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- This Final Order is filed pursuant to Indiana Code section 27-1-3.1-12 and results from
the State of Indiana insurance Commissioner’s (hereinafter referred to as “Commissioner”™)
consideration and review of the examination report and all written submissions and rebuttals
regarding the market conduct examination of Midwest Insurance Group, Incorporated, a Risk
Retention Group (“Midwest”), a foreign risk retention group authorized to conduct business in
the State of Indiana during all relevant times herein.

Based upon the foregoing, the Commissioner now makes the following Findings of Fact,

Conclusions of Law, and Final Order.

FINDINGS OF FACT

1. The Indiana Department of Insurance executed an examination warrant to
examine Midwest. (“Examination Warrant;” attached hereto as “Exhibit A”). The examination
warrant appointed an independent examiner to review Midwest’s Patient’s Compensation Fund
(“PCF”) surcharge contributions and instructed that the scope of the examination would include

a review of all policies written between September 1, 2004, and September 30, 2006.



2. On December 12, 2008, the Consumer Protection Unit of the Indiana Department
_ of Insurance (“Department”) received the verified report of the examiner in this market conduct
examination (“Report;” attached hereto as “Exhibit B” and incorporated by reference herein).
The Report was forwarded to Midwest on January 8, 2009, affording Midwest a reasonable
opportunity to make a written submission or rebuttal with respect to all matters contained in the
Report.

3. On February 19, 2009, Midwest filed its written rebuttal (“Midwest Rebuttal;”
attached hereto as “Exhibit C” and incorporated by reference herein) with the Department.

4. The findings of the Report are as follows:

a. Midwest underwrote a long-term care program administered by Caitlin
Morgan Insurance Services for professional and general liability coverage. (Report p. 1)

b. The examiners examined the surcharges remitted to the PCF by Midwest
on policies written between September 1, 2004 and September 30, 2006 totaling one
million nine hundred thousand dollars ($1,900,000.00). (Report p. 8).

C. Midwest did not include several items as part of the general and
professional liability premium when calculating the appropriate PCF surcharge amount.
(Report p: 8).

d. Midwest applied a proportionality ratio factor of ten percent to fifteen
percent (10% - 15%) to premiums received for professional liability coverage and a ratio
factor of ninety percent to eighty five percent (90% - 85%) for general liability coverage
in determining the surcharge submission to the PCF. (Report p. 10).

e. Midwest failed to apply a proportionality ratio factor of ninety percent

(90%) to premiums received for professional liability coverage. (Report. P. 10).
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f. Because of the inappropriate proportionality factor, the surcharges
remitted by Midwest have fallen short of the amounts that should have been remitted by
approximately ten million dollars ($10,000,000.00). (Report p. 8).

5. Midwest’s Rebuttal disputes that it should have applied a ratio factor of ninety
percent (90%) to premiums received for professional liability coverage, and asserts that its risk to
the PCF did not exceed the surcharge remitted. (Rebuttal p. 1, § 3). The Commissioner finds this
argument unpersuasive.

6. The findings of the Report demonstrate that Midwest poses an immediate
financial risk to the PCF in that they have remitted insufficient surcharge amounts to the PCF.

7. Midwest’s 2007 and 2008 Annual Statements (“Exhibit D” & “Exhibit E,”
respectively; attached and incorporated hereto), reflect that Midwest does not have enough assets
to cover the reserves associated. with all potential liabilities that are neither fronted by, nor
reinsured with, an insurer, including amounts owed to the Department under this Final Order, as
required by 760 IAC 1-21-2.5(b), or is otherwise in a hazardous financial condition as that term
is defined by Indiana Code section 27-7-10-4. Midwest’s 2007 annual statement reports
$1,533,196.00 in surplus, and Midwest’s 2008 annual statement reports $1,417,828.00 in
surplus.

>8. Midwest is aware of and understands its various rights in connection with the
examination and Report, including the right to counsel, notice, hearing and appeal under Indiana
Code §§ 27-1-3.1-10, 27-1-3.1-11, and 27-1-1-3.1-12. (“Department January 8, 2009 Letter”

attached hereto as “Exhibit G).
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CONCLUSIONS OF LAW

1. The Commissioner is a duly authorized and appointed official of the State of
Indiana, having authority and responsibility for the enforcement of the insurance laws of this
State.

2. The Commissioner has jurisdiction over this matter. Ind. Code §§ 27-1-1-1; 27-1-
3.1 et seq.; 760 IAC 1-21-2.5(b).

3. The market conduct examination of Midwest was held in accordance with Indiana
law. Ind. Code § 27-1-3.1 et seq.

4. The Commissioner may adopt the Report with or without modifications. Ind.
Code § 27-1-3.1-11(1).

5. Midwest is responsible for contributing annual surcharges to the PCF for
participating health care providers. Ind. Code § 34-18-6 et seq.

6. At the times subject to examination, the financial responsibility of Midwest’s
insured health care providers was based upon a percentage of the premiums paid by a health care
provider to Midwest for medical professional malpractice liability insuranpe.

7. The surcharge remitted to the PCF on behalf of providers of long-term care for
professional liability coverage should be calculated at: (a) one hundred percent (100%) of the
cost of the primary premium until April 17, 2005, and (b) one hundred ten percent (110%) from
April 17,2005 to March 4, 2007, for the provider. 760 IAC § 1-21-8(a).

8. The surcharge set by the Commissioner may not exceed the risk posed to the PCF.
Ind. Code § 34-18-5-1(d).

9. The surcharge risk determination is based upon an actuarial program used or

created by the Department. Ind. Code § 34-18-5-2(a).
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10.  The surcharges remitted by Midwest have fallen short of the amounts that should
have been remitted by approximately ten million dollars ($10,000,000.00) which is a violation of
760 IAC § 1-21-8(a).

11.  Midwest’s continued operation in a hazardous financial condition is a prohibited
act pursuant to Indiana Code section 27-7-10-19.

12, The Commissioner has the authority to order Midwest to take any action the
Commissioner considers necessary and appropriate because the report reveals that Midwest is
operating in violation of Indiana law. Ind. Code § 27-1-3.1-11(b).

13.  The Findings of Fact and Conclusions of Law made pursuant to an examination
are prima facie evidence in any regulatory action. Ind. Code § 27-1-3.1-9(e).

14.  Any order issued pursuant to Indiana Code sections 27-1-3.1 et seq. is a final
administrative decision which is appealable under Indiana Code sections 4-21.5-5 et seq.

15. The Commissioner may issue an order to the board of directors of Midwest
directing the restoration of impairment to the capital or the surplus funds because Midwest’s
capital or surplus funds are impaired or reduced below the amount required by law. Ind. Code §
27-1-3-19(a).

16.  The Commissioner may issue an order to the board of directors of Midwest
directing that Midwest discontinue all unauthorized and unsafe practices because Midwest’s
assets and surplus are insufficient to cover all potential liabilities which is an unauthorized and
unsafe business practice. Ind. Code § 27-1-3-19(a).

17. Midwest must restore the impairment to its capital or surplus funds and cease

from engaging in unauthorized and unsafe business practices within thirty (30) days of this Final
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Order otherwise the Commissioner may bring an action against Midwest to compel compliance
with this Final Order. Ind. Code § 27-1-3-19(b).

18.  Findings of Fact that can be adopted as Conclusions of Law are hereby
incorporated as such.

ORDER
IT IS THEREFORE ORDERED, ADJUDGED AND DECREED by the Commissioner
of Insurance:

1. The Report of the examiner, along with the Rebuttal, shall be and are hereby
adopted as filed and incorporated herein.

2. Midwest shall immediately remit the sum of ten million dollars ($‘10,000,000.00)
to the Indiana Department of Insurance.

3. Midwest shall immediately restore any and all impairment to its capital or surplus
funds.

4. Midwest shall cease writing new business in the state of Indiana until such capital
or surplus has been restored or otherwise surrender its rights to conduct business in the State of
Indiana. Proof of restoration of capital and surplus must be submitted to the Department prior to
Midwest resuming the writi‘ng of new business.

5. Pursuant to IC 27-1-3.1-11 failure to comply with the terms of this Order may
subject Midwest to further legal and/or administrative action which could include revocation of
its authority to conduct business in the State of Indiana.

6. A copy of this Order shall be delivered to the board of directors of Midwest

pursuant to Indiana Code section 27-1-3-19(b).
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7. This Order is a Final Order subject to judicial review pursuant to Indiana Code

section 4-21.5-5.

ALL OF WHICH IS ORDERED THIS _2 DAY OF ’S-au\ __ , 2009.

Distribution to:

J. Mark McKinzie, Attorney for
Midwest Insurance Group, Inc., a RRG
Riley Bennett & Egloff

Fourth Floor

141 E. Washington Street
Indianapolis, IN 46204

Debra M. Webb, Attorney
Consumer Protection Unit

Indiana Department of Insurance

311 W. Washington Street, Suite 300
Indianapolis, IN 46204
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STATE OF INDIANA ) BEFORE THE INDIANA

) SS:
COUNTY OF MARION ) COMMISSIONER OF INSURANCE
IN THE MATTER OF: )
Midwest Insurance Group, Inc. ) WARRANT NUMBER: MC IDOI-mc 07~ 02704
~ aRisk Retention Group ) ‘

14362 N. Frank Lloyd Wright Blvd. ) FoB poepey

~ Suite 1000 : ) ?ﬁ E;E ﬂ
Scottsdale, Arizona 85260 ; N2 7 2007
Targeted Market Conduct Examination ) STATE OF INDIARA

BEPT. OF INSURANCE
EXAMINATION WARRANT

I, James Atterholt, Commissioner of the Indiana Departmént of Insurance, under
authority of Indiana Code section 27-1-1-1 and pursuant to Indiana Code section 27-1-
3.1-9, do hereby appoint Milliman Consultants and Actuaries, 15800 Bluemound Road,
Suite 400, Brookfield, WI as examiner to perform é targeted market conduct examination
of the following company authorized to conduct the business of insurance in the State of
Indiana as a Registered Risk Retention Group:

Midwest Insurance Grbup, Inc., a Risk Retention Group, NAIC# 11999.
14362 N. Frank Lloyd Wright Blvd.
Scottsdale, Arizona 85260

The examination shall review the underwriting practices of Midwest Insurance
Group, Inc. a Risk Retention Group to determine whether it has adequately contributed
surcharges to the Indiana Patient’s Compensation Fund as defined in 760 IAC ‘1—21 or,
engaged in unfair methods of competition or deceptive acts and practices, as defined in

Indiana Code section 27-4-1-4, or violated any other of the insurance laws of the State of

Indiana regarding the Patient’s Compensation Fund. This Examination shall begin no

EXHIBIT
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sooner than thirty (30) days after the date of this wérrant. Although the scope of this

examination is limited, the Commissioner reserves the right to expand this examination.
As provided in Indiana Code section 27-1-3.1-9(d), the expenses of the

examination shall be borne by Midwest Insurance Group, Inc., a Risk Retention Group.

Examination Date: September 1, 2004 through September 30, 2006.

Commencement Date: August 1, 2007 through such time as necessary to complete the

review,

IN WITNESS WHEREOQF, I have hereunto subscribed my name and affixed my

official seal at the city of Indianapolis, Indiana, on this 271 day of

{M , 2007,

es Atterholt, Commissioner of Insurance

Distribution to:

Christopher Scott Murray, President

Midwest Insurance Group, Inc. a Risk Retention Group
14362 Frank Lloyd Wright Blvd., Suite 1000
Scottsdale, Arizona 85260 .

Debra M. Webb, Attorney

Indiana Department of Insurance

311 W. Washington Street, Suite 300
Indianapolis, IN 46204



INDIANA DEPARTMENT OF INSURANCE

'MARKET CONDUCT EXAMINATION OF
MIDWEST INSURANCE GROUP, INC.

Prepared for: Debra Webb, RN, Esq.
Market Analysis Attorney

Submitted by: Chad C. Karls, FCAS, MAAA
Principal and Consulting Actuary

Susan J. Forray, FCAS, MAAA
Consulting Actuary

Milliman, Inc.
Brookfield, Wisconsin
(262) 784-2250

April 9, 2008
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INDIANA DEPARTMENT OF INSURANCE

MARKET CONDUCT EXAMINATION OF
MIDWEST INSURANCE GROUP, INC.

INTRODUCTION AND BACKGROUND

e ——————————————————————e e ——————————————
Milliman was retained by the Indiana Department of Insurance (the Department) to perform a
market conduct examination of Midwest Insurance Group, Inc. (Midwest; NAIC Company code
number 11999) under warrant number IDOI-MC07-0627-041. Midwest is a risk retention group

specializing 'in long-term care professional and general liability coverage, primarily within

Indiana.

Within the State of Indiana, Midwest wrote a long-term care program that was administered by
Caitlin Morgan Insurance Services (Caitlin Morgan). According to its website, Caitlin Morgan
is an insurance brokerage firm that specializes in assisting Midwest-based independent agents
place business and develop package programs for certain select industries. One of these select
industries is the long-term care industry, for which Caitlin Morgém developed and administered

the professional and general liability program that was underwritten by Midwest and is the focus

of our examination.

Midwest is domiciled in the State of Arizona at the following address:

14362 N. Frank Lloyd Wright Boulevard, Suite 1000
Scottsdale, Arizona 85260
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SCOPE OF EXAMINATION
L el

The purpose of the examination is to review the surcharge payments remitted by Midwest to the
Indiana Patients Compensation Fund (PCF) on behalf of its insureds to ensure compliance with
760 IAC 1-21. The scope of the examination includes policies written by Midwest between
September 1, 2004 and September 30, 2006. Any potential error on the part of Midwest

observed as part of the examination process has been included, regardless of whether it was a

pattern error or part of general business practice.

We have not reviewed the overall financial condition of Midwest and are not commenting on any

of its financial statements, as such was outside the scope of our review.
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BACKGROUND ON THE PATIENTS COMPENSATION FUND

The PCF provides excess medical professional liability coverage to health care providers,
including both individual practitioners and institutions within Indiana. Since its creation in July
of 1975, the purpose of the PCF has been to provide insurance protection to health care providers

and compensation to patients involved in cases of medical negligence.

The Indiana medical malpractice market is different fro.m most other states in two regards. First
is the existence of the PCF, which functions as a state-run excess medical liability vehicle.
- Primary commercial insurers in Indiana provide coverage up to the threshold of the PCF. For
claims with accident dates prior to July 1, 1999, the primary carrier provides coverage up to
$100,000 .per occurrence. For claims occurring on or subsequent to this date, the primary carrier
provides coverage up to $250,000 per occurrence. There are only six other states that utilize a

broad-based state-operated fund for the excess medical professional liability of their health care

providers like Indiana.

The second aspect of the Indiana medical malpractice market that is different from most other
states is the existence of a statutory cap on total damages (both economic and non-economic)
that a claimant may receive for an act of medical negligence. The PCF provides coverage in the
layer between that covered by fhe primary carriers and the statutory cap on total damages. For
claims that occurred prior to January 1, 1990, the statutory cap on damages is $500,000. The cap
on damages was increased to $750,000 for claims occurring between January 1, 1990 and

June 30, 1999; it was further increased to $1,250,000 for claims occurfing on or after
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July 1,1999. The following graph provides a summary of the medical professional liability

coverage structure in Indiana:

P

Indié';l; Medical Malpractice I;surance Market

PCF

Inception to 12/31/89 1/1/90 to 6/30/99 7/1/99 and subsequent

Participation in the PCF is not mandatory. However, it is our understanding that the vast
majority of healthcare providers in Indiana do participate in the PCF. Further, the statutory cap

on total damages only applies to those providers that participate in the PCF.

The PCF sets surcharge rates for physicians and hospitals based on physician specialties and
occupied bed equivalencies. For all other healthcare providers in Indiana, including providers of
long-term care, the surcharge amount is determined as a percentage of the premium paid by the

provider for coverage in the primary layer'.

! Effective March 4, 2007, the surcharge amount for long-term care providers is no longer a percent of the
primary premium, but is rather based on the number and type of long-term care beds at the insured facility.
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For policies written prior to April 17, 2005, the surcharge to be remitted to the PCF was set at
100% of the primary premium. On and subsequent to April 17, 2005, the surcharge was

increased to 110%.
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LONG-TERM CARE PCF SURCHARGES

As discussed above, during the period of time included within the scope of our examination, the
surcharge remitted to the PCF on behalf of providers of long-term care was calculated as a
percentage of the primary premium for the provider. Specifically, 760 IAC 1-21-8(a) states:

“The annual surcharge for an ancillary provider shall be one hundred ten percent
(110%) of the cost to the ancillary provider for maintenance of financial

responsibility.”
According to IC 34-18-4-1:

“Financial responsibility of a health care provider ... may be established ... by
the health care provider's insurance carrier filing with the commissioner proof
that the health care provider is insured by a policy of malpractice liability
insurance in the amount of at least two hundred fifty thousand dollars ($250,000)

per occurrence.”

However, there is some potential ambiguity in the practical application of the surcharge, due to

differences in coverage provided by a typical primary policy and the PCF. For example:

* A typical long-term care liability policy provides both professional and general liability
coverage. Such policies may also provide coverage for auto liability and other property and

casualty exposures. The PCF provides only professional liability coverage;

e The primary premium often includes coverage for independent living beds, or beds that
otherwise do not have any medical professional liability coverage associated with them. It is

our understanding that the PCF would consequently provide no coverage for these beds since

no health care is being provided; and
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e The primary policy may reflect certain adjustments to exposure (and a corresponding
increase or decrease in premium) that would not affect the exposure to loss within the PCF’s
layer of coverage. An example of such an adjustment would be a deductible, which would

serve to decrease the primary-layer premium, but not affect the expected losses within the

PCF’s layer.

Thus, in calculating the PCF surcharge for a given provider, the Department may deem it

appropriate to make the following adjustments to the provider’s primary premium:

¢ Remove the general liability portion of the premium, so that only the professional liability

portion of the premium remains;

e Remove the portion of the premium based on independent living beds, or other beds for

which no health care is provided; and

e Any other adjustments, such as the removal of deductible credits, that would affect the

exposure of the primary policy but not the coverage provided by the PCF.
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RESULTS OF EXAMINATION '

We have examined the surcharges remitted to the PCF by Midwest on policies written between
September 1, 2004 and September 30, 2006. We understand from records provided by Midwest
that it remitted approximately $1.9 million to the PCF in surcharges for these policies. Using the
relevant surcharge percentage corresponding to the policy period, along with the adjustments
discussed in the prior section, we estimate that the surcharge should have been approximately

$11.8 million. In other words, we estimate that the surcharges remitted by Midwest have fallen

short of the amounts that should have been remitted by approximately $10.0 million.

Calculation of Total Premium

In calculating the amount of surcharge to be remitted to the PCF, it was necessary to first
examine the amount of general liability and professional liability premium on each policy.
Midwest did not include several items as part of the general and professional liability
“premium”, instead listing them as separate line items within the underwriting files. These
include an IHCA discount, excess and Surplus tax, membership or buying group fee, risk
management credit or debit, IRPM/E&S credit or debit, deductible credit, ihspection fee,
installment fee, expense reduction credit, and agent or broker fee. We believe these items, with

the exception of the membership or buying group fee, the installment fee”, and the deductible

2 Statement of Statutory Accounting Principles Number 53: Property Casualty Contracts — Premium (SSAP 53)
states that, “written premium is defined as the contractually determined amount charged by the reporting entity
to the policyholder for the effective period of the contract based on the expectation of risk, policy benefits, and
expenses associated with the coverage provided by the terms of the insurance contract.” [Paragraph 3].

SSAP 53 also states, “Flat fee service charges on installment premiums (fees charged to policyholders who pay

premiums on an installment basis rather than in full at inception of contract) are reported in the Other Income
section of the Underwriting and Investment Exhibit as Finance and Service Charges.”
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crédit are typically included in the determination of a company’s premium and, thus, should be
included as a part of total premium for the purposés of calculating the PCF surcharge. The
inclusion of these iterﬁs iﬁcreases the Midwest calculated premium of $15.6 million to the
Millinian calculated total first dollar annualized premium of approximately $15.8 million, as
- shown on Exhibit 1. Based on the accounting guidance, it is unclear to us whether the
membership or buying group fees should be included in the definition of prémium. For purposes
of our analysis, we have not included these costs in the Milliman calculated premium. If the
Department deems it appropriate to include the membership or buying group fee as well, our

report could be amended to reflect this change. This would increase the amount of the estimated

shortfall cited above by approximately $250,000.

It should be noted that a substantial number of policies were made effective on
September 1, 2004, despite having been quoted with an earlier effective date. It is our
understanding that, effective September 1, 2004, these policies were transferred to Midwest from
a different program administered by Caitlin Morgan. Our calculation of the indicated PCF

surcharges, as shown on Exhibit 2, accounts for the September 1®* effective date for these

policies.

Non-Nursing Beds

As discussed in the section entitled Long-Term Care PCF Surcharges, the Department may deem
it appropriate to require long-term care surcharges to be remitted only for those beds with
professional liability exposure. Midwest classifies long-term care beds into three categories:

skilled care, assisted living and independent living. Under these definitions, a reasonable
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interpretation, and one that the Department has directed us to make in prior long-term care
assignments, would be that health care is 'being provided and, thus, professional liability
exposure exists, for skilled caré and assisted living only. Midwest has remitted surcharges for all
three bed types. Consequently, we have removed the independent living exposure in our

calculation of PCF surcharges. Exhibit 3 details the derivation of our adjustment factor for these

independent living beds.

Professional Liability Ratio

As discussed in the section entitled Long-Term Care PCF Surcharges, a typical long-term care
liability policy provides professional and general liability coverage. This is the case for each of
the policies written in Indiana by Midwest. To remove the general liability portion of the
premium, Midwest applied ratios that varied by policy. Midwest has applied a ratio between
10% and 15% to the majority of its policies to estimate the professional liability portion of the
premium. For certain policies, Midwest al;plied a ratio outside this range. As shown on
Exhibit 4, our analysis of various indications of the professional liability portion of the long-term
care facility rate suggests that a ratio of 90% is appropriate. We rely on this selected ratio in our

surcharge calculations given on Exhibit 2.

For comparison purposes only, we have recalculated the indicated surcharge using a professional
liability ratio of 15%. All else equal, this would reduce the shortfall from $10.0 million to less
than $130,000. This implies that the indicated shortfall depends heavily on the selected
professional liability ratio and that the other adjustments noted in this section, which we believe -

to be necessary and reasonable, do not materially impact the indicated shortfall.
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Deductible Policies

Midwest issued a few policies with deductibles. In calculating the premium upon which to apply

the PCF surcharge percentage, we have grossed up the premium by these deductible credits in

order to estimate the first dollar ground-up premium.
Other Adjustments

We did not make any other adjustments to Midwest’s premium indications, nor the surcharge

calculation.
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RECONCILIATION OF DATA
- .

As part of our review of the surcharges remitted by Midwest to the PCF, we have reconciled the
premium data provided to us by Midwest with the Indiana written premium as given in its annual

statement. The comparison of these premium values for 2005 is given on Exhibit 5.

For a small sampling of Midwest’s policies, we have reconciled the bed counts provided by
Midwest with bed counts available from Medicare. This provided a gonﬁrmation that the data
provided to us by Midwest appeared reasonable. Note that certain small differences exist
between the Midwest data and the Medicare data, presumably due to differences in Midwest’s

policy period and the Medicare evaluation date. This is shown on Exhibit 6.

Also, on Exhibit 7, we provide a comparison of the surcharges remitted as of November 20, 2007
for which either the Department or Midwest provided a record. Certain differences exist
between the Department data and the Midwest data, and there appear to be some missing records
from the data provided by the Department. In total, the difference is approximately $265,000,

whereby the records provided by Midwest show a higher amount of surcharge being remitted.
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OTHER CONSIDERATIONS
e — e /=

Several final points should be made. First, we have relied on the rate filings prepared by CNA

and St. Paul without audit or independent verification. Also, data and other background
information underlying our analysis have been provided to us by the Department without audit or

independent verification, as such was beyond the scope of our analysis. If the data or

information provided to us is inaccurate or incomplete, our analysis may likewise be inaccurate

or incomplete.

We performed a limited review of the above‘ data used directly in our analysis for reasonableness
and consistency and have not found material defects in the data. If there are materiﬁal defects in
the data, it is possible that they would be uncovered by a detailed, systematic review and
comparison of the data to search for data values that are questionable or relationships that are

materially inconsistent. Such a review was beyond the scope of our assignment.

We have performed the tests discussed within this report in the course of our analysis of
Midwest’s remitted surcharges. Other than the tests discussed herein, we have not audited the

data provided to us by Midwest. In particular, we have relied on Midwest’s Annual Statements

and underwriting file data without audit or independent verification.
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Lastly, this report has been prepared for the use of and is only to be relied upon by the
Department. No portion of this report may be provided to any other party except as required by
statute or regulations. In the event this report is provided to any other party, the report must be
provided in its entirety. This report may not be filed with the SEC or other securities regulatory
bodies. In the event Milliman’s work is distributed to other parties due to statute or regulations,
or by agreement of Milliman and the Department, Milliman requires that its work be distributed
in its entirety, and that any recipient be advised to have its own actuary review the work.
Milliman does not intend to benefit any third party recipient of its work product or create any

legal duty from Milliman to a third party even if Milliman consents to the release of its work

product to such third party.
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CLOSING
e ——————————————————————————————————————————————————

Debra, we have appreciated the opportunity to perform this analysis for the Department. If you

have any comments or questions, please call.

Respectfully submitted,

(L. L

Chad C. Karls, FCAS, MAAA
Principal and Consulting Actuary

Susan J. Forray, FCAS, MAAA
Consulting Actuary

CCK/SJF/bas

April 9, 2008

JACLIENTADN2008\Apr.08\Report-Market Conduct Exam-Midwest.doc
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Answers, Advice and Advocacy

February 19, 2009

HAND DELIVERED

Debra M. Webb, Esq.

Market Regulation

Indiana Department of Insurance

311 West Washington Street, Suite 300
Indianapolis, Indiana 46204-2787

Re: Midwest Insurance Group, Inc., RRG’s
Market Conduct Exam

Dear Debra:

This letter is to provide a written rebuttal to the Indiana Department of
Insurance (“Department”) Verified Report of the Market Conduct Examination relative
to the Patient Compensation Fund (“PCF”) surcharges submitted by my client,
Midwest Insurance Group, Inc., RRG (“Midwest”). The Verified Report of the
Department adopts the 15-page report (and attachments) completed by Chad C. Karls
and Susan J. Forray, Milliman, Inc. (“Milliman”), Brookfield, Wisconsin.

There are fundamental flaws in Milliman’s approach which are the beginning
bases of our disagreement with the Department’s adoption of Milliman’s conclusion.

Enclosed you will find a review by Bartlett Actuarial Group, Ltd. (“Bartlett”) of
the policies written and claims experienced during the time period of Milliman’s
review, September 1, 2004 through September 30, 2006. As the Bartlett report
emphasizes, the lack of substantial foundation leading to Milliman’s conclusion of a
90% professional liability application to the combined general liability/professional
liability premium is problematic. While there are other points mentioned by Milliman
which in aggregate have an effect of less than $50,000.00, this is the essence of the
request by the Department for Midwest to remit an additional $10,000,000.00.
Exhibit 4 to the Milliman report shows there were very limited bases for Milliman’s
conclusion that 90% is an appropriate ratio for the professional liability portion of the
total premium. It was based upon such things as an unstated “conversation with
nursing home professional liability underwriters” and a “Texas St. Paul nursing home
rate filing effective 03-28-2000.” [In earlier discussions with the Department, we were
advised that the Department was considering engaging a separate actuarial review by
the Merlino actuarial firm, with whom the Department had worked previously on

EXHIBIT
FOURTH FLOOR ¢ 141 E. WASHINGTON STREET ¢ INDIANAPOLIS, INDIANA 46204 C i

TELEPHONE: (317) 636-8000 ¢ FACSIMILE: (317) 636-8027 ¢« WEBSITE: RBELAW.COM




RILEY BENNETT & EGLOFF, 1ip

Ms. Debra M. Webb
February 19, 2009
Page 2

similar matters. Please advise whether the Merlino firm (or any other actuarial firm)
was actually engaged by the Department to review Milliman’s work or conduct a
separate actuarial review.]

Of the 101 designated “professional liability” claims on the policies in question,
(a) the losses and allocated lost adjustment expenses associated with those losses
(“ALAE”) paid out by the PCF, combined with (b) Bartlett’s projected losses and ALAE
for the remaining open claims to be paid out by the PCF is less than the aggregate
amount submitted for the period in question. On this basis, there was no loss to the
PCF during the time period examined.

It is our understanding from earlier discussions and with representatives of the
other entities being reviewed, that of the four (4) Milliman reports which have been
prepared, there were no loss payouts by the Fund on the policies in question for the
time period examined for either Healthcap, Cincinnati, or Arch and, in fact, the
Department has written a check back to Cincinnati for excess funds contributed to the
Fund. Therefore, including Midwest, for the first four (4) of the five (5) entities in
question (which we understand to be the five (S) largest writers of nursing home
coverage in the State), the aggregate amount remitted to the Fund materially exceeded
the amount of the losses paid out by the Fund on the policies which have been
reviewed by Milliman. If these facts are in error, please advise. (We understand that
for the fifth entity, National Union, a separate actuarial firm was engaged, as Milliman

had a conflict.)

Debra, as you know, in order to comply with the requirements of I.C. § 34-18-5-
2(d)(1) and (2) in determining the amount of surcharge to be submitted to the PCF to
adequately reflect the risk presented to the PCF by nursing home insureds, the law in
effect at the time required a provider such as Midwest to take action to set the
remitted PCF surcharge based upon actuarial principles, but not at a level which
would exceed the actuarial risk posed to the PCF under I.C. § 34-18. As we have
memorialized in prior correspondence to the Department, our client authorized its
actuary, Perr & Knight, to complete two annual rate studies to determine its insureds’
PCF exposure, assisting Midwest to identify the appropriate professional liability rate.
These reports were completed on April 5, 2005 and April 28, 2006, and were timely
and transparently communicated to the Department. (This was during the middle of
the time period under review.) It is unclear from the statute whose “actuarial
principles” are to be relied upon, or, how and when actuarial risk posed to the PCF is
to be determined. However, Midwest’s action in engaging Perr & Knight for this
purpose and sharing the resulting actuarial analysis with the Department was
compliant with the statute. As Midwest’s submitted surcharges were timely submitted
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to the Department (based upon its actuary’s principles and studies), for the
Department to only now challenge the surcharge payments (especially in light of the
lack of any loss by the PCF) and request an & ditional $10,000,000.00 from Midwest
is factually inappropriate and highly ironic, given the high level of communication and
cooperation by Midwest with the Department over the past years. (As had been urged
by my client during this time period, as you know the statute directing how the
surcharge is to be determined has been subsequently changed to now be based upon

an objective per-bed rate, depending upon the level of care rendered.)

