
Fundamental US TIPS Fixed Income  

Strategy overview 
BlackRock applies a relative value approach to the management of Treasury Inflation 
Protected Securities (TIPS) mandates. The distinguishing feature of BlackRock's 
investment management style has been the ability to generate alpha within a risk-
controlled framework. Our Inflation-linked Bonds philosophy remains true to the mandate-
-we generate alpha primarily through interest rate, breakeven inflation and liquid non-
benchmark strategies. We do not rely on yield from other sectors, such as credit or 
securitized assets, to generate return. As a result, we believe consistent value is added 
and performance volatility is limited. Our proprietary suite of portfolio risk management 
tools and valuation models enables our global network of experienced professionals to 
analyze a vast array of risk measures in real time, assess the potential impact of various 
strategies on total return, and limit return volatility. 

Performance 
BlackRock TIPS Composite (as of 30 September 2013)  
Total return % in USD*  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
BlackRock TIPS Constrained Composite (as of 30 September 2013)  
Total return % in USD* 
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Fact Sheet 

Objective 
Provide superior long-term performance 
relative to the benchmark index by 
creating a diversified portfolio of US 
inflation-linked bond securities. 

Strategy details (as of 30 September 2013) 

Strategy AUM $13.3 billion1 

For use with institutional and professional investors only —  
Proprietary and confidential 

* Returns for periods greater than one year are annualized 
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3Q13* YTD* 1 yr 3 yr 5 yr 7 yr
BlackRock Treasury Inflation Protected Securities (TIPS) Composite
Composite (Net of Fees)
Barclays US TIPS Index

Q3 % YTD % 1-yr % 3-yr % 5-yr % 7-yr % 
Composite (Gross) 0.90 -5.99 -5.09 4.13 5.78 5.76 
Composite (Net) 0.80 -6.27 -5.47 3.71 5.36 5.34 
Benchmark (Barclays US TIPS) 0.70 -6.74 -6.10 4.02 5.31 5.39 
Active Return (Composite Gross vs. Benchmark) 0.20 0.75 1.01 0.11 0.47 0.37 

 
 

Performance is shown gross of advisory fees. The deduction of advisory fees will reduce performance results and the return to investors. Net performance reflects the 
deduction of the highest advisory fee that can be charged to any account in the Composite (currently an annual rate of 15 bps), which fee rates may vary over the life of the 
performance history. Fees are described in our Form ADV, Part II. Past results are not necessarily indicative of future results. All performance results assume reinvestment of 
dividends, interest, and/or capital gains. Performance above does not necessarily represent the performance that any particular account investing in the same or similar 
securities may have had during the period. Actual performance may be higher or lower based on unique client guidelines, account size, market and economic considerations. 
The index is unmanaged and does not incur management fees, transaction costs, or other expenses of a managed account. For purposes of compliance with the Global 
Investment Performance Standards (GIPS®), the "firm" refers to the investment adviser and national trust bank subsidiaries of BlackRock, Inc., located globally, with the 
exception of BlackRock Kelso Capital Advisors, LLC. This definition excludes: i) BlackRock subsidiaries that do not provide investment advisory or management services, and 
ii) the Absolute Return Strategies (funds-of-hedge-funds) business unit under the "BlackRock Alternative Advisers" platform. The Treasury Inflation-Protected Securities 
Composite (USD) represents a US investment grade fixed income strategy with a relative value, duration controlled approach that invests in inflation-linked bonds. The TIPS 
Constrained Composite (USD) represents a US investment grade fixed income strategy with a relative value, duration controlled approach that invests in the full spectrum of 
US and non-US inflation-linked bonds. No leverage is utilized; futures and options may be used if account guidelines permit. Non-fee paying accounts are not included in the 
composite. BlackRock claims compliance with GIPS®. For a complete list and description of BlackRock composites and/or a presentation that adheres to the GIPS® 
standards, contact info@blackrock.com. 
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3Q13* YTD* 1 yr 3 yr 5 yr 7 yr SI**
BlackRock Treasury Inflation Protected Securities (TIPS) Constrained Composite
Composite (Net of Fees )
Barclays US TIPS Index

Q3 % YTD % 1-yr % 3-yr % 5-yr % 7-yr % SI % 
Composite (Gross) 0.74 -6.24 -5.48 4.08 5.61 5.61 5.99 
Composite (Net) 0.71 -6.35 -5.62 3.93 5.45 5.45 5.83 
Benchmark (Barclays US TIPS) 0.70 -6.74 -6.10 4.02 5.31 5.39 5.77 

Active Return (Composite Gross vs. Benchmark) 0.04 0.50 0.62 0.06 0.30 0.22 0.22 

1 The team manages an additional $12.2 billion in 
Global Inflation-Linked mandates. 

BlackRock TIPS Composite 
Benchmark Barclays US TIPS 

Composite AUM $6.0 billion 

Composite Inception Date 1 October 2004 

** Alpha target 50 – 65 bps per annum 

BlackRock TIPS Constrained 
Composite 
Benchmark Barclays US TIPS 

Composite AUM $1.3 billion 

Composite Inception Date 1 December 2002 

** Alpha target 20 – 30 bps per annum 

Benchmark detail 
Benchmark Barclays US TIPS 

Duration 7.61 

YTM 1.98 

Average Quality AA+/Aaa 

** Separate account alpha targets may vary 
depending on client objectives and guidelines 

 
  



