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Indiana Utility Regulatory Commission

Your Touchstone Energy®
Cooperative g—.

June 28, 2011

Mr. Brad Borum

Director, Electricity Division

Indiana Utility Regulatory Commission
National City Center

101 W. Washington St. Suite 1500 E.
Indianapolis, IN 46204-3407

Dear Mr. Borum:

Harrison REMC requests use of the I[URC's 30-day filing procedure to update Appendix A-
Wholesale Power Cost Tracker applicabie to our consumption based retail tariffs.

The enclosed exhibit C indicates that Hoosier Energy overcharged for their wholesale power cost
tracker from Jan-June 2011. Hoosier Energy has credited Harrison REMC $415,346 for this
error. Enclosed are calculations showing that passing this credit through to our members would
result in a $-0.003660 per kWh decrease in Harrison REMC's tracker charge.

Harrison REMC proposes to begin billing this credit to our tracker beginning with September 1,
2011 member bills through November 2011 member bills. This method would allow the credit to
bill concurrently with our currently approved tracker for September and October member bills
resulting in a net power cost tracker charge to our members' of $0.012792 ($0.016452-
$0.003660). This tracker credit would also be applied to our yet to be filed 4™ quarter 2011
tracker for November billings only thus reducing the tracker that month by the $0.003660 credit.

Please contact me if you have any questions.

Sincerely,

David C. Lett
CEO

cc: Tyler Bolinger, Electric Director, OUCC
Enclosures:

Appendix — A

Exhibit— B

Exhibit— D

Tracker Public Notice

Exhibit C — Revised Hoosier Power Cost Tracker

P.0. Box 517, Corydon, IN 47112 e www.harrisonremc.com ¢ Phone: (812) 738-4115 or (812) 951-2323  Fax: (812) 738-2378



Indiana Utility Regulatory Commission

Date Received: July 28, 2011
IURC 30-Day Filing No: 2882

DATE OF ISSUE:

DATE EFFECTIVE:

ISSUED BY: David C. Lett, CEQ
HCREMC Corydon, Indiana
IURC No.: 11

Page: 1

APPENDIX A
RATE ADJUSTMENTS

RATE ADJUSTMENT

The Rate Adjustment in rates R, TOU, LCP, SC, SC-3P, UBS, IPS, and IPSII shall be on the
basis of a Purchased Power Cost Adjustment Tracking Factor occasioned solely by changes in the
cost of purchased power.

------ Rate Adjustment applicable to the
------ Above listed Rate Schedule-------§ -0.003660 per kWh used per month.

FUEL COST ADJUSTMENT

The fuel cost adjustment in dollars per kWh shall be the same as that most recently billed to
Harrison REMC by its purchased power supplier, divided by one (1.0) minus the total energy
losses of the utility for the preceding calendar year expressed as a decimal fraction of the total
energy purchased for the same year.
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Calculation Passing Hoosier's Jan-June 2011Tracker
Credit to Members on Sep-Nov 2011 Bills.

January - June 2011 Hoosier Credit

A |Hoosier Power Cost Tracker Credit, January-May 2011 (exhibit C) -415,346
Estimated September-November 2011 Sales (kWh)
September-November 2010 Sales 114,424,634
September-November 2009 Sales 110,969,638
September-November 2008 Sales 115,078,449

B JAverage Sales {September-November) 113,490,907
January-June 2011 Hoosier Credit Tracker Factor

€ |Hoosier Credit /Avg Sales (A/B) | -$0.003660)|
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Exhibit D[

January - June 2011 Hoosier Tracker Credit Calculation

Month Usage kWh  orig tracker orig$ revised tracker revised $ Credit

jan 60894456 0.00134 $81,509 -0.00038 -$23,140 $104,738
feb 47122801 0.00134 $63,145 -0.00038 -$17,907 $81,051
mar 43939309 0.00134 $58,879 -0.00038 -%16,687 $75,576
apr 35012929 0.00234 $81,930 0.00105 $36,764 345,167
may 39420925 0.00234 $92,245 0.00105 $41,392 $50,853
June 44930888 0.00234 $105,138 0.00105 $47,177 $57,961
Total $482,935 $67,589] $415,346
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RURAL ELECTRIC COOPERATIVE, INC.

