At

H. 3. Umbaugh & Associates
Certified Pubtic Accountanis, LLP
8365 Keystohe Crossing

Suite 300

0. Box 40458

Indianapolis, IN 46240-0458
Phene: 317-465-1500

Fax: 317-4865-1550

wyww. Lumbaugh.com

April 19, 2010 RECEIVED
&FR 212010

N HTIATY REGULATORY COMBMISSION

It's all about experience.

Secretary of the Commission -

Indiana Utility Regulatory Commission
101 West Washington Street

Suite 1500 East

National City Center

Indianapolis, IN 46204

Re: City of New Castle Municipal Water Utility
Proposed Fire Protection Charge

In accordance with Title 170, TAC 1-6, the City of New Castle Municipal Water Utility is requesting approval
to establish a fire protection charge in accordance with IC 8-1-2-103(d) by equivalent meter-size through the
thirty-day filing procedure. These charges will replace the municipal hydrant rental currently paid by the City
of New Castle, which was approved by the Commission pursuant to Order 42984 dated September 13, 2006,
This filing is needed in order to more directly align the cost of fire protection with the beneficiaries of the
service. In accordance with 170 IAC 1-6-3-f this is an allowable filing by the Utility.

Enclosed are three copies of the supporting schedules and the ordinance requesting the hydrant rental
conversion adopted by the New Castle Common Council for filing on behalf of the Water Utility. Also
enclosed are five copies of the proposed tariff.

Subsequent to approval, please forward three stamped approved tariffs to our office at your earliest
convenience. If you or members of your staff have any questions or comments, please do not hesitate to
contactme at 317-465-1503 or via e-mail at hedden@umbaugh.com. The City may also be contacted directly
as follows:

Emily Cupp, City Accountant
227 North Main Street

New Castle, IN 47362

(765) 521-6801
emily-cupp@cityofnewcastle.net

Very truly yours

UMBAUGH

{ 4%%’5 A

Daniel A. Hédden

DAH
Enclosures -
cc: Office of Utility Consumer Counselor

Honorable James Small, Mayor
Mer. David Copenhaver



359L

ORDINANCE NO. 3831,

AN ORDINANCE ESTABLISHING A FIRE PROTECTION SURCHARGE FOR
THE USE OF SERVICES RENDERED BY THE WATERWORKS SYSTEM OF
THE CITY OF NEW CASTLE, INDIANA

WHEREAS, the City of MNew Castle, Indiana (City) has water service
provided by the New Castle Waterworks System (Water Utility) in
accordance with the provisions of the Indiana Code and acts amendatory
thereof and supplemental thereto, furnishing the public water supply
to said City and its inhabitants; and,

WHEREAS, the Water Utility is regulated by the Indiana Utility
Requlatory Commission (IURC); and,

WHEREAS, the City is presently charged and is now paving cexrtain
rates or expenses to the Water Utility relating to the furnishing of
water for public fire protection; and,

WHEREAS, Public Law 93-1993 provides for a change in the method
by which those fire protection charges are paid; and

WHEREAS, the City Council finds that +the Fire DProtection
Surcharge Ordinance should be enacted.

NOW, THEREFCRE, BE IT ORDAINED BY THE COMMON COUNCIL OF THE cITY
OF WEW CASTLE, INDIANA that:

1. In accordance with the provisions of I.C. 8-2-103(d), as
amended, the charges for the production, storage,
transmission; sale and delivery or furnishing of water for
public fire protection purpeses shall be included in the
basic rates of all customers of the City of New Castle,

Indiana.
2. The new schedule of rates shall:
(a) eliminate fire protection charges bilied directly to

the City of HNew Castle other than charges for
construction costs for new hydrants installed on and
after the date specified in this ordinance, and

{b) increase the rates charged each customer of <the
utility in accordance with the provisions of I.C. 8-1-~
2-103(dy2.

3. This change in recovery of public fire protecticn costs

shall not be considered to be a general increase in basic
water rates and charges of the utility and is not subject
to the notice and hearing requirements applicable to the
general rate proceedings. The Commissien shall approve the
new schedule of rates that are to be effective on the date
specified in this ordinance.

