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. DEPARTMENT OF STATE POLICE OF INDIANA
SUPPLEMENTAL AGREEMENT

POLICE BENEFIT FUND
(1937)

Effective November 1, 1955




DEPARTMENT OF STATE POLICE
SUPPLEMENTAL AGREEMENT
(POLICE BENEFIT FUND)

THIS AGREEMENT made and entered into thie 1st day of November, 1955,
by and between the Department of State Police, Party of the First Part, (herein-
after referred to as the "'Depa.rtment"), and the Treasurer of State,. Party of the
Second Part, (hereina;fter referred to as the "Trnstee")

WITNESSETH: .

WHEREAS, the Depa.r-tment is a division of the Indiana State government
with its principelr office}at Indianapolis, Indiana and the Department desires to
establish a Police Benefit Fund in order to provide supplementary death benefits
to the beneficiaries or estafes of deceased Employee Beneficiaries, disability
expense re_imbnrsement and payrnentsvto disabled EmploYee Beneficiaries, and
payments te dependent parents, widows and children of Employee B’en.efiéiaries
killed in line of duty, as authorized by the General Assembly of the State of
Indiana by Chapter 54, Acts of 1937, and

WHEREAS‘, the Trnstee is an officer of the State‘ of Indiana with full
power to act.ae Trustee and With..-itS prineipal office and place of business at
Indianapolis, Indiana.

NOW, THEREFORE, in' consideretion of the priémises and the mutuel cov-
enants herein containezd, the Parties hereto agree as follows:

1. The Trustee will 'e.ct'as “Trustee of the Police Béneﬁt anvd established
pursuant hereto and will receive and hold in trust, ma.nage; invest and rei_nvest
any moneys paid to if as euch Trustee in accordance With the terms and

provisions of this Suppiementa.l Trust Agreement,
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2. The Police Benefit Fund shall consist of voluntary contributions from
the Department, moneys paid from the wages of employees of th‘e;‘Department,
fees, awards, and any other payments or contributions made to the Police Benefit
Fund by the State of Indiana or by any other person or persons, firm or cofp-
oration and the income and proceeds derived from the investment thereof.

3. The terms "Employee", ""Employee Beneficiary™, "any person claim-
ing by, through or under any Employee Beﬁeficiary", "fiscal year", and
"Ehgineers" as used in this Supplemental Trust Agreement shall have the same
meaning as defined in the Pension Trust.

The term;"' Pension Trust", as used herein means the Pension Trust-

. Agreement entéred into by and between the Department and the Trustee
effective the 1st day of January, 1954.

The term "Pension Advisory ‘Board" as used herein means the Board
established by the terms of the Pension Trust for the pﬁrpose of adjusting com~-
‘pensation, apprpving payments and pensions, formulating policies, and assisting

in thq administration of this program. |

4. Any Employee Beneficiary may subscribe for supplementary death
benefits in the follo&ing amounts.

| $15, 000.00 For males
$ 5,000.00 For females
| The Employee Beneficiary's contribution for this supplementary death benefit
shall be at a rate per month determined by the Pension Advisory Board for each
One Thousand Dollars ($1, 000. 00) of benefit, and this contribution shall be

deducted from the Employee Beneficiary's salary by the Department pursuant
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to the terms of the "Application and Authorization for Deduction' form. Benefit
in a maximum amount of Five Thousand Dollars ($5,000.00) shall be furnished
by the Department without cost to each Employee Beneficiary upon retirement
at age fifty (50) or after twenty (20) years of service, but said amount shall

not exceed the supplementary death benefit in effect on date of retirement.

The payment of supplementary death benefits may be made directly frpm
the assets of the Police Benefit Fund or this liability may be reinsured in an
old line legal reserve life insurance company selected and approved by the
Department and the Engineers and licensed to operate in the State of Indiana.

5. In the event an Employee Beneficiary shall incur disability through
the perfprmance of duty (as determined by the Pension Advisory Board) he,
his beneficiary, or estate shall be entitled to receive reimbursement for all
travel, medical, surgical, and hospital expense directly resulting from such

disability. In addition thereto, he shall be entitled to receive monthly payments

which shall commence one month after payment of his last regular wages from

the Department and shall continue as long thereafter as disability exists, or
until the fifty-fifth (55th) birthday, whichever event occurs first. The amount
rof disability payment shall be detérmined by the Pension Advisory Board in
accordance with the extent of disability but in no even’i shall it, together with
any other payments from the Pension Trust Fund, exceed the maximum pension
amount to which such Employee Beneficiary would be entitled at normal retire-
ment age.

In the event an Employee Beneficiary shall become disabled for any

cause not directly attributable to performance of duty, he shall be entitled to

i
|
|
|




receive ‘monthly payments of an amount in accordance with the extent of dis-
ability (as determined by the Pension Advisory Board), but in no event shall it
exceed the maximum pension amount to which such Employee Beneficiary would
be entitled at normal refirement age nor shall it continue for a longer period of
time than thevnumber of months the person was an employee of the Department
prior to disability or the fifty -fifth (5‘v5th) birthday, Whichéver event occurs first.