Portfolio characteristics 

Fundamental US TIPS Fixed Income Q3 2013 

Real and Nominal Active Duration Contribution (in bps) 

ILB Breakdown by maturity (% NAV) ILB Breakdown by maturity (% Duration) 

The information and opinions expressed are of BlackRock’s Fundamental Fixed Income Team. This material is for distribution only to those types of recipients as provided 
below and should not be relied upon by any other persons. This material is provided for informational purposes only and does not constitute a solicitation in any jurisdiction in 
which such solicitation is unlawful or to any person to whom it is unlawful. Moreover, it neither constitutes an offer to enter into an investment agreement with the recipient of 
this document nor an invitation to respond to it by making an offer to enter into an investment agreement. This material is not intended to be relied upon as a forecast, 
research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any investment strategy. Certain historical 
performance information of other investment vehicles or composite accounts managed by BlackRock, Inc. and/or its subsidiaries (together, “BlackRock”) has been included in 
this material and such performance information is presented by way of example only. No representation is made that the performance presented will be achieved, or that 
every assumption made in achieving, calculating or presenting the historical performance information herein has been considered or stated in preparing this material. The two 
main risks related to fixed income investing are interest rate risk and credit risk. Typically, when interest rates rise, there is a corresponding decline in the market value of 
bonds. Credit risk refers to the possibility that the issuer of the bond will not be able to make principal and interest payments. 
In the US this material is for institutional investors only. In the EU issued by BlackRock Investment Management (UK) Limited (authorised and regulated by the Financial 
Conduct Authority). Registered office: 12 Throgmorton Avenue, London, EC2N 2DL. Registered in England No. 2020394. Tel: 020 7743 3000.  For your protection, telephone 
calls are usually recorded. BlackRock is a trading name of BlackRock Investment Management (UK) Limited.  In Hong Kong, the information provided is issued by BlackRock 
(Hong Kong) Limited and is only for distribution to "professional investors" (as defined in the Securities and Futures Ordinances (Cap. 571 of the laws of Hong Kong)) and 
should not be relied upon by any other persons. In Singapore, this is issued by BlackRock (Singapore) Limited (company registration number: 200010143N) for institutional 
investors only. For distribution in Korea for Professional Investors only (or "professional clients", as such term may apply in local jurisdictions). For distribution in EMEA and 
Korea, for Professional Investors only (or “professional clients”, as such term may apply in relevant jurisdictions). In Taiwan for distribution to Institutional Investors only and 
should not be relied upon by any other persons. Independently operated by BlackRock Investment Management (Taiwan) Limited.  Address: 28/F, No. 95, Tun Hwa South 
Road, Section 2, Taipei 106, Taiwan. Tel: (02)23261600. In Japan, not for use with individual investors. In Canada, this material is intended for permitted clients only. This 
material is being distributed/issued in Australia and New Zealand by BlackRock Financial Management, Inc. ("BFM"), which is a United States domiciled entity and is 
exempted under ASIC CO 03/1100 from the requirement to hold an Australian Financial Services License and is regulated by the Securities and Exchange Commission under 
US laws which differ from Australian laws. In Australia this document is only distributed to "wholesale" and "professional" investors within the meaning of the Corporations Act 
2001. In New Zealand, this document is not to be distributed to retail clients. BFM believes that the information in this document is correct at the time of compilation, but no 
warranty of accuracy or reliability is given and no responsibility arising in any other way for errors and omissions (including responsibility to any person by reason of 
negligence) is accepted by BFM, its officers, employees or agents.  
In Latin America, for Institutional and Professional Investors only. This material is solely for educational purposes and does not constitute investment advice, or an offer or a 
solicitation to sell or a solicitation of an offer to buy any shares of any funds (nor shall any such shares be offered or sold to any person) in any jurisdiction within Latin 
America in which such an offer, solicitation, purchase or sale would be unlawful under the securities laws of that jurisdiction. If any funds are mentioned or inferred to in this 
material, it is possible that some or all of the funds have not been registered with the securities regulator of Brazil, Chile, Colombia, Mexico, Peru or any other securities 
regulator in any Latin American country, and thus, might not be publicly offered within any such country. The securities regulators of such countries have not confirmed the 
accuracy of any information contained herein. No information discussed herein can be provided to the general public in Latin America. 
This document contains general information only and is not intended to represent general or specific investment advice. The information does not take into account your 
financial circumstances. An assessment should be made as to whether the information is appropriate for you having regard to your objectives, financial situation and needs.  
THIS MATERIAL IS HIGHLY CONFIDENTIAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED TO PERSONS OTHER THAN THE RECIPIENT. 
BlackRock® is a registered trademark of BlackRock, Inc. All other trademarks are the property of their respective owners.  
© 2013 BlackRock, Inc. All rights reserved. 

Portfolio characteristics are of a representative account managed in the BlackRock strategy as of 30 September 2013, and are subject to change. Actual client portfolios may 
differ due to timing of client investment, client-imposed restrictions, and differences in market conditions 

For use with institutional and professional investors only —  
Proprietary and confidential 
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