Scott.A.Milkey

From: Kane, David

Sent: Monday, December 29, 2014 11:23 AM

To: Czarniecki, Cary (Lani);Hill, John (DHS);Atterholt, Jim
Subject: RE: NOTHING....

Leann verified with the Auditor’s Office that a typographical error occurred last week when they processed the EFT
payment. Payment was processed for 12/22/2015 rather than 2014. That has now been corrected and Leann will
communicate this unfortunate fact to Mr. Minier. Leann will also verify the EFT occurs 12/31/2014 as is now scheduled
by the Auditor’s Office.

| too left a voicemail message for Mr. Minier to express regret that this transaction has not been accomplished
seamlessly. Our Finance Team is working hard to remedy the situation as quickly as possible.

David

From: Scott Minier [mailto:SMinier@indianahistory.org]
Sent: Friday, December 26, 2014 5:38 PM

To: Kane, David

Cc: Czarniecki, Cary (Lani); Hill, John (DHS); Atterholt, Jim
Subject: NOTHING....

Good Folks,
| spoke with our Indiana Historical Society accounting department this afternoon.... NOTHING.

Nobody has to tell you that reporters are actively seeking examples of Indiana government mismanagement,
bureaucratic inefficiencies and unfulfilled promises. I'm hopeful this scenario is not a true indicator as to how things are
going in Gov. Pence's administration, but I'm certain it has the makings for shrill online chatter and ugly blog posts.

I'm terribly disappointed and embarrassed for us all... and especially for somebody as wonderful as Gov. Mike Pence.

Scott Minier

Director, Corporate Relations

Indiana Historical Society

Eugene and Marilyn Glick Indiana History Center
450 West Ohio Street

Indianapolis, Indiana 46202

317-234-8853 office
317-234-0076 fax

www.indianahistory.org

See the newest features of the Indiana Experience:
You Are There 1939: Healing Bodies, Changing Minds
You Are There 1913: A City Under Water

You Are There 1904: Picture This



From: Kane, David [mailto:DKane@dhs.IN.gov]
Sent: Thursday, December 18, 2014 9:59 AM
To: Scott Minier

Cc: Czarniecki, Cary (Lani); Hill, John (DHS)
Subject: RE: Advice on State Agency

Mr. Minier,

Your inquiry to the Governor’s Office has been passed to me for action. This morning | spoke with our Budget Manager
who personally is walking payment for these services through IDOA and the Auditor’s Office. We are informed that
necessary paperwork is in order and payment will be made next week. Please call me directly if payment is not received
by 12/23/14. My mobile number is 317-|

| regret this long delay in your claim being processed in a timely manner has occurred.
Thank you for the professionalism approach of your inquiry.

David W. Kane
Executive Director
Indiana Department of Homeland Security

From: Scott Minier [mailto:SMinier@indianahistory.org]
Sent: Wednesday, December 17, 2014 7:05 PM

To: Hill, John (DHS); Czarniecki, Cary (Lani)

Subject: RE: Advice on State Agency

John and Lani,

More than another month has passed, so | wanted to give you an update, as we begin closing out our Indiana Historical
Society books for another calendar and fiscal year.

| received a courtesy call from Mary Moran of IDHS last Monday, Dec. 8, 2014, notifying me the agency's fiscal people
were unable to play the pledge paperwork as presented. (Mary has been very responsive and helpful throughout this
final attempt to receive the $10,000 state commitment dated Nov. 28, 2012, for the "You Are There 1913: A City Under
Water" exhibit.) Four weeks after my last communication with you, Mary politely and professionally explained she had
been told the pledge notice was not considered an invoice and did not meet IDHS guidelines for payment. | asked for a
contact person in the IDHS finance office, to see if | could rectify the situation without further frustration and delay.

Mary talked to them again and said someone would call me, but no call has been received from the IDHS finance office.
For our part, we immediately re-issued the pledge notice as an invoice -- although we had been instructed all along by
IDHS that it could not be presented as an invoice. Twenty-plus monthly notices, reminders and now an invoice later,
including by registered mail, our understanding is the written commitment may finally have been approved for
processing, but no check has arrived.

You asked that | keep you posted as to payment or failure to pay. | just wanted you to know our IHS bookkeepers are
closing accounts for yet another year, as not-for-profits' fiscal years coincide by federal law with the calendar year. I'm
not sure if the Auditor of State can issue a check in time for deposit yet this month, but it would be very helpful for all
parties involved.

Thanks in advance for anything you can do, as WISH TV8 is also an active IHS partner on this particular exhibit.




Scott Minier

Director, Corporate Relations

Indiana Historical Society

Eugene and Marilyn Glick Indiana History Center
450 West Ohio Street

Indianapolis, Indiana 46202

317-234-8853 office
317-234-0076 fax

www.indianahistory.org

See the newest features of the Indiana Experience:
You Are There 1939: Healing Bodies, Changing Minds
You Are There 1913: A City Under Water

You Are There 1904: Picture This



Scott.A.Milkey

From: Atterholt, Jim

Sent: Saturday, December 27, 2014 7:24 AM
To: Hill, John (DHS)

Subject: Re: Advice on State Agency

On Dec 26, 2014, at 9:24 PM, Hill, John (DHS) <jhill@gov.in.gov> wrote:

From: Kane, David

Sent: Friday, December 26, 2014 6:09 PM
To: Hill, John (DHS); Czarniecki, Cary (Lani)
Subject: Fwd: Advice on State Agency

This was the latest as of earlier this week.

David

Begin forwarded message:

From: "Walton, Leann" <LWalton@dhs.IN.gov>
Date: December 22, 2014 at 5:28:22 PM EST




To: "Kane, David" <DKane@dhs.IN.gov>
Subject: Re: Advice on State Agency

Thank you, sir! See you Wednesday.

Sent from my iPhone

On Dec 22, 2014, at 5:17 PM, Kane, David <DKane@dhs.IN.gov> wrote:

Thanks very much, Leann. I hope you feel better.

David

From: Walton, Leann

Sent: Monday, December 22, 2014 11:25 AM
To: Kane, David

Subject: RE: Advice on State Agency

Status, the payment has been processed, it will flow through the
Auditor's office tonight as scheduled. It will have a EFT deposit
date tomorrow, and they will see it hit their bank account on
12/24. It's always the day after it clears the Auditor's office for
payment.

Thank you!

Leann

From: Kane, David
Sent: Monday, December 22, 2014 9:38 AM
To: Walton, Leann

Subject: RE: Advice on State Agency

OK Thanks

From: Walton, Leann

Sent: Monday, December 22, 2014 9:34 AM
To: Kane, David

Subject: RE: Advice on State Agency



Director,

The Auditor's office has approved payment. It should've been
approved to pay tomorrow as that's how we sent it over, but it
doesn't look like it picked up correctly I'm working on that now
with them. I will get it corrected and verify this and get back with
you.

Leann

From: Kane, David

Sent: Monday, December 22, 2014 9:32 AM
To: Walton, Leann

Subject: RE: Advice on State Agency

Any good news on this front, Leann?

From: Walton, Leann

Sent: Thursday, December 18, 2014 9:28 AM
To: Kane, David

Subject: RE: Advice on State Agency

David,

I have returned this call and explained the steps that have led up to
the situation as it is now. I have advised that I anticipate payment
to occur approximately 12/23, if not sooner. Mr. Minier was
pleasant but I anticipate another email from him to wrap up our
conversation.

Thanks!

Leann

From: Kane, David

Sent: Wednesday, December 17, 2014 9:45 PM
To: Walton, Leann

Subject: FW: Advice on State Agency



Leann,

Lets discuss this in the morning.