As 1 indicated to you earlier this week, 1 will shortly be sending you & limited
and targeted discovery request focused upon: (a) the working papers and other
specific bases which Milliman relies upon in producing its report; (b) the Milliman
reports produced by the Department for the other four entities being reviewed, as well
as the Merlino firm’s report for National Union; and (c) the overall financial condition
of the PCF in general and, specifically, how it has been affected by the part_icipa’rion of
these five and other nursing home providers during the time periods in question.

Respectfully submitted,

RILEY ENNETT & EGLOFF, LLP
.M

ark McKinzie

Enclosure
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Introduction

Bartlett Actuarial Group, Ltd. has prepared this report at the request of Mr. J. Mark McKinzie.
M. McKinzie is an Attorney-at-Law with Riley Bennett & Egloff, LLP of Indianapolis, IN and is
- representing Midwest Insurance Group, Inc. (“Midwest”) in conjunction with the Indiana
. Department of Insurance and a particular market conduct exam of Midwest. Bartlett Actuarial
Group, Ltd. is an independent actuarial consulting firm with offices located in Charleston, SC and

Phoenix, AZ.
This study has been prepared to assist Mr. McKinzie with two specific objectives:

Section I: To review the loss and ALAE experience of Midwest for policies written between
September 1, 2004 and September 30, 2006 and to project an ultimate settlement figure for such

claims.

Section II: To review the draft Market Conduct Report prepared by Milliman, Inc. on April 9,
2008 and to provide feedback with respect to the assumptions and conclusions contained therein.
This draft report was prepared by Milliman at the request of the Indiana Department of Insurance
relating to a market conduct examination of Midwest with regard to nursing home professional
liability and general liability coverage. The purpose of the Milliman analysis was to evaluate the
amount due the Indiana Patient’s Compensation Fund (“PCF") for policies written by Midwest

between September 1, 2004 and September 30, 2006.

Care has been taken to assure an objective analysis.

This report is an analysis of data, conditions and practices communicated to Bartlett Actuarial
Group, Ltd. by Mr. McKinzie and Mr. Chris Murray, Chief Financial Officer of Caitlin-Morgan
Insurance Services (“Caitlin”) of Indianapolis, IN. While Bartlett Actuarial Group, Ltd. believes
these communications to be reliable, it has not attempted to audit the information and cannot
guarantee the accuracy of any information supplied. We assume no responsibility for any loss or
damage that might arise from the use of, or reliance upon, this report other than for the purposes

set forth herein.

This report is intended for the use of Mr. McKinzie, Mr. Murray, and Bartlett Actuarial Group
Ltd., serving as their representative. If released to any third party it should be released only in its
entirety. Please advise the authors at Bartlett Actuarial Group, Ltd. of the release of this report to
any other parties. Bartlett Actuarial Group, Ltd. reserves the right to supplement this report with
additional explanations and qualifications as it deems to be appropriate for the particular user.

Qualifying Statements

The accuracy and reliability of the forecasted amounts presented in this report depend upon
assumptions described in this report.

It is possible that loss development will be significant enough to alter to some degree the estimates
presented in this report. Therefore, it is important that this analysis and the projections presented
be understood as estimates at one point in time, subject to future change.

1 m BARTLETT
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Historical industry loss experience and development data has been used in evaluating expected
losses for the period. Changes in any portion of the information or assumptions upon which
Bartlett Actuarial Group, Ltd. estimates are based will require a reevaluation of the results of-this

report and possibly a revision of these projections.

It is recommended that this report be released only in its entirety. At the explicit request pf Mr.
McKinzie we will be available for consultation should any individual reviewing this report have

questions or require further analysis.

| 2 "l BARTLETT

ACIUARIAL GROLP, LTD
June 2008 .



Section I Review of Loss and ALAE Fxperience

Loss projections are the product of historical experience, actuarial assumptions, and professional
judgment. They are objective estimates of the ultimate settlement value of losses incurred on

policies written during the period.

Forecasted losses are based upon expected or average values. Ultimate losses have been projected
in such a fashion as to include amounts for deficiencies in carried case reserves plus provisions for
unreported claims and closed claims that may reopen. We note that the use of industry
development factors implicitly assumes that an insurer’s case reserving and loss settlement practices
are comparable to those of the industry. '

There were 101 professional liability claims incurred on policies written by Midwest between
September 1, 2004 and September 30, 2006. These policies were written on a claims-made basis,
and it is therefore not anticipated that additional claims will be incurred. 45 of the 101 incurred
claims were closed as of December 31, 2007, of which 28 were closed with no indemnity payment.

Exhibit 1 attached displays a listing of the 101 claims incurred during the period. Historical
industry reported loss and ALAE development factors for Medical Professional Claims-Made
coverage (Appendix A) have been applied to these claims. The projected amounts for Indemnity
only are displayed in Exhibits II and III, while the projected amounts for Indemnity and loss
adjustment expense combined are displayed in Exhibits IV and V.

According to the Milliman study (see Section II of this report), the surcharge submitted by Midwest
to the PCF for the coverage it provided was $1,852,852. Caitlin has advised that this amount is
consistent with the amount determined by an actuarial review performed by Perr & Knight, an
independent actuarial consulting firm.

Based upon this review it is anticipated that three of the claims incurred on Midwest policies
during the specified period have or will exceed the $187,000 indemnity threshold for PCF
coverage to attach. One of the three claims was closed as of December 31, 2007 with a total loss
and loss adjustment expense of $222,872. The two claims remaining open as of December 31,
2007 were the Cambridge Manor claim incurred on October 6, 2003 and the Premier Providers
claim incurred on February 15, 2007. These claims are projected to settle with total loss and loss
adjustments expenses of approximately $232 thousand and $377 thousand respectively.

m BARTLETT
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Section Il: Review of Milliman Dyaft Report

The following is a summary of our review of the draft Market Conduct Report of Midwest
prepared by Milliman, Inc. on April 9, 2008. The report was prepared by Milliman at the request
of the Indiana Department of Insurance relating to a market conduct examination of Midwest with
regard to nursing home professional liability and general liability coverage. The purpose of the
Milliman analysis was to evaluate the sufficiency of the amount remitted to the Indiana Patient's.
Compensation Fund (“PCF”) for policies in question written by Midwest between September 1,

2004 and September 30, 2006.

We site below excerpts from Indiana Code 34-185-2 pertaining to the PCF surcharge for reference,
noting that extraneous references to other sections of the code have been removed to promote
clarity. However, we note that a legal interpretation of the intent of the Code is beyond the scope

of this study.

IC 34-18-5-2
(b) Beginning July 1, 1999, the amount of the annual surcharge shall be one hundred percent (100%) of the
cost to each health care provider for maintenance of financial responsibility.

(c) The amount of the surcharge shall be determined based upon actuarial principals and actuarial studies and
must be adequate for the payment of claims and expenses from the patient’s compensation fund.
(d) The surcharge for qualified providers other than:

(1) physicians; and

(2) hospitals; v
may not exceed the actuarial tisk posed to the patient's compensation fund by qualified providers other than
physicians and hospitals.

For policies written on and after April 17, 2005, 760 IAC 1-21-8(a) states:

The annual surcharge for an ancillary provider shall be one hundred ten percent (110%) of the cost to the
andillary provider for maintenance of financial responsibility.

Further, 760 IAC 1-21-2 states:

"Ancillary provider” means all health care providers, except:
(A) physicians;

(B) nursing homes; and

{(C) hospitals.

4 “ BARTLETT
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We reiterate that a legal interpretation of the intent of the Code is beyond the scope of this study.
However, we concur with Milliman that there is ambiguity in the practical application of the

surcharge.

The Milliman report indicates that it is a draft for discussion purposes only. To that end, setting
aside the ambiguity of the Code, we raise the following issues for discussion with regard to the
approach taken in assessing the sufficiency of the amount of the surcharge submitted to the PCF
for policies written by Midwest during the referenced period.

1) “Calculation_of Total Premium” Exhibit: Membership/Buying Group Fees and
Installment Fees have been excluded from the calculation of “Total Premium” based upon
SSAP 53. It is our belief that Excess and Surplus Taxes should also have been excluded
from the calculation since they are paid to the state in which the business is written rather

than to the insurance carrier. '

Further, we raise the question as to whether the PCE surcharge should be calculated on
total premium or pure premium (average loss per unit of exposure). Total premium is
calculated as the sum of the pure premium, expenses (other than loss adjustment expenses
“LAE"), and profit load. Expenses reimburse insurers for acquisition costs and for the
services that they perform, such as underwriting and loss control. It does not seem
equitable to base the PCF surcharge upon acquisition costs that it does not incur or
expenses (other than LAE) for services that it does not perform.

According to the Code, the surcharge is to be calculated based upon “the cost for
maintenance of financial responsibility”. To the extent that the pure premium is the
fundamental cost of coverage, it would follow then that the PCF surcharge should be
calculated as a percentage of the pure premium, with a load to cover PCF expenses (other
than LAE). '
2) “Professional Liability Portion of Nursing Home Liability Rate” Exhibit: The Midwest
- nursing home coverage for professional liability and general liability is written as a package
policy with a single premium. There is litde credible information upon which to
determine how best to allocate the premium between the two coverages. The following is
a summary of our comments/suggestions with regard to the allocation sources referenced
in the Milliman study:
A) We reviewed the Texas Closed Claim Database as of 12/31/2004. There are 80
nursing home claims in the database (Field Q7C = 23). These claims are coded under

the following coverages:

Line of Business (Field Q7A) Count

Monoline General Liability 2
Commercial Auto 11
Medical Professional Liability 33
Other Professional Liability 29
Texas Commercial Multiperil 5
All Lines Combined 80
5 I" BARTLETT
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There are 5 multiperil claims listed, but we find no information as to which coverages
were provided, or how the premium might have been allocated between those
coverages.

We would not recommend comparing the dollar value of the Monoline General
Liability (MGL) claims to the dollar value of the Medical Professional Liability (MPL)
claims to determine a split between the coverages since there is no corresponding
premium or exposure information available. For example, 2 claims on 50 MGL
policies and 33 claims on 50 MPL policies might lead to quite a different conclusion
than 2 claims on 5 MGL policies and 33 claims on 500 MPL policies.

B) We are clearly unable to cortoborate the conversation with a nursing home
professional liability underwriter referenced in the Milliman study.

C) The Midwest Insurance Group incurred distribution as of 12/31/2005 referenced in
the Milliman study contained just over one hundred claims. This information has
limited credibility and therefore we recommend that it be credibility weighted with the

experience of the two larger carriers referenced in the study (e.g. the Texas St. Paul
Nursing Home Rate filing effective 3/28/2000 and the Indiana CNA Nursing Home

Rate filing effective 8/31/2001).

Respectfully,

Julie A: Ekdom, ACAS, MAAA, ASLI, ARM
Consulting Actuary

William N. Bartlett, FCAS, MAAA, FCA
Principal and Consulting Actuary

o
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Midwest Insurance Group, Inc.
Exhibit If
Projected Ultimate Value of Claims Incurred on
Policies Written Between September 1, 2004 and September 30, 2006

Reported Indemnity as of 12/31/2007 Excluding Claims Closed with No Indemnity Payment*
| [ Age in Months
Insured AY | 12 24 36 43 60 72
H & H Corp Marion Cnty 2002 5,000
H & H Corp Marion Cnty 2003 125,000
H & H Corp Marion Caty 2003 12,500
H & H Corp Marion Cnty 2003 50,000
CarDon & Associates 2003 75,000
Business Support Service, Inc. 2003 35,000
H & H Corp Marion Cnty 2003 60,000
Trilogy Health Services, LLC 2003 45,000
H & H Corp Marion Cnty 2003 115,000
Cambridge Manor, LLC 2003 187,001
Seba's N&RC 2003 : 5,000
integracave, LLC 2003 100,000
CarDon & Associates 2003 75,000
; H & H Corp Marion Cnty 2003 115,000
i Business Support Service, Inc. 2003 120,000
{ Harrison HC Corp 2003 50,000
I Mulberry Health & Retirement Community 2004 60,000
H & H Corp Marion Cnty 2004 5,000
Business Support Service, Inc. 2004 25,000
: H & H Corp Marion Cnty 2004 40,000
Greystone Healthcare Mgmt. Comp 2004 40,000
i Harrison HC Corp 2004 80,000
H & H Corp Marion Cnty 2004 30,000
y H & H Corp Marion Cnty 2004 75,000
H & H Corp Marion Cnty 2004 50,000
North Lake Nursing 2004 50,000
; CarDan & Associates 2004 40,000
i . H & H Corp Marion Cnty 2004 15,000
H & H Corp Marion Cnty 2004 10,000
American Senior Communities, LLC 2004 60,600
Business Support Service, Inc. 2004 50,000
Trilogy Health Services, LLC 2004 125,000
: Sebo's N&RC 2004 s}
; Clark N&RC, LLC 2004 12,500
! H & H Corp Marion Cnty 2004 10,000
; Riverview TCU 2004 10,000
Trilogy Health Services, LLC 2004 10,000
Greystone Healthcare Mgmt. Corp 2004 10,000
H & H Corp Marion Cnty 2004 115,000
i H-& H Corp Marion Cnty 2004 187,001
: Wellington Manor 2004 10,000
H & H Corp Marion Cnty 2004 150,000
Trilogy Heatth Services, LLC 2004 40,000
Business Support Service, Inc. 2004 90,000
Robert E Lee 2004 60,000
Clark N&RC, LLC 2005 18,500
Trilogy Health Services, LLC 2005 10,000
Springfield Health Care Center, Inc. 2005 25,000
H & H Corp Marion Cnty 2005 25,000
Carme! Healthcare Management, Inc. 2005 1,000
H & H Corp Marion Cnty 2005 60,000
Harrison HC Corp 2005 15,000
H & H Corp Marion Cnty 2005 75,000
Cambridge Manor, LLC 2005 10,000
Trilogy Heaith Services, LLC 2005 10,000
Heritage House Group, LLC 2005 10,000
H & H Corp Marion Cnty 2005 10,000
North Lake Nursing ) 2005 10,000
CarDon & Associates 2005 10,000
Trilogy Health Services, LLC 12005 20,000
Robert E Lee 2005 10,000
Tritogy Heaith Services, LLC 2006 10,000
Dyer N&RC, LLC 2006 5,000
Trilogy Health Services, LLC 2006 10,000
Southwind Healthcare, Inc. 2006 75,000
Core & Associates 2006 10,377
Trilogy Health Services, LLC 2006 1,735
Odd Feliows Home 7-1-05 2006 5,000
East Lake N&RC, LLC 2006 95,000
McCarroll Management Corp., inc. 2006 10,000
Trilogy Health Services, LL.C 2006 5,000
Meadowlake of Mooresvilie 2006 8,080
{Premier Providers, Inc. 2007 187,001

* Claims closed with indemnity payment have been included in this analysis to reflecir the fact that hability has
been established and there is a chance that they may be reopened.

6/9/2008 &RX}Q—:_—I‘



Projected Ultimate Value of Claims incurred on

Midwest Insurance Group, Inc.

Exhibit Il

Policies Written Between September 1, 2004 and September 30, 2006

Cumulative Reported indemnity Based Upon Industry Development Pattern

6/9/2008

Age in Months _
Insured AY | 21 3 48 60 72 84 96 108 Ultimate |> $187,000

H & H Corp Marion Cnty 2002 5,020 5,030 5,035 5,037 No
H & H Corp Marion Cnty 2003 126,000 126,503 126,755 126,882 126,945 No
H & H Corp Marion Cnty 2003 12,600 12,650 12,676 12,688 12694 No
H & H Corp Marion Cnty 2003 50,400 50,601 50,702 §0,753 50,778 No
CarDon & Associates 2003 75,600 75,902 76,053 76,129 76,167 No
Business Support Service, inc. 2003 35,280 35421 35,491 35,627 35,545 No
H & H Corp Marion Cnty 2003 60,480 60,721 60,843 60,903 60,933 No
Tritogy Health Services, LLC 2003 45,360 45,541 45,632 45,677 45,700 No
H & H Corp Marion Cnty 2003 116,920 116,383 116,616 116,731 116,789 No
Cambridge Manor, LLC 2003 188,497 189,249 189,627 189,816 189,810 Yes
Sebo's N&RC 2003 5,040 5,060 8,070 5,075 5,078 No
integracare, LLC 2003 100,800 101,202 101,404 101,505 101,556 No
CarDon & Associates 2003 75,600 75,902 76,053 76,129 76,167 No
H & H Corp Marion Cnty 2003 116920 116,383 116,615 116,731 116,789 No
Business Support Service, Inc. 2003 120,960 121,443 121,685 121,806 121,867 No
Harrison HC Corp 2003 50,400 50,601 50,702 50,753 50,778 No
Mulberry Health & Retirement Community 2004 60,540 61,024 61,268 61,390 61,451 61,482 No
H & H Corp Marion Cnty 2004 5,045 5085 5106 5116 5,121 5,123 No
Business Support Service, Inc, 2004 25,225 25427 25528 25579 25605 25617 No
H & H Corp Marion Cnty 2004 40,360 40,683 40,845 40,927 40.968 40,988 No
Greystone Healthcare Mgmt. Corp 2004 40,360 40,683 40,845 40,927 40,968 40,988 No
Harrison HC Comp 2004 80,810 91,536 91,902 92,085 92177 92,223 No

H & H Corp Marion Cnty 2004 30270 30,512 30,634 30695 30,726 30,741 No .
H & H Corp Marion Cnty 12004 75,675 76,280 76,585 76,738 76,814 76,852 No
H & H Corp Marion Cnty 2004 50,450 50,854 51,057 51,158 51,209 51,235 No
North Lake Nursing 2004 50,450 50,854 51,057 51,158 51,209 51,235 No
CarDon & Associates 2004 40,360 40,683 40,845 40,927 40,968 40,988 No
H & H Corp Marion Cnty 2004 15,135 15,256 15,317 15,348 15,363 15,370 No
H & H Corp Marion Cnty 2004 10,090 10,171 10,211 10.232 10,242 10,247 No
American Senior Communities, LLC 2004 60,540 61,024 61,268 61,390 61,451 61,482 No
Business Support Service, inc. 2004 50,450 50,854 51,057 51,158 61,209 51,235 No
Trilogy Health Services, LLC 2004 126,125 127,134 127,642 127,896 128,023 128.087 No
Sebo's N&RC 2004 1] 0 0 0 0 0 No
Clark N&RC, LLC 2004 12,613 12,713 12,764 12,790 12,802 12,809 No
H & H Corp Marion Cnty 2004 10,090 10,171 10,211 10,232 10,242 10,247 No
Riverview TCU 2004 10,090 10,171 10,211 10,232 10,242 10,247 No
Trilogy Health Services, LLC 2004 10,090 10,171 10,211 10,232 10,242 10,247 No
Greystone Healthcare Mgmt. Corp 2004 10,080 10,171 10,211 10,232 10,242 10,247 No
H & H Corp Marion Cnty 2004 116,036 116,963 117430 117,664 117,782 117,840 No
H & H Corp Marion Cnty 2004 188,684 190,193 190,953 191,334 191,524 191,620 Yes
Wellington Manor 2004 10,090 10,171 10,211 10,232 10,242 10,247 No
H & H Corp Marion Cnty 2004 151,350 152,561 153,470 153,475 153,628 153,705 No
Trilogy Health Services, LLC 2004 40,360 40,683 40,845 40,927 40,968 40,988 No
Business Support Service, fnc. 2004 90,810 91,536 91,902 92,085 92177 92223 No
Robert £ Lee 2004 60,540 61,024 61268 61,390 61451 61482 No
Clark N&RC, LLC 2005 19,259 19,432 19,587 19,665 19,705 19,724 19,734 No
Trilogy Health Services, LLC 2005 10,410 10,504 10,588 10,630 10,651 10,662 10,667 No
Springfield Health Care Center, Inc. 2005 26,025 26,259 26469 26,575 26,628 26,654 26,668 No
H & H Corp Marion Cnty 2005 26,025 26,259 26,469 26,575 26,628 26,654 26,668 | No
Carmel Healthcare Management, inc. 2005 1,041 1,050 1,059 1,063 1,065 1,066 1,067 No
H & H Corp Marion Cnty 2005 62,460 63,022 63,526 63,780 63,907 63,971 64,003 No
Harrison HC Comp 2005 15,615 15,756 15,882 16,945 15,977 15,993 186,001 No
H & H Corp Marion Cnty 2005 78,075 78,778 79,408 79,725 79,884 79,963 80,003 No
Cambridge Manor, LLC 2005 10,410 10,504 10,588 10,630 10,651 10,662 10,667 No
Trifogy Health Services, LLC 2005 10410 10,504 10,588 10,630 10,651 10,662 10,667 No
Heritage House Group, LLC 2005 10410 10,504 10,588 10630 10651 10662 10,667 No
{H & H Corp Marion Caty 2005 10,410 10,504 10,588 10,630 10,651 10,662 10,667 Ne
North Lake Nursing 2005 10,410 10,504 10,688 10,630 10,651 10,662 10,667 No
CarDon & Associates 2005 10410 10,504 10,588 10,630 10,651 10,662 10,667 No
Trilegy Health Services, LLC 2005 20,820 21,007 21,175 21,260 21,302 21,324 21334 No
Robert £ Lee 2005 10,410 10,504 10,588 10,630 10,651 10,662 10,667 No
Trilegy Health Services, LLC 2006 11,380 11,847 11,953 12,045 12,097 12,121 12,133 12,139 No
Dyer N&RC, LLC 2006 5,690 5,923 5977 6,024 6,048 6,061 6,067 6,070 No
Trilogy Heaith Services, LLC 2006 11,380 11,847 11,953 12.049 12,097 12,121 12,133 12,139 No
Southwind Healthcare, Inc. 2006 85,350 88,849 89,649 90,366 90,727 90,908 90,998 91,044 No
Core & Assaciates 2006 11,809 12,293 12,404 - 12,503 12,553 12,578 12,591 12,597 No
Trilogy Health Services, LLC 2006 1.974 2,055 2,074 2,080 2,099 2,103 2,105 2,106 No
Odd Feflows Home 7-1-05 2006 5,690 5923 5977 6,024 6,048 6,061 6,067 6,076 No
East Lake N&RC, LLC 2006 108,110 112,643 113,555 114,464 114921 1 15150 115265 115,322 No
McCarmroll Management Corp., Inc. 2006 11,380 11,847 11,953 12,049 12,097 12,121 12,133 12,139 No
Trilogy Health Services, LLC 2006 5,690 5,923 5,977 6,024 6,048 6.061 6,067 6,070 No
Meadowlake of Mooresville 2006 9,206 9,584 9,670 9,747 9,786 9,806 9,816 6,821 Ne
Premier Providers, inc. 2007 279,379 317,934 330,969 333,948 336,619 337,963 338,637 338,875 339143 Yes
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Midwest Insurance Group, Inc.
Exhibit tv
Projected Ultimate Value of Claims Incurred on
Policies Written Between September 1, 2004 and September 30, 2006

Reported Indemnity & ALAE as of 12/31/2007 Excluding Claims Ciosed with No Indemnity Payment* !
l I Age in Months
Insured AY | 12 24 36 48 60 72
H & H Corp Marion Cnty 2002 ) 18,500
H & H Corp Marion Cnty 2003 173,229
H & H Corp Marion Cnty 2003 36,825
H & H Corp Marion Cnty 2003 133,800
CarDon & Associates 2003 110,000
Business Support Service, Inc. 2003 60,831
H & H Corp Marion Cnty 2003 87,078
i Trilogy Health Services, LLC 2003 63,220
i H & H Corp Marion Cnty 2003 160,094
! Cambridge Manor, LLC 2003 227,976
Sebo's N&RC 2003 12,836
i : Integracare, LLC 2003 133,887
; CarDon & Associates 2003 120477
4 H & H Corp Marion Cnty 2003 165,858
| Business Support Sevice, Inc. 2003 151,006
Harrison HC Corp 2003 82,290
Mulberry Health & Retirement Community 2004 107,745
: H & H Corp Marion Cnty 2004 39,058
Business Support Service, Inc. 2004 47,891
H & H Corp Marion Cnty 2004 90,702
Greystone Healthcare Mgmt. Corp 2004 90,000
Harmrison HC Corp T 2004 132,758
H & H Corp Marion Cnty 2004 82,262
| H & H Corp Marion Cnty 2004 . 132,618
i H & H Corp Marion Cnty i 2004 85,653
i North Lake Nursing 2004 102,915
' CarDon & Associates T 2004 89,884
i H &H Corp Marion Cnty 2004 88,526
; H & H Corp Marion Cnty 2004 40,857
; American Senior Communities, LLC 2004 101,889
Business Support Service, Inc. 2004 96,553
P Trilogy Health Services, LLC 2004 167,102
, Sebo's N&RC 2004 28,077
i Clark N&RC, LLC 2004 © 75,188
H & H Corp Marion Cnty 2004 66,634
Riverview TCU 2004 70,171
! Trilogy Health Services, LLC 2004 40,511
| Greystone Healthcare Mgmt. Corp 2004 556,705
H & H Corp Marion Cnty 2004 190,937
H & H Corp Marion Cnty 2004 ) 222,872
Wellington Manor 2004 46,883
H & H Corp Marion Cnty 2004 212,759
Trilogy Health Services, LLC 2004 96,510
; Business Support Service, Inc. . 2004 118,432
Robert E Lee ’ 2004 67,204
Clark N&RC, LLC 2005 18,740
: Trilogy Health Services, LLC 2005 63,053
Springfield Health Care Center, Inc. 2005 68,630
H & H Carp Marion Cnty 2005 74,711
Carme! Healthcare Management, Inc. 2005 1,000
H & H Corp Marion Cnty 2005 105,772
Harrison HC Corp 2005 65,376
H & H Corp Marion Cnty 2005 125,658
Cambridge Manor, LLC 2005 30,000
Trilogy Health Services, LLC 2005 48,000
Heritage House Group, LLC 2005 48,000
H & H Corp Marion Cnty 2005 50,897
North Lake Nursing 2005 54,004
CarDon & Associates 2005 30,040
Trilogy Healith Services, LLC 2005 40,772
Robert E Lee 2005 61,967
Trilogy Health Services, LLC 2006 48,010
Dyer N&RC, LLC 2006 10,000
Trilogy Health Services, LLC 2006 30,000
Southwind Healthcare, Inc. 2006 120,883
Core & Assaciates 2006 10,377
Trilogy Heaith Services, LLC 2006 1,735
Odd Fellows Home 7-1-05 2006 10,000
East Lake N&RC, LLC 2006 113,000
McCarroli Management Corp., Inc. 2006 33,000
Trilogy Health Services, LLC 2006 6,350
|Meadowiake of Mooresvilie 2006 . 28,090
anemier. Providers, inc. 2007 207,666

* Claims closed with indemnity payment have been indluded in this analysis to refiectr the fact that liabflity has
been established and there is a chance that they may be reopened.
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Midwest Insurance Group, Inc.
Exhibit V
; Projected Ultimate Value of Claims Incurred on
Policies Written Between September 1, 2004 and September 30, 2006

