Patrick Callahan, CPA
135 North Union Street
Westfield, Indiana 46074

July 20, 2010

Ms. Brenda Howe _ ;
Secretary to the Commission COREG
Indiana Utility Regulatory Commission ‘ -
101 West Washington Street

Suite 1500 E

Indianapolis, IN 46204

Re:  Pike-Gibson Water, Inc. — Wholesale Water Cost Tracker
Dear Ms. Howe:

In Cause No. 43757, the Indiana Utility Regulatory Commission approved a rate increase
for Petersburg Municipal Water Utility (“Petersburg”). Pike-Gibson Water, Inc.
(“PGWTI), a customer of Petersburg, purchases water from Petersburg as a wholesale
customer (see Item D of Petersburg’s tariff).

PGWI requests the Commission’s approval for a $0.46 per 1,000 gallon Wholesale Water
Cost Tracker (“WWCT”). According to the Commission’s rules and regulations, I have
prepared and included the necessary information for the Commission’s consideration.

I have attached the following documents:

1.) A completed water tracker application;

2.) Proof of publications;

3.) The minutes of the meeting of the water utility’s governing body;

4.) A verified statement by the Board’s President, Mr. James Shoultz; and

5.) Two (2) unmarked copies of the water’s current rates & charges incorporating
the water tracker.

Should you need additional information, please do not hesitate to contact me at (317)
867-2945 or by email pe_cpa@msn.com.

Sincerely,

ek CUL

Patrick Callahan, CPA
Enclosures

pe:  Office of Utilify Consumer Counselor
Mr. James Shoultz, Board President
Mr. James McDonald, Attorney

(317) 867-2945 (317) 867-2950 Fax pc_cpa@msn.com



VERIFIED STATEMENT IN SUPPORT OF CHANGE IN SCHEDULE OF RATES

TO THE INDIANA UTILITY REGULATORY COMMISSION:

1. Pike-Gibson Water, Inc. under and pursuant to the Indiana Utility Regulatory Commission
Act, as amended, hereby files with the Indiana Utility Regulatory Commission, and increase
in its schedule of rates for water sold in the amount of $0.46 per 1,000 gallons.

2. The accompanying changes in the schedule of rates are based solely upon the change in the
cost of water purchased by this utility computed in accordance with 170 TAC 6-5-1.

3. All of the matters and facts stated herein and in the attached exhibits are true and correct.
The rate changes shall take effect for the next practical consumption period following final
approval by the Commission.

Pike-Gibson Water, Inc.

BYQ%’W% ‘- ¢

xecutive Ofﬁcer ﬁ’

STATE OF INDIANA )
)
COUNTY OF GIBSON )
Personally appeared before me, a Notary Public in and for said County and State, this e
day of Qfuley- 200, T Shewtte , who after having been duly sworn
according to la\%, stated that he is an officer of Pike-Gibson Water, Inc.; that he has read the

matters and facts stated above and in all exhibits attached hereto and that the same are true; and
that he is duly authorized to execute this instrument for and on behalf of the applicant herein.

Ulianet Abece)
Notary Pubhc\j?h dgision) (- Gz

My Commission expires: i! I ,rb




PIKE-GIBSON WATER, INC.
Oakland City, Indiana

Computation of Wholesale Water Cost Tracking (WWCT) Factor

Line
No.
1 Cost of purchases from Appendix B, Column E New Costs $ 48821322
2 Cost of purchases from Appendix B, Column F Prior Costs 387,938.46
3 Increased purchased water cost. (Line 1 - Line 2) $ 10027476
4 Increase in utility receipts taxes and other
similar revenues based tax charges @ 1.4% -
5 Increased revenue requirements: (Line 3 + Line 4) $ 100,274.76
6 Total metered water sales: {in 1,000 gallons)
from Appendix C, Column D 217,979
7 Tracking factor per 1,000 galtons: (Line 5/ Line 8) 3 0.46

Appendix A
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Line
No.