Thanks

David

From: Scott Minier [mailto:SMinier@indianahistory.org]
Sent: Wednesday, December 17, 2014 7:05 PM

To: Hill, John (DHS); Czarniecki, Cary (Lani)

Subject: RE: Advice on State Agency

John and Lani,

More than another month has passed, so I wanted to give you an
update, as we begin closing out our Indiana Historical Society
books for another calendar and fiscal year.

I received a courtesy call from Mary Moran of IDHS last Monday,
Dec. 8, 2014, notifying me the agency's fiscal people were unable
to play the pledge paperwork as presented. (Mary has been very
responsive and helpful throughout this final attempt to receive the
$10,000 state commitment dated Nov. 28, 2012, for the "You Are
There 1913: A City Under Water" exhibit.) Four weeks after my
last communication with you, Mary politely and professionally
explained she had been told the pledge notice was not considered
an invoice and did not meet IDHS guidelines for payment. I asked
for a contact person in the IDHS finance office, to see if I could
rectify the situation without further frustration and delay.

Mary talked to them again and said someone would call me, but no
call has been received from the IDHS finance office. For our part,
we immediately re-issued the pledge notice as an invoice --
although we had been instructed all along by IDHS that it could
not be presented as an invoice. Twenty-plus monthly notices,
reminders and now an invoice later, including by registered mail,
our understanding is the written commitment may finally have
been approved for processing, but no check has arrived.



You asked that I keep you posted as to payment or failure to pay. I
just wanted you to know our IHS bookkeepers are closing accounts
for yet another year, as not-for-profits' fiscal years coincide by
federal law with the calendar year. I'm not sure if the Auditor of
State can issue a check in time for deposit yet this month, but it
would be very helpful for all parties involved.

Thanks in advance for anything you can do, as WISH TV8 is also
an active IHS partner on this particular exhibit.

Scott Minier

Director, Corporate Relations

Indiana Historical Society

Eugene and Marilyn Glick Indiana History Center
450 West Ohio Street

Indianapolis, Indiana 46202

317-234-8853 office
317-234-0076 fax

www.indianahistory.org<http://www.indianahistory.org>

See the newest features of the Indiana Experience:

You Are There 1939: Healing Bodies, Changing Minds You Are
There 1913: A City Under Water You Are There 1904: Picture
This



Scott.A.Milkey

From: Kane, David

Sent: Friday, December 26, 2014 5:55 PM
To: Karns, Allison

Subject: Fwd: NOTHING....

Begin forwarded message:

From: "Kane, David" <DKane@dhs.IN.gov>

Date: December 26, 2014 at 5:45:49 PM EST

To: Scott Minier <SMinier@indianahistory.org>

Cc: "Czarniecki, Cary (Lani)" <LaniCz@gov.IN.gov>, "Hill, John (DHS)" <jhill@gov.in.gov>, "Atterholt, Jim"
<jatterholt@gov.IN.gov>

Subject: Re: NOTHING....

We share your frustration, Mr. Minier. | assure you we have been working this issue diligently since it
was first brought to us for action by Mr. Hill.

I will call you Monday morning once state offices have reopened with a status update. Please be assured
we are committed to fixing the delayed payment.

I'm sorry this has not worked as quickly as any of us hoped and anticipated it would have last week.
Sincerely

David

On Dec 26, 2014, at 5:36 PM, Scott Minier <SMinier@indianahistory.org> wrote:

Good Folks,

| spoke with our Indiana Historical Society accounting department this afternoon....
NOTHING.

Nobody has to tell you that reporters are actively seeking examples of Indiana
government mismanagement, bureaucratic inefficiencies and unfulfilled promises. I'm
hopeful this scenario is not a true indicator as to how things are going in Gov. Pence's
administration, but I'm certain it has the makings for shrill online chatter and ugly blog
posts.

I'm terribly disappointed and embarrassed for us all... and especially for somebody as
wonderful as Gov. Mike Pence.

Scott Minier

Director, Corporate Relations

Indiana Historical Society

Eugene and Marilyn Glick Indiana History Center

450 West Ohio Street

Indianapolis, Indiana 46202



317-234-8853 office

317-234-0076 fax

www.indianahistory.org

See the newest features of the Indiana Experience:
You Are There 1939: Healing Bodies, Changing Minds
You Are There 1913: A City Under Water

You Are There 1904: Picture This

From: Kane, David [mailto:DKane@dhs.IN.gov]

Sent: Thursday, December 18, 2014 9:59 AM

To: Scott Minier

Cc: Czarniecki, Cary (Lani); Hill, John (DHS)

Subject: RE: Advice on State Agency

Mr. Minier,

Your inquiry to the Governor’s Office has been passed to me for action. This morning |
spoke with our Budget Manager who personally is walking payment for these services
through IDOA and the Auditor’s Office. We are informed that necessary paperwork is in
order and payment will be made next week. Please call me directly if payment is not
received by 12/23/14. My mobile number is 317

| regret this long delay in your claim being processed in a timely manner has occurred.
Thank you for the professionalism approach of your inquiry.

David W. Kane

Executive Director

Indiana Department of Homeland Security

From: Scott Minier [mailto:SMinier@indianahistory.org]

Sent: Wednesday, December 17, 2014 7:05 PM

To: Hill, John (DHS); Czarniecki, Cary (Lani)

Subject: RE: Advice on State Agency

John and Lani,

More than another month has passed, so | wanted to give you an update, as we begin
closing out our Indiana Historical Society books for another calendar and fiscal year.

| received a courtesy call from Mary Moran of IDHS last Monday, Dec. 8, 2014, notifying
me the agency's fiscal people were unable to play the pledge paperwork as presented.
(Mary has been very responsive and helpful throughout this final attempt to receive the
$10,000 state commitment dated Nov. 28, 2012, for the "You Are There 1913: A City
Under Water" exhibit.) Four weeks after my last communication with you, Mary politely
and professionally explained she had been told the pledge notice was not considered an
invoice and did not meet IDHS guidelines for payment. | asked for a contact person in
the IDHS finance office, to see if | could rectify the situation without further frustration
and delay.

Mary talked to them again and said someone would call me, but no call has been
received from the IDHS finance office. For our part, we immediately re-issued the pledge
notice as an invoice -- although we had been instructed all along by IDHS that it could
not be presented as an invoice. Twenty-plus monthly notices, reminders and now an
invoice later, including by registered mail, our understanding is the written commitment
may finally have been approved for processing, but no check has arrived.

You asked that | keep you posted as to payment or failure to pay. | just wanted you to
know our IHS bookkeepers are closing accounts for yet another year, as not-for-profits'
fiscal years coincide by federal law with the calendar year. I'm not sure if the Auditor of
State can issue a check in time for deposit yet this month, but it would be very helpful
for all parties involved.

Thanks in advance for anything you can do, as WISH TV8 is also an active IHS partner on
this particular exhibit.

Scott Minier




Director, Corporate Relations

Indiana Historical Society

Eugene and Marilyn Glick Indiana History Center
450 West Ohio Street

Indianapolis, Indiana 46202

317-234-8853 office

317-234-0076 fax

www.indianahistory.org

See the newest features of the Indiana Experience:
You Are There 1939: Healing Bodies, Changing Minds
You Are There 1913: A City Under Water

You Are There 1904: Picture This




Scott.A.Milkey

From: Kane, David

Sent: Friday, December 26, 2014 5:46 PM

To: Scott Minier

Cc: Czarniecki, Cary (Lani);Hill, John (DHS);Atterholt, Jim
Subject: Re: NOTHING....

