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Occupational Licensing

Pursuant to IC 4-31-6 and 71 IAC 5-1-1, all persons participating in pari-mutuel racing under the
jurisdiction of the Commission are required to be licensed. The licensing process is the backbone
of the Commission’s regulatory efforts. Each prospective licensee is fingerprinted. The Federal
Bureau of Investigation (FBI) and the Indiana State Police provide the Commission with criminal
histories of all applicants. The Commission may refuse or deny the application for licensure of any
person whose criminal or racing violation record is contrary to the public's best interest.

Category Count Category Count
Owner, Standardbred 1,242 Driver 47
Owner, Thoroughbred 1213 Exercise Rider 48
Groom 908 Track Management 40
Vendor Employee 388 Commission Staff 38
Trainer, Thoroughbred 317 Vendor/Contractor 33
Stable Nante 281 Racn.ng Official 29
Owner/Trainer, Thoroughbred 271 Earrier 7
. I Jockey Agent 2
Owner/Trainer/Driver 261 ]
Dt A St 5 Authorized Agent 15
ari-Mutuel Cler 45 Othier 15
Tra}ck Emp'loyce 208 Apprentice Jockey 13
Driver/Trainer 151 Asst. Trainer, Standardbred 13
Owner/Trainer, Standardbred 143 Veterinarian - 13
Jockey 102 Pony Rider 12
Track Security R Valet 12
Trainer, Standardbred 81 Stable Employee 1
Asst. Trainer, Thoroughbred 72 Farrier's Assistant 0
Total Licenses Issued: 6,292

1994 1995 1996

Licenses Issued 1,922 5,269 6,292

Probationary Licenses Issued 21 54 53

Licenses Refused 16 10 29
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Equine Drug Testing

Pari-mutuel horse racing can succeed as a legitimate major league sport only if its races are perceived by the
wagering public to be honest, competitive contests, free from manipulation by man or drugs. With the exception
of furosemide (lasix) and phenylbutazone (bute), under regulatory restrictions, state law and commission rules
prohibit the presence of any drug in horses racing at a pari-mutuel track. The Commission's drug detection
program is one of the nation's most comprehensive and its laboratory one of the most respected in the racing
industry.

Truesdail Laboratory in Tustin, California, serves as the primary testing laboratory for the Indiana Horse Racing
Commission. Truesdail Lab has been a leader in racing chemistry and drug related research for over 50 years.
Truesdail Laboratory is a member of The Association of Official Racing Chemist (AORC) and The Association
of Racing Commissioners International's Drug Testing Standards and Practices Committee.

The following table indicates, by breed, the number of samples analyzed and the number of positive tests re-
ported. In each instance, the offending horse was disqualified and placed last. In accordance with the pari-
mutuel statute, all purse money earned is ordered returned and redistributed. The trainer of each offending horse
was penalized by a suspension and/or fine.

Breed Race Dates | Urine Blood | Positive Tests
] Standardbred 80 1367 1688 6
Thoroughbred 52 972 1067 15
Totals 132 2339 . 2755 21

The table below represents a further breakdown, by breed, of the name and types of drugs repoi‘ted by the laboratory.

Number of Violations ARCI
Standardbred Thoroughbred Drug Classification Type
Banamine (Class 4) non-steroidal anti-inflammatory
1 4 Phenybutazone * non-steroidal anti-inflammatory
3 Pyrilamine (Class 3) anti-histamine
1 Lasix * diuretic
1 Isoxsuprine (Class 4) vasodilator
1 Lidocaine (Class 2) local anesthetic
1 Morphine (Class 1) stimulant
1 Naphazoline (Class 4) decongestant
1 Prednisolone (Class 4) corticosteroid
1 Pemoline (Class 1) stimulant
1 Promazine (Class 3) tranquilizer
* Represents the presense of therapeutic medication in excess of allowable levels.
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Breed Development Programs

Overview

Pursuant to IC 4-31-11, breed development funds have been established to promote the breed-
ing of horses while stimulating the agri-business sector of the state's economy. All breakage
and unclaimed winning tickets are statutorily earmarked for breed development. In addition,
twenty percent (20%) of the riverboat admission tax allocated to the racing industry is distrib-
uted to breed development funds. Standardbred and thoroughbred breed development advi-
sory committees make recommendations to the Commission regarding the distribution of these
monies.