33 N0oronls0ONOaswN -

May
June
July

August
September
October

November
December
January

February
March
April

Total

Percent of Total

2009
2009
2009

2009
2009
2009

2009
2009
2010

2010
2010
2010

PIKE-GIBSON WATER, INC.
Oakland City, [ndiana

Schedule of Water Purchases and Sales

{1,000 Gallons)

Purchased Purchased Sold Water
from from Total fo Water Loss
Petersburg  Patokalake Purchased Customers Loss Percentage
Col A Col. B Col. C Col. D Col. E Col. F
15,828.4 7,119.0 22,947 .4 17,694.6 5,252.8 22 9%
17,547.6 6,869.0 24,416.6 20,180.7 4,235.9 17.3%
14,725.3 6,472.0 21,197.3 19,351.1 1,846.2 8.7%
14, 147.6 6,576.0 20,7236 23,5957 (2,872.1) -13.9%
13,255.0 6,095.0 19,350.0 19,6843 (334.3) -1.7%
14,481.9 6,134.0 20,6159 17,070.3 3,545.6 17.2%
12,816.2 6,386.0 19,202.2 15,053.7 4.148.5 21.6%
11,875.7 8,261.0 18,136.7 15,903.3 22334 12.3%
15,016.5 6,249.0 21,2655 20,619.9 645.6 3.0%
12,8781 5,717.0 18,595.1 16,896.8 1,698.3 9.1%
16,778.7 6,840.0 23,6187 14,8492 8,969.5 38.0%
14,409.0 6,196.0 20,605.0 17,279.8 3,325.2 16.1%
173,760.0 76,914.0 250,674.0 217,979.4 32,694.6 13.0%

69% 31% 100%

Appendix C



PIKE-GIBSON WATER, INC.
Oakland City, Indiana

Purchased Water from Petersburg Municipal Water Utility

(New WhHolegale Rate sffactive 514/ 10}

Purchased Minimum Rate per
Line from {100,000) 1,000 Volumetric
No. Month/Year Petersburg Gallons Gallons Charge
Hornaday Park Location

1 May 2009 2,483.0 $ 25857 b 1.62 $ 408663
2 June 2008 3,025.0 258.57 1.62 4,997.07
3 July 2008 2,226.0 258.57 1.62 3,702.69
4 August 2009 2,126.0 258 57 1.62 3,540.69
5 September 2008 1,888.0 258.57 1.62 3,151.89
B Octaber 2009 1,897.0 258.57 1.62 3,169.71
7 November 2009 2,034.0 258.57 1.62 3,391.85
8 December 2009 1,869.0 258.57 1.62 3,286.35
9 January 2010 2,286.0 258.57 1.62 3,799.89
10 February 2010 2,122.0 258 57 1.62 3,534.21
11 March 2010 3,154.0 258.57 1.62 5,206.05
12 April 2010 2,084.0 258.57 1.62 3,440.25
13

14 Sub-total 27,252.0 $ 45,307.08
15

16 RR#3 Location

17 May 2009 6,675.0 $ 25857 $ 1.62 $ 1091007
18 June 2009 7,045.0 258.57 1.62 11,509.47
19 July 2009 6,079.0 258.57 1.62 9,044.55
20 August 2009 6,004.0 258.57 1.62 9,823.05
21 September 2009 6,216.0 258.57 1.62 10,166.49
22 October 2009 6,846.0 258.57 1.62 11,187.09
23 November 2009 5,544.0 258.57 1.62 9,077.85
24 December 2009 4,869.0 258.57 1.62 7,984.35
25 January 2010 6,640.0 258.57 1.62 10,853.37
25 February 2010 5,5639.0 258.57 1.62 9,089.75
27 March 2010 7,180.0 258.57 1.82 11,728.17
28 April 2010 4.690.0 258.57 1.62 7,604.37
29
30 Sub-total 73,327.0 $119,948.58
3
32 RR#2 W
33 May 2009 6,690.4 $ 26857 $ 1.62 $ 10,935.02
34 June 2009 74778 258.57 1.62 12,210.28
35 July 2009 6,420.3 258.57 1.62 10,497 .46
35 August 2009 6,017.6 258.57 1.62 9,845.08
37 September 2009 5,153.0 258.57 1.62 8,444 43
38 October 2009 5,738.8 258.57 1.62 9,393.59
39 November 2009 5,238.2 258.57 1.62 8.582.45
40 December 2009 5,037.7 258.57 1.82 8,257.64
41 January 2010 6,090.5 258.57 1.62 9,963.18
42 February 2010 52171 258.57 1.62 8,548.27
43 March 2010 6,444.7 258.57 1.62 10,536.98
44 April 2010 7,655.0 258.57 1.62 12,497.67
45
46 Sub-total 73,181.0 $119,712.06
47
48 Total 173,760.0 $284,967.72