We share your frustration, Mr. Minier. | assure you we have been working this issue diligently since it was first brought
to us for action by Mr. Hill.

| will call you Monday morning once state offices have reopened with a status update. Please be assured we are
committed to fixing the delayed payment.

I'm sorry this has not worked as quickly as any of us hoped and anticipated it would have last week.
Sincerely

David

On Dec 26, 2014, at 5:36 PM, Scott Minier <SMinier@indianahistory.org> wrote:

Good Folks,
| spoke with our Indiana Historical Society accounting department this afternoon.... NOTHING.

Nobody has to tell you that reporters are actively seeking examples of Indiana government
mismanagement, bureaucratic inefficiencies and unfulfilled promises. I'm hopeful this scenario is not a
true indicator as to how things are going in Gov. Pence's administration, but I'm certain it has the
makings for shrill online chatter and ugly blog posts.

I'm terribly disappointed and embarrassed for us all... and especially for somebody as wonderful as Gov.
Mike Pence.

Scott Minier

Director, Corporate Relations

Indiana Historical Society

Eugene and Marilyn Glick Indiana History Center
450 West Ohio Street

Indianapolis, Indiana 46202

317-234-8853 office
317-234-0076 fax

www.indianahistory.org

See the newest features of the Indiana Experience:
You Are There 1939: Healing Bodies, Changing Minds
You Are There 1913: A City Under Water

You Are There 1904: Picture This



From: Kane, David [mailto:DKane@dhs.IN.gov]
Sent: Thursday, December 18, 2014 9:59 AM
To: Scott Minier

Cc: Czarniecki, Cary (Lani); Hill, John (DHS)
Subject: RE: Advice on State Agency

Mr. Minier,

Your inquiry to the Governor’s Office has been passed to me for action. This morning | spoke with our
Budget Manager who personally is walking payment for these services through IDOA and the Auditor’s
Office. We are informed that necessary paperwork is in order and payment will be made next

week. Please call me directly if payment is not received by 12/23/14. My mobile number is 317-Jji}}

| regret this long delay in your claim being processed in a timely manner has occurred.
Thank you for the professionalism approach of your inquiry.

David W. Kane
Executive Director
Indiana Department of Homeland Security

From: Scott Minier [mailto:SMinier@indianahistory.org]
Sent: Wednesday, December 17, 2014 7:05 PM

To: Hill, John (DHS); Czarniecki, Cary (Lani)

Subject: RE: Advice on State Agency

John and Lani,

More than another month has passed, so | wanted to give you an update, as we begin closing out our
Indiana Historical Society books for another calendar and fiscal year.

| received a courtesy call from Mary Moran of IDHS last Monday, Dec. 8, 2014, notifying me the agency's
fiscal people were unable to play the pledge paperwork as presented. (Mary has been very responsive
and helpful throughout this final attempt to receive the $10,000 state commitment dated Nov. 28, 2012,
for the "You Are There 1913: A City Under Water" exhibit.) Four weeks after my last communication
with you, Mary politely and professionally explained she had been told the pledge notice was not
considered an invoice and did not meet IDHS guidelines for payment. | asked for a contact person in the
IDHS finance office, to see if | could rectify the situation without further frustration and delay.

Mary talked to them again and said someone would call me, but no call has been received from the IDHS
finance office. For our part, we immediately re-issued the pledge notice as an invoice -- although we had
been instructed all along by IDHS that it could not be presented as an invoice. Twenty-plus monthly
notices, reminders and now an invoice later, including by registered mail, our understanding is the
written commitment may finally have been approved for processing, but no check has arrived.

You asked that | keep you posted as to payment or failure to pay. | just wanted you to know our IHS
bookkeepers are closing accounts for yet another year, as not-for-profits' fiscal years coincide by federal



law with the calendar year. I'm not sure if the Auditor of State can issue a check in time for deposit yet
this month, but it would be very helpful for all parties involved.

Thanks in advance for anything you can do, as WISH TV8 is also an active IHS partner on this particular
exhibit.

Scott Minier

Director, Corporate Relations

Indiana Historical Society

Eugene and Marilyn Glick Indiana History Center
450 West Ohio Street

Indianapolis, Indiana 46202

317-234-8853 office
317-234-0076 fax

www.indianahistory.org

See the newest features of the Indiana Experience:
You Are There 1939: Healing Bodies, Changing Minds
You Are There 1913: A City Under Water

You Are There 1904: Picture This



Scott.A.Milkey

From: Scott Minier <SMinier@indianahistory.org>

Sent: Friday, December 26, 2014 5:38 PM

To: Kane, David

Cc: Czarniecki, Cary (Lani);Hill, John (DHS);Atterholt, Jim
Subject: NOTHING....

Good Folks,

| spoke with our Indiana Historical Society accounting department this afternoon.... NOTHING.

Nobody has to tell you that reporters are actively seeking examples of Indiana government mismanagement,
bureaucratic inefficiencies and unfulfilled promises. I'm hopeful this scenario is not a true indicator as to how things are
going in Gov. Pence's administration, but I'm certain it has the makings for shrill online chatter and ugly blog posts.

I'm terribly disappointed and embarrassed for us all... and especially for somebody as wonderful as Gov. Mike Pence.

Scott Minier

Director, Corporate Relations

Indiana Historical Society

Eugene and Marilyn Glick Indiana History Center
450 West Ohio Street

Indianapolis, Indiana 46202

317-234-8853 office
317-234-0076 fax

www.indianahistory.org

See the newest features of the Indiana Experience:
You Are There 1939: Healing Bodies, Changing Minds
You Are There 1913: A City Under Water

You Are There 1904: Picture This

From: Kane, David [mailto:DKane@dhs.IN.gov]
Sent: Thursday, December 18, 2014 9:59 AM
To: Scott Minier

Cc: Czarniecki, Cary (Lani); Hill, John (DHS)
Subject: RE: Advice on State Agency

Mr. Minier,

Your inquiry to the Governor’s Office has been passed to me for action. This morning | spoke with our Budget Manager
who personally is walking payment for these services through IDOA and the Auditor’s Office. We are informed that
necessary paperwork is in order and payment will be made next week. Please call me directly if payment is not received
by 12/23/14. My mobile number is 317-| R

| regret this long delay in your claim being processed in a timely manner has occurred.



Thank you for the professionalism approach of your inquiry.

David W. Kane
Executive Director
Indiana Department of Homeland Security

From: Scott Minier [mailto:SMinier@indianahistory.org]
Sent: Wednesday, December 17, 2014 7:05 PM

To: Hill, John (DHS); Czarniecki, Cary (Lani)

Subject: RE: Advice on State Agency

John and Lani,

More than another month has passed, so | wanted to give you an update, as we begin closing out our Indiana Historical
Society books for another calendar and fiscal year.

| received a courtesy call from Mary Moran of IDHS last Monday, Dec. 8, 2014, notifying me the agency's fiscal people
were unable to play the pledge paperwork as presented. (Mary has been very responsive and helpful throughout this
final attempt to receive the $10,000 state commitment dated Nov. 28, 2012, for the "You Are There 1913: A City Under
Water" exhibit.) Four weeks after my last communication with you, Mary politely and professionally explained she had
been told the pledge notice was not considered an invoice and did not meet IDHS guidelines for payment. | asked for a
contact person in the IDHS finance office, to see if | could rectify the situation without further frustration and delay.

Mary talked to them again and said someone would call me, but no call has been received from the IDHS finance office.
For our part, we immediately re-issued the pledge notice as an invoice -- although we had been instructed all along by
IDHS that it could not be presented as an invoice. Twenty-plus monthly notices, reminders and now an invoice later,
including by registered mail, our understanding is the written commitment may finally have been approved for
processing, but no check has arrived.

