

Base Cost per MWh 

Power Cost Tracker before reconciliation adjustment per MWh 

Reconciliation Adjustment per MWh 

Power Cost Tracker before defeased lease transaction 

Dedicated to defeased lease transaction 

Hoosier Energy REC. Inc. 
POWER COST TRACKER 

Effective October 1. 2011 - December 31. 2011 
($ in thousands) 

Environmental 
Compliance Costs 

MISO 
Transmission 

Costs 
Variable 

Production Costs 

$ 1.594 $ 3.630 $ 63.735 
$ 4.783 $ 13.168 $ 197.395 

$ 6.378 $ 16.797 $ 261.130 

$ 0.89 $ 2.34 $ 36.36 

$ 1.37 $ 2.37 $ 37.34 

$ (0.48) $ (0.03) $ (0.98) 

Power Cost Tracker per MWh to be billed October 1, 2011 - December 31, 2011 

Total Projected 
Costs 

$ 68.958 
$ 215.346 

$ 284.304 

$ 39.59 

$ 41.08 

$ (1.49) 

$ p.75) 

$ (3.24) 

$ 

$ (3.24) 

EnVIronmental Compliance Costs include fixed operations, maintenance and capital costs for environmental assets placed in service and under 
construction (interest only for CWIP) less demand revenue received from non-members directly related to such costs. 

MISO Transmission Costs include transmission selVice; regional market expenses; scheduling, system control and dispatching selVices; reliability planning 
and standards development services which are provided primarily by or through the MISO. 

Variable Production Costs include purchased power, fuel, net costs of emission credits, and variable operations and maintenance costs at Hoosier 
Energy's generating facilities less energy revenue received from non-member sales. 

Reconciliation Adjustment represents the under or (over) collected balance outstanding which will be recovered from or (returned to) members during the 
next 12-month period. 

Energy Sales 
(MWh) 

1.813.207 
5.368.826 

7.182.033 

Projected Costs 
perMWh 

$ 
$ 

38.03 
40.11 

Page 7 
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2009 
2008 
2007 
2006 
2005 

Total 

Purchased 
Kwh 

528,741,583 
556,984,111 
562,839,708 
525,779,634 
549,929,055 

2,724,274,091 

Purchased 
Kwh 

2010 570,540,313 

Sold Office Line 
Kwh Kwh Loss 

505,153,530 403,044 0.043849 
536,781,328 464,805 0.035437 
545,294,083 469,131 0.030340 
511,364,473 403,162 0.026650 
528,261,866 442,318 0.038596 

2,626,855,280 2,182,4601 0.034958 

Sold Office Line 
Kwh Kwh Loss 

542,565,573 421,4431 0.048293' 

• We are using our 2010 line loss of .048290 in our calculations because it is a much better 
indicator of what our actual line loss will be than our five year historical average. Our five year 
average line loss is artificially low due to our system-wide AMI project that began in 2005 and 
was complete in 2008. As we transitioned from customer-read accounts to AMI-read accounts 
during the project, our line loss was lower than usual because we were selling more kWh's in 
an effort to move the account to their optimum read date. 
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NOTICE 

Notice is hereby given that on October 5,2011; Harrison Rural Electric 
Membership Corporation will file before the Indiana Utility Regulatory Commission 
(IURC) a request for approval of the application of the Wholesale Power Cost Tracking 
procedures established by the Indiana Utility Regulatory Commission in Cause No. 
34614. 

This request is being made by reason of a change in Hoosier Energy, Inc.' s 
wholesale rates to its member Rural Electric Membership Corporations (REMC). This 
change in rates will be passed through to its member systems' retail rates via the 
wholesale power cost tracking procedure. 

The most recent Wholesale Power Cost Tracking adjustment that Harrison REMC 
filed for in September 2011 included the last month of a three month credit adjustment in 
the amount of$-0.003660 ($-3.66 per 1,000 kWh). This credit adjustment has been/will 
be passed through to our members during the September, October, and November billing 
cycles. Harrison REMC is filing this current adjustment to reflect the end of the credit 
adjustment period starting with our member's December 2011 bills. 

This action will result in an increase in the wholesale power cost tracker included 
in the rates charged by Harrison REMC and will affect the consumers of Harrison REMC 
receiving service pursuant to the schedule of tariffs set forth in Appendix A on file at the 
IURC. The increase is expected to be $0.003660 per kWh ($3.66 per 1,000 kWh). 

This filing is expected to be approved by the IURC by November 16, 2011. If 
approved, the change would take effect for bills to be rendered beginning with the 
December 2011 billing cycles. 

Any objections to this filing should be in written form and directed to either the 
Indiana Utility Regulatory Commission (lURC), ATTN: Brenda Howe, 101 W. 
Washington Street, Suite 1500E, Indianapolis, IN 46204 or the Indiana Office of Utility 
Consumer Counselor, National City Center, 115 W. Washington St., Suite 1500 South, 
Indianapolis, IN 46204. 
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INC 0 R P 0 RAT E D 

AFFIDAVIT OF PUBLICATION AND MAILING 

I, Shannon Smith, an employee of Print Communications Inc., the printer of the Electric Consumer, a 

trade publication of the members of the Harrison Rural Electric Membership Corporation (known as 

REMC), being duly sworn upon my oath say that on the 28 th day of September, 20 II, a certain notice, a 

copy of which is marked "Exhibit A" attached hereto and made a part hereof as though fully set ou~ 

herein, was published as a part of the Electric Consumer and mailed by ordinary United States mail to all 

those members of said REMC as certified by Harrison REMC, as members on said date. . ~ 

Further, attached as "Exhibit B" is a copy of the publication that contained the notice as set out in 

"Exhibit An and as mailed to those members whose names were certified by the REMC as members of 

the record of the REMC. 