Disability payments shall be based on the possibility of twenty (20) years
service prior to age fifty-five (55) and on a maximum of one-half (1/2) average
monthly salaries received, or to be received, during the highest paid consecutive
five (5) years prior to the end of the then current biennium, plus Ten Dollars
($10.00), except that any moneys received in excess of Three Hundred Forty
‘Dollars ($340. 00) per month shall not be considered as a part of the averages.
Disability payments for Employee Beneficiaries with less than five (5) years
service prior td the end of the then current biennium shall be based on existing
averages prior to said end. Disability payments once granted shall not be in-
creésed in individual amounts (except when percent of disability is increased
by the Pension Advisory Board) but neithervshall same decrease (except when
percent of dlsab111ty is decreased by the Pension Adv1sory Board), except that
maximums shall be recomputed biannually effective July 1, 1955 and Employee
Beneficiaries shall be paid any resultant increases.

The regular contributions for supplementary death benefits as specified
in item .4 of: this agreement, for retirement pensions as specified in the
Pension Trust, and for previously authorized benefits, shall be deducted from

any disability payment.




6. In the event an Employee Beneficiary dies as a direct result of injury |
or illness incurred‘in line of dutyv (as determined by the Pension Advisory
Board) his v‘vidov?, dependent children, dependent parent, or parents shall be
entitled to receive payménts as follows:

- Monthly payment tb a widow shall be One Hundred Dollars ($100. 0'0) per
‘m‘onth and a total maximum of One Hundred Dollars ($100.00) per month shall be
paid to a dépendent or partially dependent parent or parents from the Police
Benefit Fund. Such payments shall begin one month after death of the Employee
Beneficiary and, in the case of avwidow, shall cease with the last regular pay-
ment prior to the widow*s death or remarriage (including marriage under the
coinmon law). Payrhents to. depeﬁdent children shall be Ten Dolla;rs ($10.00)
per month per child. Such payments shall begin oné month after the death of
Employee Benefiéiary and shall cease with the last regular payment prior to
the child's attaining eighteen (18) yeafs of age. Payments to a dependent parent
or pérénts shall be determined by the Pension Advisory Board in accordance
with extent of depe.ndenfcyo Such payments shall begin one month after the death
of the Employee Beneficiary and continue as long as either parent survives and
remains dependent upon the above soufce of revenue.

(See widow's option under Item 14B of Pension Truét)u

7. The Trustee with the approval of the Department shall invest, reinvest,
and manage the Police Benefit Fund for the purchase of or payment of the
following:

(a) Such investments as the Trustee may be authorized to invest trust

funds in under the laws of the State of Indiana.




(b) Single premium life insurance contracts or policies on the life of any
Employee Beneficiary or any execﬁtive officer of the Department.

“(c) Annuities for Employee Beneficiaries or dependents of deceased
Employee Beneficiaries.

(d) Payments authorized to be made by the terms of this agreement.

(e) Curreﬁt operating e’xperise authorized by the Department with the -
abproval of the Engineers.

The right of the Trustee to invest and use the assets of the Police Benefit
Fund shall be subject to the following limitations: |

(a') All annuities and life insurance contracts or policies shall be pur-
chased only for such persons and at such times as shall be approved by the
Engineers and the Department, and from such companies as shall be approved
by the Engineérs and the Department and are licensed to operate in the State of
Indiana.

8. The Trustee with the assistance of the Engineers shall, within ninety
days after the close of the fiscal year, prepare and file with the Department and
the Indiana InSurance ‘Department a detéiled annual report showing receipts,
disbursements, gross value of the assets of the Police Benefit Fund listﬁg
investménts as to~ book value and current market value as of the end of the fiscal
year, case historiesA, and making recommendations as to the necessary con-
tributions required to keep the program in operation. |

9. The gross and net-value of the assets of the Police Benefit Fund shall
be ":detrermi.ned in the same manner as the assets of the Pension Fund as set out

in the Pension Trust.



10. 'fhe Police Benefit Fund may be liquidated at any time by the Depart-
ment and shall be liquidated in the event of liquidation of the Pension Trust.

11, The liquidation of the Police Benefit Fund shall be under the direction
and supervision of the Engineers and the Indiana Insurance Department and in
the following maﬁner:

All refund annuities which are subject to such conversion shall be con-
verted into life annuities, and all life insurance contracts or policies which have
a cash surrender value shall be surrendered, and all remaining assets of the
Police Benefit Fund shall be sold or otherwise converted into cash.