You asked that | keep you posted as to payment or failure to pay. | just wanted you to know our IHS bookkeepers are
closing accounts for yet another year, as not-for-profits' fiscal years coincide by federal law with the calendar year. I'm
not sure if the Auditor of State can issue a check in time for deposit yet this month, but it would be very helpful for all
parties involved.

Thanks in advance for anything you can do, as WISH TV8 is also an active |HS partner on this particular exhibit.

Scott Minier

Director, Corporate Relations

Indiana Historical Society

Eugene and Marilyn Glick Indiana History Center
450 West Ohio Street

Indianapolis, Indiana 46202

317-234-8853 office
317-234-0076 fax

www.indianahistory.org

See the newest features of the Indiana Experience:
You Are There 1939: Healing Bodies, Changing Minds
You Are There 1913: A City Under Water

You Are There 1904: Picture This



Scott.A.Milkey

From: Kane, David

Sent: Monday, December 22, 2014 5:17 PM
To: Hill, John (DHS);Karns, Allison
Subject: FW: Advice on State Agency
Success...

From: Walton, Leann

Sent: Monday, December 22, 2014 11:25 AM
To: Kane, David

Subject: RE: Advice on State Agency

Status, the payment has been processed, it will flow through the Auditor's office tonight as scheduled. It will have a EFT
deposit date tomorrow, and they will see it hit their bank account on 12/24. It's always the day after it clears the
Auditor's office for payment.

Thank you!
Leann

From: Kane, David

Sent: Monday, December 22, 2014 9:38 AM
To: Walton, Leann

Subject: RE: Advice on State Agency

OK Thanks

From: Walton, Leann

Sent: Monday, December 22, 2014 9:34 AM
To: Kane, David

Subject: RE: Advice on State Agency

Director,

The Auditor's office has approved payment. It should've been approved to pay tomorrow as that's how we sent it over,
but it doesn't look like it picked up correctly I'm working on that now with them. | will get it corrected and verify this
and get back with you.

Leann

From: Kane, David

Sent: Monday, December 22, 2014 9:32 AM

To: Walton, Leann

Subject: RE: Advice on State Agency

Any good news on this front, Leann?




From: Walton, Leann

Sent: Thursday, December 18, 2014 9:28 AM
To: Kane, David

Subject: RE: Advice on State Agency

David,
| have returned this call and explained the steps that have led up to the situation as it is now. | have advised that |
anticipate payment to occur approximately 12/23, if not sooner. Mr. Minier was pleasant but | anticipate another email

from him to wrap up our conversation.

Thanks!
Leann

From: Kane, David

Sent: Wednesday, December 17, 2014 9:45 PM
To: Walton, Leann

Subject: FW: Advice on State Agency

Leann,

Lets discuss this in the morning.

Thanks

David

From: Scott Minier [mailto:SMinier@indianahistory.org]
Sent: Wednesday, December 17, 2014 7:05 PM

To: Hill, John (DHS); Czarniecki, Cary (Lani)

Subject: RE: Advice on State Agency

John and Lani,

More than another month has passed, so | wanted to give you an update, as we begin closing out our Indiana Historical
Society books for another calendar and fiscal year.

| received a courtesy call from Mary Moran of IDHS last Monday, Dec. 8, 2014, notifying me the agency's fiscal people
were unable to play the pledge paperwork as presented. (Mary has been very responsive and helpful throughout this
final attempt to receive the $10,000 state commitment dated Nov. 28, 2012, for the "You Are There 1913: A City Under
Water" exhibit.) Four weeks after my last communication with you, Mary politely and professionally explained she had
been told the pledge notice was not considered an invoice and did not meet IDHS guidelines for payment. | asked for a
contact person in the IDHS finance office, to see if | could rectify the situation without further frustration and delay.

Mary talked to them again and said someone would call me, but no call has been received from the IDHS finance office.
For our part, we immediately re-issued the pledge notice as an invoice -- although we had been instructed all along by
IDHS that it could not be presented as an invoice. Twenty-plus monthly notices, reminders and now an invoice later,
including by registered mail, our understanding is the written commitment may finally have been approved for
processing, but no check has arrived.



You asked that | keep you posted as to payment or failure to pay. | just wanted you to know our IHS bookkeepers are
closing accounts for yet another year, as not-for-profits' fiscal years coincide by federal law with the calendar year. I'm
not sure if the Auditor of State can issue a check in time for deposit yet this month, but it would be very helpful for all
parties involved.

Thanks in advance for anything you can do, as WISH TV8 is also an active IHS partner on this particular exhibit.

Scott Minier

Director, Corporate Relations

Indiana Historical Society

Eugene and Marilyn Glick Indiana History Center
450 West Ohio Street

Indianapolis, Indiana 46202

317-234-8853 office
317-234-0076 fax

www.indianahistory.org<http://www.indianahistory.org>
See the newest features of the Indiana Experience:

You Are There 1939: Healing Bodies, Changing Minds You Are There 1913: A City Under Water You Are There 1904:
Picture This



Scott.A.Milkey

From: Espich, Jeff

Sent: Friday, December 19, 2014 9:26 AM

To: Sharon Espich

Subject: Fwd: [Gov Clips] Howey

Attachments: ATT00001.htm; image002.jpg; ATT00002.htm; image003.jpg; ATT00003.htm; 12-19-14

HPI Daily.pdf; ATT00004.htm

Sent from my iPhone

Begin forwarded message:

From: "Gilson, Katie" <KGilson@gov.IN.gov>

Date: December 19, 2014 at 9:06:34 AM EST

To: "Gilson, Katie" <KGilson@gov.IN.gov>, "Quyle, Lindsay" <LQuyle@gov.IN.gov>, "Cleveland, Bridget"
<BCleveland@gov.IN.gov>, "Ahearn, Mark" <MAhearn@gov.IN.gov>, "Atkins, Chris"
<catkins@gov.in.gov>, "Bailey, Brian (OMB)" <bbailey@gov.in.gov>, "Bauer, Zachary C"
<ZBauer@gov.IN.gov>, "Berry, Adam (GOV)" <ABerry@gov.IN.gov>, "Brooks, Kara D"
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REVENUE FORECAST LOWERS CURRENT FY, EXPECTS $840M MORE: Indiana
tax collections will grow each of the next two years, giving lawmakers about $840
million in new money to spend in the next biennial budget, according to a revenue
forecast released Thursday (Kelly, Fort Wayne Journal Gazette). “1 would say this is a
moderately positive forecast,” said Senate Appropriations Chairman Luke Kenley, R-
Noblesville. He is cautiously optimistic about the expected upturn of 2.4 percent in fiscal
year 2016 but less certain about the rise of 3.2 percent in fiscal year 2017. And Kenley
noted it is all about priorities. More than $800 million in new money sounds like a lot.
But, for instance, Superintendent of Public Instruction Glenda Ritz is seeking $560
million alone for K-12 schools. That doesn't include the state’s universities, prisons,
health care for the poor or myriad other state needs. The forecast also downgraded the
current fiscal year ending in June by about $129 million. Gov. Mike Pence has already
required his agencies to hold back spending, and Kenley doesn't think any major cuts
will have to be made...The projections show the state could have $360.5 million in
additional funds for the next fiscal year and $482.3 million in Fiscal Year 2017
(Weidenbener, Statehouse File). That’s an increase of 2.4 percent in the first year and
3.2 percent the second year... The anticipated state reserve at the end of FY 2015 —
including balances from the Medicaid Reserve, State Tuition Reserve, and the Rainy Day
Fund — total just under $2.2 billion. This is $166.4 million more than in FY 2014. Along
with the budget forecast for the biennium, representatives from the forecast committee
presented a revised forecast for Fiscal Year 2015, which ends June 30. The revised
projection reduces the total by $129 million — a difference of less than 1 percentage
point. “The problem with that is that it means you push the reset button,” Kenley said
about the revised FY 2015 forecast. “Of course, the burden on that has fallen to the
executive branch and the spending controls that they’ve implemented and I have to
compliment them... We are in reasonably good shape because of their actions in being
conservative about that and pulling back reversions.”