REPEALER: All ordinances or parts of ordinances in conflict
herewith are hereby repealed.

SEVERABILITY: Any provision herein contained which ia found by a
court of competent Jjurisdiction to be unlawful or which by operation
shall be 1inapplicable, shall be deemed omitted but the rest and

remainder of this ordinance, to the extent feasible, shall remain in
full force and effect.

EFFECTIVE DATE: This Ordinance shall become effective immediately
upon passage and approval by the IURC as provided for by law.



ADOPTED BY THE COMMON COUNCIL OF THE CITY OF NEW CASTLE THIS éif?z
DAY OF , 2010,

7
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Of/lcez, Commen Council, City
of New Castle, Indiana
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fJanice Lavarnway,
Clerk-Treasurer
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APPROVED BY ME THIS jﬁ DAY OF ., 2010.

/ dzﬂ/?u fzg;hwf#;”

Jim Small, Mayor af the

./

City
Of MNew Castle, Indiana



NOTICE OF INTENT TO FILE A 30-DAY FILING WITH THE INDIANA UTILITY
REGULATORY COMMISSION FOR THE PURPOSE OF ELIMINATING FIRE PROTECTION
CHARGES BILLED DIRECTLY TO THE CITY OF NEW CASTLE AND TO ESTABLISH A
FIRE PROTECTION CHARGE FOR WATER UTILITY CUSTOMERS

The nature of this filing is to establish a fire protection surcharge based on the equivalent meter size of the
water utility customer. Customers currently paying a monthly water bill to the City of New Castle
Municipal Water Utility will be charged the fee. The monthly fee will be $2.56 per equivalent meter size.
For a residential user with a 5/8” meter, the fee will be $2.56 per month. 1t is expected that the City will
file the 30-Day Filing on April 19, 2010 and it is expected that the filing will be approved by
approximately May 19, 2010. Any objections can be made to the Secretary of the Commission of the
Indiana Utility Regulatory Commission at National City Center, 101 West Washington Street, Suite
1500E, Indianapolis, IN 46204, phone 317-232-2701. In addition, objections can be made to the Indiana
Office of Utility Consumer Counselor at National City Center, 115 W. Washington St. Suite 15008,
Indianapolis, IN 46204, phone 317-232-2494,



VERIFICATION

The undersigned, James Small, under penzlties of perjury and being first duly sworn on his oath, says
that the representations set forth below are true and correct to the best of his knowledge, information,
and heljef,

1. lam the Mayor of the City of New Castle, Indizana (the “City”). | currently have, and have had
since assuming the position of Mayor of the City, responsibility for the finances of the City and
the Water Utility,

2, fam familiar with the City’s intention to file with the [ndiana Utility Regulatory Commission
pursuant to 170 1AC 1-6 a request to establish a fire protection surcharge (the "30-Day Filing”).

3. Customers of the City have been notified of the City’s intention to make the 30-Day Filing by
posting notice of the same in 2 public place at the City Hall in New Castle, an the City of New
Castle Utility website and in at least one (1) newspaper of general circulation in Henry County,
Indiana. Attached are coples of the written natices provided by the City related to the 30-Day
Fiting.

—

lames Small, Mayor

Subscribed and sworn to before me, a Notary Public, this /q.*'cj\ay of Q/ID/LL—Q , 2010,

cc,iu,z;ﬁaa; O, Cupn

Signature

Emi/y D. (’u_p/)

Printed Name

My Commission Expires: Q,{Jé . fp), D0 3
My County of Residence: L’/d_é_,u—/u.gﬂ




CITY OF NEW CASTLE, INDIANA
MUNICIPAL WATER UTILITY

SCHEDULE OF RATES AND CHARGES
Page 1 of 3

Section I, Rates

(Schedule of rates and charges for (A) — (D) approved pursuant to order number 42984 on
September 21, 2006.)