Cumulative Reported Indemnity & ALAE Based Upon Indus Development Pattern

Age in Months :
Insured AY 24 36 48 60 72 84 96 108 Ultimate
H & H Corp Marion Crty 2002 18,573 18,610 18,629 18,638
H & H Corp Marion Crty 2003 174,615 175312 175661 175837 175924
H & H Corp Marion Cnty 2003 37,120 37,268 37,342 37,379 37,398
H & H Corp Marion Crity 2003 134,870 135409 135679 135814 135882 |
CarDon & Associates 2003 110,880 111,323 111545 111,656 111,711
Business Support Service, Inc. 2003 51,238 51442 51545 51,596 61,622
H & H Corp Marion Cnty 2003 87,775 ~ 88,125 88,301 88,389 88,433
i Trilogy Health Services, LLC 2003 63,726 63,980 64,108 64,172 64,204
H & H Corp Marion Cnty 2003 161,375 162,019 162,342 162,504 162,585
Cambridge Manor, LLC 2003 229,800 230,717 231,477 231,408 231,523
Sebo's N&RG - 2003 12,939 12,991 13016 13,029 13,036
Integracare, LLC 2003 134,958 135497 135767 135902 135970
; CarDon & Associates 2003 ‘121,441 121,926 122,169 122,290 122,351
i H & H Corp Marion Cnty 2003 167,185 167,852 168,187 168,355 168,438
i Business Suppost Service, inc. 2003 162,214 152,822 153,126 153,279 153,356
i Harrison HC Corp. 2003 82,948 83,279 83446 83529 83570
i Mulbenry Health & Refirement Community 2004 : 108,715 109,584 110,022 110,241 110,351 110,406
; H & H Corp Marion Cnty 2004 39409 39,724 39,883 39,962 40,002 40,022
Business Support Service, inc. 2004 48,322 48,709 48,903 49,001 49,049 49,074
H & H Corp Marion Cny 2004 91,518 92,250 92,619 92,803 92896 92,942
Greystone Healthcare Mgmt. Corp 2004 : 90810 91,5636 91,902 92085 92177 92,223
Harrison HC Corp 2004 133,953 135024 135563 135834 135969 136,037
H & H Corp Marion Cnty 2004 83,002 83,666 84,000 84,168 84,252 84,294
H & H Corp Marion Cnty 2004 133,811 134,882 135420 135690 135826 135,893
H & H Corp Marion Cnty 2004 86424 87,115 87463 87637 87,7256 87,768
Narth Lake Nursing 2004 103,841 104,672 105080 105299 105404 105457
CarDon & Associates 2004 90,693 91,418 91783 91966 92,058 92,104
H & H Corp Marion Cnty 2004 89,323 90,037 90,397 90577 90,667 90,712
H & H Corp Marion Cnty 2004 41225 41,555 41,720 41804 41845 41,866
American Senior Communities, LL.C 2004 102,806 103,628 104,042 104,250 104,353 104,405
Business Support Service, Inc. 2004 97422 98,201 98,593 98790 98888 98,938
Trilogy Health Services, LLC 2004 168,606 169,955 170,633 170,973 171,144 171,229
Sebo's N&RC 2004 28329 28,556 28670 28727 2875 28,770
Clark N&RC, LLC 2004 - 75865 76,472 76,777 76830 77007 77,045
H & H Corp Marion Crity - 2004 57,144 57,601 57,831 67,946 58,004 56,033
Riverview TCU 2004 70,803 71,369 71,654 74,797 71,868 71,904
Trilogy Health Services, LLC 2004 40,876 41,203 41,367 41,450 41491 41,512
Greystone Healthcare Mgmt. Corp 2004 56,206 56,656 66,882 56,996 57,052 57,081
H & H Corp Marion Cnty 2004 192,655 194,197 194,972 195361 195555 195,653
H & H Corp Marion Cnty 2004 224,378 226,677 227,682 228036 228,263 228,377
Wedlington Manor 2004 47,305 47,683 47874 47,969 48,017 48,041
H & H Corp Marion Cnty 2004 214,674 216,391 217,256 217.688 217,805 218,014
Trilogy Health Services, LLC 2004 . 97,379 98,158 98,549 98,746 98,844  98,8%4
Business Support Service, inc. 2004 119,498 120454 120,935 121,176 121,207 121,357
Robert E Lee 2004 67803 68,3561 68,624 68,761 68830 68,864
Clark N&RC, LLC 2005 19,508 19684 19,841 19,921 19,960 19,980 19,990
Tritogy Health Services, LLC 2005 §5.228 55725 56,171 56,395 56508 56,564 56,502
Springfield Health Care Center, Inc. 2005 : 61,034 61583 62076 62,324 62448 62510 62541
H & H Corp Marion Crty 2005 77774 78474 79,102 79418 79576 79655 79,695
Carmel Healthcare Management, inc. 2005 1,041 1,050 1,059 1,063 1,065 1,066 1.067
H & H Corp Marion Cnty : 2005 110,109 111,100 111,988 112435 112,660 112772 112,828
Hartison HC Corp 2005 68,056 68669 69,218 69494 69,633 69702 69,797
H & H Corp Marion Cnty 2005 130,810 131,987 133,043 133,574 133,841 133974 134,041
Cambridge Manor, LLC 2005 31,230 31511 31,763 31,890 31,954 31,985 . 32,001
Trilogy Health Services, LLC 2005 49968 50418 50,821 51,024 51126 51477 61,202
Heritage House Group, LLC 2005 49968 50418 50821 . 51,024 51126 51177 51,202
H & H Carp Marion Caty 2005 52984 53461 63,888 54,103 54211 54,265 64,202
North Lake Nursing 2005 66,218 56724 57,178 57,406 57521 57578 57,607
CarDon & Assaciates . 200§ 31,272 31,553 31,806 31,932 31,996 32028 32,044
Trilogy Health Services, LLC 2005 42444 42826 43,168 43,341 43427 43470 43,492
Robert € Lee 2005 . 64,508 65088 65609 65871 66002 66068 66,101
Trilogy Heaith Services, LLC 2006 54,635 56,875 57,387 57,846 58,077 58193 58251 58,280
Dyer N&RC, LLC 2006 11,380 11,847 11,953 12,049 12,097 12921 12133 12139
Trilogy Health Services, LLC 2006 34,140 35540 35860 36,146 36,201 36,363 36,399 36,418
Southwind Healthcare, Inc. 2006 137,565 143205 144494 145650 146,231 146523 146669 146,742
|Core & Associates 2006 11,809 12,293 12404 12,503 12,553 12,578 12,591 12,597
Trilogy Health Services, LLC 2006 : 1,974 2,085 2,074 2,080 2,099 2,103 2,105 2,108
Odd Feflows Home 7-1-05 2006 11,380 11,847 11,953 12,049 12,097 12,1421 12133 12,139
East Lake N&RC, LLC 2006 128,594 133,866 135071 136,152 136,695 136,968 137,104 137,173
McCarroll Management Corp., Inc. 2006 37,554 39,094 39446 39,761 39,920 39,899 40,039 40,059
Triogy Health Services, LLC 2006 ‘ 7,226 7,523 7.590 7,651 7682 7697 7.705 7,708
Meadowlake of Mooresville 2006 31,966 33277 33577 33,845 33980 34,048 34,082 34,099
kPremier Providers, Inc. 2007 310,252 353,067 367,643 370,851 373,818 375310 376,058 376,433 376,620

[iBARTLETT
SCTUARIAL GO 71

6/9/2008



Medical Professional; Claims-Made

Appendix A

Aunalysis of Historical Development Patterns™
(Insurance Industry)

A. Reported Loss & ALAE

Accident ) As Of (months)
Year 12 | 24 1 36 | a8 | 0 72 | 84 ] 96 108 | 120
1997 2,203,306 3,007,897 3,327,175 3,522,133 3,664,140 3,764,526 3,702,418 3,674,646 3,682,439 3,673,017
1998 2,237,358 3,182,634 3,674,947 3,886,848 4,064,749 4,117,142 4,083,690 4,146,046 4,127,813
1999 2,228,037 3,341,831 3,861,625 4,113,325 4,024,224 4,062,374 4,104,659 4,073,927
2000 2,322,749 3,441,369 4,095,481 4,249,771 - 4,197,636 4,193,294 4,186,818
2001 2,563,454 3,995,142 4,645,033 4,761,874 4,833,601 4,779,479
2002 2,635,819 4,088472 4,663,363 4,844,119 4,789,145
2003 2,399,053 3,612,474 3,955,439 3,983,733
2004 2,191,061 3,205,784 3,514,129
2005 2,114974 3,159,480
2006 1,976,930
B. Age-To-Age Factors
Accident Interval (months) .
Year 12t024 | 241036 | 36t048 | 48060 | 60to72 | 72t084 ]| 8409 | 9660108 | 108 to120 ] 120 to Uic
1997 1.365 1.106 1.059 - 1.040 1.027 0.984 0.992 1.002 0.997
1998 1422 1.155 1.058 1.046 1.013 0.992 1.015 0.996
1999 1.500 1.156 1.065 0.978 1.009 1.010 0.993
2000 1.482 1.190 1.038 0.988 0.999 0.998
2001 1.558 1.163 1.025 1.015 0.989
2002 1.551 1.141 1.039 0.989
2003 1.506 1.095 1.007
2004 1.463 1.096
2005 1494
Average 1.482 1.138 1.041 1.009 1.008 0.996 1.000 0.999 0.997
Avg xHi-Lo 1.488 1.136 1.044 1.008 1.007 - 0.995 0.993
Median 1.494 1.148 1.039 1.002 1.009 0.995 0.993 0.999 0.997
3-YrAvg 1.488 1.111 1.024 0.997 0.999 1.000 1.000
5-Yr Avg 1.514 1.137 1.035 1.003 1.008
$ Wtd Avg 1485 1.139 1.040 1.008 1.006 0.996 1.000 0.999
5-Yr$ Wid Avg 1.517 1.138 1.034 1.002 1.006 :
Selected 1.494 1.13 1.041 1.009 1.008 1.004 1.002 1.001 1.000 1.000
C. Age-To-Ultimate Factors -
' 12 24 36 48 60 72 84 96 108 120
To Ultimate | To Ultimate| To Ultimate] To Ultimatel To Ultimate| To Ultimate| To Ultimate] To Ultimate] To Ultimatel To Ultimat:
Factor 1.814 1.214 1.067 1.025 1.016 1.008 1.004 1.002 1.001 1000 §
¥Source: 2007 Best's Aggregates & Averages '
BARTLETT

6/9/2008
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group

ASSETS

Cutrenl Year

Priot Year

1 2

Nonadmitled | Assets [Column § Net Admitled
Assels mings Column 2) Assdls

] 4
et Adritled

1. Bonds JSEhedleD) ... ..ot et
2. Slocks {Scheduie D)

24 PRRMBHBASIOOS ... e e

3. Worlgage loans on redl esfate [Schedde B):
A1 ASIENs ...
42 Othertbanfistiens ..........ocoooviiiiiiiiiie e
4 Redleshle {ScheduleA):
4.4 Propeﬂ'esoocupiedbylneaompany(lesss...'A.............encumbrama)
4.2 Properlies held for the producion ofincome: fless§ ............... e;dcumbrances) .
43 Properlies hedl orsale fess$ .................encumbrances) ................

§ Cash(§........191,662, SchedeE- Parl1), cashequivalents [§ . ...
and shorterminvestments [§ .. .. ... 39,%3 Schedule DA) . ..

6. Confractloans fndudimg§ . ................premiumacks) ..
7. Ofteriavested asoets [Schedde BAY ..........

8. Recaivabies or securifies ...
9. Aggregatewiieinsforinvesiod assels .. ... ...

12, ivesiment incomedueand ateed ...........o.o oo L

13, Premiums and condiderafions:

131 Uneollected premiums and agents' bdances in fhe courssofeollecion ...............oovovveeeescoenosoeeee oo oo

13.2 Defetred premiums, agents’ balances and instdlments booked bt defened and not yeldue
{inctuding§ ............... easmed buf unbiled premisms) ...

1.3 Accryed retrospective premivms ..............

14, Relnsurance:

14.1 Amounks teooverale fIom MISIIRIS ... e
14.2 Funds held by or deposiled wilh teinsured COMPANES .............ooooonsioerioosineor e veeeii ol

14.3 Glber amounts receivable uader MNSURANCE COMAER .. ... .......o.o oo
18, Amounis teceivable relafing Yo uninsured Pans ..................................
16.1 Curtent federal and foreignincome tax tecoverableand inlerestthereon ...
16.2 Neldefertad BXESSB ...............ooeiiinineieie et h

17 Guaranly finds receiale or 00 deposit ............ooooioeenne e e

18, Bedclroric dak processng equpmEm and OMWaIe ............ooeveeeeneeeeeees oo e L

9. Furnifute and equipment, incloding hedith caredalivery assels [$ ................) oo
2. Netagjusimentin assels and iabililes due o oreign exchangerates ...

2. Reosivables fiom paren, subddiafiesand afiiales .................ocooooereeenonnniies e e e L

2. Hefcaef.................) 3« olheramoums s0BVANE .......ooooo i

. Aggrealewledns forolher fRaninvestod 888818 ... ... .oeoi i
4. Total asexfe exduding Separale Acoounls, Seqregated Acoounis and Frolecled Call Accons [tine 010 Line 23} ...
%.  Fiom Separale Aoounts, Segregated Accounts and Profected Call Accounis ... ...............
26, TOTALS [line24and tne 2B) ..........oooooivereeiiiiiii,

LW BAMIE L

Schedule E- Par 2)

I8

JOTIR ;<KL 15 DUDUORRRRTIDTRRIN I

... 48982 |
.94127 |.

FNIUS- x4 I IO

L. A T2616 L 743,40

10. Snuo!als‘(zshandlnmadamels[Uneilhrotlgl!!jneg) et e Ll TS [T ER SR L 28,81
1. Tepamsless .................clagedof [for THGISBIBSONY) ..o sbe e

Je . 48890 %0819

e 4,129,5

590606 |.......2,%580

LRET ... 4674

OPUPON. i 1L IR B I W |

e 1008 (L 109,009

e BB L T878
sl 2884 L T0W

e 94020 | 9,691

s AN 2 G 9. 56,818

DETAILS OF WRITEINS

o
099 Sumwaryof remaining wite-ins for Line fom overlow pgg .
09%. Tolds [Line 0301 throigh Line 0303 plus Line 0334} [Line 9 abowe

2311, Prepdd Insurance . ........
2302, Prepaid Expensss ..
2302. Defered Aoquistion Costs . .
280, Summargof remaining witeins for .
23. Totals [line 2301 {hwough Line 03 pis Line 2398} (Line 23 above) .




ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Graup, Inc. a Risk Retention Group

LIABILITIES, SURPLUS AND OTHER FUNDS

;o oen o e

-~

72

3.

6.

Loases [Part2A, LRe3, COMA] ... vttt e,

Reiisurance payatie on piidlossesand loss aqustmen expenses (Schedue F, Part 1, COUMMIB) ... ovovoeiveve e oo v,
28184 ).

1
Cuteen Year

2
Frice Yeat

Lissadjisiment expenses [Part 24, Ume 34, COMIT) ..ottt e |

(’omrri&eiorspa)aue‘comingemcomnisaionsandoihers’nrﬂarcl_latg&e

Otherexpenses (exdudng taxes, caSeS andTBm). .. ...t b 07863 |.....

Taxes, lioenses and fees exciuding fedzral and forighiNOOMBIENES] .. ..........ooves oo

Currert derd an foreign income faxes finduding$ .................. Of tedized CAGtAlgaNS OSSERT) o ovovveeeeseeece e [ e,
NeldeBired B HALITNY ... ...ooii i i et e
Borrowed moneyd .................. ¢INSIESIRGIBONS ... ..o e [

Unearned premiums [Parl 14, Lined?, Column 5) (aflerdeducing unearmed premiyims breeded teinsuranceof§ ... .. 144,010 andinduding

Wty IBSBINES OFS ... e

AGIERPIBIIIM ... ...ttt et e e e e
Diidendsdedared and unpaid:

H2POIGHOMEIS ... et ee e

42000 1.......

Cedad weinsurance premiums payable {nef Of CAAIG COMMESONS] ... .. ......o.ooeitieetit oo e e oe e eeree oo

Fynds held bycompany under rnsurance Yrealies {Schedute F, Pand, Coumn 19) ............coooovieioeoee e

Amounts witbheld of refained by company for accountofoliers .......................
Remitiances anditems ol allocated ................o..oooiiiiiii
Provision for reinsurance {Schedule F, Pari7)
Net adjusiments inasests and Hatilifes dve 1o foreign exchange rates. . ..
Drafisoubtanding ...............o.oooeiii
Payatie to pasent, subsidiades and afiliates .
Payable forsecutfies ....................
Liabiity foramounis held under uninswred gans ...

Capitd noks§ . .. .. Lo andinteestieRONT . ... e en e [

Aggregate witeins forailies ..o e
Totd fiabilfies exduding protecied cell liabilifes [Lire 1 1BRGIQN LINGZA) .. ......o.oooe it

Prolecled osfliablifes ... e |
Loreaom ...

Told liabities {line24and e 28] .............occooioiiiei i
Aggregate wite-ins forspedal surpusfunds ..................

COMMOGAPHAI SIOKK ... ittt e et |
Prefeted GPHAISIO0K ..ot e
Aggregale witeins for olber han spacial SUPES TS ... ... oo

SHPIESNOS ... e e n e e
110900 ...

RO R L DR

Groas pid in and contributed SBIPS . ...
Unasdgned fusds [surpiss) ...............
lesstreasurysiod:, a cosl:

b shares common [valieindudediTLRE S ..o ] e e e
2. shares preferted [valieindudedinling 298 . ... i e,

Suplus as regards policyhotders (ne 27 b Line 39, less Line 34) (Pyged, linedq)

Tolds (Page2, ine26, COUMA ) .. .......ooooi it e e ]

40042% |... .

1 H486 .

rea0@y........

100 [............

... 4,917,991

... 1,973,0%

... 109,68

... 1,814,18

7,694,890

7,834,890

1,000

1,108,000
.. 4208

1831, ...

1,812,08

94l

9,%6,919

DETALS OF WRITENS

. S'ﬁir{r'ré'rﬁ'df temainng witeins for Unemmmou'éfﬂ&‘p}age” .
. Tolls [Line 2201 though Line 2308 pits Line 239} {Line Zabove) ... ...

. Sflinm'ary of emaining wiilsins ot line 77 frommerfféi[péga ..
. Totals {Line 2201 theough Line 2700 plis Line 2798) [Line 27 above . ..

aw.

. Sumnary of emsiting wileins i Lne 20 fom overion

Tatals [Line 3001 1heough Line 3003 plus Line A1) {Lire A3l




ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. aRisk Retention Group

STATEMENT OF INCOME

LNDERARITNG NOOWE

1. Premiums gamed [Part 1, L0 34, CAUMA4) .. ...ttt et

DEDUCTIONS
. Losossincured {Panl 2, Line 34, Cduma 7y ...
- Lossexpemesincurted {Parld, Line 2, Column 1) . ..
- Otter undenvriting expenses incurred (Pari 3, Line 25, Cduma 2) .
- Aggregate wileins for undenviting deductions ... .....................

. Nelincome of prolected ol ..................ocoee L
- Nel undemariting gain foss) [Line 1 minus Line plus tine?)..... ...

e T T R S R

INVESTMENT NOUME
9. Nelinvesimen income earned [Extibi of Nef tnvestment ncome, Line 17). ...
10, Nef realized capital gains [losses) less capital gains faxof$ ...
1. Nelinvestment gain (icss) {lined plus tined0) ........................

OTHER INGOME

2. Nelgain[Ioss)fmmagemyorpreniumbajantmchargedoﬁ[amumrecmeteds.........AA.....,.............‘amuumchargeddfs.4.“...‘.4.....
2. Finance and sendoe chasges NolINAUdein PBTTIMS ... ......co.ooootot ittt
. Aggregalewileins Tor MSCRIAIBOUSTRCOME. . ... ... vie et it ee et e ee e e |

14. Total olberincome (Line 124hrough line14) .............................

16, Nelingome before diidends “1, a(idicyhalders, affer capital gaing tax and beforeall other federal and foreign income faxes
ela) .

[Line:8 plus Line 11 plus Lin
17, Dividends fo pdicyhalders ........................

18. Netincome, afier dvidends fo policybolders, aflercapital gains taxand bebie all dier federatand Toreign income faxes

[tine 16 minus Line 47) ...
19, Faferaland fordgnincome taxesincumed ............................
. Nelincome (tine 18 minus Line 19) lolire22) .. ................

CAPTALAND SURPLLIS ACGOLNT

o

. MNetincome ffrombie ) .......................
. Netdransfers (lo) from Profecled Cell aocounts.. .. .
- Changein nef nnrealized capital gain of fosses) lesscapital gaim taxof§ ..

. Changein nef unrealizad foreign exchange capiial gaiN IOSS). ... ... ...oeooveeoeeeee oo
. Changein nel defetredincome fax................

. Changein Ut ROIES .......o.oevuieiit e
- Surplus {contribuled to} withdrawn ftom protected ol . .. .................
- Cumutative effect of changes in accounling pirdples ..........................ocoiiiiie,

o2 o® o Moy R R NN

. Capital changes:
21 Padin...................
32.2 Transerred from surplus {Slock Dividend} .
2.3 Transkred osumplus .................. .00
. Sur?lusadjumrenb:
342 Transerred focapifal [Slock Dividend) . .
3.3 Tramkered fomeapid ...

- Nel remiflancesfromor flo) HomeGfice ... e e

. Dividends to slodkholders ..............................

- Aggregalewtii-ing r gains and losses iR Surplls ..............................
- Changein surplusas regards policyholders for ihe year {Line 22 1hrough Lined?)...................
3. Surpius as regands policyhdders, December 31 current year [Line 21 plus Line 3) [Page 3, Lire &) ......

H

&. Changeinfreasurysiock (Paged, tinedd. 1 and line34.2, Column 2 minus COMN 1) ........ooooei it
¥

3

1 2

Cureenl Year Priot Year

- Total undewdling deducions LIS 2M0UGN LIOBG) ........ooe v iern et b

g T4 (... 6,728,062

L. AR )L 2608
140,50 ... 1,966,216
L1616, 34

gz ... 6298

(Bt of Capital Gains [LoSsEs} ..o

OO 7% /) IR Y

L0624 ... 195,34
. [@%4.......... (5,49

LY.L 185,904

(T X7 ) IR

R R

. pase. ... @988

. R @
R 1Y I £

R R

- Surplis as tegards golicyhaders, Decemberal phor year (Page4, Uned9, COIMIZ) ... ....c...o oo ieeeeeeeeeeeevene e

152,07 {....... 1,124 40

. Changeinnonadniﬂedssels[ExhiliIdNoaadnﬂbdAssets,linezﬁ,C'olumn&].“.....................A........m...A.,........4.....““‘.‘.......
- Chargein prosdsion for seinsurance [Paged, Line 16, Column 2 minusCdumn L U UUUE U OURURRTRTOTETURE JOOUCRTURURRTT UPTRRRURTRRR

I [ {ra,ng.......... (4,146)

RN 1 :: ] 1) IR - 774

. 189,086 1L 20,208

| s

L 183488 | 1,320

059, Summary of remaining witains iof Lina fomovariow e
(a8 Totals {Cine G501 {hrough Line 0503 pliss Line 0698) {Line&abovej ... 100

1401 . Retroaciive Uneamed PremiumCeded ... ............oooeeeveeiin,

1499  Tolas [Gne 1401 through Line 1404 plus Live 1498) (line 14 2boee

K]

301 . Tares - Olher Comprehensive lcome . ...
I Summary of remaining witains br Line 7 from overliow gage .
9. Tolats {fine 3701 1nough Line 03 plus Line 2199) [line Tabove) ... ..o

pang. .




ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. aRisk Retention Group

CASH FLOW
i 2
Cureen Year Prior Year
Cash frem Operafons

1. Premiums cdlecied net of reinsurance .35 672 A0 40
2. Neinvesimentincome T WU[B
4. Maoellaneots income: . . [147948) [T [8! 40]]
4. Toll [linet through Lined) .................. L ATEAB2 . 6107
4. Benell andloss welaled payments . ..963,088 |.......... 32 584
6. Nettransiers 1o Separate Accounts, SeglegaiedwounlsandelecledCdlAwounis
7. Commissions, expenses padandaggregaiewmelnsfordeducﬂms 255,87 L24m8n
4 Dudendsp@dtopdlqhd
9. Fedemlandforegnlnmmlwpmd[remered) netof§ . 1086 | [127,114)
10. Tolt [Line8thoughLIReS) ...t et G841 [ 2600 54

16241 {........ 35830

H. Ned cash from operations (line4minus Line 10) ...........o.oiiiii oo

Cash fram hwesimants

12, Proceads from investmenissod, malured of repald:
Bonds ............ L2440

L TM4060 1.

Ned gains of flosses) ones cashequl enis and shorkterm imestmenis .
Mscdlaneous proceeds .. e

12.8 Totalinvestment proceeds [line 12.11Iough Lt 12.7) . .......ooiiiniii it ke A48 | k

13, Coslofinvestments acquited {fongem only}:
1 Bonds ...

a3

14

a5

a8 Ms:dlaneo«sapplmﬂors

1.7 Tola invesitments axquired [Line 13.1though LiRe 13.6) .. ........oooiiiiiiiinii e e A8 | 26459
14, Nefincrease [dacrease)in contractloans and PIEMIUMAGES ......... ..o i iueeie e oo
16, Nef cash frominvestments (Line 12.9 minustine 13.7minus line 44) .. .....................ooveininn, (182729 [2,103,60)

Cashfrom Fivancing and Misoclaneaus Souroes

16. Cash provided [applied):
16.1  Surpls ndles, capilal nctes ..
16.2 Captaland paidin surplus, I&elraisuzysbd(
1&.3 Borowed funds ...

4 Nt s 0n depost-1y mnirac!sandolheunsuramefahhb&c
165 mmlosi eﬁs ype

6.8 Cllercash providad [appid) .. Bl
17, Net cash from finarcing and miscellaneous souces line 16. 1 thiough Line 16.4 minus tine 6.5 pusUine 16.6) ... ... foee By [6.45
REGONGELIATION OF BASH, CASH EQUMALENTS AND SHORT-TERM INVESTMENTS
18. Nelchangein cash, cash equivalents and shoretminvesiments [Line 11 plusLine 18 BUS UG A7) ..o oo e J[1LF200)) L AHGHE
18, Cash, ca.sheqmvalenb and shor-term investments:
R inRing of pedi L.L.23B806 0L 93181
... G806 §........2,35% 306

19.2 Endofyear nei&pin

Nole: Supplemental disclos ures of cash 1ow information for non-cash tramsactions:

20.0001
20.0002




ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group,

Inc. a Risk Retention Group

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1 - PREMIUMS EARNED

line of Buginess

Nef
Premioms

Wiillea per
Column &, gﬁ 18

2 k] 4
Unearned Unearmed
Preriums Premiums Premiums
December 3 Decemberdi Eared
Priot Year- Cuenl Year- Duting Year
perColumnd, Lasi | pet Columas Columas

Years Parl 1 Par 1A 1 piis 2 inus)

LOoRR.
2. Aledlines .................

3. Farmowmers mulfplepedl ...
4. Homeownersmulfiplepedl ... ... ...
8. Commesda mufiepent ... ..
6. Moggeguarany ... ...
8. Ceeanmadne ... ...

9. llandmadne ...

0. Anascilguarnly ... ..
1.1 Wedcd malpracios- occomence ...

1.2 Meded malpacfios- cldmsmade ... ...
2. Edhquae ...
. Gospacideniand hedth ... ...

1. Credi acdden and healiy lgoupandindiddual) ...

16.  Otheraccidentand heafth ... .. .
16, Wowkens conpensation ...
7.1 Olherliabifty - cccumence
7.2 Othetliabily - claims made .. .. ..

181 Producislabiiy- cccumence . ... ..

8.2 Products fiabilty- daims-made
19.4,192 Pmaiepsssengeramoﬁabiliiy4...4...........“_....4..........A.”...A.,.4.4..4,..._............ .
19.3,19.4 Commerdal autoliabiity
2. Mlopn)mcaldamge

2. Aceah[@peis) ...
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A-RECAPITULATION OF ALL PREMIUMS
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B-PREMIUMS WRITTEN
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, inc. aRisk Retention Group

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - EXPENSES

1 2 1 4
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. & Risk Retention Group
EXHIBIT OF NET INVESTMENT INCOME
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Exhibit 8, Analysis of Nonadmitted Assets and Related tems
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group
NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies
Accounting Practices

The financial statements of Midwest insurance Group, Inc., a Risk Retention Group (the Company) have been
prepared in accordance with generally accepted accounting principles in the United States {GAAP).

Use of Estimates in the Preparation of the Financial Statements

The preparation of GAAP financial statements requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the reported period. Actual
results could differ from those estimates.

Significant estimates made in connection with the accompanying financial statements include the actuarial
estimate of the IBNR {Incurred But Not Reported Reserve). The IBNR is the estimate of amounts required to pay
ultimate losses after netting out existing amounts on reported but unpaid claims. The IBNR estimate includes an
allowance for potential changes in existing amounts as well as additional amounts for claims that have already

occurred but not yet reported for those occurrence based policies.
C. Accounting Policy

Cash and Cash Equivalents:
This includes all short-term highly liquid investments that are readily convertible to known amounts of cash and
have original maturities of three months or less. At times cash deposits may exceed government insured limits.

Recognition of Premium Revenue
The Company's revenue is derived through the sale of professional and general liability insurance policies.
Premiums are earned over the life of the policy. Revenue is billed and recognized monthly over the policy period.

Unearned revenue is deferred,

Income Taxes
The Company provides for income taxes based on the provisions of Statement of Financial Accounting Standard

No. 109, Accounting for income Taxes, which, among other things, requires that recognition of deferred income
taxes be measured by the provisions of enacted tax laws in effect at the date of financial statements.

Insurance Liabilities

The ligbility for losses and loss-adjustment expenses indudes an amount determined from loss reports and
individual cases and an amount, based on past experience, for losses incurred but not reported. Such liabilities
are necessarily based on estimates and, while management believes that the amount is adequate, the ultimate
liability may be in excess of or less than the amounts provided. The methods for making such estimates and for
establishing the resulting liability are continually reviewed, and any adjustments are reflected in eamings currently.
The company reports all loss reserves undiscounted. We believe that G AAP would allow Midwest to discount
however we have chosen to take a more conservative approach. If the Company were to choose to discount
reserves the surplus of the company would increase by $705,860 bringing our total surplus to $2,402 500 prior to

any possible tax affect.

The Company uses the services of an actuary to estimate the IBNR. The IBNR is the actuarial estimate of
armounts required to pay ultimate losses (net of existing amounts on reported but unpaid claims).

Prepaid Expenses

Certain costs incurred as a percentage of premiums, primarily the fees payable to Sonora Captive Management,
LLC for domicile management services, have been deferred for a total of $19,513 and amortized over the terms of
the policies to which they relate. Amortization expense for the twelve-month petiod ended December 31, 2007

was $17,501.

Deferred Acquisition Costs
As of December 31, 2007, the Company capitalized costs incurred in the production of new or renewal business,

primarily the Administrative Provider fee of 25% of gross wrritten for the Nursing Home Program and 18% Gross
Premium Written for the physicians medical malpractice policies for a total of $193456. The Company amortizes
this cost on a straight-line basis over the life of the policies. Amortization expense for the nine-month period

ended December 31, 2007 was $1,030,551.

Note 2 — Accounting Changes and Corrections of Errors
Not Applicable

Note 3 — Business Combinations and Goodwill
Not Applicable

Note 4 - Discontinued Operations
Not Applicable

Note 5 - Investments .
Total Investments held at Choice Bank are $181,653 at December 31, 2007. Total investments held at
Congress Trust are $7,350,933 at December 31, 2007. The Company Investment policy allows for 80% fixed

income investments and 20% equities.

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. & Risk Retention Group
NOTES TO FINANCIAL STATEMENTS

Not Applicable

Note 7 — Investment Income
Investment Income for funds held at Choice Bank is approximately $30,033 at December 31, 2007,
Investments held with Congress Trust included interest income of $288,140 and dividend income of $28,029 at

December 31, 2007.

- Note 8 — Derivative Instruments
Not Applicable

Note 9 —Income Taxes

Deferred income taxes reflect the net tax effects of temporary differences between the cartying amounts of assets
and liabilities for financial reporting purposes and ahounts used for income tax purposes. The deferred income
tax asset at December 31, 2007 relates to differences in book and tax bases of loss reserves and unearned
premiums. The Company's income tax provision was calculated using a federal tax rate of 35%. The Company

was not subject to Arizona state income taxes for the year ended December 31, 2007.
Note 10 — Information Concerning Parent, Subsidiaries and Affiliates

Sonora Captive Management, LLC provides domiciliary management services, administration, and advisory
services for 1.5% of gross written premiums by the captive, subject to a minimum of $50,000 annually, payable in
monthly instaliments plus any reasonable expenses incurred. A representative of Sonora Captive Management,
LLCis an officer of the Company.