SS: '"" 
County of ' IAIr16"W 

Shannon M. Smith 

Print Communications, Inc. 
Indianapolis, Indiana 

Before me the undersigned, a Notary Public for ~ County, State ~Indiana, ~;~lly 
appeared Shannon Srlrith and acknowledged the execution of this instrument this.:l day of ~, 
2011. \. 

(SEAL) 

Lraa Martin·Spear 
NOlary Pubtic Seal 5UIle of Indiana 

Hancock County 
My Commission EXPIres 09/221201 7 

My Commission expires: 

> > 
~~[J 

NOTARY PUBLIC 

2457 East Washington Street 0 Indianapolis, IN 46201 0 317.266.8208 0 800.968.8216 ofax 317.266.9395 
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REMC RAn SCHEDULE 
Residential and Fann Service Rate 
EXAMPLE FOR 1,000 KWHS 
Basic service charge ........................... $20.00 
First 750 kwhs @ .08295/kwh ............. 62.21 
Over 750 kwhs @ .06723/kwh ............. 16.81 
Power ccst tracker .012792 per kwh .....•. 12.79 
SUB-TOTAL... ....................................... $111.81 
Indiana sales tax (7%) .............................. 7.83 

TOTAL BILL ................................. $119.64 

TRACKER Nmel 
Notice is hereby given that on Oct. 5, 2011, 
Harrison Rural Electric Membership Corpora­
tion will file before the Indiana Utility Regulatory 
Commission (lURC) a request for approval of the 
application ofthe Wholesale Power CostTrack­
ingproceduresestablished by the Indiana Utility 
Regulatory Commission in Cause No. 34614. 

This request is beingmade by reason ofachange 
in Hoosier Energy, Inc. 's wholesale rates to its 
member Rural Electric Membership Corpora­
tions (REMC). This change in rates will be passed 
through to its member systems' retail rates via 
the wholesale power cost tracking procedure. 

The most recent Wholesale. Power Cost Track­
ing adjustment that Harrison REMC filed for in 
September 2011 Included the last month of a 
three month credit adjustment in the amount 
of $-0.003660 ($.3.66 per 1,000 kWh). "fhis 
credit adjustmenf has been/will bel passed 
through to ou r members duringthe September, 
Octobe~ and November billlQg cycles. Harrison 
REMC is filing this current adjustmentto reflect 
the end ofthecreditadjustment period starting 
with our member's December 2011 bills. 

This action will result in an increase in the whole­
-sale power cost tracker included in the rates 
charged by Harrison REMC and will affect the 
consumers of Harrison REMC receiving service 
pursuant to the schedule of tariffs set forth in 
Appendix A on file at the IURC. The increase is 
expected to be $0.003660 per kWh ($3.66 
per 1,000 kWh). 

Thisfllingisexpectedto be approved by the IURC 
by Nov. 16, 2011.lfapproved, the change would 
take effect for bills to be rendered beginning 
with the December 2011 billing cycles. 

Any objections to this filing should be in written 
form .and directed to either the Indiana Utility 
Regulatory Commission (lURC), AnN: Brenda 
Howe, 101 W. Washington St., Suite 1500E, 
Indianapolis, IN 46204 or the Indiana Office 
of Utility Consumer Counselor, National City 
Center, 115 W. Washington St., Suite 1500 
South, Indianapolis, IN 46204. 

~ ><. t-:. 1.+ ~ 
Energy "ampires suck energy il 
Did you know that you're sharing your home 
with "energy vampires" - electronic and electri­
cal devices that continue to suck electricity even 
when turned off? On average, these items are 
responsible for an estimated 10 percent of the 
electricity you use every month. 

Here's a tip that can help you drive a stake 
through the heart of these vampires, saving 
energy and money. 

One way to identify energy vampires is to look 
for devices with remote controls - TVs, DVRs, 
and audio equipment, for example. Then target 
gaming consoles, computers, monitors and print­
ers as well as chargers for cells phones, iPods, 
small DVD players and laptops. Chargers draw 
energy even when they're not charging anything. 

An easy way to seal the coffin on energy vam­
pires is to plug components of your computer or 
home entertainment system into a power strip. 
With a single flip of a switch, you can fully cut 
power to them. 

In addition, don't forget to unplug any appli­
ances with digital clocks - such as coffee makers 
and toaster ovens - when you aren't using them. 
As TogetherWeSave.eom has shown, pulling 
plugs and employing power strips can save you 
$222 in electric bills per year. 

For other tips on how to save energy - and 
money - visit www.energysavers.gov or Touch-

YEAR OF COOPERATIVES 
continued from PBl:e BK 

quickly to change. Unlike competitive, profit­
driven businesses, C<K>pS cooperate with each 
other to fashion programs that 
improve service. For example , 
food c<>-ops introduced food 
nutrition labels long before 
they were federally required in 
1994. Credit unions fought the 
predatory practices of payday 
lenders by introducing salary 
advance loans that double as 
savings accounts. 

Electric cooperatives are 
leading the way nationally in 
deploying technologies that 
enhance service reliability. 

"You can find co-ops for 
all walks oflife," said English. 
"When people unite with a 
common goal, the c<>-op bUsi­
ness model comes into play." 

Lighting the world 
Electric cooperatives are lead­
ers, delivering power and light 
to 42 million consumers in 47 
states covering more than 75 
percent of the nation's land~ 
mass. Notonlydoes2012 mark 
a global celebration of the cooperative business 

stone Energy" Cooperat 
website, www.TogetherWe1 
efficiency experts at Harri.s 

Use a power strip to plug In , 
When they are not In use, 
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