Appendix D



PIKE-GIBSON WATER, INC.
Qakiand City, Indiana

Purchased Water from Petersburg Municipal Water Utility

(Ot Rates)
Purchased Minimum Rate per
Line from (100,000) 1,600 Volumetric
No. Month/Year Petersburg Gallons Gallons Charge
Hornaday Park Location

1 May 2009 2,453.0 $ 167.36 $ 1.05 $ 264851

2 June 2009 30250 167.36 1.05 3.238.61

3 July 2009 2,226.0 167.36 1.05 2,380.66

4 August 2009 2,126.0 167.38 1.05 2,294.66

5 September 2009 1,886.0 167.36 1.05 2,042.66

3] Octoher 2009 1,897.0 167.36 1.05 2,054.21

7 November 2009 2,034.0 167.368 1.05 2,198.06

8 December 20098 1,969.0 167.36 1.05 2,129.81

9 January 2010 2,286.0 167.36 1.05 2,462 .66
10 February 2010 2,122.0 167.36 1.05 2,280.46
11 March 2010 3,154.0 167.36 1.05 3,374.06
12 April 2010 2,064.0 167.36 1.05 2,229.56
13

14 Sub-total 27,252.0 3 29,362.92
15

15 RR#3 Location

17 May 2009 6,675.0 $ 167.36 $ 1.05 $ 707111
18 June 2009 7,045.0 167.36 1.05 7.459.61
19 July 2009 6,079.0 167.36 1.05 6,445.31
20 August 2009 6,004.0 167.36 1.05 6,366.56
21 September 2009 6,216.0 167.36 1.05 6,580.16
22 Qctober 2009 6,846.0 167.36 1.05 7.250.66
23 November 2009 5,544.0 167.36 1.05 5,883.66
24 Decembar 2009 4,869.0 167.36 1.05 5.174.81
25 January 2010 6,640.0 167.26 1.05 7.034.36
26 February 2010 5,638.0 167.36 1.05 5,878.31
27 March 2010 7,180.0 167.36 1.05 7,601.36
28 April 2010 4,690.0 167.36 1.058 4,986.86
29

30 Sub-total 73,327.0 $ 7774167
31

32 RR#2 W

33 May 2000 6,600.4 $ 167.36 3 1.05 $ 7,087.28
34 June 2009 74776 167.36 1.05 7,913.84
35 July 2009 6,420.3 167.36 1.05 6,803.68
36 August 2009 68,0175 167.36 1.05 6,380.84
37 September 2009 5,153.0 167.36 1.05 5,473.01
38 Qctober 2009 5,738.9 167.36 1.05 6,088.21
39 November 2009 5,238.2 167.36 1.05 5,562.47
40 December 2009 5,037.7 167.36 1.05 5,351.95
41 January 2010 6,000.5 167.36 1.05 6,457.39
42 February 2010 5,217.1 167.36 1.05 5,540.32
43 March 2010 6,444.7 167.36 1.05 6,828.30
44 April 2010 7.,655.0 167.36 1.05 8,100.11
45

46 Sub-total 73,181.0 § 77,588.37
47

43 Total 173,760.0 $184,692.96

Appendix E



Purchased Water from Patoka Lake Regional W&S

PIKE-GIBSON WATER, INC.

Spencer County, Indiana

{Current Wholesale Rates)
Purchased Rate per
Line from 1,000 Volumetric Facility Total

No. Month/Year Patoka Lake Gallons Charge Charge Billing
1 May 2008 7,119.0 3 2.61 $ 18,580.59 5 208.33 $ 18,788.92
2 May 2009 6,869.0 2.61 17,928.09 208.33 18,136.42
3 June 2009 6,472.0 2.61 16,891.92 208.33 17,100.25
4 -

5 July 2009 6,576.0 2.61 17,163.36 208.33 17,371.69
8 August 2009 6,085.0 2.61 15,907.95 208.33 16,116.28
7 September 2009 6,134.0 2.61 16,009.74 208.33 16,218.07
8 .