RMA Brokerage, LLC, d/bfa Caitlin-Morgan Insurance Services (CMI) provides Management Services including
application processing, underwriting, policy administration, claims administration, inspections, premium and claims
accounting, preparation of regulatory reporting, financial statements and taxes, day-to-day accounting functions,
and administrator as trustee, for the following percentages of gross written premiums, based on program, by the

captive payable in monthly installments.

s 25% of gross premium written for the Nursing Home Program A
® 18% of Gross Premium Written for the Doctor's Program B

® 16% of Gross Premium for the Nursing Home Program C

o 15% of Gross Premium for the Nursing Home Program D

The service provider is also paid a profit contingency of ten percent (10%) of all underwriting profit earned for each
year of operation, payable in four equal installments over a period of four years. Two representatives of CMI are
members of the Board of Directors of the Company.

The board is comprised of 6 members. Two of the board members are noted above, and are service providers to
the Company. One board member is an attorney. One board member is the former Director of Business
Development for the Indiana Health Care Association, an association to which the company sponsors certain
events. One board member is president of a member facility. One board member is a retired Indiana judge.

Note 11 — Debt
Not Applicable

Note 12 — Retirement Plans, Deferred Compensation, Post employment Benefits and Compensated Absences
and Cther Postretirement Benefit Plans
Not Applicable

Note 13 — Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

The Company's license to transact business from the State of Arizona requires that the Company maintain at least
$900,000 in capital and surplus. There are 1,000 shares of $1 par value common stock authorized and issued.
The shares are held by the parent company, Midwest Insurance Codlition Purchasing Group.

Note 14 ~ Contingencies
Note Applicable

Note 15 — Leases
Note Applicable

Note 16 — Information About Financial Instruments With Off-Balance Sheet Risk and Financial instruments With
Concentrations of Credit Risk
Not Applicable

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
Not Applicable

‘Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially

Insured Plans
Note Applicable

Note 19 — Direct Premium Written/Produced by Managing General Agent/Third Party Administretors

A — NamefAddress of Third Party Administrator:
RMA Brokerage LLC, dfbfa Caitlin Morgan Insurance Services,
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group
NOTES TO FINANCIAL STATEMENTS

11555 North Meridian Street, Suite 100
Carmel, IN 46032

B-FEIN#:
35-2082878

C — Exclusive Contract — Yes

D~ Types of Business
Professional/General Liability Insurance on a claims-made business to Nursing Homes
Professional Liability Insurance on an occurrence basis for Doctors

E - Types of Authority Granted .
Claims Payments, Claims Adjustments, Reinsurance Ceding, Binding Authority, Premium
Collection, Underwriting

F —Total Direct Premium Written/Produced is $4,663 863 for Fiscal Year 2007
$4,064,882 for Nursing Homes
$ 598,981 for Doctors

Note 20 — September 11 Events
Not Applicable

Note 21 — Other ltems .
The Company provides all quotes net of commission. All Agents charge a broker fee outside of the premiums

of the RRG.

Note 22 — Events Subsequent
Not Applicable

Note 23 — Reinsurance

Risks located in Indiana are reinsured by a Lloyd's policy effective May 1, 2006. Limits of the Reinsurance
agreement Section A for Generat Liability policies are issued to Long Term Care Facilities in the state of Indiana,
covering losses anywhere in the USA, $750,000 excess $250,000 each and every claim, each policy. There is no
reinsurance for Professional Liabilty portion of the program; as the Company only retains limits of $250,000 due to
the participation in the indiana Patient Compensation Fund.

Note 24 — Retrospectively Rated Contracts & Contracts Subject to Redetermination
Not Applicable

Note 25 — Changes in Incurred Losses and Loss Adjustment Expenses
Not Applicable

Note 26 — Intercormpany Pooling Agreements
Not Applicable

Note 27 — Structured Settiements
Not Applicable

Note 28 — Health Care Receivables
Not Applicable

Note 29 — Participating Policies
Not Applicabie

Note 30 — Premium Deficiency Reserves
Not Applicable

Note 31 — High Deductibles
Not Applicable

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses
Not Applicable

Note 33 — AsbestosfEnvironmental Reserves
Not Applicable

Note 34 — Subscriber Savings Account
Not Applicable

Note 35 — Multiple Peril Crop Insurance
Not Applicable
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group

SUMMARY INVESTMENT SCHEDULE

Gross Ivestment Holdings

Adwitled Assets as Reportedin The
Amual Stafemen

Invesiment Calegoties

2
- Amount Perenlage

{

3
Amonnt

4
Petoeniage

-~

@ e

10. Tolalinvesed asepls. .. ........ .

. Bonds:

- Other detd and olher fxed inoome securfies [eaduding shor ferm):

. Equityinterests:

. Morgageloans:

. Real estaiginvestments:

. Conlractioans ...........................

. Receivaties for secunfies .............._..

1.2 U.S. govetament agency obligations (exduding morigage backed secufles):

121 bsted by US. government agendes ..
122 stred by U.S. government sponsored agencm

1.3 Forsign government [inciuding Canada, excluding morigage-backed secudfies) ..

1.4 Secudfesissued by states, ferflories, and possesdionsand poltical subdvisons infhe U.S.:

1.41 - Stales, ferifories amd possessons general obligaliors..........

1.42 Paflical subivisions ofslales, erdlofesand posses:
gemral cbiigafions ..

1.47 Revenueand assessment ongaﬂons

1.4 industial development and simlar obiigal

1.8 Vorlgage-backed securiies fndudes resideniial and commatcial MBS):
1.81 Passihrough secuiifies:
1811 ksued or guaraniead by GNIA .. RN
1812 ksted aguaranleed by FNM&and FHLMC .
1513 Aidher O
.57 CHOsand RBMICS:
1,621 lsseed or guaraniead ty GNMA, FNMA, FHLMC ot VA ..
1,622 kssted by RonU.§ . Gikernmentissuers and oolaleralized uy mngagebacked seciifies

ssuedorguaranleed byagena%shoanln Line 1 521
1.822 Aidber O

2.1 Unafiliaied domestic secuifies [|rx:|udt5 ciedil fenant loans rated by H\eS\&})
2.2 Unaffliated bre(gnsecuniee
2.3 Afiliaked secufies ..

3.2 Preferred stoks:

4.21 Afiliakd ..
3.22 Unaffiated

1.3 Publically trated equity secuities (excluding prefered siceks):

331 Affliated .................
4.2 Unafifigted ...

3.4 Ofherequilysecuries:

141 Affiakd ...
3.42 Unaffliated .. ..

3.8 Otherequity interestsinduding tangilie personal properly under lease:

A.51 Afiiated ..
352 Unafifiated ..

% ggns‘lmdlm and land development ..
ricutiy

.3 Single family resideria pmpemes

4 Wullifamily residental ptopemes

i Commercid loans |

4
4
4
4.
4.
4.6 Mezanine red estde loans .

8.1 Propery cocupied by company
§.2 Propen lleldforgmducionofmcom[mdudmgs

5.3 Propeﬂ)'heldfarsale fincluding§ ...

. Cash, cashequivalents and ShorHemMINESIMBIS ........... ..ot oA b b
. Otherinvesfedassds..........

L3067 |

Lamane ..

R 17X I PRI

L G80806 [...........

17.3%

41.40

20.87

Ead )

L TEREE ...

100.000
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest insurance Group, Inc. a Risk Retention Group

GENERAL INTERROGATORIES

PART1 - COMMON INTERROGATORIES
GENERAL

Isthe reporling entitya member of an insurance Hotding Company Sysiem condisting of fwo ot mote affilialed persons, oneor more of whichisan insuer?

Ifyes, did 1he regorling enfy regsier and fle vith its domiciiary State Insurance Commissioner, Diteclor or Superirtendent , orwith such requlatoryoficid of thestateof
damialect the prncpd insuter in The Holding Company Sysfen, a registrafion stalement providing disdosure subsfanfially Smiar © thestndanisadopled by the Nafiond )
Asseciaton of insurance Commissoners {NAKC) inits Wodel Instrance Holding Company System Reguhlors Acland moddd regulations perfaining therelo, of isthe teporing entity
stbject fostandardsand disdosure requirements substantally Smilariothose tequited fy sich Ad and regilations?

Stale Regulating?
Has anychange been wade duing fhe yearof 1hs stalementin thecharler, by-lass, arlicles ofincorporation, of dead of setfiement of he reporing enlity?

Ifyes, dateofchange:
Stake & of whal dafe ihelates! nandal examinaion of the teporing entity was made ot is being made.

Staiethieas of daleaf e lafest firanchl axamimfion reporl bacame avalabie from eitber the stale of domidle orthe reporing enily. Tiis daieshould be he dateof the
examined balance sheal and nc! fhe ddle the report vas complcted of rdeased .

Stateas of what date thefales! fnandal exarinaton reporl became avaitable foofher states orhe public from eifier the state of domicile of fhe reporing ently. Thisis the
telease date of complefon dateof the examination teporl and not fhe date of theexamination {balance shed date) .

By whal deparimeni ordepariments?
Aizona Deparimen! of Insurande

Duting the pericd aovered by this stalement, did anyagent, broker, sales representalive, roratfliated salestservcs orgarizafon orany combinafion iheteof under common
control [aler than safatiad emfloyess of 1he feporing entity) receive credif or commissions fot of contrd a substantial parl [mere than 20 percent ofany
major line of business measured on direc premiums) of:

411 sdesof new budness?

412 renewals?
During the pefiod covered by this stalement, dd any sales/servios organizaton owned inwhcle or i par by ihe reporling enfly oran afiliate, recsive credit orcommissions
foror confrol @ substanial parl {more fhan 20 percent of any major lineof bisiness measuted on ditect premisns) of:

421 sdesof new business?

420 wenewals?
Has fhe teporling enfly been a parly fo a merger orconsolidaton dusing he pefiod covered by ihis shfemen?

Ifyes, aemfe rameofthe enfity, NAKC Company Cade, and staleot domidle (e woletier stale abbredation) foranyenity tha bas osased toevis! as a resil of the metger
of consolidation .

1 2 3
Mame of Enity NAIC Company Code Shleof Domidle

Has he reqorting enlity had any Cerificates of Authoriy, licenses of tegisiralions [inciuding corporate registration, if applicatie) suspended of resoked by any govermental
entity during fhe reporiing pedod?

Ifyes, give fullinformaton:

Does any foreign (non-United Siates) person orentty directy arindirectiy cortrol 10% or more of the reporiing entify?
iyes,

7.2 Siak the percentage of Dreign coatid; ) ’
7.22 Siake the safionality fs) of fhe foreign person [s) of enfity[s); orif theenfly isa matual ot reciprocd, The naiondity ofits

manages or atioreyin-tct and idenfify e fype of enlity{s) (e.g. individual, corporalion, gwemment, manager oratiomeyin-fiet) .

1 2
Mafionality Typeof Eniify

Yes [} No B)

Yes [} No [ ) NIA [X

Yes [) Ko )

1243112008
1203112006

120312006

Ys [) Mo [
Yes [ K (1)

Yes [) Mo )

Yes {) o [

Yes [) Mo 4
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group

GENERAL INTERROGATORIES

3.1 s thecompany a subsidiary of a bark bding company tegelated by the Fedetd Resenve Board? Yes [ ) Ne (R
8.2 Mresponsetod tis yes, Peaseidentfythe nameof the bark hoidng company.

8.3 s thecompany afftialed with one of iote baks, thifisor securfies fms? Yes [} Mo Q)

4.4 Hresponsetod Ais yes, please provide the names and location [city and state of the main offce) of any affiales tequlaied by a fedoral financid reguiatoryserdces agency §.e. the Federal Reseve
Buoard [FRE), the Ofice of e Complrolier of the Carrency [OCC), 1he Office of Thif Supenison {OTS), the Federal Deposit Insutance Comporation {FDIC) and 1he Secunties Bxchange Commission (SEC}]and
entify the affiiale’s pimary federal requtator.

1 2 a ]
Afiliate Name Location [Cily, State} FRE o s FDIC SEC

@

. Whalis ;gg ?I_a!l}e anj addtess of heindependen cerified pulfic accountam oraceounfing firm refained foconduct ihe annual avdi?
B E. RanieeDr. Suile210 Scolistale, AZ 32260
10. Whatis the name, addressand afifiation [oficet/emloyee of the reporfing enfly oraciuarylcons itanl assodialed with an acluaral consifi ng ftm)
ge 1:':?!' I,I(dl\'lg ;nl prowiding the stalement of actiaral opinion/ cerffication?
&l Almnaezl Deve, Stite 205 Padific Pafisades, CA 90272
Does the reporing enly own anysecesfes ofa teal estate holding company ot olfierwise hold eal estale indirecly? Yes [) N (8

1T Mame of real estale hdding company

1.

11,12 Number of parcds invoived
11,10 Tolal booksadjusied canying valie § oo
112 Kyes, povide xplanation

12, FORUNITEDSTATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
12.1 Whal changes have been madedusing the yearin e Utited Sfaes managet ot e United Stales truslees of the reporing enfiy?

12.2 Does hisstalemen conlain aif business ¥ransacied forihe teporling enfly 1hroughits Uniled States branch on ks wheteveriocaled? Yes [) N[}
12.3 Have there been any chajes made 1 any of ihe frus! indentures dusing theyear? Yes [} Ne ()

12.4 Hanseer o [12.3) isyes, has thedamidliatyor enlry siate approved fhe changes? Yes [) N [} NIA (Y

Ate thesenior officers {pindpal execttive oficer, pindpal finandal officer, pindpal accounting afficer or controlier, of petspns patfor ring .
smlat funcions) of me[prepoﬁglg enfitysubject mefcodap%]femim, which inc Meﬁpi?llefdla#itggsiandws? ) o Yes (A Ne [ )
[a) Hoses! and ethical condud, iditding e elhical handing of aclud or appatent conficisofinteres! between persond and professiond refafionships;
[b} Full, fair, accurale, fimelyand enderstandatie dsdosurein 1I|ea£erbdic teporls required 1o be fled by the tepoding enfly;
s Compliance with appicatle governmentd laws, ilesand regutaions; -

The promplinfernal reporing of iotations 1o an fale person or persons identifiad in the code; an
[ei A:co'iurla fify foradhggweg L ihecods. PR P

1.1 ithe response fo 13,1 is No, pease explan:

2.

142 Has e codeof efhics for sesior managers been amended? - Yes [} No (X
B2 itthetesponszio13.2isYes, provideinbormation relaled foamendment [s) .

133 Haveany provisions of fie.code of elhics been waived for anyof fhe spedified oficers? Yes {) No ()
3.1 ifthe response 1 13.3is Yes, prowide the nature of any waiver(s).

BOARD OF DIRECTORS
4. Isthe putchase or sde of allinvesiments of the teporing eniity passed apon eder by fhe Board of Mireclors ora subordinate commities Thesof? Yes () Mo [}
18. Does the reporting enfifykezpa complele permanent record of fhe procsedings ofits Board of Diteciorsand al subordinale comnitiess theteof? Yes [§ Mo {)

16, Has the teporling enity an estabiished e for disclosute foifs boar of direciors orirusieesof any maledalinferest or afiliaton on fhe parl of any ofifs offcers,
direciors, Inislezs, of tesponsilie employeas fhatis in contict oris likelylo conflictwith the ofidal difiesof such person? Yes () Ne [}

16.1



ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. aRisk Retention Group

GENERAL INTERROGATORIES
FINANCIAL

17, Has this statement been prepared usinga basis ofaccounting offier Than Statuiory Accouning Prindigles [e.g., Generally Acoepled Accounfing Principles) ? Yes [] Yo
&S

181 Tolal amountloaned duing fhe year findusive of Separale Accounts, exdusiveof poficy loans):
) 18.11 Toditeclors otofher officers

18.12 Toskckhoders nol oficers
13.13 Truslees, supremeotgrand [Fralernal only)

18.2 Tolal amount ofloans oulslanding al end of year [inclusive of Separate Accounts, exdusiveof pdicyloans):

18.21 Todirectors orolter officers §..
18.2 Toskckhokders rot officers 3.
18.2 Trustees, supremeorgrand (Fraternal only) §..
19.1 Wereanyassels reporied in Itisstdlement subject o a confractual obiigation fo iransfer foanother parly wiiout the fability fotsuch cbiigaion being reporied in the
dlatemen? Yes [) N Y
19.2 Kyes, slale theamoun! therecfal December 31 of thecunent year: 19.21 Renled from olhers
19.22 Bonowed fromothers
18.20 Leased fromothers
19.4 Oiter
2.1 Doestis slatement indude pyrenls br assessmenls asdescribed in the Aanual Statement Instrucions diher than guaraniy fund of quaranty assodafion
assessmenks? Yes [) Mo (X
3.2 fanswers yes:
2021 Amount paid as fosses of ik adjustment § o
0.2 Amoun) pdd asexpenses 3.
20.2 Gher amounis paid o
2.1 Doesthe reporing enlity repor any amounks dve from parent, subsidiaries orafifiales on Page 2 of this sidement? Yes [} to (X
.2 Kyes, indcdeany amounts tecsivabie from parentinduded in the Page 2 amouni: o
INVESTMENT
2.1 Weredl e stodks, boads and ofher sacufiies owned December 3f of curten! year, overwhich fhe reporling ealify has exdusive conrdl, in the-aclsal possesdion of the regoring ently
onsaid dafe? Yes [4) o [)
2.2 Ko, give full and compieeinformaton rdating theteto:
2.1 Wereanyof thestocks, bonds or ofber assetsof he tepoding enfly owned @ December 3 of fhe current year not exclusively under fhe conirel of he teporiing entily,
or has the reporing euiilrzsdd or franskerted any assais subject ioa put oplion comract thatis curenly in force? (Bxclule secuifes
subject fo Interogatory 8.1}
Yes [} e [y
2.2 fyes, state theamoun! thereof af December 3 of thecurent year: .1 (oaned loolhess 3.
A.22 Subjed fo repurchass agreements $..
.23 Subject o reverse iepurchase agreements §..
21.24 Subled! iodoliar repurchaseagresments $..
.25 Subjeci fo teverseddiar repurchase agreements §..
226 Redgedascdiateral §..
2127 Raced underoplion agreements 3
228 leter slack or secufities reslicled asfosde $
229 Ondepodivilh siale ot other regulaory body b
23.291 Glter 3.
2.2 Forcalegory [23.28) prodide the folowing:
1 2 3
Nature of Restriction Descpion Amount

Y [} Mo [
Ya (YN [JNAR

M.t Doesthe reporling enfity have-any hedging transacions reporled on Schedule DE?

H.2 lhyes, hasacomprehendve descipion of the hedging program besn made avalable fofhe domicliary siate?
ifno, atlach adescrplion with fhis statement.

Wetéany preferted siocks or bonds owned asof December 31 of thecusten year mandalodlyconverfibleino equily, of, a theoplion of theissier, converlible
infoequily?
2.2 Kyes, stale the amount thereof al December a1 of the cutrent year.

A Yes [) Mo P

16.2



ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group

GENERAL INTERROGATORIES

INVESTMENT
& Brldingilemsin Schedule E, red estale, morigageloans andimvesiments hdd Physicaltyin the reporfing enfity's offces,, vauis orsafely deposi boxes , weteall slodks, tonds and )
olter secuifies, awned fhuoughoul 1he current year held purstant toa custofial agreement with a.qualified bank of frust companyin accordance with Secion 3, Il Conducting Examinations,
G- Cuslotial or Satekeefing Agteements of 1heé NAKC Financid Condlion Examiners Handbock?
H.01 For agreements Thal comply wifl he requirements of the NAK: Financkl Condifion Exariners Handbark , complete e fdlowing:
! ' 2
Name of Cusiodian fs) Cuslodiar's Address
CoNGRRSS TIIST. .. ... et Two Seaport Lare, Boston, MAGZZIG ... ...ttt e e s
E.02 Foral agreementshal do nol complywith he requitements of ihe NAIC Rinandal Conditon Examinets Handbook, provide fhe: name, locafion and a complele explanaton:
1 2 3
Name(s} tocafionfs) Complele Exganation (s}
Z.03 Have tere boen ary changes, induding rame changes, in the custodian[s) identifed in 26,01 duting the currenl year? Ya [} o X
H.04 I yes, give full and complete information refaing therelo:
{ 2 1 4
Qd Cuslodan NewCisodian Dake of Change Reason
&

o

05 deniiy all investment advisors, brokerstdealers o indviduals &z
on behdfof 1he reporling enlity:

g on behalf of broker! dealers thal have accesslotheinvestment accounts, handle secuifiesand haveauthodty fo makeinvesimen

{ 2 3
Cenlral Regisiration Depository Number[s) Address

2.1 Does fhe reporiing enfly have any diverdfied muttal funds reporied in Schedule D, Parl 2 {diversfied aooonding to1he Secudfies and Exchange
Comnission [SEC} in the investment Company Aclof 1940 [Seclion & [b) [1)])? Yes [} Mo [4)
72 ifyes, compielethe fdlowing schedule:
1 2 i
CusiPe Name of Mulal Fund Book?! Adusted Carrying Vdue
Lin 27 2998 oM OVEHIOM FBOE ...ttt et ettt et
Line 27 2099 TOTAL [S999). .. ......ooie e
&3 Foreach mulual fund fisted in the table above, complelethe Glloving schedute
1 2 k] 4
Amounl of Mutud Fonds
BockIAdjusted Caming Value ]
Name of Wulual Fund (fromabowe fabie} Nameof Sigrficant Hdding of ihe Mulual Fund Altsibiable to he Holding Dateof Vduation

16.2
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group

GENERAL INTERROGATORIES

B Previdehe Bloving inbmation b al shorHtermand long-erm bondsand al preferred slocks. Do ol substiute amorizad value of sialemenl valie brfaitvde.

1 2 3
Broess of Statement
over Fair e |-),
Statemen! [Adniited) of Far Vdue
Valie Fait Ve over Slatemen [+}
A4 Bords ...l 14 LA [§.......53036 |9 ..
A2 Prdenedsioks ........ g8 ] 8
B3 Tolds ... B RURIOIOOIOR 5 B K DUUINOUOS oK.
A4 Descite fhie sovtces or methods uliized in defermiring the fair values:
Congress Asse! Management Statements
8.1 Haveal the fiing requirements of the Purposes and Prooadures maaual of he NAKG Securifies Valuafon Ofice been followed? Yes Q No )

2.2 fno, fislexceplions:

OTHER

A1 Amount of payments fo Trade Assaciafions, senice. onanizations and slafsical of Rafing Bureaus, ifany? o

3.2 st the mme of hie organizalion and the amount paid Hany such paymen represenied 2% or more of thefolal payments o Irade assodations , sendoe onganizations and staistical
or rafing bureausduring The period covered by thisstalement.

2
Name Amount Faid

YIS

3.1 Amount of payments for kegal expenses, ifany? $o
3.2 listthe name of the fimand the amount paid if anysteh payment tepresented 2% or more of the fota payments for (egal expenses during 1he period covered byihissidtement.

1 2
Mame Amount Paid
Barger S \Wtes, LLP ... [N & PUTRRY -1 |
Riley, Beanehl S Eglokf ........... PR & DRI ¥~
Rk I
43 .
2.1 Amcunl of payments forexpendiuresin comecion wilh matiers bebrelegidaiive bodes, oficersor dapariments of goverimen, if any? §

2.2 listibe same of the firmand theamoun paid if anysuck payment tepreseried 26% or mote of fhe fold payment expendilures in connection with mallers beforelegislaiive bodies, officers
of depariments of government duning fhe pedod covered by Thisstriemen .

2
tame Amoyn! Paid

| en| ca| on

16.4
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. aRisk Retention Group

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does 1he teporing entily have-anydirec Midicare Suppiement insurancein force? Yes (] Mo X}

1.2 Wyes, indicate prerium arned on U.5. business only. $ ..

1.3 Waal porfion of Hem [1.2) is nof reported on fhe Medicare Supgement nsurancs Expeience Exhibif? P
1.3 Reason forexcludng:

1.4 Indicale amoun! of earned premiumatiitulabie o Canadian andi or GhierAlien nol included in Line [1 2) above. o

1.8 Indicate bolalincurred clams on all Medicare Supplement insorance, | JTRRO

1.6 Individud pdicies:
Wog! curent three years:

1.61 Told premium eatmed
162 Toldincurred claims
1.63 Nember of covered lives

Al years prior fo most current three years:

164 Total premium samed
1.65 Tolalincurred claims
166 Number of coveted lives

- s

1.7 Group polides:
Wosl cutrent thiee years:

1.71 Tolal pemium samed
1.72 Tolalincurred claims
1.73 Number of covered lives

“hea

Alt years prior fo mosf curtent {hree years:

1.74 Told pretium aamed
1.76 Tolal incurred claims
1.76 Number of ooveted lives

2. Heallh Test: 1 2
Cutter! Year Prior Year

1 Prerism Numeralor

2 Preritm Denowindor

A Premium Ratio {line2. 1/ Line 2 2)
4 Resarve Nmreralor
§

6

“Ren  waen
wwen  Ren

Reserve Denomin
Reszive Rafo [lmez 4line? 5)

AR R R R

Ys ()N

3.1 Does the teporing entity issue bolh paricipating and won-paricipating pdides?
4.2 fyes, stake theamouni of calendar year premivms witten on:

321 Paripaing poides
121 Now- papﬁagaﬁ:g polides

4. Foriuual reporfng enfifes and Redprocal Bxchangeonly:

4.1 Doesthe teporing eniity issue assessalie polidest Yes [} No )

4.2 Doasthe reporing enlilyissue nor assessable polidies? Yes [) Ne )

4.3 Wfassessable pdides areissued, whalisthe extent of fhe confingenl iabifity of the policyhdders? %

4.4 Totl amoun! of assessments paid orordered 1 be paid during The yearon dapesit notes or confingent pramiums. $ o

5. ForReciprocal Exchanges only:

§.1 Doestheexhangeappintlocal agents? Yes [} to )

82 s Is hecomisson pd 821 Oul of Atormeys-in fact compensation Yes [ Mo ) NIA[X)
5.22 Asadireciexpenseoflleexchange Yes [ o [} NIA X

§.3 Whal exfenses of the Exchange ars ol paid ot of {he compensafion of the Atiomeyin-fict?

5.4 Hasany Allomey-in-fact compensaion, confngent on fufilment of cerlain condifons, been deferd? Yes [) No (X
8.4 Hyes, gvefll information.




6.

8.

§.

6.

7.

7.

7.

4,

9.

9.

9.

9.

9.

9.

ha

3

4

o

ha

)

ha

A

1

4

o

ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

What prodsion has fis teporing enfly made o prolect itself froman excessive lossin fheevent of a calasiiophe nderaworkers compensation coniract issued withou! il of loss?

Descrbe he mefhod used foesfimate fhis reporing entity's probable maximum insuranozloss, and ideniifythe type.of insured expasures comprsing that probatie maximumicss,
Thelacations of ionsof {h o and heexiemal {such ffing firms or compuler softeare modals), i any, used in {heeslimaton process:

NIA

Wl provision has ilis reporing enfty made (such as a catastrophic reinsurance program} o protect iisdf from an excessiveloss arki g from 1he iypes and concenirationsof insuted
Exposures compsing s probable maximum property insurance loes?

NIA

Dees the teporfing enity cany catastrophe reinsurance profection for at least one reinstatement, in anamount suffiden b coverits estmated probalie ravimum foss allibufzbie

loa dnge lesseven! of cocutiencs?

12351 d&e&ri?eany arrangements of mechanisms employed by the reporing enlity o supplement ifs cafasiiophe reinsrance prgram ot 1o hedgeits exposure o unmeinsured
calastophic lass.

Has the teporiing enfly reinsured any sk with any other enlity undera quota share reinsuance contract tha indudes a provison fhaf would imit 1he teinsurer's lossas below the
skated quola share perozriage (e.g., a deductitie, aloss rafiocoridor, a losscap, anaggregalelinil orany sinilar prowisions) ? -

Ifyes, indicate ihe inumberof reinsrance conlracls containing stch provisions .
ityes, doesthieamoun of reinsurance cradt faken reflec 1he reduciionin quota shate ooverage caused by any appicablelimifing prodsion [s)?

Has 1his teporling entity reinsured any risk with any ofterenity and agreed to tdease such ently fiom fiabiity, inwhole oin par, from anyloss thal may oczur on fhs fisk,
or porlion fhereot, rdnsured?

Ifyes, give fullinformaion.

Has the teporiing eniy ceded any fisk under any reinsusance contraci (or undes mulfiple contracts wilh Ihesame reinsuteror is afiales) forwlich duting fhe pediod avered by ihe
statemert. ) il recorded a posifiveor negalive Tndemwriling resuli grealer than 5% of pror year-end surplus as tegards policyholders orit reporied calendar year witlen petium
ceded or year-end loss and lossexpense reservesceded gtaater 1han 5% of prior yearend Surplus as regands piicyholders; [} H accounted for thal confrac as reimsurance and aotasa
depodt; dnd [if) the contract [s) contain ore of moteof The Bliowing featuresor cihet featumes thal would have simiar resplts”
3) Aconiract lemmlonger ikan ivgyears and thecontractis noncancaitable by fhe repoﬂin? enityduting thecontract ferm; ) .
by Alimited or conddiond cancellalion prowision under which cancellaton figgers an obfigafion by fhe teporing enly, oran affiiate of fhe teporiing enfity, to enlerinioa
new reinsurance oonirac with fhe reinsurer, or an affiideof the reinsurer;
{c; Aggregatesioploss reinsurance ooverage; " . .
d) Aunialeral igh by eithet parly for bofli parfes) fo commie the reinsurance contract, whether condiional of nol, excepl forstch provisionswlich are only 1iggered by a
deciine ix the Credil shalus of the ofher parly;
{e} A prowision pemiting reporting oflosses, of payment oficssss, less frequenty Than on aquarledy bass [unless fhere & noachivly dufing fhe pedod) ; of
{1} Paymen schedde, accumutaling relenfons fiom mulipie years oranyfeatures infesenty designed fodelay fiming of e reimbursement foihecading enlify.