KENLEY SAYS SOME OF NEW REVENUE SHOULD GO TO EDUCATION: The
budget forecast sets the stage for the pending discussions during the 2015 legislative
session about which causes require and deserve the most funding

(Weidenbener, Statehouse File). After the projections, Kenley said some of the new
money will be directed to education. "I think the focus on school funding reflects the
right priority,” he said. “I think that a lot of the suggestions about overall funding are
pretty ambitious so far. They are going to have to be prioritized within a smaller
number of dollars than they appear to be asking for.” State Superintendent Glenda Ritz,
a Democrat, recently appeared before the State Budget Committee and requested its



members set aside money to provide free textbooks for all Hoosier children. Kenley said
Thursday that he is more focused on providing more money to high-performing
teachers in the state rather than funding a program to provide free textbooks.

WHITE HOUSE TAKES ECONOMIC VICTORY LAP: The U.S. economy has taken
major strides this year in rebounding from the Great Recession, Obama administration
officials said Thursday (Politico). Calling 2014 a "milestone" year in the recovery,
National Economic Council Director Jeffrey Zients noted that economic growth has
averaged 4.2 percent over the last two quarters, the strongest six-month period in over
a decade. Other economic bright spots include rising home prices, a reduction in the
nation's foreclosure rate and a burst in job-creation, he said. "We've already added
more jobs, 2.65 million jobs, this calendar year through November than any full
calendar year since 1990," said Zients, who joined U.S. Labor Secretary Thomas Perez
and Cecilia Munoz, director of the Domestic Policy Council, in @ media briefing to
highlight the Obama regime's accomplishments. Job growth this year has been taking
place in sectors with higher-than-average wages, Zients said, such as business services,
technology and manufacturing. The rate of new jobs added by manufacturers, at
roughly 15,000 per month, is currently double last year's pace. President Barack Obama
declared 2014 to be a "year of action" on the economy, and his representatives were
keen to point out their policy successes, such as increased federal investment in
advanced manufacturing research. Implementing the president's economic vision, said
Perez, will ensure that economic growth "results in shared prosperity, in an economy
that works for everybody."

U.S. BLAMES N. KOREA FOR SONY HACK: With U.S. intelligence analysts quietly
pointing to North Korea as having a hand in the destructive hack of Sony Pictures
Entertainment computers, Obama administration officials scrambled Thursday to
consider what, if anything, they should do in response (Los Angeles Times). Options are
limited, partly because the United States already imposes strict sanctions on North
Korea's economy and because the country's leader, Kim Jong Un, relishes confrontation
with the West. White House officials are wary of playing into an effort by nuclear-armed
North Korea to provoke the U.S. into a direct confrontation. "How do you sanction the
world's most heavily sanctioned country?" asked John Park, a specialist on Northeast
Asia at Harvard University's John F. Kennedy School of Government. Hackers caused
tens of millions of dollars in damage last month to Sony Pictures' computers, destroyed
valuable files, leaked five films, four of them unreleased, and exposed private
employment information including 47,000 Social Security numbers. In response to the
cyberattack and a threat against movie theaters, Sony canceled the Christmas Day
release of "The Interview," a comedy starring Seth Rogen and James Franco that



depicts a fictional assassination of Kim. The Obama administration has stopped short of
saying openly that North Korea was involved in the intrusion

U.S. TO RATE COLLEGES: In a report due out on Friday, the Obama administration
will offer its first public glimpse of a planned system for rating how well colleges
perform, saying it plans to group schools into just three broad categories — good, bad
and somewhere between (New York Times). In detailing what elements the system is
likely to contain, the Department of Education also revealed how dauntingly complex
the project has been, and how it continues to be hampered by the limitations of the
data available. The department labeled what the Friday release calls a “draft
framework,” much of it subject to change, with a lot of work still to be done before it
produces a first version of an actual rating formula. Officials said that first system
should become public before the start of the next school year, about eight months
away, but even then, it will remain a work in progress, to be upgraded as problems
arise and better data become available. One fairly firm conclusion, said Ted Mitchell,
under secretary of education, is that the department will assign each college one of
three ratings, with the great majority of schools falling into the middle category,
between high-performing and low-performing. “We want to avoid the false precision
that we believe plagues lots of ratings,” he said. "We think the top and the bottom will
be relatively small categories.”

PUTIN DOWNPLAYS ECONOMIC WOES: President Vladimir V. Putin tried to play
down Russia’s dire economic straits in his annual news conference on Thursday,
attributing the troubles to declining oil prices that, following a short period of economic
turbulence, were bound to recover along with global demand (New York Times). “We
are going through a trying period, difficult times at the moment,” Mr. Putin said at the
three-hour get together with 1,200 reporters from Russia and around the world. "I
would not call the situation a crisis. You may call it whatever you want.” Russia’s oil and
gas-dependent economy crashed this week, with the ruble testing historic lows of 80 to
the dollar before rallying to closer to 60, still down about 40 percent on the year.
Analysts said the panic reflected not just the oil price drop but investors’ distrust of the
government’s ability to cope with the crisis or to promote economic growth through
something other than the extraction of natural resources. “Economically, socially and
politically, the country will have to go through severe economic tests in the years to
come,” said Dmitri Trenin, the head of the Carnegie Moscow Center. “*Not having a
working, realistic, credible model for economic development, not just muddling through,
will become critical.” Addressing these concerns, a relaxed, at times even jovial Mr.
Putin repeated several times that he thought the Central Bank of Russia and the
government overall were doing the right things to halt the ruble’s nose-dive, if acting
slightly late. “I believe that the central bank and the government are taking adequate



measures,” he said. “They won't leave it alone, because they will always seek to chain
it,” he said. “"Once they manage to chain it, they will rip out the teeth and claws.” The
teeth and claws in this case are nuclear deterrence, he said.

HPI DAILY ANALYSIS: Sony Pictures made a stupid movie, didn't protect itself, and
then caved to North Korea. Newt Gingrich called it the losing battle in the first cyber
war, which is also a dumb assessment (i.e. remember the U.S. turning off Syria’s air
defenses for Israel could take out a nuke plant; or the Iranian centrifuge operation). -
Brian A. Howey

Revenue Forecast

GOV. PENCE WILL ‘EXERCISE CAUTION': "This revenue forecast confirms the
growth we are seeing across our state and should be an encouragement to every
Hoosier,” said Gov. Mike Pence Thursday (Howey Politics Indiana). “While the
December revenue forecast projects economic growth for our state, Hoosiers may be
assured that our Administration will continue to exercise caution as we finalize our
recommended budget for the next two years." The state revenue forecast comes on the
heels of the Indiana Economic Outlook 2015 Forecast, published by the Ball State
University Center for Business and Economic Research, which predicts an increase in
the state’s gross domestic product of 3.4 percent and an increase in personal income of
3.3 percent. It also follows solid revenue growth year over year in the current fiscal
year. The Governor sounded a note of caution following flat revenue in fiscal year 2014
and the downward revision of the fiscal year 2015 estimate by $129 million from the
December 2013 estimate.