e October 2009 6,386.0 2.61 16,667.46 208.33 16,875.79
10 November 2009 6,261.0 2.61 16,341.21 208.33 16,549.54
11 December 2009 6,249.0 2.61 16,309.8¢ 208.33 16,518.22
12 -

13 January 2010 5717.0 2.61 14,921.37 208.33 15,128.70
14 February 2010 6,840.0 2.61 17,852.40 208.33 18,060.73
15 March 2010 6,196.0 2.61 16,171.56 208.33 16,379.89
16

17 Total 76,914.0 $200,745.54 $ 2499096 $203,245.50
18

19 Purchased Water - Patoka Lake Regional Water & Sewer $203,245.50

Appendix F




Line

No.
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15
16
17
18
19

Metered Consumption

Schedule of Present and Proposed Rates

PIKE-GIBSON WATER, INC.

Spencer County, Indiana

{Whelesale- Water Cost-Tracking-Only)

Consumption per Month

First

Next
Next
Next
Qver

2,000
8,000
15,000
25,000
50,000

gallons
gallons
gallons
gallons
galions

Minimum Charqe per Month

Meter Size

5/8
3/4

1
11/2
2

3

inch meter
inch meter
inch meter
inch meter
inch meter
inch meter

New Rates

Present 2010 With
Rates WWCT 2010 WWCT

Col. A Col. C Col. D
6.68 0.46 $ 7.14
6.19 0.46 6.65
4.85 0.46 531
3.85 0.46 4,31
2.45 0.46 2.91
13.36 0.92 3 14.28
31.93 2.30 3423
£52.88 460 67.48
135.63 11.50 147.13
193.38 18.40 211.78
354.38 46.00 400.38
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Prescribed by State Board of Accounts
General Form No. 99P (Rev. 2009) '

"o The Press Dispatch (35-1132684) Dr.
_ Petersburg, Indiana 47587
Pike-Gibson Water, Inc.
""" Pike County, Indiana -~

PURLISHER’S CLAIM
LINE COUNT
Display Master (Must not exceed two actual lines, heither of which shall total more than four solid lines of the
type in which the body of fhe advertisernent is set}—number of equivalent lines
Head-——rnumber of liNeS.....comiisean e .
Body=——nuInher 0f HNes .t s,

Tail—rmumber of lines .o
Total number of Hnes i1 BElI0e. e s s

COMPUTATION OF CHARGES

‘90 lines, 2 columns wide equals 40 equivalent lines at
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Width of single volumn in picas 6.4 Size of tyve B point
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Pursuant to the provisions and penalties of IC 5-1 1-10-1, I hereby certify that the foregoing account is just
Ialgd correct, ‘éhat the amount claimed is legally due, after allowing 211 just credits, and that no part of {he same
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1 also certify that the printed matter attached hereto is & true copy, of the same column width and type size,
which was duly published in said paper 1 time(s). The dates of publication being as follows: July 14, 2610,
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Pike-Gibson Water Inc.
JULY 6, 2010
6:30 p.m. CDT

Board Members present: Jim Shoultz — President, Rick Reed — Secretary, Dale McKinney —
Treasurer, Richard Tisdale, Dennis Willis, Larry Osborn, Deanna Kluemper, Craig Pflug and
Steve Doerner.

A special called meeting was called by President Jim Shoultz for the purpose of considering
adopting a $.46 per 1000 gallon cost passed through to our customers from Petersburg Rate
increase. This was calculated by CPA Patrick Callahan on 7/1/10.

Motion was made by Larry Osborn and seconded by Steve Doerner to have Mr. Callahan pass
this on to [URC Commission for approval. The motion passed on a vote of 9-0.

Meeting adjourned at 6:45 p.m.



LEGATL NOTICE OF FILING FOR A CHANGE

IN WATER RATES BY

PIKE-GIBSON WATER, INC.

Notice is hereby given that Pike-Gibson Water, Inc. under and pursuant to the Public
Service Commission Act, as amended, has filed with the Indiana Utility Regulatory Commission
an increase in the schedule of rates and charges for water sold by its water utility in the amount
of a $0.46 per 1,000 gallons wholesale water cost tracker.

The changes in the schedule of rates and charges submitted to the Commission are based
solely on the change in the cost of water purchased by this utility from the City of Petersburg,
Indiana. The rate changes shall apply for the next practical consumption period following final

approval by the Commission.