Has the reporiing enfly duing The pericd covered by The siatement ceded any fik underaﬂ ransurance comract [or under mulfiple contracls with the-same reinsurer orits affiiales) ,

forwtich, during 1he period covered by the Stalement, il recarded a posifive of aegaive undenwrting resull grealer than 5% of the prioryearend surpits as tegards pdicyhddets

o it teported calendar year writlen premium ceded oryear-end loss and besexpense reseves caded grealer than 5% of prior year-end Sardus as regards poiicholders; exdud g

cesgons fo approved peoling anangements of 1o caplive insurance fies hal aredirectly or indiecty coniedling, confrolled by, or under common conirel wih (i} oneor mote

unafiliaed policyiolders of The reporting enfly, or fi) an assodation of which one or mote unaffiialed policholders of the reporiing enfly isa member whete:

{a) Thewdtten premium caded 1o the reinsurer by fhe regorling exfly o its afiiiates represanis ity percent [30'%} or moreof e enfire ditact and assumed premiumwatten byfhe
relnsuter based on s mos tecently availabie fnandal statement; or

(b} Twenty-ive percent [26%) or moreof e witlen premiumceded tohe reinsurer has been relrecaded back b0 fhe reporiing entityor fis affiiaks in a separale rnstrance conlract.

Ityes 10 9. 10r9.2, please provide the Dllovinginformationin fhe Reissurance Summary Supplemental Fiing br Ganesal Interogatory 8:
[a The aggregate firandal stlement impac( gtoss of dl such ceded reinsuranoecontfacts on the Salance Sheel and stalsmen] ofincome:
by Asummary of the reinswrance cortracl erms and indcdle whelher il apifies o the conttacls meefing Thecileaing. 1 o9 2; and
le} A biefdscussion of management's pindple objecives in entering info fhe reinsurance confract includiag fhe econamic putpose fo berachiexed .

Bxcepl for fransaclions mesling e requirements of puragraph 1 of SSAP No. 62, Propery and Casually Reinsurance, has e reporiing enfily ceded any risk underany rénsurance contract

[or muliple confracks with 1he same reinsureror s afffiales] dusing he period covered by The finandal slement, and eitter: .
) Accouried forfhal coniract as reinsurance: feither prospecive or relrcaciive) undet stalutory acosuning pandples ['SAP") and asa deposit under generally aocepled anoouning

gggg'upla ['GRAP"}; ot
b} nied forhal coniract as refnsurance under GAAP and as a deposit andet SAP?

1tyes 10.9.4, explain in fhe Réinsurance Summary Supplemental Fing for General Inlerogaiory9 [Section D why fhe contract[s) is freated dffeseally for GAAPand SAP.

The reporling enity i exemp! from the Reinsurance Alleslation Supplemen! enderane or moteof the fdlowing critefia:

[a] Theentity does nof uilize einsurance or, )
b)  Theentty orly engagesin a 100% quoka share contrac vifh an afffiate and the afffiaed of lead company bas fled an aflestaiion supplement; or,

{¢]  Theently has noevlend cessions and only parfic patesin aninlercompany pod and he atiliated orlead company hasfled an aflestation supplement.

171

Yes f) Mo ()

Yes [) Mo [}

Yes ) Mo ()

Yes [) Mo [

Yes [) Mo ()

Yes {) o [4

¥ () 00 ()
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midweét Insurance Group, Inc. a Risk Retention Group

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

K the reforiing enil¥ s assumed fisks from ancitierently, thereshotid he charged on account of sich rimsurances teseve equal 1o that which he original reporiing enfitywould
have been requited Tocharge had if relained fhe fisks . Hasihis been done?

Hasthis reporting enfilyguaramesd polidesissued byany clher enfity and now in fors?

IFyes, give fullinformation.

IHihe regorling enfity recorded arcruad tetrospecive premiums on insurance conttacts on tine 13,3 of theassel schedde, Page?, slaie theamoun! of corresponding liabiifies recorded for:

2.4t Unpad lcases
12.12 Unpaid undenmifing expenses {including loss aqustment expenges)
Ofthe amound on Line 13.30f fhe assed schedule, Page2, stae teamount whichis secured by leffersof credil, collateral and offier funds:
H1he teporling enly udemwiiles commendal insurance risks, sich aswokers compensafion, are premium noles ot promiseory noles accepled fromils instreds coveting uapdd
pemigmsandlor unpaid iosses?
Ifyes, piovde the range of inferest rates charged under such mofesduring the pefiod covered by thisstalement:
241 Fom
1242 To
Are letters of credit or collaferal and olter funds received from nsureds being ilized by the feporing eniity fosecute premium folesor promissory ofes taken by 1he reporiing enfity,
of fosecureany of the teporing enfity's reporked ditect unpaid loss resenes, induding impaid lcases underloss deductibie features of commerdal polcies?
KFyes, stale theamount thereof al Decembe 31 of {he curtent year:
1261 letlersofcred
1262 Colladeral and oftiet funds

Langest ned aggregateamount insured in any one sk [exctuding workers' compensaion):
Does any reinsurance contra corsdered in he calculation of this amount indtde an qregalelinil of recovery wilhoul aseinduding a rnsiaiemen prodsion?

State the number of reinsurance conracts gdud g indivdud Bicultaive fisk cerficales, buliclwling faculialive programs, avbmalicfadiies of faculiafive obligaony
comracls) considercd in 1he caciation of the amount.

s the company @ cedantina muffiple cadan rinstrance contract?
fyes, please describe the metfiod of alocating and recoting reimsurance among fhe cedanis:

fihe-amswerto 14.1is yes, are the mefhods descibed initem 14.2 enfirdy contained in 1he respeclive mutfiple oxdant reinsurarceconlracts?
ifiheamwerio 14.3is no, ar the melhods destribedin 14. 2enirely confained in wiitlen agreements?

ke answerto 14.4is w0, pleaszexplain:

Hasthe reporiag entily quaranieed any firancad premium accounis?

Hyes, give ful information .

Yes () No[) NIA X}

Yes [} Ne (8

Yes [) Mo [) NIA )

Yes [} No 8

Yes [) N [

Yes [) Mo (8

Yes [) o [
Yes [} Mo {8

Yes [) Mo ¥



ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

161 Does fie teporfng entity wile any wanrany business? Yes [) Mo (X
Ifyes., dsdosa the fdlowinginformaton for each of the folowing fypes of warranty coverage:
{ 2 3 4 §
Direct Loases Direc] Losses Direct Writlen Ditect Premiom Direc] Premium
Incurred Unpaid Premism Uneatned Eatned
6.1t Home § o | I, § ... §
16.12 Producls 3. . . . 3.
16.13 Aulomobile §. . §. . $.
16.14 Gher 5. ¥ 3. § .. § ..

? Disdose fype of coverage:

7.

Does the teporing enfty indude amounls recoverable on unautionzed reinstrancein Schedule F- Pan 3 thalif exdudes from Schedule F- Par 87 Yes [} Mo [}

Incurted bl nol teported losses on conlrac's in foroe prorto July 1, 1984, and nol subsequenty reneved are exempt from indusionin Schedule F - Part§.
Provide the following information for 1his exemplion:
11 Giross amound of uraulhorized teinsurancein Schedue F- Parl 3 excluded from Scheduie F- Parl§

17.12 Unfunded porion of fnierrogatory 17 11

713 Paidlosses and loss adjusiment expenses ‘poﬂion of interrogdlony 17 .11

17.14 Case resenes podion of inferrogatory 17 .11

17.18  Incurred but nol reporled portion of In!errogalof{v 7.1

1716 Unearned premium parion of Imerogatony 17 .11

1717 Confingent commission porion of Imenagatory 1741
Provide the following informafion forall otheramouns induded in Schedtle F - Parl 4 and excluded from Schedule F- Parl §, ndl inciuded above.

1718 Gross amotn of unauthonized reinsurance s Schedde F- Part 3 excluded from Schedule F- Par §

17.19 Unfunded porfion of Inferogalory 17,18

1.2 Paidlosses andlossadjustmen expenses porion of ilerrogaory 17.18

17.21 Case reserves porion of inferragatory 1714

7.2 tncurted buf rod tepored porfion of lrnermgaio? 7.14

17.23 Unearned premium porfon of Infenogatony 1718

1724 Confingen commission porion of ifersogatory 17.18

17.3



ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group

FIVE-YEAR HISTORICAL DATA

Shaw amounts in whole dollars only, no cents; show pementages to one decimal place, i.e. 17.6.

1 2 k] 4 g
07 2006 205 004 2003
Grass Preriums Writton (Paged, Part 1B, Sdumns 1, 2and 9)
1. Uabiifylines {lines1{.1, 11.2,46 171, 17.2, 181, 18.2,19.4, 19.2and 19.3,19.4) .. ...........|......
2. Propertylines (lnes1, 2,9, 2, 20120d26) ....................cco.....
4. Properyand liabiitycombnediines flinesd, 4, §, 8, 22and 27)
4. Aloftetines [Lins§, 10,13, 44, 16,23, 4, B, 9 and 33).
& Nonproporiond reinsurancafines [Lnes a0, HAMBR)........c.ooveooieeiiiieos oo e
6. Tolal L), .. ...l .. 4,663,863 |...... 681694 }...... 6,340,978 |...... 208648 |.................
Net Pramiums Withen Paged, Part 8, Colirni6)
¥ latiltylines [tines11.1, 11.2,16, 17 1, 17.2, 0.1, 18.2, 18.1, 18.2a0d 19.3, 19 4] L ARSE [ 6776544 ... 4266288 |...... 208534 f.................
4. Propeﬂylina[linaci,z,s,12,21aﬂd2!2.. .
S, Properyand liabiifycombined lines [lines 3, 4,
10. Allcther ines [Lines§, 10, 19, 14, 15, 23, 34, B, Wand
1. Nonproporfiond reinstrance lites [Line 20, 31 and D).
12, Tolal {LiRedd). .....oooveriiieiieieiee LAN9EM6 .. B EEM ... 4206288 ... 208634 ...
Shiamentof hoome Page4)
13, Net undenerifing gain floss) (lined). L pgaml.
14. lbiinvegmn%zﬁ [Itimpj(!gneﬂl. ...[297,379
16, Tofal olher income fLine 15) ... [14,94)
16 Dividendsto policyncidess [Line 17). ...
17, Federal and Dreignincome taxes incar O 3 | IR
18, Netinoome (L)oot R2E) TR g mse
Balangz Seotbives (Pages2and )
1S, Told adwitied asseks ewduding protected cell busiress (Page2, line24, Coumad)...................|..... 94020 |..... 92@.9% |..... 69920 .. 27%ma00 ... ..
20.  Preriums and considerations figdgez, Columa3
204 Inoomseofcdlecﬁon[ﬂneia.lg...‘,........ O TR R - (:F: 3 S 1 - 1
20.2 Deferredand nd yetdie [tinaid 2). 1,391,741 .
2.3 Accrued reltospeciive premiums [Lire $2.3).. .. R
21 Tolalliablifies exd udiu? profectod ogl business {Page 3, Line 24). .
22 Losses [Paged, Lined).........c...c....o.o ..
23, Loss adustmen expensss g’aﬁg Lined)..
24 Unearned premiums [Paged, [ine9) . ... .
25, Capitd paid up [Paged, line Z8and Line 29). . 1000
2. Smp!msregardspdiqndders[Pagea,Lineai].m“.............4...... LA SR
Gash Fow (Page 5)
27 Nefcashfromoperafons {line f1).. ... e B2 . 3553 e VA )L
RiskBased Capitd Aiadysis
28 Toldadjustedcapiel............................ L AERIE 1 R0 [ e
29, Authorized control lev isk-based capital RRNE 3T SOUOUORR R T OURURURR: I 1 DU PO
Permbqe[ﬁthhofm,midlc ui\d%l)\kand Inestd Assels
&2, Cdumn
[Wemdivded by Page 2, Line 10, Column 3} x 100.0
0. Honds lite ). e TR G 4
3. Slocks (Line2 fandLie2.3). ... ... p 103 |
2. Vorlgageleanson redl estate [Lined.1 and Lined 2) . . -
3. Redledlale linesd 1, 4.2a0d4.3).................
34, Cash, cashequvdenisand shor-leminvestments (Lines)
35 Coaclioans {ling8) ...................oco.ec..
36, Ofberinvested aseefs [Line?) ...
A7, Receivables or secuiifies [Lined) ... ...
3. Aggregatewitens forinvested asseks [line9)
3. Cash, casheqiivdents andimesiedassel {ne 10)................ooooeeeeee e o tO0 1000 |.........-100.0 [......... 1000 LW
Inestmentsin Parent, Subsidiarics and Afiliates
40.  Affliated tonds [Schedue D, Symmary, Line 25, Cduma 1) ... ........
41, Afflialed preferred slocks gScneduie D, Summary, Line 39, Column 1} .
42, Afiliated common slocks [Schedule D, Summary, ine 53, Caluma 4. .. L1y
4. Gﬁlie_l;ed shorHeminvesiments [subldials inclidedin Schedule DA, Farl 2, Column§
0e7).. ...,
4. Atflialed morgageloans .
45, Alolherafiligled........................
4. Toldl ofabove Lineddthrough lineds ... e
47.  Percentage ofinvestmenisin parent, subsifiaries and aﬁliaiesiosur%us & tegands
policyhotdars [line 46 above divided by Paged, Column 1, Line@x100.6) ..~.....................b.......].....

18



ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. a Risk Retention Group

FIVE-YEAR HISTORICAL DATA
{Continued)

2
207 2006 2005 204 2003

§0.

8.
4.
9.
60.
61

2.

63.
64,

67.

6.

9.

0.

7.

7.

74

4.
82,
8.
4.
.

Oagital and Surphis Acoounts (Pege 4)

Net untealized capital gains fosses) [0 M).........ooovvviirecriiie e LABOE LU e
Dividends b stodkholders {Liee &) . ..........ovvevriveenen .

Changein surpiusas tegards policyholders fortheyeat {Use38).... ...,

[Aga))....... 46070 ... 93K ... 104814 ...

GrossLosses Paid (Page, Part?, Cokmis {and2)

Liatiitylines {lines 1.1, 11.2,16,17.1, 17.2, 18.1, 8.2, 19.1, 9.2and 1.3, Q) A0 A e
Property fines {Lines1,2, 9,12, 21 and 26} .. )

Propery and liabiity comtined fines [lines 3, 4, 8,8, 22and27) .....................
Aliotherines [Lites 6, 10, 13, 14,15, 23, 24, 2, 29a0633) ..o b
Honproportionl rinsuranoefines [Ures 30, 38, A132). ..., ceinoneen e e Lo

TOl{UBEHM). ... o TR | EEE | o WO |

NetLosses P (Page, Part2, Cokim4)

Liatilifylines [tines11.4, 11.2,16, 17.1, 7.2, 18.1,18.2, 19.1, 19.2and 19.3, B4 LT LA a0
Propery lines [Lines1,2,9, 12, 20@0026) ..o e
Propery and liaifty comtined lines [linesd,4,8,8, 22a0d27) ... e
Allolter ines [lines§, 10, 12, 14, 16,23, M, 20, Wand33)..............
Nonproporfional tensuranceines {Lines @0, 3, a1d32). ... ....ooooeeooieneoe e oo e

Toia![l.lneiM)TZi,UﬂZ e 3UEM L HE000

oG oo oo B 00

Premiums earned [Lite 1}, ... e 1000 | 100 1000 ] WO ... 100
LOSRSIACUNEA [LIBEZ). ... oo e feneeeeens B e, TA o, FE o @
Loss expensesincutad (Ued)............covovrerereeneo oo oo @ e B B2 e 92
Other underwting expensesincuried [lined) ... o @8 B2 e @
Nel underwiting gain floss) flined) ... ) T e RO B9 [

Otter Perceniages
Othier undemwifing expenses 1o nel premumswuﬂen&] ed, lined p|us Lined mings Line
Vidivided by Paged, fart 18, Cdumn 6, Lire34x

Losess and loss expenses incurred o premiams eamed (Page4, line 2 plas lined divided
Page 4, tine 1 x1 &eﬂ P [Fag pl by

Net premiums wnibniopdtho(dets’surp!us(Pqea Pat 18, Column 6, Une(Mdmdedby
Page 3, Line33, Column X100 9. ..

BRI B R AR

-2 ) POUSUDURRRY T 15 SUDVOUOUORS 1 1 INURURROURR It I IO

P11 FUUUURURRINY I I PO : E.  SOUDTOURURY: | I JOUUOPROROon

Ore: Year Loss Deveopment {000 omitted)
Dovelopmentin estimated bssasand loss expens&emcmred pﬂor focurent year
[Schedule P, Par 2- Summary, Lins 12, Column 11} ... e BB BB
Perent of development ofiosses and loss expenses incuied fo policyholders' su rpl usof
prioryear end (Line 71 abovedivided by Page 4, Line 21 , Columa 13106 0)... [UPUPTR I ORI X1 TR 2 3 IO 1 I SORDOUNUR AU

Two Year Loss Development (000 omitied)
Denelopment in estimated lossesand lass expensesincuread 2years before fhe curten
year and priot year [Schedule P, Parl 2- Summary, Line 12, Column 12) . ceveneeremnnen e F | BB L
Percent of deveipment of losses and lossexpenses incurred 1o reporied policy foiders

stif usofsecmd fof yearend une?aabmedmed e4, line21,

138



ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. aRisk Retention Group

SCHEDULE D - SUMMARY BY COUNTRY

Long-Temm Bonds and Stocks GWNED December 31 of Current Year

Descriplion

1 2 3 4

Hook! Ajusted ParValue of
Carrying Value Fair Vdve Aclual Cost Bonds

BONDS
Govetaments
[indudng alt obligatons guaraniced
bygovemnmenis)

. Unifed States. .. ............

.. 2,068 [ 2,17 000

L LEOEM ... 2200684 | 20F AT

Stales, Terdtofesand Possessions
[Direct and guarantesd)

. Canada.......

. United States. ... f

. OferCourties.......... [

ol e e e

Pdifical Subdvisions of Stales,
Terdories and Possession’s
{Direct and guarantesd)

wlol vmen| & e~

10, Canada ..

11 Ger Cownides ... 1.0

Uifed States ... b

Specid revenseand spedal assessment
oliigafions and al aon-guarantead
offigaions ofagendes and avfhorfies of

governments and their poiifical subwlivisions

14, United Sates ..
14. Canada ...

15. Other Counflies . .............{.

16. Telals..... ...

Public; Usiffes {unaffiiated)

17. United Slates . ..
19. Canada ........

19. Ghhet Counties ...

Indusifial and Miscelaneousand Cradil Tenant
Loans (unafifialed)

2. United Sates ...
22, Canaga ... e .
A.0herCoumties . e

AUATO L. A0 ). 311488 | 3,180,000

ATolals. ..o

3NATIO ... AT ... 3,1143% .. 3,100 060

Paren, Subskfiafes and Affiies

Brolds......

26. TolalBords. .. ..............].e s

579364 ... 538364 |...... 530306 |....... 5,275,000

PREFERRED STOCKS
Public Uiifes funaffiiated)

T United Stafes .
28, Canada ...
2. Other Counfiies . ...

Hanks, Trus! and Insuranoz Companies
(eraffiliated) el

3. United Mates ................

32 Canada

. Gfter Comiies .0

W[Tolds......oo

Industrial and Miscellaneous [unafiialed)

& Uniled Slates .
36. Canada

& ter Cowias ... . .

Parent, Subsidfiaties and Affiliales

BoTolals.....oooo e

4. Totdl Preforeed Sfodks.... ... .[.............

COMMONSTOCKS
Pubiic Wiifes (enaffliated)

4 United Slates .............. ]

42.Canada ...

4. ClherCounlies . ... i

MTolds........ e

Hanks, Trust and Insurance Companies
(¢nafiiated )

4. United Slates . ...............oooees

44. Canada .......

& OtherCountdes . ............foeevieenne o]

Hag4 |......... 113640 |......... 118 800

AT

L3S0 ). 13640 (... 11387

Industial and Mscalianecus [unafiaied)

4. United States ..
§0. Canada

&, Other Confies ............. oo

82.Tolds. o

140976 ... 1468975 |....... 1,306 5@

Parent, Subsidianes and Affilidtes

§4. Total Common Stods .........[.......

162606 ... 15R618]....... 1,414,112

8. Told Slocks .................

WALE2EN | ETREIE L 1,44 T2

86. Tolal Bonds and Socks.... ... ). ...

696199 (...... 695879 )...... 67707

SCHEDULE D - VERIFICATION BETWEEN YEARS

nds and Stocks

1. Bookladusted camying value of bonds and slocks, pnor yeaf

2. Coslof bonds and slodks aoquired, Columa 7, Pard..

3. Acerual of discount .
4. licrease [decmsed b)'aqusimem
4.1 Cduma 12 winusColumn 14, Parti .

4.2 Cdumn 13 minusColumn 17, Pari2, Secion |

4.3 Cdumn 15, Par 2, Saztion 2
44 Cdumn 1 minsColym 13, Fard |
5. Tokl gin {lcss} , Columa 19, Pari4 .

6. Deduclwnsdenaﬂoaforbonasandslodcsdlqmmdowdumu? R4

7. Amorlizatios af premium ... ......coooiiii e e 1430
8. Fordgn Exchange Adjusiment:
4.1 Cdumn 15, Farl{ .. .
4.2 Cdumn 19, Pari2, Sectoni .
4.3 Cdumn 16, Pan 2, Secfon2 .
4.4 Cdumn 18, Fand..
§. Bookiadjusled mrmngvdueai endofcurten pencd 6,951 .99
10. Tdd valiation dlowance .. . s
11. Subbotal [Line9 plus Live 10
12. Tolal nonadnitied amounts. ..
1. Stalement value of bonds and slocks, current pefiad............ ...




ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group, Inc. aRisk Retention ‘Group

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

(3000 Omitted}
Premiums Earied Loss and Loss Expense Paymetits 2
Yaisin 1 2 3 Defenszand Cost Adjusting and Other 0 i
Which Loss Paymeris Conlainmen! Payments Paymerts Nemberof
Premiums Totl Claims
Wete Earned 4 § [ 7 9 9 Salvageand Nel Paid Reporied -
and Losses | Direcland bl Ditect and Dited! and Direct and Subrogaton | {Columas4-§1  Oiecland
Werelncured | Assumed Ceded [Columps1-2)|  Assumed Ceded Assumed Ceded Assumed Ceded Reoaved | 46.7+48-9) Assumed
XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX
2.Tolds ...] XXX XXX XXX | TIF ] B 3312 XXX
togses Unpaid Defense and Cos! Containmen! Unpaid Adjusting and Giter Unpaid 2 4 %
Case Basis Bulk+1ENR Case Basis Bulk+1BNR A 2 Numberof
Told N Chims
1 12} 1§ 16 17 14 ] .1 Salvageand | Lossesand |Oustandg
Direct and Direcland Directand Ditect and Directand Subrogation Brpenses | - Direct&
Assmed Ceded Assumed Ceded Asstmed Ceded Assumed Ceded Agsimed Ceded Antidpated npdd Asstimed
i ..
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§.
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9.
10.
...
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26 xn A 2 k1 i 2 a -Company ] k|
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Direcland Direcland Loss Paricipation Losses Loss Bxpenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Petcenlage Unpaid Unpaid
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XXX XXX XXX XXX XXX

XXX
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XXX XXX XXX XXX XXX

XXX
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SCHEDULE P - PART 2 - SUMMARY

INGURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTEDAT YEAR END (000 OMITTED) DEVELOPMENT

Years i Which 1 2 3 4 § 6 7 4 g 10 ik 12

losses Were
Incurred %8 9% 2000 200 2002 2003 2004 2005 2006 i One Year Two Year

o ...
21934
3199 XXX
4.200..... XXX XXX
§.2001..... XXX XXX XXX
B.2002.....] XXX XAX XXX XXX
T.203..... XXX XXX XXX XXX XXX | [RUSIOUR TRURURURTRY IEOURTRTURPTON RUOTURRRUION
8.2004 ... XXX XXX XXX XXX XXX XXX RUVSUOUE 1 FUTT l,mﬁ e 1A 146 (M9 ()
9.2006 ... XXX XXX XXX XXX XXX XXX XXX e A4 28633000 L fB8 )L 4T
10.2006 ... XXX XXX XXX XXX XXX XXX XXX XXX L 2 ME)L 2889 ... B4 XXX

207 ... XXX XXX XXX XXX XXX XXX XXX XXX XXX .. 2,648 XXX XXX

12. Tolds {.........63)....... 374

SCHEDULE P - PART 3 - SUMMARY
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1 2 1 T4 ] fi 7 ] b 9 Numberof | Number of

Caims | Claims Qlosed

Yearsin Whick
lossesWere Closed With Withou!
Incurred 198 9% 2000 2000 200 203 2004 2005 2006 2007 tess Payment | Loss Paymenf

XXX XXX
XXX XXX
XXX XXX
XXX

1.Pior...... 008
3.1, XXX e
§.200.....0 XXX XXX XXX el e ] XXX XXX
6.2002.....0 XXX XXX XXX XXX e ] XXX XXX
.20 ... XXX XXX XXX XXX XXX TN PN e XXX XXX
.2004.....  Xxx XXX XXX XXX XXX XXX Joo V] @8] & .88 XXX XXX
9.2005. ... XXX XXX XXX XXX XXX XXX XXX [URDRURRS (I N SUSRRTOUE :: 3 DRI - XXX XXX
10.2006 . ..... XXX XXX XXX XXX XXX XXX XXX XXX e B0 814 XXX XXX
... XXX XXX XXX XXX XXX XXX XXX XXX XXX .. 8 XXX XXX

SCHEDULE P - PART 4 - SUMMARY

BULKAND IBNR RESERVES ONNET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REFGRTED AT YEAR END [$000CMITTED}
] 10

Yearsin Which f 2 3 4 ] [ 7 |
Losses Were
incutred 1998 1959 2000 m 02 2002 2004 2004 2006 i 2007

LPor e T
1989 XXX fo
4.200............... XXX XXX
G.2000 ... XXX XXX XXX
6.2002............... XXX XXX XXX XXX
P03 XXX XXX XXX XXX XXX
8.204.............. XXX XXX - XXX XXX XXX XXX [RUUURIRONY 1) IR I I DUSPRROTIN ... &
9.2008............... XXX XXX XXX XXX XXX XXX XXX
10.2006............... XXX XXX XXX XXX XXX XXX XXX XXX
W27 XXX XXX XXX XXX XXX XXX XXX XXX XXX




ANNUAL STATEMENT FOR THE YEAR 2007 OF THE Midwest Insurance Group_, Inc. & Risk Retention Group
SCHEDULE T- EXHIBIT OF PREMIUMS WRITTEN

Abocated by Siates and Taritories
i Polgm:d Pﬁ“whjm&' 4 i ] 7 q 9
icy and Membership .
Rel?m Premivms and Premiyms Diect Premium
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Ucensed? | Ditect Premiums | Direct Preriums | on Direc! [Deducing Direct Losses | Divect Losses | Nol Induded in Grouggl [Induded
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.. AL

2 . . AK
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7. Connecticul .. o
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9. Dist. Columbia .. o0
10. Rofida . FL
11. Geor ... GA
12. Ha L HE
13. Haho. .. D
14. flinois. . L

15. Indana . .. IN
6. 1A
17. Kansas. . K8
18, Kentucky ..

19. Lotisiana .. 1A
20, Waie ... .. ME
A, Maryland .
2. Vessachisells . WA
23. Michigan. .. ]
24 Mnnwﬂa N

%
L P L

39, Pennsyvama
40. Rhode dand ..
41. South Caria..
42. South Dakola. ..

6. Nonhem Vafiana klands.
§7. Canad

No...
No...
Mo ...
N
o
o
43, Teanessee. . TN N0 .
44, Texas. .. LTX |No.
45, Uak .. ST [No.
45. Vermon!.. VT N
47 \irginia .. VA (N0
48‘\Pn‘as||nglo WA INo
49, West Virginia WY e,
§0. Wistondn .. W o
1. Wyoming .. W o
§2. American Samoa LAS N
§3. Guam. . QU N
&4, Puerlo Rico .. .PR |No.
45, U.5. Virgin idands.. . RiNCE
.
No.

8. Agglegaleoiheraren XXX
8. Totdls........ooovnn ). 8L 466086 | 4860 | e ROVIORE < 1 /N O 448286 ...
DETALS OF WRITE-NS
... XXX
XXX
XXX

60, Summaryd temaning wile-ins
for Line 5 fromoverfiow page ... XXX
8% Tolds [Line 581 1hwough
Line 8303 plus hneﬁ&ﬂ]
[line 58 above) .. e XKX

Explanalion of bads of alocation of premioms by stafes , el

Premiumisaliocated of he stafe whete theinsured is physieally located

{a) sz fhe number of yes tesponses excep! for Canada and Glver Alen.
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LIABILITIES, SURPLUS AND OTHER FUNDS
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STATEMENT OF INCOME
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CASH FLOW
1 2
Cutrert Year Prios Year
Caslhi from Operafions

1. &prriumscdlededneioﬂensuranae ...a,?g,gng H,gggg
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125 Olherimeskd asses
126 Netgansor [losses) on cash, cash equm!ems and stor
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1 - PREMIUMS EARNED

tineof Budness

1 1 3
Unearqed Unearned
Preriums Premiums
el December 3t Decemberdi
Premiums Friet Year- Cureent Year-
Viitlen pat perColumnd, Lasl | pet Columa §
Column§, gﬂ 18] YearsPart Part 1A

4
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A-RECAPITULATION OF ALL PREMIUMS

Lineof Busness

Amount Unearmed
[Running Owrg Yeat

of Less from
Date of Policy)

Amount Unearmed
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Date of Policy)
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19.1,
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.
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.
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.
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.
.
.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B-PREMIUMS WRITTEN
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES

1 2 4
Olher
Loss Adjsiment Undewiifing tavestmant
Expanses Expensas Expemes Tok
1. Claimadjusiment senices:
1.9 Died.......... L GBS (L

12 Reimsuaceassma.. .
1.3 Reimsyranceceded ...................

1.4 Net daimadjustment sesoss [Lire .4 pies Line f. 2 minss Live 1.3) ..o

2. Commissionand bicketage:

1 Diredlexcludng comingert....................
Relmsuranceassumed exduding confingent,
Reinsurance eded exduding confingen ..
Confngeni-diredt. ...............
Confngen! - einsurancz assumed . .
Contingen - reinsurance ceded ..
Folicyand memberstipees. ... ..

NMARRI AR AR
Nmoyhbo

28 Neloommissionand tokerage [Line 2.1 plus line2 2 minus tine2 2 plus line2 4 pius
line2 & minus line2 & plusline2 7). ...

Allowanoss fo manager and agens. .

Adverigng ...............0.....

sanrds, bureaus and assodafions ..

uveys and undewifing reporls

Aut,lgdegasureds'rew s,Jo

Salaryand relalod Hems:

1 Safes......

8.2 Payrdifxes........

o Nmen b

13, Renland renfitems. .
14 Equipmedl. ....................
18, ol o depreciation of EOP equipmeni and sofivare.
16, Printing and Slafonery ..........................
17, Poslage, telephoneand Tlegraph, exchangeand exp
8 legdadanditing............................