(A)  Metered Rates Per Month Rate Per 100 Cubic Feet
First 500 CubicFeet $ 2.30
Next 1,500 Cubic Feet 2.15
Next 4,000 CubicFeet 1.91
Next 14,000 CubicFeet 1.79
Next 45,000 CubicFeet 1.57
Next 135,00 CubicFeet 1.44
Next 200,00 CubicFeet 1.22
Over 400,00 CubicFeet .94
(B)  Minimum Charge Per Meter Size Monthly Charge
5/8-3/4 inch meter $ 9.20
1 inch meter 27.68
11/4 inch meter 36.91
11/2 inch meter 46.19
2 inch meter 69.16
3 inch meter 92.34
4  inch meter 184.52
6 inch meter 369.03
8 inch meter 1,507.33
(C)  Fire Hydrant Rate Rate Per Hydrant Per Anonum
Private Hydrants — per hydrant $ 553.71
(D)  Automatic Sprinkler Charge Rate Per Unit Per Annum
1 inch connection $ 15.38
1 1/2 inch connection 34.63
2 inch connection 61.54
3 inch connection 138.41
4 inch connection 246.04
6 inch connection 553.19
8 inch connection 985.60



CITY OF NEW CASTLE, INDIANA
MUNICIPAL WATER UTILITY

SCHEDULE OF RATES AND CHARGES

Page 2 of 3
(E)  Public Fire Protection Charge Rate Per Unit Per Month
(Approved by the IURC on )
5/8-3/4 inch meter $ 2.56
-1 inch meter 6.39
1 1/4  inch meter 10.23
1 1/2  inch meter 12.78
2 inch meter 20.45
3 inch meter 38.35
4 inch meter 63.92
6 inch meter 127.83
8 inch meter 204.53
10 inch meter 294.02

Section II. Non-Recurring Charges
(Schedule of Non-Recurring Charges was approved by the IURC on February 28, 2007y

(A)  Connection Charge

5/8 inch meter $ 825.00
3/4 inch meter 825.00

For connections requiring one inch meter sizes or larger, the connection charge shall be actual
time and expense charges incurred, including the cost of labor, materials, and equipment, but in

no event will the charge be less than $825.00.

(B)  Temporary Users

Water furnished to temporary users, such as contractors, etc., shall be charged on the basis of the
above gallonage rates as estimated by the Waterworks Superintendent. When a meter is installed
for such purposes, the regular water rates and minimum charges shall apply and the temporary
user shall pay for the installation and removal of the meter.

(C)  Reconnection Charge

A user fee shall be charged for the reconnection of service. The charge to the individual
customer for reconnection of water service shall be $25.00.



CITY OF NEW CASTLE, INDIANA
MUNICIPAL WATER UTILITY

SCHEDULE OF RATES AND CHARGES

Page 3 of 3

(D)  After Hours Charge

In the event a customer requires setvice during the hours other than the normal business hours
(Monday through Friday, 8:00 a.m. —4:00 p.m.) a charge shall be made to the customer of not
less than $40.00 or greater than $200.00 for each such call. Said amount is to be determined by
the cost of labor to the utility for the call.

E) Meter Deposit

Ameter deposit to customers shall be charged as follows:

Residential meter $  35.00
Commercial meter 50.00
Industrial meter 50.00

Y} Bad Check Charge

All checks returned to the utility due to insufficient funds in the customer’s account shall result
in a charge to that customer of $30.09.

(G)  Collection or Deferred Payment Charges

All bills for water services not paid within two (2) business days of the due date thereof, as
stated in such bills, shall be subject to a collection or deferred payment charge of 10% on the
first $3.00 and 3% on the excess over $3.00. The due date is fifteen (15) days after the billing
date.

Section IIl. Bulk Sales Charges

Aregistration (permit) fee of $40.00 per year will be charged to each purchaser of water. The
fee shall be paid in advance of the first water purchase. This fee shall be paid at the New Castle
Utilities Office. The water will be made available at a designated location of the Water
Superintendent’s choosing and will be available only during the working hours of the Water
Plant, unless authorized by the Water Superintendent. An accurate record of gallons received
will be kept and submitted to the water plant. The water sold will then be billed to the
purchasing company at a rate of $5.00 per thousand gallons or any part thereof,
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H. J. Umbaugh & Associates
Certified Public Accountanrts, LLP
8365 Keystone Crossing

Suite 300

RO, Box 40455

Indianapolis, IN 46240-0458
Phone: 317-465-1500

Fax: 317-465-1550
wwaw.tmbaugh.com

It's all about experience.