If this supplemental agreement shalll be terminated after November 1,
1955, the net assets of the Police Benefit Fund shall be used as follows:

(a) Pensions and payments sheil be continued to persons then receiving
same either directly or by purchase. of annuities from eligible life insurance
companies yielding as nearly as possible the maximum monthly amounts payable
to the persons then receiving‘same.

(o) Any balance of the Police Benefit Fund remaining after the payments
provided for in (a) of this ftem 11 shall revert to the Pension ,Trusf and be
administered in accordahce with the terms thereof.

12, The Trustee shall at all times employ Engineers with 'the appi'oval of
the Department to assist and supervise the operation of the Police Benefit Fund.
The terms of employment and compensation of the Engineers shall be as provided
in the Pension Trust.

The Trustee shall be reimbursed from the trust assets for any extra-

ordinary service or out-of-pocket expense necessarily and properly incurred




by it in the administration of the trust, subject to the approval of the Depart-
ment. The Trustee shall receive no compensation for its services hereunder.

Neither the Trustee, .the Department, the Pension Advisory Board, the
Engineers, nor their representatives shall be liable for any error of judgment,
or mistake, or omission made in goodvfaithr but onlyvfor negligence or willful
misconduct in the performance of their duties hereunder.

'I}‘henDepartment shall keep complete records of the amounts paid from
the wages of each Employee Beneficiary into the Police Be;nefit Fund and
complete employment records of Employee Beneficiaries. The Engineers and
the Trustee shall be entitled to rely upon statements of the Department or its
repr»esentatives as to }th‘e fellowing matters: the amounts paid into the Police
Benefit Fund from the wages of Employee Beneficiaries; the ages of Employee
Beneficiaries and their dependents; whether or not Employee Beneﬁciaries were

| on the pay roll of the Department on stated dates; the length of time Employee
" Beneficiaries have been on the pay roll of the Department, and wages paid by
the Department to Employee Beneficiarles,

The Department and Engineers shall be entitled to rely on the statements
of the Trustee or its representatives as to the amount held in and the amount
paid from the Police Benefit Fund to any persons Whomseever.,

Parties hereto shall be entitled to rely upon any statement contained in
any employee'-s Application and Authorization for Deduction,»

A statement shall be deemed to have been made by the Department,
Pensmn Advisory Board, Trustee or the Engineers if it shall be signed by

one of their respective executive officers or any person authorized to sign




a such statements by one of their respective executive officers.

Any statement shall be deemed to have been made by the Trustee pro-
vided it shall be signed by the Treasurer of State or by any person authorized
by the Treasurer of State to sign such statement.

It is not intended that the Trust created by this Agreement shall be admin-
istered by or under the supervision of any court: but in the event that any party
hereto shall apply to a court for a construction hereof or for direction as to
the duties or rights of any party hereunder, then and in any such event, such
applicatien shall be made to any court of competent jurisdiction sitting in
Marion. County, State of Indiana, and having jurisdiction of the subject matter,
and such court shall have jurisdiction to issue such order, decree or judgment
as the equity of the case may require. In the event of any such proceeding or
proceedmgs bemg instituted it shall not be necessary to make a party or to
serve process upon any Employee Beneficiary, any former Employee Beneficiary,
or any person claiming by, through or under any Employee Beneficiary or
former Employee Beneficiary, whether resident or non-residen_t of the State
of Indiana, but it shall be sufficient to publish such notice of the institutien of .
said suit in two newspapers of general paid circulation in Marion County,
Indiana as the court may direct. If in any such proceedings the court shall
determine that the Engineers is improperly performing its functions hereunder,
the_Tx_'ustee'shall have the right to select successor Engineers with. ,_the approval
df the Departmeht and such successor shall perform the functions agreed here-
under to be performed by the Engineers. |

The Trust arising under the operation hereof shall constitute a trust

under the laws of the State of Indiana, and this Agreement shall be construed by
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the applicable laws of Indiana.
13. It is understood and agreed that inasmuch as Employee Beneficiaries

are required to make no payments into the Police Benefit Fund except for the

supplementary death benefits for which payment. they are receiving full value

in current protection neither they, nor any person claiming by, through, nor
under the_ni shall have any vested rights in or to the Police Beneﬁt Fund nor any
claim against any party hereto or representatives thereof inciuding the Engineers
and the Pension Advisory Board. Any suggéstions or grievances however may
be presented to thé Pension Advisory Board for proper review and consideration

and its decision shall be final and binding upon all parties to the fullest extent

permitted by law unless the decision is contrary to the terms of this agreement.

14. This supplemental trust agreement may be amended in any particular

by the Department with the consent of the Engineers. A copy of any such amend-
ment shall be filed with the Trustee and the Engineers.

Executed intriplicate at Indianapolis, Indiana the day and year first above

written.
DEPARTMENT OF STATE POLICE
By._.
Attest:
First Party
‘TREASURER OF STATE
By
Attest:
Second Party
Approved:

Engineers
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