18, Tolals {Line 31hrough tine 18)
2. Taxes, licensesand fees:

20.1 Staleand local instrance faxes deducling guaranty assodation

cteditsof§ .........
20.2 Imsvrance depariment ficenses and es.
2.3 Gross quaranly assodafion assessments ... ...
20.4 Alolner fexcliding federal and forign income and real esta

20.6 Tolal laxes, licensesand fees [Line20. 1 plus line 20.2 dus line20.3 plus Line 204 ..........

21, Realestaiaexpensss
22, Rededaletoes. .. ..
2. Reimbursements by uni pans. ........

24, Aggregale witesins for miscellaneous expenses. ..

28 Tolalexpensesincumed.............
2. Less unpaid expenses - cumen year

27, Add uwuexpenw-pﬁorrear......
2. Amounts receivable retafng fo uninstred gans, profyear .

2. Amounis receivable relating fo uninsueed pans, comentyear...............oooooiniie [

0. TOTAL EXPENSES PAID (Ling: 25 minus Line 2 plus Line 27 minus line2d ples Line ) ... .............|......

..... 1,5%,36

L mE

. 361,006 ...... 361,006
oennn. 94,48

T I

T

L 109288 |

2 X N

Hhd

BT ¥ 7]

U ¥ 1 L DO
.. 202,108

&4

la} ......

136733 |.......

1006061 )..........

& 64

DETALS OF WRITENS

01 Adminisiralive Managemen Fee. .. ..........
0. Capiive Wanagemeni Fee . ..
403 Bank Chamges................... ...
2439, Summay ofremilingwﬁbinsbtl.ineZMromoverb#gggeuA.
2489. Totals [Line 2401 through line 2403 fus tine 2458} {Line24above).............

.. 64,654
267,310

....68 ...

[a) Indudes management esof . ... ... baffialesand$ ........... ... fonoralfliales.
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Eamed
Derng Year Duiing Year

t. U5 Govenmenibonds............. ol 0238 103,18
1.1 Bonds exemp! from U.S. fax la
1.2 Ofher bonds [unaffliated) . 167,538
1.3 Hondsofaffiiates . . | s
21 Prefened slods [unaﬁhaled -

241 Preferiad stocks of afffiges .. |

2.2 Common slods [unafflaled) .

22 ﬁommon slocks of affliates

3. crigageloans . .

iy

. Comradluans .

6. Cab, casﬂequlvalmls and shortlerminvesimeris

7. Deivative imsltuments .

g. ‘%nermwegaieee}s W

. jgregate wile-ins forinvesimetinoo
0. Tdal grossinvesimentinoome .. .. 208 581 .. 28,09
11 Invesimenf expenses tg! veeenn. 35,84
12, Investment faxes, ficensesand fees, exdudmg federdiinoome taxes . =g e
13 Inferest expense . .
}g Deptedation on tel estaie and offe ivesied zeels. .
§ fewtile-ins fordeduclions ﬁomm\wmenhnm s

16. Aggalr:%ducﬁors [Line 11 through Line 1) .. . 36,644
17, Nelinvestmen income [Line 1 mins Line 16) ... .. 744
DETALS OF WRITE-NS
111

gz,
093. .

0933, Summryof remaining waleins o ine Giom cvariow page

09%3. Tokds [Line 0301 through Line 0903 pies Line 0980) [Unegalme] [T

163, Summalyof tenwining wateins for Line 1 fomoverfiow page..
18%. Tokls [Line 1501 through Line 1502 ples tine 1598) {Lie 15 abwe)

{@)Includess . . - 86,391 accul of disoount less§ .. .7,3% amorizaion of [mndudss oo JACd Of dscotnlless $ .. ... ... amotizafon
remium and less§ .. 1219 brzcmedmleredonpurcnases J)remum
[b)Inclides§ . . acctial of disooun lesss . . . amorizafion of {qYhoudes§ . ivestmenl expensesand § .invesimen
Premiumand ksss faamueddmdendsonpmc taxes, Teemses and fees, exdudngfederahmuneiata a!lnbuhbieiosegregaled and
[c)Indudes§ ... accrd ddiscontiess ... - amoizaion of SeparaleAmoﬂn!s .
premium and less§ . Jaid bracenadirieres! on plchasss. [hjindudes§ .. Jinfetest onsurpivs noles and$§ . ..............inlewes!
[d)includes§ ..... Bt oompany%oocupanqdnswn buildngs; and exdudes on capitd ud .
Anterest on encumbrances. {ifincludes§ ... .. deprecidlion on red estafeand$ ..........................
[e)lnctudess accria afdtsmu  less$ .. .amoflizafion daptedalion led assels.
of preminm and less§ ... padforancmed IMeMOnPHMM
EXHIBIT OF CAPITAL GAINS (LOSSES)
i 2 3 4 §
Changein
Told Realized Chargein Unrealized
Reslized Gain Capital Gain Untedized Foteign Bxchange
[Loss) onSdes | Other Redized Jlnss) (’afitalGain Ca?IaIGam
ot Waturity Miusirents Kds. 1+ Loss) Loss)
1. U.S.Govermenibonds........ 883 |.......... L8023\ ... 83008 ...
1.1 Bonds exempl from U5 fax . . RN
1.2 Ofher bonds {unafiliated) .
1.3 Hondsofaffiates . . .
21 Peferredﬁods[maﬂhaled]
2.11 Preferted siocks of affliales
22 Common slods [enaffiiated
221 Common slodes of affliales
3. Morgageloans ..
4. Redestle.
4. Conlracl loan
€. Cash, cashequ
7. Deivdive insttuments ..
8. Ofheriavested aseels
9. tewile-ins for e [
10. #galrecg:walgams(lmg g .. (798| . B LT )T IO " K | IO
DETALS OFWRITE-WS
0901
9n.
1101 .
0993, Sumi 1] eromoterlwmge .
099, Tohls [Lmelm {hrough Unewm plis Line 0993} [I.megalme)
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Page 13
Exhibit 9, Analysis of Nonadmitted Assets and Related tems
NONE
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group
NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies
Accounting Practices

The financial statements of Midwest Insurance Group, Inc., a Risk Retention Group {the Company) have been
prepared in accordance with generally accepted accounting principles in the United States (GAAP).

Use of Estimates in the Preparation of the Financial Statements

The preparation of GAAP financial statements requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the
finencial statements, and the reported amounts of revenues and expenses during the reported period. Actual
results could differ fromthose estimates.

Significant estimates made in connection with the accompanying financial statements include the actuarial
estimate of the IBNR (Incurred But Not Reported Reserve). The IBNR is the estimate of amounts required to pay
uitimate losses after netting out existing amounts on reported but unpaid claims. The IBNR estimate includes an
allowance for potential changes in existing amounts as well as additional amounts for daims that have already
occurred but not yet reported for those occurrence based policies.

C. Accounting Policy

Cash and Cash Equivalents:
This includes all short-term highly liquid investments that are readily convertible to known amounts of cash and

have original maturities of three months or less. At times cash deposits may exceed government insured limits.
Recognition of Premium Revenue )

The Company's revenue is derived through the sale of professional and general liability insurance policies.
Premiums are eamed over the life of the policy. Revenue is billed and recognized monthly over the policy period.

Unearned revenue is deferred.

income Taxes
The Company provides for income taxes based on the provisions of Statement of Financial Accounting Standard

No. 108, Accounting for Income Taxes, which, among other things, requires that recognition of deferred income
taxes be measured by the provisions of enacted tax laws in effect at the date of financial statements.

Insurance Liabilities

The liability for losses and loss-adjustment expenses indudes an amount determined from loss reports and
individual cases and an amount, based on past experience, for losses incurred but not reported. Such liabilities
are necessarily based on estimates and, while management believes that the amount is adequate, the ultimate
liability may be in excess of or less than the amounts provided. The methods for making such estimates and for
establishing the resulting liability are continually reviewed, and any adjustments are reflected in earings currently.
The company reports all [oss reserves undiscounted. We believe that G AAP would allow Midwest to discount
however we have chosen to take a more conservative approach. If the Company were to choose to discount
reserves the surplus of the company would increase by $554,213 bringing our total surplus to $1,972,041 prior to
any possible tax affect.

The Company uses the services of an actuary to estimate the IBNR. The IBNR is the actuarial estimate of
amounts required to pay ultimate losses (net of existing amounts on reported but unpaid claims).

Prepaid Expenses

Certain costs incurred as a percentage of premiums, primarily the fees payabie to Sonora Captive Management,
LLC for domicile management services, have been deferred for a total of $40,860 and amortized over the terms of
the policies to which they relate. Amortization expense for the nine-month period ended September 30, 2008 was

$13.405.

Deferred Acquisition Costs
As of December 31, 2008, the Company capitalized costs incurred in the production of new or renewal business,
primarily the Administrative Provider fee of 25% of gross written for the Nursing Home Program and 18% Gross
‘Premium Written for the physicians medical malpractice policies for a total of $80,059.72. The Company
amortizes this cost on a straight-line basis over the life of the policies. Amortization expense for the twelve-month

period ended December 31, 2008 was $487,592

Current YTD  Prior Year End

Net Income, Arizona basis: GAAP (6,225) (159,215)
Change in Deferred Palicy Acquisition Costs 113,396 34688
Change in Deferred Tax Asset {108,889) {212,645}
Change in Prepaid Expenses (98.,182) {44,430)
Change in Unrealized Gain/l_oss 306,196 (211,105)

Change in Non-Tabular Loss & LAE Reserve Discounting - -
Change in Deferred Commission Income -

Receivable - Uninsured Bank Deposits {(497,997) -
Federal Tax Expense 99,916 151,722
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group
NOTES TO FINANCIAL STATEMENTS

NetIncome, NAIC SAP {191,784) (440,985)
Statutory Surplus, Arizona basis: GAAP 1417828 1.533,196
Letters of Credit Approved for Capitalization - -
Deferred Policy Acquisition Costs 80,060 (193,456}
Deferred Tax Asset-Non-admitted Portion -

Prepaid Expenses {173,514} (75.332)
Unrealized Gain/l.oss : 125,079 {224,895)

Non-Tabular Loss & LAE Reserve Discounting - -
Deferred Commission Income

Receivable - Uninsured Bank Deposits {497,997)
Change in Federal Tax Receivable 158 566 167,852
Statutory Surplus, NAIC SAP 1,110,022 1,207,365

Note 2 — Accounting Changes and Corrections of Errors
Not Applicable

Note 3 — Business Combinations and Goodwill
Not Applicable

Note 4 ~ Discontinued Operations
Not Applicable

Note 5 ~ Investments
Total Investments held at Sitver Slate Bank are $102.518 at December 31, 2008. Total investments held at
Congress Trust are $6,657,361 at December 31, 2008. The Company Investment policy allows for 80% fixed

income investments and 20% equities.

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies
Not Applicable

Note 7 —Investment Income
Investment Income for funds held at Chase Bank is approximately $7,648 at December 31, 2008. Investments
held with Congress Trust included interest income of $270,737 and dividend income of $29,707 at December 31,

2008.

Note 8 — Derivative Instruments
Not Applicable

Note 9 — [ncome Taxes

Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and amounts used for income tax purposes. The deferred income
tax asset a December 31, 2008 relates to differences in book and tax bases of loss reserves and unearmed
premiums. The Company's income tax provision was calculated using a federal tax rate of 35%. The Company

was not subject to Arizona state income taxes for the year ended December 31, 2007.

Note 10 — Information Concemning Parent, Subsidiaries and Affiliates

Sonora Captive Management, LLC provides domicifiary management services, administration, and advisory _
services for 1.5% of gross writien premiums by the captive, subject to a minimum of $50,000 annually, payable in
monthly installments plus any reasonable expenses incurred. A representative of Sonora Captive Management,

LLCis an officer of the Company.

RMA Brokerage, LLC, dfbfa Caitlin-Morgan Insurance Services {CMI) provides Management Services including
application processing, underwriting, policy administration, claims administration, inspections, premium and. claims
accounting, preparation of regulatory reporting, financial statements and taxes, day-to-day accounting functions,

and administrator as trustee.

The service provider is also paid a profit contingency of ten percent {10%) of all underwriting profit earned for each
year of operation, payable in four equal installments over a period of four years. Two representatives of CMI are

members of the Board of Directors of the Company.

Note 11— Debt
Not Applicable

Note 12 — Retirement Plans, Deferred Compensation, Post employment Benefits and Compensated Absences
and Other Postretirement Benefit Plans
Not Applicable
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group
NOTES TO FINANCIAL STATEMENTS

Note 13 — Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

The Company's license to transact business from the State of Arizona requires that the Company maintain at least
$900,000 in cepital and surplus. There are 1,000 shares of $1 par value common stock authorized and issued.
The shares are held by the parent company, Midwest Insurance Coalition Purchasing Group.

Note 14 — Contingencies
Note Applicable

Note 15 — Leases
Note Applicable

Note 16 — Information AboutFinancial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk
Not Applicable

Note 17 — Sale, Transfer and Servicing of Financia Assets and Extinguishments of Liabilities
Not Applicable

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially
Insured Plans
Note Applicable

Note 19 ~ Direct Premium Written/Produced by Managing General Agent/Third Party Administrators
A — Name/Address of Third Party Administrator:
RMA Brokerage LLC, dit/a Caitlin Morgan Insurance Services,
11555 North Meridian Street, Suite 100
Carmel, IN 46032

B-FEIN#:
35-2082878

C — Exclusive Contract —Yes

D —Types of Business ]
Professional/General Liability Insurance on a claims-made business to Nursing Homes
Professional Liability insurance on an occurrence basis for Doctors

E — Types of Authority Granted
Claims Payments, Claims Adjustments, Reinsurance Ceding, Binding Authority, Premium
Collection, Underwriting

F — Total Direct Premium Written/Produced is $3,863.703 through December 31, 2008.
$3,359,771 for Nursing Homes
$ 503,932 for Doctors

Note 20 — Other Items .
The Company provides all quotes net of commission. All Agents charge a broker fee outside of the premiums

of the RRG.

Note 21 — Events Subsequent
Not Applicable

Note 22 — Reinsurance

Risks located in Indiana are reinsured by a Lloyd's policy effective May 1, 2006. Limits of the Reinsurance
agreement Section A for General Liability policies are issued to Long Term Care Facilities in the state of Indiana,
covering losses anywhere in the USA, $750,000 excess $250,000 each and every claim, each policy. There isno
reinsurance for Professionat Liabilty portion of the program; as the Company only retains limits of $250,000 due to
the participation in the Indiana Patient Compensation Fund.

Note 23 — Retrospectively Rated Contracts & Contracts Subject to Redetermination
Not Applicable

Note 24 — Changes in Incurred Losses and Loss Adjustment Expenses
Not Applicable

Note 25 — Intercompany Pooling Agreements
Not Applicable

Note 26 — Structured Settlernents
Not Applicable

Note 27 — Health Care Receivables
Not Applicable

Note 28 — Participating Policies
Not Applicable
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group
NOTES TO FINANCIAL STATEMENTS

Note 29 — Premium Deficiency Reserves
Not Applicable

Note 30 — High Deductibles
Not Applicable

Note 31 — Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses
Not Applicable

Note 32 — Asbestos/Environmental Reserves
Not Applicable

Note 33 — Subscriber Savings Account
Not Applicable '

Note 34 —Multiple Peril Crop Insurance
Not Applicable
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Nidwest Insurance Group, Inc & Risk Retention Group

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Isthe teporfing enfitya member of an lnsurance Holding Company System consiting of fwo or move affiiled persons, one or moreof wlichisan insurer? Yes () No [X)

fyes, did the tegoring enly regsiet and flevilh ifs domiciiary Stale Inssrance Commissioner, Diteciorof Supesiniendent, orwith such requiatory oficid of thestafeof

doialeof the pind pag insuiet in the Holding Compny System, a registration slalement providing disdosure stbstaniall Simiar b the standardsadopled by fie Naiond

Asseciaton of Insurasioz Commissioners [NAKC) inls Model Insirance: Hokding Company System Reguhlo:f Actand mods regulafions pertaining iherelo, of isthe reporing entity

stibjecl fostandards and disdosute teqtitements substanially silar o hose Tequired by stch Act and regdlations? Yes [)Ne [) NA [N

Stale Reguiating?

Has anychange been made duing 1he yearof {his stafement in thecharler, bytaks, arfiles ofincorporalion, o dead of sellement of he reporing enity? Yes [) No )

Ifyes, dateof change:

State s of whal daje thelates! fnandal examinaion of the reporing enfify was made oris teing made. 12031 12006

State theas of daleof the ldles! financal examiration repor became avaitable from eifher fhe state of domidle or the reporing enfily. This daleshould be lhe dakecf fhe

examined balance sheel and not fhe dale 1he teport was compieled of rdeased . 123 2008

Stateas ofwhal date Ihelatest frandal examinaton repor became avaitable o olher stales orthe public from eifher thestale of domicile.or he reporing enfly. This s the

teleasa date or compiefon date of fhe examination tepori and nof fhe date of the axaminalion [balance sheet date). 1231 12006

By whal deparimen! ordepariments?

Alizona Depariment of insurance

Havedll inandal siatement adjusiments vilhin thelatest finandal examinafion repor bean aomsuniad forin a subsequent firandal stateme fled with Deparimens? Yes () Ko ) NA )
(] o

Haveall of the recommendations witkin fhe Iales! financid examinaiion repor been compied with? Yes piyNo [} MA ()

Duting the peficd covered by this stalement, did aﬁy agent, broker, sales reptesentdlive, nonafilialed salestsersioe organizaton or aly combination 1hereaf under common
control (olfiet ihan salaried emiloyees of the teporfing entity) reveive credil or commisdans Bt or oonird a substanial part [more than 20 percent of any

fdfor fine of business measured on direct premitms) of
411 sdes of new buginess? Yes [) No )
Yes {) Mo

4.2 menewals?

Duiing The period coveted by this stalement,, dd any sales/servioz organizaton owned in wholeof in parl by the reporiing enfy oran afiliate, teoeive credil orcommissions
foror confrdl a subetantial parl [more fban 20 percem of any major line of business measuted on dited! premiums) of:

421 sdes of new business? Yes [ ] No FB
) 427 renewals? Yes (] No

Has he reporfing enfiy beena pary 1o a mexger or consolidaton during fhe pedod covered by 1bis stafement? Yes [) o [
Ifyes, s];‘r(wide fameof the enfily, NAIC Company Code, and stale of domidle [use Iwoletier slale abbrewiation] foranyentity thal bas coased foes! & a restit of the merget
of oonsofidation.

{ 2 L

Nameof Enfily NAIC Company Code Shateof Domigle

Has the teporing erfity bad any Cerfficates of Authonty, licenses ot teqistrations fincluding corporale registrafion  if applicabie} suspended of revoked by any govermmental
enfity during e teporing peicd? Yes {) Ne )
Ifyes, give full informaton:
Does any forign [non-United Stales) parson orently directy orindirecllycomt 10% or more of e reparting enfity? Yes [} No )
ifyes,

1.21 Siak the perontage of Drign comid; o
7.2 Stake the nafionality (s) of ihé foragn person [s) or enfiiy[s); orif the enflyisa mutual o reciprocd, the naliondily of ils .
manages oratomeyin-fict and idenity the type of enfity[s) fe.g. individual, corporalion, govetnment, manager oratiomey-in-fat) .

1 2
HNationalify Typeof Eniity




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

GENERAL INTERROGATORIES

8.4 i thecompany asubsidiary of a bank hdlding company requlated ty he Faderd Resarve Boar? Yes [} No [X)
8.2 Mresponselod.1is yes, pleaseidentifythe nameofthe bark hoidag company.

8.3 s thecompany afflialed wilh one or more banks, #atisor scuties firms? Yes [) No [}

8.4 Kresponselod.dis yes, Pease provide the names and focation [city and state of fhe main offce) of any affiiates regulated by a federal financid teguatoryserioes agency § .e. the Federal Reseve
Hoard (FRA), the Officz of the Complroller of the Currency {0CC}, The Ofics of Thafl Supenvision (GTS), The Federal Depcsit Insurance Corporalion (FBIC) and fhe Secufies Exchange Comwission [SEC)]and
ideniify 1he affiliate’s pimary federal tegulalor.

1 2 6
Affliate Name: Locafion [City, Side} FRE [4¢4 ors FOIC SEC

w@

. Wialis fhe name and address of theindependent carified putfic accountant oraceouniing fitm retained foconduct ihe anmual audi?
Saslow, Lutkin & Buggy, LLP
10Tower Lane, Avon, CT 06001

10 Whalis the name, addressand afiiiafion [oficertemioyes of the teporiing enily oractiaryleonsilan! assodated wifl an actsarial consulfing frm)
dmil r’gﬁ\idual presiding The statement of aclyasal opinion! cerffication?
Perr & Knigh!
#idlm aml Dive, Sulle 205 Paciic Palsates, CA 90072

Does the teporling ently own any secudfes ofa real eslale holding company o oifierwise hold real estale inditecly? Ya (1N
1.1 Name of real estale hdding company

1.

.12 Numbes of parcas involved
1114 Total bookladjusted canying valie §

11.2 Kyes, povide explanation

12.  FORUNFEDSTATES BRANGHES OF ALIEN REPORTING ENTTIES ONLY:
12.1 Wha changes have been madeduring the yeat in fhe Urited Stales manager o ihe United Siates rusteesof the reporing enily?

12.2 Does thissiatemen conainall business fransacted for the reporing enily Thiough its Udled States branch on ks whereverlocated? Yes [) Mo [)

123 Havefhere been any changes made do any of {he frusl infentures duing the year? : Yes [JNo [} -

124 Kanswer o (12.3) isyes, has fhe domidharyor enlry slate approved Ihe changes? Yes [JNo [) NATY
3.1 Awthesenior oficers [plindpal exccufive oficer, pindpal fsandial officer, pindpal aocounting officer or coniraller, or persons perfor ring Ya ()% @

simiar fenchions} of the teporiing entitysubiect foa code of effics, which incldes the folowing Slandards? .
{a) Honest and ethical conduc!, induding the elbical handing of aclud crapparent onfictsofinterest befwean persord and professiond relalionships;
[bf Full, fair, aocurate, timelyand understandalie dsdesutein fhe periodic reporls requited fo be flad by the teporiing enfly;
3 Compiiance with applicable governmentd faws, rilesand 1(reegul ions; deif it hecode: ard

The promp! irtemal reporing of violalions b an fidle person of persons idemified in the code; an
{e} km%magliy fotadmoeg o fhecode. PP pos

13.11 ifihe response b 13.11s No, please expian:

1.2 Hashe codeofethics for senior managers been amended? . Yes [) N (8
1.2t itthe response o 1. 2is Yes, provideinbrmation redaed foamendment [s).

133 Haveany piovisons of fie code of ellics been waived for anyot the spedfied officars? Yes [) No ()

1.3 ifthe response 1013.31s Ve, provide The nature of any waivet[s).

BOARD OF DIRECTORS
14 Isthe purchaseorsde of all invesiments of {he reporing enfity passed upon eilher by the Board of Directors ora ssboxdirale commifiee 1heweof? Yes [ Mo [)
15, Does the eporfing entitykeepa complate permanedt record of the proceedings ofifs Board of Diretiorsand alt subordingle commitieas thiereat Yes [ No [ )

16, Hasthe re?oni g enfily an eshbished use for disclostte foiis board of direcions of frusless of any matedal interes! or affifiaion on 1he par of any ofifs offcess,
directors, Tnistees, of 1aspomitte emp'o;eee Thalisin coafict oris likelyloconfiict wilh the offdal duties of such pessor? Yes [ No [}
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

GENERAL INTERROGATORIES
FINANCIAL

7. Has tis stalement been prepared using a basis of acoounting olher fhan Stalulory Accouf g Phndples [2.g., Generally Avcepled Accounfing Principles)? Yes [} %0 1)
. (3

1.

Totat amount loaned during the year [indusive of Separale Acooutls, exdusiveof policy loansj:
18.1 Todireclors orother officers

18.12 Toshckhoiders nol offcers
18.13 Truslees, supremeorgrand [Fratesnal only)

13.2 Tolalamownl oficansouislanting at end of year (inclusive of Separate Accounts, exdusive of picylcans):

18.21 Todireclors orofher officers
10.22 Toskckkoders nof officers
18.20 Trustees, supremeorgrand (Fratermal only)

19.1 Wereanyasseks reporied in fhisstalement subject b a contractyal obiation o iranfertoanotier parly wiftioul 1he fabiity for such obligaton being reporledin ihe
slatemeni? Yes [) No ()
19.2 fyes, stake theamount thereof al December 31 ofhecuren year: 19.21 Renled from olhers §..
19.2 Botrowed fromothers .
19.22 Leased fromothers 5.
19.4 Gifer i..
2.1 Doeshis stalementindude paymens or assessments asdescrted in fhe Anasal Statement Insteicions olher fha quaraniy fund orguaranty assodation
assessmen? Yes [ N0 [X
2.2 Kansweris yes:
20,21 Amotnd paid as losses or fisk adjusiment
20.2 Amosrl pad asaxpensss 3
20.2 Cfheramounts paid $
' Yes () o 1y

2.1 Doesthe teporting enfity 1eport any amounis due from parent; subsidiaries orafiliates on Page2 ofhis sfdlemeni?

.2 Kyes, indcaleany amounts receivable fiom parent induded in the Page 2 amount:

INVESTMENT

N

Veereal thestodes,, bonds and ofher securfies owned December 3 of cutsent year, overwhich fhe teporiing enfity has exdusive ooneal, inthe-aclial possession of the teporling enity .
onsaid date? [otherihan secuifieslending programs addressed in 22.9) . Yas (Q N [}

2.

ha

IF o, give full and compleleinformaton rdating therefo:

2.

w

Forthe secury leming programs, provide a desciipfion of the program induding valse forclateral and anoun! of toaned sacuiies, and whelhercdiateralis caried on of
gﬁabnoe sheel. {an allermativeis fo referenos Nole 16 where s inbrationis dso provided)

2.4 DoesiheCompany's sacutitylending program mes the requirements br aoonforming program as oufined in Risk-Based Cagital insiructions? Yes [) Mo {X)
2.5 Kanswerto2 4is YES, reporl amound of oolaeral for conforming programs . §..
" 2.6 Kanswer o2 dis NG, teporl amoun of aliateral forofher programs. §..
A1 Veteanyottheslodks, bonds of ofter assetsof the reporting ently owned @ December 31 of the cutren Year nof exclusively rder The confiol of the reporing enfity,
o has fhe reporfing emi%sdd o transterred any aseels subject tod put oplion corrac fhat is cureenlly in foros? {Exclude sécurifes
subject fo inlerrogatory 19.1)
Yes [ Mo [§
3.2 fyes, slate theamoun iherental Decembat 3 of ihe cureent year: 23.21 Suhjecl fo repurchaseagreements $..
A2 Sublectio reverse repufchase agreainenis 3.
2123 Subject todoliar tepurchase agreaments 3.
2124 Subject fo reverse ddlat repurchase agreements b
225 Redged ascdiaferal 3.
2226 Randd underoplion agreements §..
2827 stter slock or secuffies resticled aslosde g
21.28 Ondepost wilh skale ot ofher regulaiory bod
2.3 Olher gty by, $..
B4 Forcategory [23.77) provide he folowing:
1 2
Nattreof Restriciion Descripion Amouni

Ya [J M [X
Yes [} Mo [ ) NIADY

.1 Doesthe reporiing enlity haveany hedging fransacions reporled on Schedule DB?

H.2 fyes, has acomprehensive descripion of ihe hedging program been made avalable fo the domidliary siale?
i no, atfach adescipfion with this stalement .

&.1 Wereany profetted slocks ot honds owned asof December 31 of the curer year mandatorlyconvedibieints aquity, or, af e oplon of heisser, convertible Yas [} Mo [4
intoequity?
5.2 Kyes, stake theamoun thereofal Decembera! of hecumen! year. §..
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

GENERAL INTERROGATORIES
INVESTMENT

%.  beldingitemsin Schedule E, Par - Spedal Deposits, ted estale, morigageloansand investmens held physically in the reporiing enfitys ofices, vaulks orsafelydeposit toves,
vereall stecks, bonds, and ofhier securifies, owned throughout 1he corment Year heid ﬁursuam 1o custofial agreemen with 2 qualified bank o Iris! companyin accordance with
Section 4, i1 Conducting Exaninafons, F - Cuslodial or Sakkezping Agresmenisof fhe NAKC Rnandal Condifon Bxarinets Hasdbook? Yes () o [}

%01 Foragreements ihal comply vilh 1he requitements of ihe NAK: Financial Condifion Examiners Handbeok, comple!e!hefdlu)ﬁng:

1 2
Name of Cysiodian (s} Cuslodiar's Address

Congress TS, ..o TwoSeaport Lane, Boslon, MADZHO ...ttt e e e e e ans

B0 Ford agesments thal do nol complywith 1he tequirements of fhe NAIC Finandal Condifon Examiters Handback, piovide the same, location and a complele explanaton:

1 2 3
Namefs) Locdtion fs) Complele Bxpanafion [s)

Z.00 Hawe there been ary changess, induding name changes, in the custodian (s) idemifed in 26.61 duting fie curte year? Yes [ o ()

K04 ifyes, giveful and complete imformation relading fhereto:

i 2 3
Qd Cuslodan NewCishodian Dake of Chage Reason

H.05 Identty all invectment adisors, brokerst dealars or indviduals aing on behalf of broker! dedlers that have accesstotheinvesiment aosounts, andle secuiities and have authotity b makeinvestments
on behdfof the reporing enity:
1 2 1
Central Registrafion Depasiiory Nember(s) Name Address
2.1 Does the reporing enfty kaveary diversfied mafual funds teporied in Schedule D, Pari 2 [diversified acoording 1o The Secuniies and Exchange
Comission (SBC) in fhe Investmen Company Act of 1940 {Section & [b) {1)])? Ys [} (R
T2 ifyes, completehe fdiowing schedule:
i 2 a
cusieg Name of Huleal Fund Bock? Adusted Carrying Vdue
Line 27 2998 from Qverlow PG -...........ooooe o
Line 27 2098 TOTAL [9990999). ... ...ttt ettt oo e e
%3 Foreach mulual fand fisted in fhe table above, complele the lowing schedule:
1 2 1 4
Amouni of Mulud Funds
Bodk/Adjusted Carnying Valte _
Name of Wufual Find {fromabove fablej Name of Signficant Hdding of the Mutua! Fund Alfibitable fo the Holding Daleof Vduation




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

GENERAL INTERROGATORIES

M. Provide the Bilowinginbrmation fr al shorfenm and long-tem bonds and all prefened sfocks . Do nol substivte amortized vatue or statemen valie for fairvalue.