A Touchstone Energy® Cooperative ‘T

June 9, 2011

Dear Member Managers,
RE: Power Cost Tracker Corrections

The ACES Portfolio Model is an integral part of Hoosier Energy’s forecasting process
and is used to prepare five-year business plans and the quarterly Power Cost Tracker.
ACES has been implementing a new portfolio modeling tool that was used to prepare
Hoosier Energy’s 2011-2015 business plan and Power Cost Tracker rates beginning
January 1, 2011,

Through ongoing analysis of current year results, including comparison of forecasted
and actual costs, we determined that forecasted coal costs were being overstated and
the model needed adjustment. An adjustment has been made in the mid-year update of
the five-year plan and will be used to prepare the Power Cost Tracker rate effective
October 1, 2011,

As a result of this adjustment, we have reduced previously published Tracker rates for
June and for the July 1- September 30, 2011 period as summarized in Exhibit A.
Additionally, we reviewed Tracker rates for January 1 through May 31, 2011 and
determined that higher coal forecasts resulted in Hoosier Energy collecting
approximately $4.5 million more than would have been collected absent the
overstatement of coal costs. The over collection will be returned to members through a
credit on the June billing.

The enclosed information will also be reviewed at the Board meeting.

Sincerely,

Donna L. Snyder

Vice President and CFQO
Enclosure

cc: Steve Smith
Mike Rampley

P.O. Box 908 « BLOOMINGTON, INDIANA 474C2-0908 = PHONE: 812-876-2021 » FAX: B12-876-3476
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Hoosier Energy
Summary
Corrected Tracker Rates
Exhibit A

As Published in

May Board
Report Corrected
January 1, 2011 - March 31, 2011 $1.34 ($0.38)
April 1, 2011 - May 31, 2011 $2.34 $1.056 '
June 2011 $2.34 $1.05 2
July 1, 2011 - September 30, 2011 $4.18 $3.14 2

" The difference between the actual and corrected tracker rates for January through
May will be reflected as a credit on the Members' June bills. A summary of credits by
member system is included as Exhibit B.

2 Represents the corrected tracker rates to be billed for the month of June and the
period July 1, 2011 - September 30, 2011, respectively.
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Member

Hoosier Energy
Summary
June 2011 Bill Credits
Exhibit B

Bartholomew County REMC
Clark County REMC
Daviess-Martin County REMC
Decatur County REMC
Dubois REC, Inc.

Harrison REMC

Henry County REMC
Jackson County REMC
Johnson County REMC
Orange County REMC
RushShelby Energy

South Central Indiana REMC
Southeastern Indiana REMC
Southern Indiana Power

Utilities District of Western Indiana REMC
Wayne-White Counties Electric Cooperative

Whitewater Valley REMC
WIN Energy REMC

TOTAL

Amount

$242,449.81
296,494.48
261,192.65
196,579.32
175,997.73
357,384.96
129,492.50
338,356.72
278,149.22
80,512.44
253,349.51

382,419.31
383,672.24

183,077.70
220,644.57
181,734.49
147,974.97
402,242.03

$4,611,724.65
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NOTICE

Notice is hereby given that on July 27, 2011; Harrison Rural Electric Membership
Corporation will file before the Indiana Utility Regulatory Commission (IURC) a request
for approval of the application of the Wholesale Power Cost Tracking procedures
established by the Indiana Utility Regulatory Commission in Cause No. 34614,

This request is being made by reason of a change in Hoosier Energy, Inc.’s
wholesale rates to its member Rural Electric Membership Corporations (REMC). This
change in rates will be passed through to its member systems’ retail rates via the
wholesale power cost tracking procedure.

This action will result in a decrease in the wholesale power cost tracker included
in the rates charged by Harrison REMC and will affect the consumers of Harrison REMC
receiving service pursuant to the schedule of tariffs set forth in Appendix A on file at the
IURC. The decrease is expected to be $0.003660 per kWh ($3.66 per 1,000 kWh).

This filing is expected to be approved by the IURC by August 26, 2011. If
approved, the change would take effect for bills to be rendered beginning with the
September 2011 thru November 2011 billing cycles.

Any objections to this filing should be in written form and directed to either the
Indiana Utility Regulatory Commission (IURC), ATTN: Brenda Howe, 101 W.
Washington Street, Suite 1500E, Indianapolis, IN 46204 or the Indiana Office of Utility
Consumer Counselor, National City Center, 115 W. Washington St., Suite 1500 South,
Indianapolis, IN 46204.
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State of Indiana}, Harrison County) ss:
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