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1. I understand there may be instances where depreciation values may not be available yet via Intellichoice.com for a specific 2010 make/model a respondent intends to bid.

a. For any vehicle a respondent chooses to bid that may not have a depreciation value, the respondent will be asked to submit that documentation from Intellichoice with their bid that shows a value is not provided.

Respondents will enter Resale Value by using third party data for 2010 make/model bid. Go to http://www.intellichoice.com/ 
-enter new car make/model, click go
-click specific model version bid
-on left hand menu bar, click ownership cost link
-print this page and submit with bid documents

b. Additionally, the respondent will approximate a depreciation value and enter this value in their bid list excel workbook. This value should be computed consistent with the depreciation definition provided by Intellichoice (see below). Respondent shall provide all documentation that supports the value submitted in the bid.
i. It is up to the Respondent to determine the depreciation value of the 2010 model(s) bid if one is not provided by Intellichoice. The state expects documentation of how a respondent came to the value entered and may request clarifications if needed when analyzing all proposals. 

Depreciation

Based on the assumption that you keep your vehicle for 5 years, after which time you sell it in a private party transaction (not sold to a dealer). Also assumes that the vehicle is in good condition with 60,000 miles (12,000 miles per year). 

2. The state is aware the formula for resale value was omitted from the Bid List Excel workbook. Respondents should enter the depreciation value in the Resale Value column of the Bid List worksheet. 

a. Resale Value = MSRP – Depreciation
i. The total life cycle cost formula will be adjusted to calculate the resale value when evaluating proposals.

ALL RESPONDENTS WILL BE EVALUATED FAIRLY AND ACCURATELY

Page 2 of 2