1 2 a
Brcess of Statemen
over Fait Valee [},
Stalemert [Admitied) otFdr vdue
Value Fair Vdue ovet Statemen [+)
HAoBods . EB0E ($. L 61R0E (3
A2 Prefertedstoks ..o S S s
B3 Toldls .o S B0E [§. L EHeE [
2.4 Destibe the sources o melhods ufilized in determining the far values:
Cogtoss RS Haag R Sl T
3.1 Haveall the filing raquirements of ihe Purposes and Procsdures manyal of the NAKC Securiies Valuaton Ofice beet followed? Yes () No [}
2.2 fno, lisl exceplions:
OTHER
B4 Anaunt of payments fo Trade Assccidfions, senice onanizations and staistcd ot Rafing Bureaus, itany? .

3.2 listibe rame of the owgarizafion and 1he amount paid ifany such paymen representod 25% or moteof fhe foial paymenisiolrade assodalions , sevioe organizations and stalistical
or rafing bureausduring the period covered by thisstatemen .

2
Name Amount Paid

| | an| e

3.1 Amount of paymenis for legal expensas, ifany? §..
3.2 Uit the pame of the firmand The amount paid if anysuch payment represented 26% of more of the todl payments Tor legal expenses duing The petiod covered by fhissialement.
i 2
Name Amouel Paid
Bargar &Wolen, LLP ... e | § e A2
Riey, Beaneft & Eglaff ... | e B
R &
L
2.1 Amoun of payments for expendturssin comeclion wilh matiers bebelegidafive bodes, oficersor depariments of government, if any? $ o
22 tistihe rame offhe firnand theamount paid it anysuch ¥menl tepresented 26% of mote of the told paymen expendilures in connection wifh mallers before legisialive todies, oficers
o deparimerts of goversmen dufing the peiod coveted g]a tisshlemen.
1 2
tame Amount Paid

@l | | an
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does the reporing entity haveanydirect Medicare St pplement Insutancein force?

1.2 Fyes, inficate premium eamed on U.§. business only.
1.3 Wl poriion of Hem (1.2} is mol reported on the Medicate Supdement lnsurance Expefiencs Exhibit?

1.3 Reason forexcludng:

1.4 lndicate amoun! of earned premiumatibutabie t Canadian anddor Giher Allen adt inchuded in Line: [t 2) above.
1.8 Indicat tolatincured claims on all Medicare Supplement insurance.

1.6 Indivdud pdicies:

Wost current thiee years:

161 Tolal pteriom eamed
1.62 Tolalincurred claims
163 Number of covered lives

Al years prior fo most current 1hree years:
1.64 Told premium camed

1,66 Tolal tncutred claims
166 Number of covered lives

1.7 Group polides:

Mog! cutrent fhree years:

1.71 Tolal prerivm aatned
1.72 Tolalincurred claims
173 Nymber of covered lives

Al years pror fo most curren! Three years:
V.74 Toldl premium eamed

1.76 Tolalincured claims
1.76 Nomber of covered lives

2. Healih Test:

ad
a2

41
42
43
44

LR
§2

i,

PXY

G4
L]

1 Premium Numeraior

2 Prerium Denominalor

& Prerivm Ralio (Use2. 1Line2 2
4 Reserve Numerafor

& Reserve Denoninator

6 Resewve Raio (Lire 2.40Line 2 8)
Does the teporing enify issue bolh paricipating and non-paricipating pides?

¥yes, stake the amound of calendar year premiums witlen on;

321 Pariidpaing polides
12 Non-pap:icigaﬁg polides

For Mulual reporing entifes and Redprocal Bxchange only:

Doeshe reporfng enfiy issue assessalie poiides?

Doesthe reporing enfifyissue sonassessable polides?

Wassessable pdides areissed, whatishe extent of e conlingen! liabiity of {be: policyhdders?

Total amount of assessmenis pald ot orderad 1o be paid during fhe yearon deposit sotes or coningent premiums.

For Reciprecal Exchanges only:

Doesthe exchange appoint local agents?

Kyes, is the commission pad:
§21 Outof Attomeys-infac compensation
§22 Asadired expenseof theexchange

Wha expenses of the Exchangeare ol paid ouf of the compensafion of the Aflotresin-fact?

Hasany Allotney-in-facl compensafon,, coningem on fufiiment of cerlain oondifons, been defened?

ifyes, gve fill information.

Yes ) Mo )

“hen

5.
§..
§ ..
§ ...
i 2
Current Year Priot Year
$.. O
§. - §.
$. 8.
§. 8.
Yes {) No )
|
3.
Yes [) Mo )
Yes [} Ne )
%
3.
Yes [} to )

Yes [} Mo [




6.

6.4

6.

7.

7.

7.

8

a.

9.

S.

9.

S.

9.

9.

1

%y

k|

n

ha

]

ha
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[
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

' GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Wil prowdsion has fhis teporfng enify made fo prolect itseif froman exzessive lossin e event ofa calastrophe underaworkers compensafion colract issued without limit of loss?

Descrbe fhe method used fo estimate this reporfing enfity's probable maximum insy ranoeloss, and ideniify the type of insured exposutes compising fhal probatie maximumioss,
Thelocations of conceniralions ot those exposties ard thie exlema resouioes [such asconsdling firms or compiter sofivare madels) , i any, usedin fhe esfimafon process:

NIA

Wit prosision has 1lis teporing entily made [such as a catastrophic reitsurance program} fo profect itsdf from an excessive loss arking from fhe fypes and concentrations ofinsured
exposures compising s probabie maximem plopery insutanceloss? .

NA
Dass the teporling enfily carry catastrophe reinsurance proleciion for af leas! cae rd nstafement, inan amoun sufficiem 1o coverits esimaled probable maximum loss altiibutable
foa dnge losseventof cecutience? Yes (X} de [}

!fa;(gé des;riﬁny arangements or mezhanisms empicyed by the reporing enifly fosupplementits cakastrophe reinsurance pregram of o hedgeifs exposure b unreinsured
caasitophic loss.

Has the eporting eniy reinsured any sk with any ofher eniity underaqeoh share reimstrance contract thatindudes a providon thal would fimif the rdnsurer's loases below the
stated qudiasiare petceatage [e.g., a dsduchitie, aloss raioootider, a losscap, an aggregatelinii orany similar provisions) ? Yes [) No (X

Ifyes, indicale The numberof rinstrance contracls oonkalning such peovigions .
ifes, doestheamourt df rinsuranc cred faken teflectfhe tedicon i quola stare average caused by any appicable imiting prowisionfs)? Yes {) Mo [N

Has tlis reporiing enfily reinsuted any riskwith any olherentity and agreed 1o reease such enfly fom liability, inwholeorin part, from anyloss thal may cccur o 1his sk,
of poriion fheseof, ransured? Yes [J Mo [

ifyes, give fullinformaton .

Has 1he teporing enfly cadad any fisk under any reinsurance contract for under mutipe contracts with fhe same reinsurer of it affiales ) forwlich dusing fhe pedicd covered bythe
shatement: f) it leda podifive of negative indemweifing tesufl greaier than 5% of prior year-end surplus & regads policyholders orit teporied calendar year witien prerium
caded or yearend loss and loss expenge reserves ceded ﬁrealer Ihan 5% of priot year-end sutplus as regands policyhoiders; {i) it accounted for thaf conlrac] as reinsurance and sol asa
deposit;and [if) the coniraci [s) conlain one o moreof{ e Dllowing fealuresor dller teafures thal would have simiar resulfs:

) Aconlrac! fermlonger fhan fwo years and the coniract is noncancallable by il ﬁporﬁnaoerrmydming thecontract ferm;

GY

by Alimited or condiiond cancafiaion prosdsion under which canceliaion Triggess an obiigation by the reporiing enfiy, oran affiiate of the reporiing eniify, o enterintoa
iew reinsuranceconlract with 1he reinsurer, ot an ffiideofthe reinsurer:
[c Agyreqate siog loss reinsurance aoverage; - . N

d) Auntateral ight by eifher parly {or bo paries} fo commate the reinsurance contract \ whether condifonal of not , excepl forsuch provisionswiich are only Triggered by a

decline in fhe credit sfatus of the ofher parly; X

[e) A prodsion permiting reporiing oflosses, of paymen of losses, less Trequenty 1han on aquarledy basis (unless there is noaclivily dudng fhe pefid}; or

() Paymen schedde, aocumutating relenfons from mulf Pleyears orany fealures inherenty designed fo defay fiming of the reimbursement o the cading entity. Yes [ No (X

Has e teporting ently duing fhe period covered by he sfatement caded any fisk inderany ransurance colract [or under mulfiple contracls wilh e same rinsul terorits affililes) ,
forwhich, during {he period covered by the stlement, if tecored a pesitive o regatve undemting resull greater than §% of the prioryear-end surplus as regands pdicyhdders
of it #egoried calendar yearwiitlen premium ceded oryear-end loss and ioss expense feseves aded groater than 6% of prioryear-end sarplusas fegards polcyhalders;exctuding
cessionstoapproved pculin? arangemenisol o capiive insurance mgpan’a thal are ditecily or indiecty conlrdiing, controlied by, of under common control with [i} oneor more
unafiiialed palicyholdersof The seporing enfly, of {i) an assodation of which oner mote uiafiialed pJ;qhddas offhe eporing enffyisa memberwhers
[a) Thewsiten premium ceded o the reinsurer by e reporiing :g:’ll?' of ks affiales reprecerts fily percent (80%) or more of the entie diteci and assumed premiumuwitien bylhe
teinsurer based on it mes! tecently avaiiable fnandal slalement: or .
[b) Tueniy-fve percert [25%) or more of the witien premiumceded fo ke reinsurer hias been retroceded badk 1o fhe reporting enfityor is afifiaesin aseparle rgnsurancecontract. Yes (1t 14

ifyes09.10¢9.2, please provide the Bilovinginormationin fhe Reinsurance Summary Stpplemental Fiing fr General infermogatory 9:
[a] Theaggregate firandal stalement impact gtoss of i such ceded refnsurance contracts on fhe balance shest and stalemen ofincome;
b} Asummary of fhie reinsrance conlrac] feris andindcale wheiher il apglies fo the conlracs mesiing ihe Crilefain9.1 019 2, and
(e} Abfefdscusdon of management's pindgle objectives in enleting into fhe reimsurance contract including fhe econamic purpase fo be achieved .

Bxep fottransacions mesling e requitements of paragraph 31 of SSAR No. 62, Properly and Casvally Refnsurance, has the reporfing entityceded any sk taderany rinsurance conlrach

[or mliipie contracts wilh the same reinsurer of it afffiales) during the peticd covoted by {he finandal siatement, and eiffer. .
) Accoutied forthal confract as reinsurance: (either prospeciive ot 1! rcaclive} anderstaluory aocouning prndiples (“SAP) and asadepesil under generally accepled acoouning

gzggpls ['GAAP"); o
3] inied forhal contract as reinsurance under GAAP and as a deposit under SAP?

Ifyes 10 9.4, explain in the Reinsurance Summary Supplemental Fil ng forGeneral Infesrogatory [Section D) why the contract[s) is reated dfferently for GAAPand SAP.

The teporfing enlity is exempt from 118 Reinsurance Atiestation Su ppement anderone of moreof fhe fdiowing crilera:

[a] Theenfily does aol ufize reinsurance: or, Yes { i No m
bj - Theenily oy engagesin a 100% quok share contract with an affiide and the affiiaied or lead com pany has filed an atlestalion supplement; o, Yes {) Mo

[¢}) Theentty has noexlemd cessions and only parfidpatesinan infercompany pod an fheaffliated orlead company has filed an atieslation supplement. Yes [} Mo
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

[Fihe reporing enll; s assimed fisks flom anolhierenity, ffiete should be charged on account of Such reinsurances a resenve equal fo1hal which 1he otiginal reporfing enfity would
have been tequired Tocharge had if retained fhe risks . Hasinis bean done?

Has this teporiing enfity guaranead polidesissued byany clherenfiy and now in foros?

liyes, give fultinformation.

fthe teporfing ently tecorded accrued retros pacive premiums on insurance contracts on line 1.2 of theassel sched e, Page?, stake fheamount of conresponding liatdities recordad for:

12.11 Unpdd loases
12.12 Unpeid underwrfing expenses (including loss agusiment axpencas)
Cftheamourl on Line 13.3of the assel schedile, Page?2, slakeheamoun! whichis secured by leflersof cradfit, colaleral and olber funds:
ifhe teporting enfly undenwiies commerdal insurance fisks, such aswoker? oompensation,, are premium noles of promissory oles ancepled fromifs insureds covering unpdd
premismsand/or unpaid losses?
Ifyes, provde the range of inleres! rates charged under such oles duting The peiod coveted by thisstatement;
241 Fom
242 To
Are ietterscf credit or oolaleral and ofier funds recsived from insureds being ufizad by1he reporing eniity fo-sacure premium nolesor promissory foles faken by the reporiing enfity,
orfosecuteany of the reporing entity's reporied diveci unpaid loss reserves, induding unpaid lossss underloss deduciible fealures of commetdal polcies?
fyes, stalelheamount thereof af December 3 of e current year:
1261 letiersofcredi
12.62 Collderal and clber funds

Larges! net aggregate amount insuredin any one sk fexciuding workers' aompensaton):
Does any teinsutance conlract considered in the caicatation of thisamountindude an ygregaelimii of recoverywilhoul aksoindudng a rinstalemen provision?

State the nember of reinsurance contrack exdudngindiidud hcufaive sk ceriifcaes, buf includi g facultative programs, aviomatic fadlifies or facutiative obligatony
oonlracts) considered in the cdcdation of the amoun!. )

& fhecompany a cedant ina mulfiple cedan! reinsurance coniract?
fyes, please descrite the maihod of alocdiing and reconing reinsurance amonyg e cedants:

Kiheamwerto14.1is yes, are the mefficds descibedinitem 14.2 enfirdy conlained in 1he respeciive mulliple cadam reinsurance confracis?
Iheanswer to14.3is no, are the melhiods descibed in 14. Zenirelyconiained in wiitlen agreements?

Hheanswerlo 14.4is mo, please explain:

Hasthe reporing enlity guarantead any firanced premivm accounis?

fFyes, give fullinformation.

16.2

Yes [) No [} NIA Q)

Yes [} to (4

Yes (J Mo [} A )

Yes [) Mo [

Yes [) Mo (8§

Yes [} Mo}

Yes [) %0 ()
Yes 1] %0 19

Ys (N (X



ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does he reporing enfity wileany warmany busiess? Yes [} No (X
Kyes, dsdose 1he folowing informaton foreach of the folowing fypes of warmanty coverage:
{ 2 i 4 5
Direct Losses Ditect Lossas Direct Wiitien Dérect Premium Ditect Prerium

Incused Unpaid Premism Unearned Eamed
16.11 Home RV I .4 3 .
16.12 Preducls 3. b $ 3.
16.12 Avlomobile b b . §.
16.14 Giter §.. $.. § .. §..

? Disdose fype of coverage:

17.1 Does the teporfng entty indude amounts recovesable on unauitionzed reinsurancein Scheduie F- Part 3 1hatil exdudes from Schedule F- Part 2 Yes [} No [0

Incurted bul not repotled losses on cofracis in foree piotfo Juy 1, 1934, and ndl subsequenty renewed ateexempl from indusionin Schedule F - Parts .
Pravide the following infotirafion for fhis exemplion:
7.1 Gtoss amounl of unaulhofzed seinserancein Schedue F- Par @ excluded from Schedule F- Parl 5
17,12 Unfunded portion of Inerrogalony 17.11
1710 Paidlosses and lossadjusimen expenses pomon of Inferogaony 17.11
1714 Case resenves porion of inferrogatony 17.1
1716 Ircursed bul nol reporled porion of 1 ermgm IR
17 16 Unearned premiom porfon of werogaibry 17.11
(’onugﬂem commission porion of Inferogalony 17.11
Provide the following mfonmion forall otheramounls induded in Schedie F- Parl 4 and excluded from Schedute F- Par &, nl included above.
18 Grossamound of yravihodzed reinsurancein Schedde F- Pad 3 excluded from Scheduks F- Farl 4
I? 9 Unfunded portion of Interrogabory 17.18
.0 Paidlosses and loss adjus mem expens% pomon of lenogaory 17 .18
1.2 Casemsernes Oromon of Intertogal
7.2 Incurred buf net reporied pomoaoﬂ rrogalory 7.4
1723 Uneatned premium porfon of Inemogalory 718
17.24 Confingent commission porfon of Inferogatory 17 .18

16.3



ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollams only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 a 4 §
208 it 2006 205 2004

Gross Preriums Writton (Page8, Part 18, Gdrns 1, 200 3)

591694 ... 630978 |......

1. Uabiityfines [lines11.1,11.2, 16, 7.1, 7.2, 8.1, 19.2,19.1, 19.2a119.3, 19.4) ... .
2. Propertylines [lines1,2,8, 12, 20and26) ...................

4. Properly and liatilitycomtined lines [Lines 3, 4, 5, 8, 22and ..
4. Alofferines (lines§, 10, 13, 14,15, 23, 24, 8,29, Wand 34} .
8. Nonptoporiona! rdnsurancelines {Lines 3, Land 3)..... ...

6 Told{lned).................... A8 F...... 4660863 [......59169% | ... 63098 [...... 2,066 465
et Pramims Witian (Page, Part 8, o)
7. Lalilitylines {lines11.1, 11 2, 16, VA, 02181, 10.2191,0.2a0d19.3, 19.4) ............ ... 288012 L. 3198516 | G TESM ... 428828 (..., 2080 348

9. Propedylines [Linest,2,9, 12, 21 and 26) . ..
9. Properyand liabiityconbined lines (lines 4, 4, 4, 4,
1. Alother fnes [Lines 6, 10, 13, 14, 15, 23, 4, 20, 29, 30 and 34)
1. Nonproportiond reinsurance fites {Linedi, and 3).... .

2. Vol (UBB). ..ot s 2801 | W6 | G REAM | 42BIm | 2064
Shatementof ome (Page4)

3. Nolundenuiing gain 1085 (RER) ..o (T ST AT RIS ..o BOE ... BT

14, Nellnv&dmn?gg;ﬁ[k[m])(lgneﬂf. Ctiasad | ..ﬁq‘gg]. BT N ¥ 4

251

15, Totalofherincome [Lire 1) ...

. Petopaiies et i U121 IR 5271 N2 | e
18, NatifOome JURETBL.....coo e o BE)| . (2E)] 4

Babance SheetLines Pages? and 3}
5(]9 ;ﬂ%ﬁﬁgﬁ?gﬁ:ﬁgﬁgf&?ﬁ%ﬁ{nﬁug;n& [Page?, line24, Columnd)..................|......8,484391 |...... 9411278 [......9%6818 |......

0.1 incourssofcdiedion [uueia.lg..““.....“..

20.2 Deferred and ndl yel due [Line1d.2).

0.3 Accroed refrospecive premisms {Line 13.3)....
2. Tofalliablilies e(dudini] protecled oall business [Page 3, Line ).
2. Losses [Paged, Uined)..........o.oooooeo
2. Llossadusiment expenses SPaﬂe 3, Lined).
24, Unearned premitms [Paged, fined) ... .
2. Capitd paid up [Paged, line22and Ling29). ..
2. Surplesas regards policyhdders [Paged, Line ). .

et |
Cidwga |

Dash Row [Page 8)
A Nelcash fromaperatons [Ure11).............oooooiovinieenine e T | 16240 ... 380330 .. 15684 [........ 94064
RédeBased Capitdl Avalysis
LA ER L 153 .. 180203 | 11424 1.

0. Tolagjusledcaptd.. ...
2. Auonzed conlrllexd fisk-based capita . .

863 |..

oo | v {0 e |

Perocabge Distiution of Cach, Gash Egui\nlenfsﬁ Wwestd Assels
[Page2, Cdumn 3) )
[Hemdivided by Page 2, Line 10, Column ) x 100 .0

wh
9
=]
[N

0. Bonds {lined)..............oooiieinn, .
3. Slecks [Une2 dandLine2.3).............

2. Worgageloanson real estale [Line . 1 and Uned.2) .
3. Rodleslale (linesd 1, 4.2and4.3)...............
3. Cash, casheqivdenisand shor-terminvesiments {lined). .
3. Comactloans [Unef) .......................

3. Olterinvesledasssls [Line7) . ..
&, Roogivables for securies [Lired) .. ... .

3. Aggtegalewdledns forinvested asseks [line9). .

1060 [........ 1000 |......... 1000 |......... 1000 ......... 1000

3. Cash, casheqivdents andinvesied assets {line 10). .. ... 4.
Inesimensin Parent, Subsidiarics and Afiliates

40. Affliated bonds [Schedule D, Summary, Live 2, Cdumn 1} ... ...
41, Afilialed preferred stocks [Schedule B, Summary, Line a9, Columa 1).
42 Affliafed common slocks | chedule D, Summasy, line&3, Caumnd........ ...
42 Gﬁliatled shorl-fetminvesiments [Schedule DA Verficafion, Column §,

ned0). ...
44, Affliated morigage loans on real estate ..
45, Alotherafiiated.............................

46 Total ofabove Line b hrough lineds .. ...

4. Pexenfage ofinvesimentsin paren!, subsidiades and affliates fosurplus as regands
policyhelders (line 46 above divided by Paged, Column 1, Lineix100.6) ... ... ...

17



ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurarnice Group, Inc a Risk Retention Group

FIVE-YEAR HISTORICAL DATA
{Continued)

2 - 3 4 §
208 2007 2006 208 004

Cagialsnd Surphs Acoouns (Page 4)

4. Netunrealzed capital gains osses) [Line 24)....................... A2

43, Dividends o stockholders [ 85} ..............oooiioo e
0.

O PR .. I IR I 7 4

S

Changein surplusas tegards policyholders for the year [Lile &) ... ..

@osslosses Pakd (Paged, Part2, Golumns {and 2)

gt R 07 Y - 1 SO - 38 SUSUOUURR | 1. I PO

G2 Properylines (lines1,2,9, 12, 2 and26) ..............
43.  Propery and liabtily comlined lines [lines 3, 4, §, 4, 22and m...
4. Alolherines flines 6, 10, 13, 14, 15, ,4,8,9,0ad34) ..
§8.  Nonproporfional rinsuranoztines flines A, &, and ). ............ oo

Liatilifylines {fines11.1, 1.2,16, 17.1, 7.2, 18.1, 18.2, 19.1, 18.2and 19.3, 194) ...

~

&

6. Toldl (lined)................... LGOI TR | S A

Netlosses Pa (Page, Pert2, Ookimnid)

&7 Liatiitylines [lines 1.1, 11.2,16, 7.1, 17.2, 1.1, 19.2, 194, 9.2an419.3, 19.4) .............|........ 601 901 e TR | TG [ 16000
83 Propertyfines [lines1,2,9,12, 2104 26) ... ...
89. Propeﬂyandliabimycomﬁnedlines[l.ima,d,ﬁ,&,ﬂandﬂ)“..........A..H.....{...._.,....
8. Alolher Ines [Lines 6, 10, 13, 18,2848 880a824) ..o
81, Newproporfional ra‘nsulanoelims[Limal,a!,anda?l)...........A..‘..........“.....,..4......

62. Toial[lmeéﬁ)ﬁl]lgul ........ THOR L a0 )

e ey g oe 3 0

6. Premiums earmed [LNBT]......oouii oo v 100 | 1000 Ll 000 .. 000 ... 1000
64, Lossesineurted (HNE2). .........ooveiir et DO | B2 TAL LT 87
6. Loss expemesinautref0ed)..........oo.os oo @6 o @ | WA w2 w2
B8 Ofter ndewiting expensesincured (B84) .............ooooooerei i, 84 28| 2 e B0 B2
67 Netundenaring gain floss) [lined) ... B D e 7 e RO 8

Otter Paceniages

4. Gllerundelwﬁiingexpersaionelpreniumswﬁﬂen&] 24, Line4 pivs Lined minus Line
\adivided by Paged, Par 18, Cdumns, Lined5x 100 0. ... L
69, Losses andloss expenses incutred o prerisms eamed e4, line2 plus line 3 divided
Page4u"e|x!(ﬂeﬂjpmgp|by .......... Wa....... @Il 686E| ... @0[.... 648

10 Nel premiums witien 1o policyholders surplus [Paged, Pan 18, Column 6, Line % divided by

Page d, Lined, Columa 1 x100.0). ... L0428 [ 4B AWE L 20

Ove Year Loss Devdopment (000 omitted
1. Development in esfimaled basesand loss expenssincurred prior locutrent year
[Schedtle P, Parl 2- Summary, Line 12, Soloma 14). ...

2. Percent of development of losses and loss expensas incurted fo policyholdess' surpius of
plioryearend[Line?iabaeediiidedbyPagM,une?i,(:dumn1x1(ll.[l)...,.A.A.......“..,A.A.. e BB A0 BA B0

oo O 8 | 8 | a

Tio Year Loss Devebopment {101 omitied]

73, Developmentin esfimaled besesand loss expensasincurred 2 years before the canent
year and prioryear [Schedule P, Pari2- Summary, Line 12, Colama12) ...l ...

74, Percant of development oflosses am lossexpenses incurred fo feporied policyholders’
Stitplus of second prior yearend {Line 73 abowe dvided by Page 4, line 21,




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

($000 Omittect)
Premiums Earned Loss and Loss Expense Payments 2
Yaarsin 1 2 k| Defensaand Cost Adjusting and Glter 0 1
Which Loss Payments Conainmen! Paymenis Payments Namberof
Prenims Toll Caims
Vere Eatned 4 § & 7 ] g Salvageand Nel Paid Repotted -
au Losses | Dieecland Nel Diredd and Diredd and Direct and Subtogaton 1 [Columasd4-§ 1 Ditect and
Werelncuted | Assumed Geded  [[Colimms1-2) | Assomed Ceded Assumed Ceded Assumed Ceded Recsived | +6-7+8-9 Asstmed
1. Pror ...... XXX XXX XXX . ced XXX
2.1%9 .. . XXX
4.2000 . . XXX
4.201 .. XXX
4202 .. XXX
6. 2003 XXX
7.2004 XXX
4. 2005 XXX
9: 2006 XXX
0. 20 XXX
WBR .. e [ xxx
2.Tolds .| XXX XXX XXX 1768 ... L1 I 4038 ... HBioid e f 4,765 XXX
Loases Unpeid Defenszand Cost Containment Unpaid Adjusling and Other Unpaid A 4 %
Case Bass Butk+ [ANR Case Basis Bulk+1BNR A z Numberof
Totd Nel Cliims
1 0] 1§ 16 7 18 ] .4 Salvageand | Lossesand {Quisiandg
Direct and Direct and Direcland Direcland Direct and Subiogation | Expenses |- Diecld
Assumed Ceded Asstimed Ceded Assimed Ceded Asstmed Ceted Assumed Caded Antidpated pad Assimed
1. XXX
2. XXX
i XXX
4. XXX
§.. XXX
g . XXX
7. XXX
g . XXX
9.. XXX
.. XXX
i XXX
12 282 . ... 142 [ N - 136 [ - — 1,20 ........... 18 [ e 6,6 | XXX
loesand Loss Expense Perentage Nenfabulas k3 Ned Balance Shest
Tolal Lossesand Loss Expenses Incuned [Incurred! Premiums Earned) Discouni e Resenes Afler Discount
nier
2% bii A ) 3 i z k¢ ~Company & &
Pedling
Direc and Directand Less Parfcipafion Losses Loss Bxpenses
Assumed Ceded Nef Assumed Ceded Nel Loss Expense Percentage Unpaid Unpaid
XXX

XXX XXX XXX XXX XXX XXX

S O@eaNmen o N

§5.9
49.5
4.6
1.6

XXX XXX XXX XXX XXX |

=]
=
=
>

Note: Parts 2and 4are grossof all discouning, ind uding 1abukar dsoounting. Pal 1 is gross of anly monfabular discosnfing, which i teporiedin Columns 22and 3 of Pan 1.
The fabalar disoounl, it any, is reporied in the Noles 1o Rrandal Stalemens which vill recondle Parf 1 with Parks 2and 4.