February 24, 2010

Honorable James Small, Mayor and
New Castle Common Council

City of New Castle

227 North Main Street

New Castle, IN 47362

" Re: New Castle Water Utility — Hydrant Rental Fee Conversion to Fire Protection

Surcharge
Dear Mayor and Members of the Common Council:

The attached schedules (listed below) present unaudited and limited information for the
purpose of discussion and consideration in the preliminary planning stage of the possible
implementation of public fire protection charges by the appropriate officers and officials
of the City of New Castle Water Utility. The use of these schedules should be restricted
to this purpose as the information is subject to future revision and further reports.

Page (s)
2 Calculation of Equivalent Connections
3 Calculation of Proposed Public Fire Protection Charge Per Equivalent
Connection
4 Allocation of Annual Public Fire Protection Revenue By Meter Size

5 Summary of Proposed Monthly Public Fire Protection Charges

We would appreciate your questions or comments on this information and would provide
additional information upon request.

Very truly yours,

UMBAUGH

(l/fm /////

Daniel A. Hedden



NEW CASTLE (INDIANA) MUNICIPAL WATER UTILITY

CALCULATION OF EQUIVALENT CONNECTIONS

Total
Total Ratio to Equivalent

‘Meter Size Customers (1) 5/8" Meter (2) Connections
5/8" - 3/4" 7,189 1.0 7,189
" 123 2.5 308

1 1/4" 3 4.0 12
112" 24 5.0 120
2" 58 8.0 464

3" 14 15.0 210

4" 6 25.0 150

6" 10 50.0 500
Totals 7,427 8,953

(1) As provided by the Utility based on information avaijlable in the
Keystone Utility Billing accounting system as of February 22, 2010.

(2) Per AWWA guidelines.

(Subject to the comments in the attached
letter dated February 24, 2010 of Umbaugh)

2



NEW CASTLE (INDIANA) MUNICIPAL WATER UTILITY

CALCULATION OF PROPOSED PUBLIC FIRE PROTECTION
CHARGE PER EQUIVALENT CONNECTION

At Current
Rates
Total number of municipal hydrants (1) 496
Times current annual charge per hydrant (2) $553.71
Total fire protection revenues to be recovered 274,640
Divided by total equivalent connections 8,953
Proposed annual charge per equivalent connection $30.68
Proposed monthly charge per equivalent connection $2.56

(1) As provided by the utility.

(2) Approved September 13, 2006 pursuant to [URC Cause No. 42984,

(Subject to the comments in the attached
letter dated February 24, 2010 of Umbaugh)

3
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NEW CASTLE (INDIANA) MUNICIPAL WATER UTILITY

SUMMARY OF PROPOSED MONTHLY PUBLIC
FIRE PROTECTION CHARGES

Proposed Proposed

Annual Divided by Monthly

Meter Size Charge 12 months Charge
5/8"-3/4" $30.68 12 $2.56
N 76.70 12 6.39
11/4" 122.72 12 10.23
112" 153.40 12 12.78
2" 245.44 12 20.45
3" 460.20 12 38.35
4" 767.00 12 63.92
6" 1,534.00 12 127.83
8" 2,454.40 12 204.53
10" 3,528.20 12 294.02

(Subject to the comments in the aftached
letter dated February 24, 2010 of Umbaugh)

5



City of New Castle,
Indiana

30-Day Filing
Hydrant Rental
Surcharge

Workpapers

April 19, 2010

UMBAUGH

Indianapolis, Indiana



CITY OF NEW CASTLE
227 N MAIN STREET
NEW CASTLE, IN 47362

HYDRANT RENTAL 2009

CITY OF NEW CASTLE

BILLED  PAID BALANCE
BEGINNING 135,035.81
JAN 135,935.81
FEB 135,035.81
MAR 135,035.81
APR 135,035.81
MAY 135,935.81 271,871.62
JUN 135.935.81 135,936.81
JUL. 135,935.81
AUG 135,935.81
SEP 135,035.81
oCT 135,935.81
NOV 135 935.81 274,871.62
DEC 135,035,81 135,935.81
BALANCE 135,935.81

BILL MAY AND NOV 2009

49[ HYDRANTS X $5853.71 =

MAY 13593581
v NOV 135035.81
/}\ TOTAL 371871.62
§£¢

’D@P&b .