Pike-Gibson Water, Inc.
FOR ITS WATER UTILITY

Ry —

ecutive Officer j

S



PIKE-GIBSON WATER, INC.
300 North Jackson Street
QOakland City, Indiana 47660

{Pursuant to Indiana Utility Regulatory Commission Cause No. 43528)
Approved January 21, 2009

(a) Metered Consumption

For use of and service rendered by the waterworks system of the Corporation,
based on the use of water supplied by said system:

Rate per
1,000

Consumption per month Gallons
First 2,000 gallons per month $ 7.4
Next 8,000 gallons per manth 6.65
Next 15,000 gallons per month 5.31
Next 25,000 gallons per month 4.31
Over 50,000 gallons per month 2.91

(b} Minimum Charge

*®

Each user shall pay a minimum charge in accordance with the following applicable size
of meter installed, for which the user will be entitled to the quantity of water set cut in the
above schedule of rates

Minimum

Meter Size Gallons Charge
5/8 inch meter 2,000 $ 14.28
3/4 inch meter 5,000 34.23

1 inch meter 10,000 67.48
1 1/2 inch meter 25,000 14713
2 inch meter 40,000 211.78
3 inch meter 100,000 400.38

Temporary Users - Conduit

Water furnished to temporary users such as contractors shall be charged on the
basis of the metered rates hereinbefore set forth as estimated and established
by the Waterworks Superintendent.

Subject to a wholesale water cost tracking adjustment as set forth in (j).

Page 10f 3
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PIKE-GIBSON WATER, INC.
300 North Jackson Street
Qakland City, Indiana 47660

SCHEDULE OF WATER RATES AND CHARGES

{Pursuant to Indiana Utility Regulatory Commission Cause No. 43528)
Approved January 21, 2009

{d) Connection Charge

Each user at the time he/she is connected with the waterworks system shall pay a
charge to cover the costs of: excavating and tapping the main; furnishing and
installing service pipe from the main to the lot line; furnishing and installing
corporation and stop cocks; and furnishing and installing meter crock (if outside),
yoke, and meter. The charge for a 5/8 inch meter tap shall be $600.00. In addition
to the $600.00 charge, the customer will be responsible for the actual cost of any
road bore required for connection.

(t) 5/8-inch meter $ 600.00 plus actual cost of road bore.
{2} Larger than 5/8-inch meter
The charge for taps requiring a meter larger than 5/8-inch shall be the actual

cost of connection but not less than $600.00. The customer will be
responsible for any road bore required for connection.

(e) Membership Fees $ 100.00

A membership fee of $100.00 shall be paid in addition to the above connection
charges, upon application for membership in this Corporation.

() Delinquencies

A water service bill which has remained unpaid for a period of mere than 17 days
following the mailing of the bill shall have a late payment charge added to it, which
charge shall be the amount of 10 percent of the first $3.00 and 3 percent of the
excess of $3.00.

{g} Reconnection Charge $ 25.00

When the serice is turned off for non-payment of bill, or whenever for any reasons
beyond the contro! of waterworks, a re-establishment of service is required by
any one customer, this charge will be made by the waterworks to cover the cost of
discontinuance and re-establishment of service. The charge, together with any
arrears due the waterworks, shall be paid by customer before service will be re-
estabished.

(h) Bad Check Charge $ 25.00

Page 2 of 3



PIKE-GIBSON WATER, INC.
300 North Jackson Street
Oakland City, Indiana 47660

SCHEDULE OF WATER RATES AND CHARGES
(Pursuant to Indiana Utility Regulatory Commission Cause No. 43528)
Approved January 21, 2009

() General Service Charge (per trip) $ 15.00

This charge will be made for any trip to the member's premises at his/her request,
(other than for a reconnection or initial connection to the waterworks system),

for conditions on the member's side of the meter during the period of 8:00 a.m.

to 5:00 p.m. weekdays,

{i) Wholesale Water Cost Tracking Adjustment
{In addition to the above rates and charges)

Wholesale water cost tracking factor occasioned solely by changes in the cost of
purchased water, in accordance with Order of the Indiana Utility Regulatory
Commission, approved April 18, 1979 in Cause No. 35385 based upon the
guantity of water consumed each month.

