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3. Capacity of the DWSRF to issue additional Guarantee Revenue Bonds and State Match 
Revenue Bonds to generate additional loanable funds, which requires sufficient cash 
flows to repay them. 

 
The State expects to seek a SFY 2012 Capitalization Grant, which is estimated to be $14,970,000.  
The State has been awarded the SFY 2011 Capitalization Grant in the amount of $15,709,000.   
 

C.  Allocation of Funds to the DWSRF and the Set-Aside Accounts 
 

The SDWA permits the State to use a Capitalization Grant for a variety of purposes to protect 
drinking water.  In addition to making loans for the construction of drinking water infrastructure, 
the State may use the Capitalization Grant to support activities in the Indiana Department of 
Environmental Management Drinking Water Program, such as: provide technical assistance to 
drinking water systems; improve the technical, managerial, or financial capacity of drinking water 
systems; and develop programs to protect sources of drinking water.  As required by 40 CFR 
35.3555 (c)(3)(i) , the State must provide the rationale for allocating Capitalization Grant funds 
between infrastructure loans and other activities known as “Set-Asides.”   
 
In SFY 2012, The State will bank 4%, or approximately $598,800, of the Administrative Set-
Aside.  See Exhibit F, State Fiscal Year 2012 Set-Aside Work Plan.  
 
As stated in EPA Policy Memo of February 9, 1999, the Indiana DWSRF Loan Program can 
earmark 1452 (g) (2) (B) Set-Aside funds that it intends to use at a later time and for which a 
workplan has not been prepared.  These unspecified funds – also called “banked” funds - are 
deposited into the DWSRF and directed toward infrastructure projects in the short-term.  The 
DWSRF Loan Program retains the authority to reclaim the funds from a future Capitalization 
Grant. 
 
A historic summary of Indiana DWSRF banked funds is presented in Exhibit G, Unspecified 
DWSRF Set-Aside Funds.    
 

D.  Other Types of Assistance Provided  
 
The SRF Pooled Loan Program supplements the DWSRF Loan Program.  Participants in the SRF 
Pooled Loan Program are eligible for financing at the same “AAA” interest rate available to the 
SRF Loan Program at the time of the Participant’s loan closing.  Most Participants realize 
substantial savings when compared to their “open market” rate.  Since the SRF Pooled Loan 
Program supplements the DWSRF Loan Program, the State has the right to blend a large project 
with assistance from the SRF Pooled Loan Program.  For instance, the State may require non-
construction loans (“planning and design”) loans to be funded by the SRF Pooled Loan Program.  
Furthermore, the State may require requests for additional funding to be funded by the SRF 
Pooled Loan Program. 
 
The State will consider refinancing, commensurate with federal and state law, where (i) a 
Participant is proposing a new drinking water project that will result in a significant improvement 
in drinking water quality and (ii) as a result of state law or other restrictions on the Participant 
(including existing bond ordinance, trust indenture or credit agreement provisions), a refinancing 
of the existing debt is necessary or convenient as a matter of law or prudent fiscal or credit policy. 
 
The DWSRF Loan Program intends to provide at least 20% but no more than 30% of the 2012 
Capitalization Grant funds as Additional Subsidization to eligible recipients in the form of 





















































Account Balances*

 as of:

30-Jun-2011 Future Deposits

(Actual) in SFY

A. Funds Committed to Projects by DWSRF

Purchase Account -$                         -$                      

-$                         -$                      

B. Other Funds Held in DWSRF

Reserve Grant Account 101,300,000$          -$                      

Reserve Earnings Account 3,800,000                -                        

Reserve Deficiency Account -                           

Equity Grant Account 60,300,000              20,400,000$         

Equity Earnings Account 3,800,000                -                        

169,200,000$          20,400,000$         

Total Available Funds (A. and B. above) 169,200,000$          20,400,000$         

Proof of Timely & Expedious Use of Above Funds Held in DWSRF*

Closed Loan (Undrawn loan amounts covered by on-hand Purchase A/C Funds) -$                      

Closed Loan Excess Commitments (after Application of above Purchase A/C **) 41,800,000           

Closed Loan to be funded directly from Equity (undrawn portion of loan) 100,000

PERs In-house (approved & under-review) Awaiting Loan Closing 134,200,000         

Other Projects on new SFY's PPL, Requesting Loan Funding 12,000,000           

1.  Use: to cover Loan Demand*** 188,100,000

2.  Use: to cover Series Reserve Requirement 115,700,000

Possible Uses of Funds (1 & 2 above without considering other secondary 

purposes for holding them in the DWSRF) # are as follows: 303,800,000$       

Uses of Funds (1 & 2 above): 303,800,000$       

Less: Total Available Funds (A. and B. above) 189,600,000         

Amount by which "Possible Uses of Funds"  EXCEED "Total Available Funds" 114,200,000$       

Notes:

* Amounts are approximate & rounded to nearest $100,000

** This amount is a net unfunded amount of closed loans after application of the June 30th on-hand balance.

*** While use will likely be met with future Program Bonds, possible that on-hand funds could be used.  When covered by issuance of

 Program Bonds used to make subsidized loan, a reserve of 40% to 50% is funded from Equity and additional Program Bonds are used to 

make pooled loan at a market rate.  Such Program Bonds would not be sufficient to meet all needs.

Exhibit E - Schedule 1











DW SFY 2012 Intended Use Plan, July 1, 2011 Exhibit G

Administrative Small System Technical Assistance State Program Management Totals

FY 2004 $389,972 $0 $0 $389,972
FY 2005 $31,777 $0 $0 $31,777
FY 2006 $0 $0 $0 $0
FY 2007 $459,360 $229,680 $0 $689,040
FY 2008 $360,000 $130,000 $0 $490,000
FY 2009 $0 $0 $0 $0
FY 2009 ARRA $1,088,480 $0 $0 $1,088,480
FY 2010 $452,760 $0 $0 $452,760
FY 2011 $314,180 $0 $0 $314,180
FY 2012 $598,800 $0 $0 $598,800

Totals $3,695,329 $359,680 $0 $4,055,009

Exhibit G: Unspecified DWSRF Set-Aside Funds (Amount Banked)
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