CHAIRMAN BROWN REACTS: House Ways & Means chair Tim Brown, R-
Crawfordsville, issued the following statement about today’s revenue forecast (Gherardi
and Spehler, WXIN-TV): “When considering today’s revenue forecast, first and
foremost, our focus should be on how this projection impacts Hoosiers all across the
state. The forecast indicates signs of an improving economy, which means a brighter
future for Hoosier families. After all, state government benefits from additional tax
dollars only when Hoosiers are employed and have extra dollars to spend in the local
economy. The numbers we saw today made it clear that Indiana is economically
outperforming all of its neighbors, which is a direct result of the hard-fought economic
policies put into place over the past decade. Many of the policies were challenging to
enact, but there should be no doubt that these policies have paid dividends for Hoosier



families. The existence of new, spendable revenues will create challenges as well as
opportunities when it comes to crafting the next biennial budget. Therefore, we must
remain vigilant, in holding to the principles of fiscal discipline, that created the favorable
financial position we enjoy today; mainly the principle that government should always
live within its means. The new revenue and economic forecasts give us many reasons
to be optimistic about the future of Indiana’s economy but most importantly, the
continued economic prosperity of Hoosier families.”

ZODY REACTS: Indiana Democratic Party Chairman John Zody released the following
statement Thursday following the release of the state’s revenue forecast (Howey
Politics Indiana): “Today's revenue forecast will force Governor Pence to make some
tough choices. The question is, will he make the right choices for Hoosiers, or for his
Presidential primary campaign? The lack of dollars coming in shows our state is
struggling to meet its most basic needs and has proven unable to fulfill many of the
duties required by state law. Roads, education and child services — these are just a few
of the crucial public services where state government fails Hoosiers the most due to the
lack of funding, or due to mismanagement in agencies like the BMV. All the while, the
Governor continues his crusade against public and early childhood education. Personal
income in Indiana is still nearly $10,000 than it was 10 years ago, and a report released
in October ranked us last in personal income growth. Indiana Republicans should join
with Democrats to right these wrongs for middle class Hoosiers. More educational
opportunities for our children, and more money in the pockets of our hard working men
and women means money injected into the economy now and in the future. It's simple
math and logic that the GOP does not seem to understand. As long as Governor Mike
Pence continues to hoard money for his surplus and fight wage increases while telling
Hoosiers to do more with less, it is hard for anyone to see the light at the end of the
economic tunnel in Indiana.”

TALLIAN REACTS: Sen. Karen Tallian, D-Portage, said despite the good news of a
growing Indiana economy and revenue, most agencies came in with budget requests
that reflected a 3 percent budget cut right off the bat (Kelly, Fort Wayne Journal
Gazette). And the Indiana Commission for Higher Education left out what is expected to
be $90 million in new costs to fund the 21st Century Scholars Fund, which is an
entitlement. “The governor needs to re-evaluate what he is doing. We are cutting
services, letting our roads disintegrate, and risking educational obligations in order to
fund his savings account. When is enough, enough?” Tallian asked. The Indiana surplus
is expected to be at $2.17 billion in June. “We hear the governor insisting on additional
reversions and promising little or no new spending,” she said. “The truth of the matter
is that agencies providing services are hurting — even if they won't or can’t admit it.”...
“Today’s revenue forecast set the stage for yet another year where Hoosiers will be



shortchanged while the governor pads his surplus,” Tallian said

(Weidenbener, Statehouse File). “The governor needs to reevaluate what he is doing.
We are cutting services, letting our roads disintegrate, and risking educational
obligations in order to fund his savings account.”

PORTER REACTS: State Rep. Gregory W. Porter (D-Indianapolis), ranking Democrat
on the Indiana House Ways and Means Committee, issued the following statement
Thursday on the revenue forecast offered today to the State Budget Committee ( Howey
Politics Indiana): “It would be great to be happy about the fact that there will be an
overall increase in state revenues over the next biennium, but we cannot do that
without admitting that we are giving the people of Indiana an incomplete picture about
the way we fund state government. For all the talk today, there is only one number that
means anything when it comes to the way this administration runs your government:

$2 billion. That is their cherished figure because it represents a surplus amount that is
supposed to show the world that Indiana is being run the right way. So it really doesn’t
matter how much additional revenue our state expects to get, until you try and figure
out how the administration will game the numbers to keep $2 billion in the bank at
whatever cost. Past practice will indicate that services will run a poor second to keeping
the bottom line healthy. We are still relatively early in the process of writing a new
biennial state budget, but plenty of warning flags have been raised. The state’s
Department of Child Services (DCS) needs at least 77 new case managers to provide
adequate services to Hoosier children at risk. However, agency officials have said they
won't seek the funding for these positions...positions that could have been easily funded
if DCS hadn’t been so intent on reverting hundreds of millions of dollars back to feed
the surplus. While the state Department of Health might claim that reducing infant
mortality and tobacco usage are its two top priorities, the agency’s budget proposal
contains no new money for tobacco cessation and no funding at all for preventing infant
mortality. The state Board of Accounts has finally come clean about its inability to do its
job as a fiscal watchdog for local units of government, thanks to inadequate funding.”

GOODIN REACTS: "With the forecast, is there enough money to do everything the
Governor wants to do? I don't know,” said State Representative, Terry Goodin (D —
Austin) (Gherardi and Spehler, WXIN-TV). Goodin sits on the budget committee. With
modest revenue gains, he’s not so sure spending in the Hoosier state will be what it
once was. “"We have to approach this next budget writing session very cautiously. I
think Senator Kenley said it well and so did Representative Brown that we're cautiously
optimistic and I think we've all got to take that position as we move forward,” he said.
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2016: PETE SEAT ADVISES PREZ HOPEFULS TO 'JUST RUN’ - Former Florida
Gov. Jeb Bush’s announcement this week that he is actively exploring a presidential bid
is causing ripple effects as the 2016 electoral picture begins taking shape

(Smith, Indiana Public Media). Pete Seat is a former spokesman for the Indiana
Republican Party, Sen. Dan Coats, R-Indiana, and the Bush administration. He says
presidents can't defer decisions of international or national importance once they're in
office, so he asks why presidential candidates should get to do so when deciding to run.
“If an individual believes that he or she is the most capable of occupying the Oval Office
and the role of President of the United States, they should just run for the job,” Seat
says. Seat says that includes Gov. Mike Pence, who's received lots of attention
regarding a potential candidacy but says he won't decide until next year. Don Cogman
is the author of “Run Mitch, Run” about former Gov. Mitch Daniels’ near-candidacy for
president. Cogman, who was part of the circle of advisors for Daniels’ decision, says it's
not just the candidate who has to make the choice. “It's a difficult decision and it just
depends on the family situation and sort of where they are in that particular stage of
their life,” Cogman says. Seat acknowledges that the upcoming legislative session could
delay Pence’s decision but notes there’s rarely a perfect time for candidates to
announce they’re running for president.