Approved per Conference Minutes: Per 1,000 Gallons
July 2010 $0.46

Page 3 of 3
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(b)

(c)

PIKE-GIBSON WATER, INC.
300 North Jackson Street
Qakland City, Indiana 47660

SCHEDULE OF WATER RATES AND CHARGES

(Pursuant to Indiana Utility Regulatory Commission Cause No. 43528)
Approved January 21, 2009

Metered Consumption

For use of and service rendered by the waterworks system of the Corporation,
based on the use of water supplied by said system:

Rate per
1,000

Consumption per month (Gallons
First 2,000 gallons per month $ 714
Next 8,000 gallons per month 6.65
Next 15,000 gallons per month 531
Next 25000 gallons per month 4,31
Over 50,000 gallons per month 2.91

Minimum Charge

Each user shall pay a minimum charge in accordance with the following applicable size
of meter installed, for which the user will be entitled to the quantity of water set out in the
above schedule of rates

Minimum

Meter Size Gallons Charge
5/8 inch meter 2,000 $ 1428
3/4 inch meter 5,000 34.23

1 inch meter 10,000 67.48
1 1/2 inch meter 25,000 147.13
2 inch meter 40,000 211.78
3 inch meter 100,000 400.38

Temporary Users - Conduif

Water furnished to temporary users such as contractors shall be charged on the
basis of the metered rates hereinbefore set forth as estimated and established
by the Waterworks Superintendent,

Subject to a wholesale water cost tracking adjustment as set forth in (f).

Page 1 of 3
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(h)

PIKE-GIBSON WATER, INC.
300 North Jackson Street
Qdkland City, Indiana 47660

SCHEDULE OF WATER RATES AND CHARGES
(Pursuant to Indiana Utility Regulatory Commission Cause No. 43528}
Approved January 21, 2009

Connection Charge

Each user at the time he/she is connected with the waterworks system shall pay a
charge to cover the costs of: excavating and tapping the main; furnishing and
installing service pipe from the main to the lot line; furnishing and installing
corporation and stop cocks; and furnishing and installing meter crock (if outside),
yoke, and meter. The charge for a 5/8 inch meter tap shall be $600.00. In addition
to the $800.00 charge, the customer will be responsible for the actual cost of any
road bore required for connection,

(1) 5/8-inch meter $ 600.00 plus actual cost of road bore,
2) Larger than 5/8-inch meter
The charge for faps requiring a meter larger than 5/8-inch shall be the actual

cost of connection but not less than $600.00. The customer will be
responsible for any road bore required for connection.

Membership Fees $ 100.00

A membership fee of $100.00 shall be paid in addition to the above connection
charges, upon application for membership in this Corporation.

Delinquencies

A water service hill which has remained unpaid for a period of more than 17 days
following the mailing of the bill shall have a late payment charge added to it, which
charge shall be the amount of 10 percent of the first $3.00 and 3 percent of the
excess of $3.00.

Reconnection Charge $ 25.00

When the serice is turned off for non-payment of bill, or whenever for any reasons
beyond the control of waterworks, a re-establishment of service is required by

any one customer, this charge will be made by the waterworks to cover the cost of
discontinuance and re-establishment of service. The charge, together with any
arrears due the waterworks, shall be paid by customer before service will be re-
estabished.

Bad Check Charge $ 25.00

Page 2 of 3
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PIKE-GIBSON WATER, INC.
300 North Jackson Street
Oakland City, Indiana 47660
SCHEDULE OF WATER RATES AND CHARGES

{Pursuant o Indiana Utility Regulatory Commission Cause No. 43528)
Approved January 21, 2009

General Service Charge (per tri $ 15.00

This charge will be made for any trip to the member's premises at his/her request,
{other than for a reconnection or initial connection to the waterworks system),

for conditions on the member's side of the meter during the period of 800 a.m.

to 5:00 p.m. weekdays.

Wholesale Water Cost Tracking Adjustment
(In addition to the above rates and charges)

Wholesale water cost tracking factor occasioned solely by changes in the cost of
purchased water, in accordance with Order of the Indiana Utility Regulatory
Commission, approved April 18, 1979 in Cause No. 35385 based upon the
quantity of water consumed each month.

Approved per Conference Minutes: Per 1,000 Gallons

July 2010 $0.46
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