31



ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group -

SCHEDULE P - PART 2 - SUMMARY

INCURRED NET [GSSES AND DEFENSE AND COST CONTANENT EXPENSES REPORTEDAT YEAR END (J0GOMITTED) DEVELOPMENT
Yesinict | 2 F 4 § § 7 g g 0 1 12
Incatred 199 P 001 202 bl 204 05 Pl 207 Wi | OmeYear | Twoemr
1.Por. f
289 o
200 .4 XXX
4. xxx XXX
620020 XXX XXX XXX e e
6203, xxx XXX XXX
a4 xxx XXX XXX e 1800 [ 5 ] 1026 | (126 @)
ams...| xxx XXX XXX XXX XXX XXX a4 | oamaf | 3024 [ [
9E.....| XXX XXX Xxx XXX XXX XXX XXX fo..2m8 ). 2@ .. 2806]. ... [ RO
war....|  Xxx XXX XXX XXX XXX XXX Xxx XXX |...o288 24| 4] Xxx
noama...| xxx XXx - | xxx XXX XXX XXX XXX Xxx XXX L2006 | XXX XXX
12 Totas |....@0|. ... (o3
SCHEDULE P - PART 3 - SUMMARY
CUMULATE PAIDNET LOSSES AND DEFENSEANDCOST CONTAINVENT EXPENSES REFORTED AT YEAR END [$000 CHITTED) T 12
Yearsin Which ! ? § ¢ § § ! 8 ! N Maee | ctivetnes
lossesWete Closed Witk |  Witho
ncued 199 b 2001 202 Pl 204 205 2005 207 W8 | LssPayment | Loss Payment
\.Pior..] 000 XXX XXX
2099, f XXX XXX
a0 xxx XXX XXX
s xxx XXX Xxx xxx
£2092.....  xxx Xxx XXX XX XXX
6.2004.....] Xxx XXX XXX XXX XXX Xxx
A4 XXX XXX XXX XXX XXX N I 16 {0 [ B8 XXX XXX
G206, XXX Xxx XXX XXX XXX XXX B O IRT = N Y 2 ¢ ¢ XXX
g6,  xxx XXX XXX XXX XXX XXX XK €] m] ] xxx XXX
0. xxx XXX XXX XXX XXX Xxx Xxx XXX | @3]....m8] Xxx XxXx
nawd...|  xxx Xxx XXX XXX XXX XXX XXX XxXx XXX 8] Xxx XXX
SCHEDULE P - PART 4 - SUMMARY
BULKAND IBNR RESERVES ONNET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REFORTED AT YEAREND [SW0GOHMITTED)

Yeasnic 1 2 3 4 5 § 7 9 9 10
incurred 199 200 Pl w2 08 2004 W05 28 207 208
tPor. e T

2999

W0 XXX

4300 ... XXx XXX

82| xxx XXX XXX

62w, .| xxx XXX XXX XXX

e xxx XXX XXX XXX XXX 1 IR 7' OO L% .2
Q2. .....|  XXx XXX XXX XXX XXX Xxx 0" IRROIOE - ISNNOOVNT Y DRSO -
9206, .......| xxx XXX XXX XXX XXX Xxx XXX e tga gl
0,200, XXX XXX XXX XXX XXX XXX XXX XXX e LB .m
ame........  xxx XXX XXX XXX XXX Xxx XXX XXX XXX 1 61




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group
SCHEDULE T- EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Tarritories
1 Gross Premiums, lncludingm 4 § ] 7 L S
Policy and Membership Fees [ess )
Refiim Premioms and Premiums Direct Premium
o Polides Nof Taken Dividends Pad Writlen for
orCredited o | Direct Losses Firanceand Federal
2 3 Palicyhdders Paid ) SendceChages |  Pyrchasing
Acive | Direc! Premioms | Ditec! Premioms | on Dited! [Deducing Ditect Losses | Direct Losses | Nol Induded in | Groups {induded
Stales, B, Siatus Wiitlen Eated Business Salvage) Incureed Unpeid Premiums inColumn 2}
1. Aabama.
2 Nzska. .
4. Arizona
4. Atansas .
4. California .
8. Colorado.
7. Conneclicu
4. Defavare

10. Ronda ...
11. Geoiga
12. Hawdli. .
13. Waho...
14. flindis. .
13. lndana .
16. wa ...
17. Kansas,
18, Kentucky ..
19. Lotisanz ..
2. iie... ..
21. Maryland ..
22, Massachisetis
24, idchigan. ..
24. Wnnesola..
28 Mississppi .
286. Missouri .
27. Wortam.

35. Norlh Dakota.. ..
36.Chio.......

41, South Carolisa. .
42, Soulh Dakoh.
43 Tennesseg. ..
44, Texas. ...
45, tah ..

46. Yermon. .
47, Vinging ...
44. Waslinglon ..
49. Wes! Vitginia.
g(}.mcms‘m
1. Wyoming ..
51:?2&@;?15&
&. Guam. ...
4. Puerdo Rico ..
8. U.S. Vingin idands. .
4. Northern Mafiana kla
7. Canada...... ...

53 Aggregale ofteralien .

L3,68.25 1.

8.Telds. ... R 2860 e AT L | e300 42T
DETALS OF WRITE-NS
.. xxx
r'y;&.lenamugwmemsm"

for Line @ fromoveriow page .....| XXX
§88. Tolds [Line 01 1hrough

Line 5803 gg{s line 5899)

[tineffabove} ................0 XXX

Bplanafon ofbass of alocalion of premiums by states, elo.

{a) inserl the numbes of "L" responsas excepl for Canaa and Other Allen .

2
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Property and Casualty
Annual Statement Blank Alphabetical Index

CashAow. . e e e aeia o B
Extibit of(.’apiid Gains [Lo&se:)
Extitil of Nef lnvesinent Inoome.
Extibii of Nonadmified Assdls .. e .
ExhbﬂofPremurmandln&m[maiePage) e e 18
Five-Year HSloical DA ... oo 7
Generalinferrogalories . .. .
JuraiPage. ...........
Liabiifies, Surplusand Oher Funds.. ..
Nokes To Finandal Statements.. ... ...
Overllow Page For WSS ...........oooo oG
ScheduleAParH
ScheduleA- Pan 2. ..
ScheduleA- Pard. .
Schedule A- Verfication Between Years. .,
ScheduleEParH 04
SchedueB- Par2. .. e e ee e, TR
Schedule 8- Pand. .
Schedule B - Verfication Biween Years.. .
ScheduleBA-Padt....... .. e e e e
Schedule BA- Pari 2. DU PURUURDTORO - |
Schedule 8A- Parld. . e S
Schedule BA- VenicaionﬂelueenYears e, S0
SchedvleD-Part................
Schedule D - Parf 1A- Sedlion ...
Schedule D- Parf tA-Secion2......... ...
ScheduleD- Part2-SeCiont. ..o e e
Schedule D - Part2-8eCioN 2. ..........oooooo e B2
SchedueD-Paad.. ...
SchedwleD-Partd................o
ScheduleD- Pa§.......................... .
ScheduleD- Parl§-Secon ... EIE
ScheduleD- Par8-Secin2. ..o EI
Schedule - Summary By Counfyy... . ...
Schedule D- Vedfication Between Years
ScheduleDA- Fad 1.,
Schedule DA- VeuﬁmllonﬂefueenYea:s PR . ||
SclladuIeDﬂ~ParlA-Secioni.....4......‘..,.....A....,.A.A.........,.....,.“.‘........Eia
Schedile DA- Pad A- Secion2 .
Schedule DB- PadA- Seciond ..
Schedule DB - Parl A- Vedficalion Between Years. .. ... .
Schedule DA - ParlB- Secfon 1 ..., ...
ScheduleDB~PanH-Seclonz..,....4...........4.A.....“..............“..A.........A,.E.!U
Schedule DB- Pan B- Seefond ... BN
Schedule DB - Par 8- Vesification Baiween Years. ... .. .. .. Sit2
Schedule DA - Pan € - Seclion ..........
Schedule D8 - Parl C- Seclion2....._..........
Schedule DB+ Pa€-Seciond.........................ooooo
ScheduIeDH-PaIIC-VeriicaﬁonaeMquears“.......AA......4........\‘................Sua
Schedule DA - Parl O- Seclion §. .. . B2
Schedute DB - Parl D- Section 2. . B
Schedule DB - Part D - Secliond... ... ... B4
Schedute DB - Part D - Verifcalion Beween Years ... .. 83
SclleduIeDB-PanE-Secion1....A........V.............__............A.M............,94
Schedule D - Pat E- Veificallon............................................. 5l
Schedule DA - Pari F - Seclion f . ... §ii4
Schedule DB- PariF- Seclion .. . ... Sits
Schedule E-Pari-Cash..................................... .. E5
Schedule E- Parl2- Cash Bquivalemts. ... _................................. E8§
Schedule E- Parl3- Spedal Depodis.....................ccceoeeei BT
Schedule E- Verficalion Betwesn Years................................................ Sli§
Schedule F-Parit............................
Schedule F-Pad2.... .
Schedule F-Pai3.............ooi e D

Schedule F- Parld..
Schedule F-PaflG...........cooiieinie
SeheduleF-ParB.............oooo e B
SchaftleF-PamT.........oooii e BB
SchedileF-Pand.. .. e et e 8T
Schedule H- Acddentand Health Extibil- Pa 1 ..
ScheduleH- Paris2, 4, and4. ..

Sichedule H- Part§- Health Claims..
Schedule P- Par - Anal)ssofLms%am LossExpensa
ScheduleP-PanM-Hanmrerlea:mners..‘...,....H.A.........4.....“..4.......4.\.
Schedule P- Pari 18- Pivale Passenger Aulo Liatility! Medical
Sciedule P- Par - Commencid AutofT nick tabllity! Medeal.. ...
Schedule P- Parl 1D- Wokers Compensation... . e e 8
Schedule P- Parl {E- Commetcid MuliplePenI B PR
Schedule P- Parl 1F- Section 1 - Medlwmdpracice Qocurrence. . e 8
Schedule P- Parl 1F- Section 2- Wedical Malpractics - Claims-Vade . e 8

Schedle P- Part 4G - Speual Liability {Ocear, Maring, Aircrafi [All Penls) Balerand
Wachineny) . ..

Schedule P- Parl {H- Seclion 1 - et Uabﬂny-{}ccutrence
Schedule P- Parl 1H- Seclion 2- Glher Liabiity - Glaims-Wade. .

Schedule P- Par 1| - Specnd Pmperiy [ﬁre Allied lines, Iiard Marine, &ﬂhquake
Hurglaryand Thefl) . ..

4
Sichedule P- Parl {J- Aulo Pnysca! Damage 4
Schedule P- Par 1K- Fdelity! Surely. .. 4
Schedele P- Par {L- Oiner[lndudmgmdll AocrdmiandHeaHh) e 48
Schedule P- Parl - Intesrafional .. &
Schedule P- Parl {N- Refmstrance. .. U 4
Schedule P - Parl 10- Reinsurance. .................... 4
Schedule F- Parl 1P- Reinsurance. .. .. P -
Schedule P- Pad {R- Section 1 - Produ:lsl.labﬂdy -Oacurence. . PPN |
Schedule P- PamR-SedioM-Produclsuahllty-(:lams'mde”................
Schedele P- Par 15 - Financial Guaranty Morigage Guaraty ... ..................
Schedile P- Padt 1T- Waranly. .. .

Schedule P- Parl 24- Homeowrers!Far mownars. .. e B8
Sclediie P- Par 20 analeP&engerAnianbMy!Mmj e, B8
Sc'ednieP-Panzc—CommemMIoJde(Uahmymledca!...AA.“_...........4....“..“.._55
Scheduie P- Pari 2- Wokers Compensifion.. '
Schedute P- Parl 2E- Commercid Mutiple Pesl. ...................ocoeee
Schedule P- Part 2F- Section 1 - lleduz”lldpracice Qocureence.. v 8
ScheduleP-ParlZF-SedlonZ-lfeduzlMalpra:ime-ﬂalm-b‘bde .., 6

Schedule P- Pl XG- Speua! Ualxmy [Ooean Haiine, Alrcraf [RI Fenls) Balerand
WVackinen). .. JODURRRRRR . |

Sclledu!eP-ParIZH-SecilonS-GlherIJaMny-Occurrenoe e B8
Schedule P- Part 2H- Sedfion 2- Gther Lialvlity - Claims- Made. . PPN - |

Schedule P- Par21- Spead Propeny [ﬁre Alied lines, (tand Marine, Eanhquake
Butglaryand Theff}. ..

Schedule P- Par 2J- Aulo Pnysca! Dalmge
Schedule P- Parl 2K- Rdefity! Surefy. .. .
ScheduleP- Par2L- Omer[lndndmgmedd Acideniand Heanh) e 8T
ScheduIeP-PaﬂZM-InlerrafonaL......“...‘........._...........,.............m.‘..... &
Schedule P- Parl 2N- Reimsurance. ... ..
Schedule P- Par 2G- Reinsurance...
Schedule P- Parl 2P- Reinsurance. .. ..
Schedule P- Part 2R- Section 1 - Prodltlshaulny -Gecurrence. . PRSP |
ScheduleP-ParIZR-SecllonZ-Pmduclshabﬂny-CIamsMe....A_........................A.59
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Claim ID Date Filed Incident Start Incident End Policy ID Provider Name Start Coverage 1
13005717 ’ 11/5/2004 0:00 5/12/2004 0:00 8/6/2004 0:00 ! 518674 i:!Bethlehem Woods Nursing & Rehabilitation Center LL 59/ 172004 0:00 ‘3/ 1,
1100571 7 f 11/5/2004 0:00 5/12/2004 0:00  {8/6/2004 0:00 E5593 18 vAmerican Senior Communiti;:v-l:LC 9/1/2004 0:00 ?3717
100~57—17 J"1 1/5/2004 0:00 5/12/2004 0:00 8/6/2004 0:00 584153  {Eaglepoint Inc dba/ Eaglecare, LLC 9/1/2004 0:00 31
;005760 11/16/2004 0:00  112/6/2002 0:00 3/20/2003 0:00 519798  |IPC-Rosewalk Village-Indianapolis 9/1/2004 0:00 3/1/
665760 11/16/2004 0:00  ;12/6/2002 0:00 3/20/2003 0:00 559318 ! American Senior Communities, LLC 9/1/2004 0:00 3/1/
1006044  112/9/2004 0:00 2/6/2004 0:00 NULL 520306  Harrison Healthcare Corporation 9/1/2004 0:00 3/1/
1006092 ! 1/6/2005 0:00 6/11/2004 0:00 8/20/2004 0:00 519824  Clark Nursing & Rehab Center, LLC 9/1/2004 0:00 3/1/
1006402 [4/7/2005 0:00 4/22/2003 0:00 5/1/2003 0:00 519819  |Sullivan Health & Living Center, Inc. d/b/a Sulliv 9/1/2004 0:00 3/1/
1006476 é4/26/2005 0:00 6/1/2003 0:00 NULL 546007  {American Senior Communities, LLC 3/1/2005 0:00 3/1/
T(-)I)QSIS 5/ 11/2005 0:00 11/14/2003 0:00 1/5/2004 0:00 519804 Heritage House of Salem, LLC d/b/a Heritage House 9/1/2004 0:00 3/1/
1006630 1‘6/21/2005 0:00 9/24/2003 0:00 NULL 546007 EAmen’can Senior Comimunities, LLC 3/1/2005 0:00 3/
1006661  16/30/2005 0:00 4/1/2004 0:00 5/27/2004 0:00 546007 EAmerican Senior Communities, LLC 3/1/2005 0:00 ‘3/ 1/
1006670 {6/29/2005 0:00 4/20/2001 0:00 7/7/12003 0:00 541243  Heritage House of NC, LLC d/b/a Heritage House of 3/1/2005 0:00 3/1/
;)66&8{) 7/5/2005 0:00 7/31/2003 000 V 10/9/2003 0:00 546007 American Senior Communit>i;s: LLC 3/1/2005 0:00 31/
1006706 |7/18/2005 0:00 1/1/2005 0:00 6/30/2005 0:00 541217  |Harrison Healthcare Corporation, d/b/a American Vi 3/1/2005 0:00 3/1/2
1006720 |7/21/2005 0:00 10/9/2003 0:00 NULL 541307  |University Heights Convalescent Center, Inc. d/b/a 3/1/2005 0:00 3/1/2
10068‘;3“” 8/18/2005 0:00 3/17/2000 0:00 9/26/2004 0:00 541243  {Heritage House of NC, LLC d/b/a Heritage House of 3/1/2005 0:00 3/1/2
1006906  19/20/2005 0:00 6/16/2004 0:00 8/22/2004 0:00 541240  |Heritage House of Greensburg, Inc. d/b/a Heritage 3/1/2005 0:00 3/1/2
1006942 9/30/2005 0:00 11/11/2003 0:00 11/28/2003 0:00  {541520  !Integracare, LLC d/b/a Pinchurst Combined Level of 3/1/2005 0:00 3/172
1_00;998 10/18/2005 0:00  |8/18/2004 0:00 4/7/2005 0:00 546007 | American Senior Communities, LL.C 3/1/2005 0:00 3/1/2
1007039  11/3/2005 0:00 12/1/2003 0:00 NULL 541509  |Mulberry Health & Retirement Community, Inc., d/b/ 3/1/2005 0:00 3/172
1007061 [11/11/2005 0:00  }5/23/2004 0:00 NULL :546007 American Senior Communities:LLC 13/ 1/260; 0:00 3/1/2
;&);(;61 x 11/11/2005 0:00  15/23/2004 0:00 NULL __525538 Basic American Convalescent Centers 11, LLP d/b/a }3/ 1/2005 0:00 3/1/72
;(;07160 N : 12/20/2005 0:00 ]2/20/2063; AOVOO ) JfNULL A 54121 7 EHam’son Healthcare Cor[_););;;;, A;S/a American Vi 3/1/2005 0:00 3/1/721
1007165  112/20/2005 0:00  {10/27/2004 0:00 ’ 1/25/2005 0:00 %546007 %American Senior Communities, LLC 13/1/2005 0:00 3/1/2
10072:11 B f 1/17/2006 0:00 B 12/1/2003 006 N NULL - ‘5746007 ;American Senior Communities? Lié 53/ 1/2005 (;(;O 3/1/2¢
;&)7249 : 1/20/20-06 0:00 1/1/2001 0:00 NULL V \ 546;)0; WjAmerican Senior Communiti;s, LLC 53/ 1/2005 0:00 3/1/2(
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Claim ID Date Filed Incident Start Incident End Policy ID Provider Name Start Coverage )
1007288 {2/2/2006 0:00 7/23/2004 0:00 10/3/2005 0:00 541529  {Sebo's Nursing And Rehabilitation Center, LLC d/b 3/1/2005 0:00 3/1;
1007347  [2/21/2006 0:00 11/7/2001 0:00 10/3/2004 0:00 541542 Wellington Manor Investors, LLC, d/b/a Wellington 3/1/2005 0:00 ‘ 3/14
1007347 z2/21/2006 0:00 11/7/2001 0:00 10/3/2004 0:00 556470 | Wellington Manor Investors, LLC, d/b/a Wellington 9/1/2004 0:00 3/1/
1007363  |2/28/2006 0:00 4/27/2004 0:00 NULL 541515  |Northlake Nursing & Rehab Center, LLC d/b/a North 137112005 0:00 3/1/
1007420 {3/17/2006 0:00 3/17/2004 0:00 NULL 546007  |American Senior Communities, LLC 3/1/2005 0:00 13/1/
1007589  {5/25/2006 0:00 12/1/2003 0:00 7/13/2004 0:00 577644 | Trilogy Health Services, LLC d/b/a River Pointe Ca 3/17/2006 0:00 3/17
1007687  |6/23/2006 0:00 4/29/2004 0:00 10/2/2004 0:00 578330  |Greenwood Health And Living Community, LLC d/b/a G 3/1/2006 0:00 3/1/
1007694  [6/27/2006 0:00 11/23/2004 0:00 12/29/2004 0:00 567848  |Heritage House Convalescent Center, LLC d/b/a Heri 10/27/2005 0:00 10/2
1007797  |8/8/2006 0:00 2/13/2002 0:00 4/29/2005 0:.00 576215  |MLB Bloomington Health Facilities Inc dba Blooming 3/1/2006 0:00 3/
1007797  {8/8/2006 0:00 2/13/2002 0:00 4/29/2005 0:00 582922  |Greystone Healthcare Management Corp 3/1/2006 0:00 3/1/:
1007856  |9/1/2006 0:00 3/12/2005 0:00 7/9/2005 0:00 577708 'American Senior Communities, LLC 3/1/2006 0:00 ‘3/ 1/
1007869  |9/7/2006 0:00 6/17/2005 0:00 10/16/20050:00  |577708 | American Senior Communities, LLC 3/1/2006 0:00 1:3/ 1/
1007955  |10/4/2006 0:00 12/17/2005 0:00  |NULL 577114  {Robert E. Lee Investors, Inc. d/b/a Landmark Nursi 3/1/2006 0:00 3/1/2

Wi66i977 10/12/2006 0:00  |10/19/2004 0:00 10/7/2005 6:00 576202  |Northlake Nursing & Rehab Center, LLC d/b/a North 3/1/2006 0:00 3/1/2
11008073 {11/21/2006 0:00  |6/23/2004 0:00 7/11/2005 0:00 577654  |Trilogy Health Services, LLC d/b/a Waterford Place 3/17/2006 0:00 é3/ 17/
1008085  |11/29/2006 0:00  |11/28/20050:00 |NULL 578330 | Greenwood Health And Living Community, LLC d/b/a G 3/1/2006 0:00 ;3/ 172
;008150 10/27/2006 0:00  |10/28/2004 0:00  {NULL 577512 |Trilogy Health Services, LLC, d/b/a Oakwood Health 3/17/2006 0:00 3/17/
1008231  11/26/2007 0:00 2/17/2006 0:00 5/19/2006 0:00 576207  |Southwind Healthcare Inc. d/b/a Southwind Healthca 3/1/2006 0:00 3/172
1008251  |2/2/2007 0:00 1/5/2005 0:00 4/5/2005 0:00 577650 | Trilogy Health Care Centers, LLC d/b/a The Arbors 3/17/2006 0:00 3/ 77
1008288 2/23/200/7 0:00 10/22/2005 0:00 11/8/2005 0:00 576175  |Wellington Manor Investors, LLC, d/b/a Wellington 3/1/2006 0:00 3/1/2
1008321  |3/2/2007 0:00 3/1/2006 0:00 NULL 576202  |Northlake Nursing & Rehab Center, LLC d/b/a North 3/1/2006 O:OOAW_ 3/1/21
1008420  4/9/2007 0:00 4/11/2005 0:00 4/15/2005 0:00 603246 1Sebo's Nursing And Rehabilitation Center, I;LC dhb 3/1/2007 0:00 o 3/1/2(
'1 008442 14N 7/200;0:00 9/1/2005 0:00 11/3/2005 0:00 574255  |Cambridge Manor, LLC, d/b/a Cambridge Manor 7/1/2005 0:00 7/ 1/2(
1068;';92 5/1 1/200;666 i 5/11/2005 0:00 6/4/2005 0:00 603134 Mulberry Health & Retirement Commun;&; ;c., d/b/ 3/1/2007 0:00 ;3/ 1/2(
1008523 ;5/22/2007 0:00 5/23/2005 0:00 10/24/20050:00 1603164  |Northlake Nursing & Rehab Center, LLC d/b/a North 3/1/2007 O:Od V !3/ 1/22
-1 00853 lg 75/24/2007 0:00 6/29/2006 0:00 6/30/2006 0:00 577708 | American Senior Communities, LLC | 3/1/2006 0:00 N ‘ 3/]720
7;608531 5/24/2007 0:00 6/29/2006 0:00 6/30/2006 0:00 6/5/2006 0:00 §6/5/20

American Senior Communities, LLC
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Claim ID Date Filed Incident Start Incident End Policy ID Provider Name Start Coverage I
1008556 56/4/2007 0:00 2/1/2006 0:00 “9/20/2006 0:00 578324 |Meadow Lake Of Mooresville, LLC 2/21/2006 0:00 2/1
1008563 ;6/5/2007 0:00 9/27/2006 0:00 9/30/2006 0:00 583623  |American Senior Communities, LLC 6/5/2006 0:00 6/5/
1008619  16/8/2007 0:00 10/1/1986 0:00 7/31/2006 0:00 591063  |McCarroll Management Corporation, d/b/a Westpark H 9/1/2006 0:00 9/1/
1008628  16/29/2007 0:00 7/21/2006 0:00 9/11/2006 0:00 585599  Hoosier Enterprises IX Inc. dba Grandview Health & 7/4/2006 0:00 7/4/
1008659  [7/11/2007 0:00 7/14/2005 0:00 8/14/2005 0:00 603472 |University Heights Convalescent Center, Inc. d/b/a 3/1/2007 0:00 6/1/
1008681  7/23/2007 0:00 5/26/2006 0:00 5/27/2006 0:00 565763  |Terry D. Haffher 8/25/2005 0:00 8/25

1 008719  |8/10/2007 0:00 1/25/2006 0:00 1/17/2007 0:00 603475 | Wellington Manor Investors, LLC, d/b/a Wellington 3/1/2007 0:00 3/1/
1008765 |9/4/2007 0:00 11/10/2005 0:00 12/10/2005 0:00 603451  |Carmel Healthcare Management, Inc. d/b/a Carmel Ca 3/1/2007 0:00 3/1/.
1008771 §9/7/2007 0:00 9/7/2005 0:00 NULL 595924 [Heritage House of Greensburg, Inc. d/b/a Heritage 10/27/2006 0:00 10/2
1008897  110/31/2007 0:00  |2/9/2007 0:00 3/6/2007 0:00 576261  |Harbour Manor Health & Living Community, LLC 3/1/2006 0:00 3/17
1008897  {10/31/2007 0:00  12/9/2007 0:00 3/6/2007 0:00 603161  |Harbour Manor Health & Living Community, LLC 3/1/2007 0:00 6/1/:
1008916  {11/14/2007 0:00  |1/23/2006 0:00 NULL 577650  |Trilogy Health Care Centers, LLC d/b/a The Arbors 3/17/2006 0:00 3/17
1&)8925 | 11/13/2007 0:00  }11/1/2006 0:00 12/31/2006 0:00  |578325  |Bell Trace Health and Living Center, Inc., d/b/a B 3/1/2006 0:00 3/ 1/2
}608925 11/13/2007 0:00  |11/1/2006 0:00 12/31/2006 0:00 603455  |Bell Trace Health and Living Center, Inc., d/b/a B 3/1/2007 0:00 6/1/2
]2)08946 11/27/2007 0:00  |8/13/2006 0:00 NULL 576257 | Alpha Home Asscoiation of Greater of Indianapolis, 3/1/2006 0:00 3/1/2
‘1”(;68946 11/27/2007 0:00  |8/13/2006 0:00 NULL 603477 | Alpha Home Asscoiation of Greater of Indianapolis, 3/1/2007 0:00 3/1/2
1009019  |1/4/2008 0:00 2/16/2006 0:00 1/3/2007 0:00 595946  [Scott C Swim 10/28/2006 0:00 10/2¢
1009123 12/19/2008 0:00 5/14/2007 0:00 NULL 603161 |Harbour Manor Health & Living Community, LLC 3/1/2007 0:00 6/1/2
7865123 2/19/2008 0:00 5/14/2007 0:00 NULL 603669 |CarDon & Associates, Inc. 3/1/2007 0:00 6/1/2
]‘655291 54/29/2008 0:00 5/1/2006 0:00 NULL 636956  |Heritage House of NC, LLC d/b/a Heritage House of 10/27/2007 0:00 10/27
1009395 ‘6/ 12/2008 0:00 5/15/2006 0:00 7/14/2006 0:00 647351  |Ronald James Blevins 10/28/2005 0:00 10/28
~l"(-)"09395 6/12/2008 0:00 5/15/2006 0:00 7/14/2006 0:00 647357  |James S. Milligan M.D., Inc. 10/28/2005 0:00 10/28
100;430 1! 6/27/2008 0:00 6/30/2006 0:00 7/17/2006 0:00 646064  |Ide Management Group of Oakland City, LLC d/b/a Go 3/1/2008 0:00 3/1/2(
100951 I ;8/7/2008 0:00 1/1/2003 0:00 10/21/20070:00 1646081  New Age Healthcare LLC, d/b/a Arcadia Developmenta 3/1/2008 0:00 3/ 1/2_(
17&)5580 ;—9;1/2008 0:00 9/22/2006 0:00 10/31/2006 0:00  [603669  |Heart of Cardon, LLC 3/1/2007 0:00 6/1/2C
ﬁlw(')(59591778‘ %9/ 16/2008 0:00 8/28/2007 0:00 V 10/30/2007 0:00 646085 | Springfield Health Care Center, Inc, d/b/a Springf 3/1/2008 0:00 3/ 1/20
];)O;?OO 10/24/2008 0:00 l7/7/2007 0:00 8/31/2007 0:00 660022  |LifeSpan Home Health Services '6/ 1/2008 0:00 ‘6/ 1/20
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Claim ID Date Filed Incident Start Incident End Policy ID Provider Name Start Coverage J
1009803 12/5/2008 0:00 5/22/2008 0:00 6/27/2008 0:00 646423 | Core of Evansville, Inc. d/b/a Core of Evansville, 3/1/2008 0:00 3/1
1009878 [1/14/2009 0:00 12/13/2006 0:00 1/18/2007 0:00 643392 {Meadow Lake Of Mooresville, LLC 2/1/2008 0:00 2/1
1009878  11/14/2009 0:00 12/13/2006 0:00 1/18/2007 0:00 659312 |Coventry Meadows, LLC dba Coventry Meadows, LLC 6/5/2008 0.00 6/5
1009939  12/12/2009 0:00 2/22/2008 0:00 3/11/2008 0:00 640389 _|FAL-Meridian, Inc. d/b/a Meridian Nursing & Rehabi 10/31/2003 0:00 1
1009939  12/12/2009 0:00 2/22/2008 0:00 3/11/2008 O:OO 647794 | Greystone Healthcare Management Corp 1/1/2008 0:00 1/1,
1010018  3/11/2009 0:00 3/8/2008 0:00 NULL 653673 | Southlake/Tri-City dba Corp., dba Lake Park Reside 8/24/2008 0:00 8/2:
1010064 |3/30/2009 0:00 4/4/2007 0:00 4/5/2007 0:00 601414 i Preferred Medical Management, Inc. dba Preferred P 8/25/2006 0:00 8/2!




STATE OF INDIANA | IDOI

MITCHELL E. DANIELS, JR., Governor . INDIANA DEPARTMENT OF INSURANCE
311 W. WASHINGTON STREET, SUITE 300
INDIANAPOLIS, INDIANA 46204-2787
TELEPHONE: (317) 232-2385
FAX: (317) 232-5251

- JAMES ATTERHOLT, Commissioner

u

January 8, 2009

Mark McKinzie

Riley Bennett & Egloff
Fourth Floor

141 E. Washington Street
Indianapolis, IN 46204

Re:  Verified Market Conduct Report

Dear Mr. McKinzie:

Enclosed is a verified report of the market conduct examination relative to the
Patient Compensation Fund surcharges submitted by your client Midwest Insurance
Group. Pursuant to IC §27-1-3.1-10(2)(b) the company has thirty (30) days to make a
written submission or rebuttal with respect to any matters contained in the examination
report. After such time the verified report will be presented to the Commissioner along
with my recommendation to adopt the examination report as filed.

You should review and be aware of your client’s rights and responsibilities as
outlined at Indiana Code sections 27-1-3.1-10, IC 27-1-3.1-11, and IC 27-1-3.1-12. You
may contact me if you have questions or concerns. I can be reached at 317-232-2410 or

dwebb@idoi.IN.gov.

Sincerely

Qa1 ke

Debra M. Webb, Attorney

Market Regulation
ACCREDITED BY THE
NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS
AGENCY SERVICES COMPANY SERVICES CONSUMER SERVICES EXAMINATIONS / FINANCIAL SERVICES MEDICAL MALPRACTICE SECUR|T1E§ / COMPANY RECORDS
(317) 232-2413 (317) 232-3437 (317) 232-2395 (317) 232-2390 FAQ‘ 1(';{]?/2)322-3211%2251 (317) 232-1991

)
FAX: (317) 232-5251 In-State 1-800-622-4461