2016: LOBIANCO REVIEWS 'TAKES’' ON POTENTIAL PENCE PREZ BID - Gov.
Mike Pence's flirtations with a White House run are continuing to draw national media
attention to the Crossroads of America and the Indiana Statehouse (LoBianco,
IndyStar). Inside the state, Pence is perceived as a humble governor, known as much
for his affable demeanor as the grueling battles he's had with Democratic state schools
chief: Superintendent of Public Instruction Glenda Ritz. But in Washington, he's weaving
a message of being an effective governor with the right solutions for Washington.
Here's a quick rundown of national perspectives on Pence which have come out in the
past week. As The Star's new political reporter/analyst, I've included a few of my own
thoughts at the end of each blurb.


http://www.abcindianakentucky.org/

2014: MADISON CO. ELECTION BOARD ALLEGES FAMILY VOTER FRAUD - The
Madison County Election Board believes three members of the family of Anderson city
councilman Ollie H. Dixon have violated state election laws (de la Bastide, Anderson
Herald Bulletin). The Election Board on Wednesday sent three letters, including
documents in support of allegations of illegal activity by Dorothy Dixon, Dixon's wife,
and his two daughters, Tamie Dixon-Tatum and Delisha Dixon, to Madison County
Prosecutor Rodney Cummings. All three letters state the Election Board has found
substantial reason to believe election laws were violated. Cummings said he will review
the documents and determine whether an investigation should be conducted. He said
the Indiana State Police would be asked to conduct the investigation. The Election
Board earlier this year conducted several meetings concerning allegations raised by
Major Brian Bell of the Madison County Sheriff's Department. Bell lost the Democratic
Party nomination for sheriff in the May primary to Scott Mellinger, who defeated
Republican Bruce Dunham and Libertarian Tim Basey in the November election. "My
family has done nothing wrong,” Dixon said. “It shouldn’t matter as long as you only
vote one time.”

General Assembly

CASINOS CITING FIGURE THAT 25K HOOSIER JOBS IN GAMING: With casino
revenue in Indiana falling, the head of the Casino Association hopes a new study will
show lawmakers how much the state's economy would lose if casinos began to fail
(Steele, WIBC). At Thursday's announcement of state revenue projections for the
coming year, the State Budget Committee learned that gaming taxes were more than
16-percent lowering than the same period of the previous budge year and about the
same amount lower than the budget forecast from December 2013. That's because
casinos aren't making as much money due in part to increased competition from
neighboring states, and that's why the American Gaming Association commissioned the
study from Oxford Economics. "It's important for the public and policy makers to get
an idea of where we really stand when it comes to gaming revenue and jobs," said Mike
Smith, former state representative and the president of the Casino Association of
Indiana. The study says casinos, even though they aren't making as much money, still
have an economic impact of more than $4 billion statewide. More importantly, Smith
says, they are responsible for more than 25,000 jobs either directly or indirectly. "That's
a pretty significant number when you look at a state of 6.5 million people," Smith said.
"We have an unemployment rate of 5.7-percent right now, and the study calculated
that rate would be 6.9-percent without the jobs tied to casinos." Those jobs are also in
areas that otherwise wouldn't have them, Smith said. "When you go back to the 1993



law that legalized gaming, it was all intended to put these casinos in areas that had a
depressed economic environment." The casinos still generate more than $700 million in
gaming taxes for the state each year, but Smith says that could dwindle if lawmakers
don't provide some help in the coming session. "There are properties that want to be
able to move their properties on land instead of the boat. The two racetrack casinos
would like to have live dealers at the table games that are currently automated," Smith
said

CASINOS HOPE REVENUE WILL PROMPT LEGISLATIVE REFORMS: Casinos
though were dealt the hardest hand of the year. Competition from casinos in
neighboring states led to lower casino revenues here in Indiana (Gherarid and
Spehler, WXIN-TV). The industry is now hemorrhaging money, with revenue dropping
30% in November alone. “From our peak, we're down about 4,000 machines. That
would be like eliminating four casinos the size of Tropicana in Evansville,” said Indiana
Casino Association President, Mike Smith. What once was a winning source of revenue
for the state is down nearly 10% from last year. “As time goes on, hopefully we can get
some of our issues resolved at the legislature,” said Smith. Many lawmakers, in an
attempt to get that source of revenue closer to where it once was, are looking to pass
pro-casino legislation in the upcoming session.

PELATH SAYS JOB ANNOUNCEMENT ‘HYPE' IGNORES INCOME GAP: Indiana
House Democratic Leader Scott Pelath from Michigan City issued the following
statement Thursday in response to Gov. Mike Pence’s announcement the same day
about job creation this year (Howey Politics Indiana): "By now, most people are
deservedly skeptical about these Hollywood productions designed to trumpet Indiana’s
alleged economic successes. All this sound and blather is at the service of jobs that
‘might’ be created over the next few years. By the time those years pass, and few of
these jobs become reality, the administration will have moved on to other grand
announcements about more jobs that ‘might’ be created even more years down the
road. I suppose it makes people feel good, but I don’t know if it helps at a time when
Marion General Hospital is cutting 69 jobs, or Rolls-Royce in Indianapolis is cutting 200
jobs, or Union Hospital in Terre Haute is losing 150 jobs by the end of this year, or IU
Health is losing 120 jobs by shutting down its proton therapy center. I know those job
losses are happening, but those aren’t the kinds of things that cause governors to
conduct grand press conferences in the rotunda of the Indiana Statehouse. Those are
the dirty little realities that politicians hope people ignore, but are all too commonplace
for the people whose lives are disrupted. And even if you choose to keep your rose-
colored glasses firmly in place, even the governor cannot deny the fact that Indiana
may be a place that works, but it isnt paying its workers as much. According to the
U.S. Census Bureau, Indiana’s average household income has dropped from $53,482 in



2002 to $46,974 in 2013. Hoosiers rank 39th in per capita income, earning just over 87
percent of the U.S. average.”

SEN. ARNOLD SAYS SUNDAY SALES COULD HELP REVENUE: The state of
Indiana has a long history of banning carry out alcohol sales on Sundays ( WNDU-

TV). Some suspect this could this be the year lawmakers make history by changing that
policy. “Now it's time for us to start looking for new ways of bringing in revenue,” says
Indiana Senator Jim Arnold. “We're competing with Michigan and, of course, I represent
the area that borders Michigan right here. I haven't had any strong empirical data back
from the Licensed Beverage Association about their feelings of it, and I know that most
of them are probably against it because they feel they have to be open on Sunday, but
the fact remains, maybe we're losing a number of sales across the line to Michigan. It's
time to for us to step into the modern day.” Arnold sits on the senate committee that
would hear a Sunday sales bill. His son-in-law, Representative Tom Dermody, chairs the
house.

REP. WESCO FEELS HIGHER PERFORMING SCHOOLS UNDERFUNDED: Some
Indiana lawmakers feel the state’s highest performing school districts are being
underfunded (Peterson, WNDU-TV). Ind. Rep. Timothy Wesco, (R) Osceola is among
those who plan to fight for ‘equity’ in the school funding formula. “The top ten worst
performing school corporations in the state get 30 percent more in funding than the top
ten best performing school corporations in the state,” said Rep. Wesco. In Indiana, the
average per pupil expenditure is $11,015. Larger urban school districts like the South
Bend Community Schools tend to exceed that average at $12,577 (Mishawaka’s per
pupil expenditure is $12,100), while suburban or rural districts like Penn Harris Madison
and John Glenn tend to be below the state average: PHM’s per pupil expenditure is
$10,125 and John Glenn’s is $9,151. “So we're kind of looking at that money and saying
its, we're investing all this additional funding into these school corporations and we're
not seeing a return,” said Rep. Wesco. “It's not bringing them up to the level of being
the best so how could we be smarter about this?”

REP. WESCO WANTS SALES TAX, NOT GAS TAX FIX FOR ROADS: A local state
lawmaker will soon hit the road with road funding on his mind (WNDU-TV). When
Indiana Representative Timothy Wesco drives to Indianapolis in January for the start of
the 2015 session of the general assembly, he'll do so with the goal of raising more
money for road repairs. Wesco doesn't want to increase the sales tax on gasoline, but
he does want to increase the amount of tax that funds roadwork. “Currently about 20
percent of the 7 percent sales tax that's currently paid on gasoline goes to roads,” says



Wesco. "I would like to double that in this coming session and make it 40 percent.”
Wesco is still awaiting the results of a fiscal impact study but suspects the proposal
would raise "hundreds of thousands of dollars” for road repairs.