Water Customers by Meter Size

2.22.10

5/8” and 3/4” 7,189

1” 123

1 1/4” 3

11727 24

27 58

3” 14

4 6

6” i

Total 7,427
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ORDINANCE NO. 3455

An  oxdinance establishing npew xratas and
chaxrges for the use of and service renderad
by the watarworks system of tha City of New
Castle, Indiana.

SHEREAS, the City of New Castle, 1z the owner of and
operated & waterworks furnishing the public water supply to said
Civy and its inhabifants; and

EREASR, che Common Counci now  finds that the existing
rates and charges for the use of snd service rendered by the
waterworks of said Civy are too low and are insufficient to
ce sufficient revenue to pav a2ll of the fecessary eXpenses
incident o the operstion of the utility, lncluding maintenance
costg, oparating charges, upkeep, repairs, depreciation,
interest charges on honds, legal expensss and other obligations;
to provide a sinking fund for the liguidation of bonds and other
indebtedness; e provide adeguate funds for working capital;
funds  for making extensions and replacemsnts; funds for a
reasonanle revurn on the uwnilil piant; and for the pavment of

taxae that wmay be assessed against such utility and for pavments

to the City in lieu of taxes that might ve dug Lo the City if
the waterworks were privately owned; and that the existing rates
ard ¢harges should be increzsed,

NGW THEREFOEE, B2 IT ORDAINED by the Common Council of the

City of Wew Castle Indiana:

That there shall and there are hereby sstablished for
the use of and the servi rendered by the waterworks system of
'y off Mew Castle, the following rates and charges, based

an the uvse of water supplied by said waterworks system:
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e _Per 100 Cu.

(B} Mererad Retes Per ¥oenth

First 500 cu. ft. §
Naxw 1,500 cu, fr,

4
O

2

2.
Haxt 4,000 cu., ft. 1,81
Next 14,000 cu. fr. 1.789
Mext 45,000 ou. ft. 1.587
Newr 135,000 i, Fo. 144
Mext 200,000 cu. ft, 1.22
Hext 400,000 cu. fi. 0,94

i Charge Fap Month

Lach user shall pay a imum charge in acco
i L

a
e following applicable of meter installed,
he user wilil ant to the guantiiy of

£ out in the shove sched

Rave

R /B-3 /4 inch s 8.2

8

2 inch metey 27.68
i-1/4 inch meter 36,81
i-1/2 inch meter 46.18
2 ineh meter 68.16




approved by the Indiana Utility Regulatory
aﬁ” artil qvch time as the order of said

dinance shall bhe in full forgce and effect from and
dssage by signing by the HMaver, provided, however,
hedule of raves and che 25 hersin set out ghall net

retive  unless  approved by the  Tndiana tility
4 Commission of Indianz, or until such time ag said
Commission shall dizect.

Py

ALl ordinances on parts of erdinances in conflict
harsby repealed. Thosa provisd ritle Vv,
the City of New Castle Code of OGrdinances not
15 Ordinsnce ghall remain in [ force and effepcr.

SEVERABILITY: Any provision herein contained which is found
rourt of competent jurisdictisn to be unlawful or which by
shall e inapplicaple, be deemed omitted but the
inder of this ; te the extent Zfeasible,

in full force

shall  become effective

EFFECTIVE DATE: This Ordd
ication &s provided for by law,

fnmzctiavely upon passage and publ

e

THE COMMON COGUNCIL O 'i"}-Z“‘ CITY OF NEW CASTLE
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By ME THIS ﬁ_{‘{wv

Thomas Nipp, Mayor of the city
Of Castle, Indisna