Standardbred

The Standardbred Breed Development Advisory Committee has initiated an extensive pro-
gram which allocates monies for Indiana sired, bred and/or owned, competing at Hoosier
Park, the State Fair and several county fairs. In 1996, $1,230,361 was distributed as awards
and purse supplements to participating horse owners.

The highlights of the 1996 racing season was the inaugural "Indiana Day" held on September
1, which included $695,100 in purses and the finals of the Genesis. The Genesis is a newly
created lucrative series of races for two-year old fillies designed with the long term goal of
enhancing the quality of breeding stock in Indiana.

1996 Distribution of Awards

Purse supplements - Hoosier Park $885,070
Purse supplements - County Fairs 186,900
Purse supplements - State Fair 105,000
Indiana Sired & Misc. Awards - Hoosier Park 96,950

Total $1,273,920

Purse supplements at Hoosier Park include $§ 357,050 distributed on Indiana Day.
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Breed Development Programs

Thoroughbred

The Thoroughbred Breed Development Advisory Committee has concentrated their resources
in designing a program that will increase both the quality and quantity of Indiana breds that
will compete at Hoosier Park in the future.

The highlight of the 1996 racing season was the inaugural "Indiana Championship Day" held
on September 22. The day featured nine stake races for Indiana owned and foaled horses with
purse money totaling $471,625.

1996 Distribution of Awards

Purse Supplements $1,179,900
Owners Awards 63,295
Breeders Awards 64,140

Stallion Owner Awards 7.170

$1,314,505

Purse supplements include $370,000 distributed on Indiana Championship Day.

1996 Breed Development Fund Revenue

Outstanding Riverboat
Breed Breakage Tickets * Revenue Total
Standardbred 477,064.89 284,429.28 692,147.41 | 1,453,641.58
Thoroughbred 477,064.89 284,429.28 526,746.87 | 1,288,241.03
Total 954,129.78 568,858.55 1,218,894.28 | 2 741,882.61

* Outstanding ticket revenue is based on tickets purchased in 1995 which expired in 1996.
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Blood Gas Analysis Program

The purpose of the Blood Gas Analysis (BGA) program is to deter and detect the practice of
"bicarbonate loading" or what is known in the racing business as "milkshaking." This practice
generally entails giving a horse a large quantity of a alkaline substance, usually baking soda, prior
to a race. The alkaline substance neutralizes the lactic acid that is produced during exercise and,
as a consequence, delays the onset of fatigue. Research has demonstrated that this practice in-
duces some horses to race faster times. Bicarbonate loading can give a horse an unfair competi-
tive edge and thus compromise the integrity of the sport. This practice is strictly prohibited by the
rules of the Commission.

The BGA Program is operated by the Commission in a small laboratory located in the paddock at
Hoosier Park. Blood samples of selected horses are analyzed prior to the race on a state-of-the-art
blood gas analysis machine. Each sample is analyzed by a certified lab technician under contract
through St. John's Hospital in Anderson.

Human Drug Testing

Commission regulations provide that a licensee or an applicant for licensure may be required, if
reasonable suspicion exists, to submit to a drug test. Commission rules require a minimum sus-

pension of thirty (30) days for a positive test for an illegal drug.

Human Drug Testing 1994 1995 1996
Number of Samples Tested 1 14 15
Number of Positive Tests 0 3 8
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Riverboat Revenue

The statute permitting riverboat gaming in Indiana earmarks sixty-five (65) cents of the three dollar
admission tax to the pari-mutuel horse racing industry. These funds are distributed to various segments
of the racing industry in accordance with Commission rule 71 IAC 12-2-15.

1996 Riverboat Revenue Allocation to Racing
From Admission Tax (65 cents)
Purses 40% $2,437,788.58
Standardbred $1,384,294.84
Thoroughbred 1,053,493.74
Track 30% 1,828,341.42
Breed Development| 20% 1,218,894.28
Standardbred $692,147.41
Thoroughbred 526,746.87
Promotion Fund 10% 609,447.14
Total 100% $6,094,471.42
Pursuant to Commission rule, the allocation between breeds for purses and breed develop-
ment is determined based upon the percentage of pari-mutuel handle on each breed on live
racing at all Indiana locations. Based on 1996 handle, 56.78% of available funds were
distributed to standardbreds, while 43.22% was distributed to thoroughbreds.
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