Congress

DONNELLY ANNOUNCES COMMITTEE ASSIGNMENTS: Thursday, U.S. Senator
Joe Donnelly announced his committee assignments for the 114th Congress (Howey
Politics Indiana). He will continue to serve on the Senate Armed Services Committee,
Agriculture Committee, and Special Committee on Aging. Starting next year, he will
also serve on the Senate Banking, Housing, and Urban Affairs Committee. “I look
forward to continuing my work on behalf of servicemembers on the Armed Services
Committee, especially in the area of mental health,” said Donnelly. “Further, there is
ongoing work in the Agriculture Committee to properly implement the five-year Farm
Bill and meet the needs of our ag sector. We have more to do in the Aging Committee,
also, in the area of the protecting seniors from scams and fraud. “Finally, I look
forward to the new opportunity to represent Hoosiers on the Banking Committee. From
this new committee, I will be able to address issues affecting Indiana financial
institutions and their customers, economic development, housing, and export
financing.”

BROOKS ADDRESSES PARTY POLITICS IN Q & A WITH USA TODAY: U.S. Rep.
Susan Brooks talked with USA TODAY about her first term and the advantages and
responsibilities Republicans will have next year when they will take over the Senate and
expand their majority in the House (Groppe, Gannett). Question: When you were sworn
into office, Congress’ approval rating was 14 percent. It's now 16 percent. Is that
progress? Answer: Obviously it's not the progress that the American people are hoping
for, but the fact that our approval rating is slightly up is a small victory. But it's certainly
not satisfactory. Part of why I ran — and one of our themes during the campaign —
was trying to restore some confidence in Congress. The fact that only 16 percent of the
American people like the way we do our job isn't good enough for me. There were
opportunities in my first term that I have tried to take to restore some of that
confidence in Congress. One was accepting the appointment to the Ethics Committee.
... That is a type of assignment that actually I hope allows my constituents to realize
that members of Congress are certainly not above the law, not above the rules, and
that’s what this committee is in place to do.



BROOKS ADDRESSES BENGHAZI WORK, FUTURE CMTE ASSIGNMENTS: Q:
You were appointed to the House committee investigating the 2012 attack on the
American consulate in Benghazi, Libya (Groppe, Gannett). The panel will continue its
investigation next year, even though the GOP-led House Intelligence Committee
concluded last month that the Obama administration responded appropriately to the
attacks. Why should this probe continue? A: The House Intelligence Committee’s report
was actually only focused on the intelligence part of the administration’s role. It did not
address the State Department’s role or the White House's role ... so that’s why our work
is continuing. It really will heat up again beginning with a hearing in January. I think
you will begin to see more regular hearings than what we've had thus far because there
still are many questions that remain. Q: Your biggest committee assignment next year
will be the Energy and Commerce Committee. Have you already started hearing from
businesses, particularly those in Indiana, about issues they want the committee to
address? A: Absolutely. I have heard from the health care community. ... Repeal of the
medical device tax (included in the Affordable Care Act) is significant for the state of
Indiana. That is a top priority. I have also heard from the energy sector ... (which) is
very excited about my placement on the committee as well. I'm also on the Commerce,
Manufacturing and Trade Subcommittee. With Indiana being one of the top
manufacturing states in the country, I'm anxious to talk to a lot of manufacturers ... (to
find out) what are the regulatory issues, what are the tax issues, that are impeding
their growth?

State

GOVERNOR: PENCE MAKES END-OF-YEAR JOBS ANNOUNCEMENT - Gov. Mike
Pence and executives from 16 companies announced new investments Thursday that
are expected to bring 2,153 jobs to Indiana within what state officials are calling “the
next few years (TenBarge, Statehouse File).” But actually, some of those jobs won't be
created until 2023. Still, Pence lauded the deals — which involve tax credits and other
incentives — as key to the state’s economic growth. “From tech developers to
manufacturing powerhouses, the collective energy of these Hoosier businesses will help
power our economy into 2015, creating jobs, promoting opportunities and investing in
our future,” Pence said. Overall in 2014, the Indiana Economic Development
Corporation announced it had secured job commitments from 285 companies from
across the country and around the world. The companies anticipate investing $4.38
billion in their operations and are expected to create 25,317 jobs over the next decade.
The new positions are projected to pay an average of $21.75, which is higher than the
state’s current average hourly wage of $20.17. The companies received tax credits,
training grants and other incentives to either move to or expand in Indiana. In response
to Pence’s announcement, House Minority Leader Scott Pelath, D-Michigan City, said he



doesn't think the state’s economic problems are solved by the jobs announcements. "I
suppose it makes people feel good, but I don’t know if it helps at a time when Marion
General Hospital is cutting 69 jobs, or Rolls-Royce in Indianapolis is cutting 200 jobs, or
Union Hospital in Terre Haute is losing 150 jobs by the end of this year, or IU Health is
losing 120 jobs by shutting down its proton therapy center,” Pelath said.

EDUCATION: GIVEN 1,800 APPLICATIONS, PRE-K PILOT EXPANDED TO 450 -
Indiana’s Office of Early Childhood and Out-of-School Learning (OECOSL) has received
more than 1,800 applications from families in Allen, Lake, Marion and Vanderburgh
counties who would like to enroll their 4-year-old children in the first phase of the On
My Way Pre-K program beginning in January of 2015 (Howey Politics Indiana). “I am
truly grateful to the many community partners who helped us reach out to families and
open doors of opportunity for quality pre-k education to 1,800 disadvantaged children
in our state,” said Governor Pence. “The initial response to our pilot program confirms
the need for high-quality early education for our most disadvantaged kids, and our
Administration will continue to faithfully implement this program and determine how we
might best serve more Indiana children in the years ahead.” The goal for the first phase
of On My Way Pre-K, which starts in January 2015, was to enroll a total of 350 children;
however, with the demand being so great, OECOSL is looking to enroll 100 additional
children in January for a target enroliment of 450

EDUCATION: PRIVATE SCHOOLS TO RETURN $3.9M IN VOUCHER FUNDS -
Eighty of the more than 300 schools involved in the state’s voucher system announced
Wednesday they will return $3.9 million in voucher scholarship funds to the Indiana
Choice Scholarship Program (Morello, State Impact Indiana). A new study on tuition
and financial aid practices, released by the Indiana Non-Public Education Association,
found the group overpaid those schools over the course of three years due to
unintentional errors in calculating voucher costs. John Elcesser, executive director of the
INPEA, tells The Indianapolis Star that most of the errors happened because schools
forgot to apply discounts for parishioners (at Catholic schools), families enrolling more
than one child or employees. He adds that families were not overcharged... A
spokesman for state superintendent Glenda Ritz says her office is reviewing the
information, according to the Associated Press.

EDUCATION: SHELBY CO. SCHOOLS WANT E-LEARNING ON SNOW DAYS -
Officials with the Northwestern Consolidated Schools of Shelby County say teachers
should still teach their students online when traditional school days are canceled
because of snow (Network Indiana). The district filled out an application for e-learning



with the Department of Education, and has spent the last few months preparing
teachers and students for the possible program... Superintendent Shane Robbins says
he thinks implementing e-learning on snow days will prove effective compared to other
alternatives. “We feel like what we're going to be able to on those snow days is far
better and greater in preparing our students than it will be to tack days on at the end of
the school year, when most of our kids have already checked out and are ready for
summer vacation,” Robbins said. In order to make the virtual learning effective, each
teacher has to have online office hours and is required to have a Google Drive website
with lesson plans available.

COURTS: SUPREME COURT SUSPENDS MUNCIE JUDGE - The Indiana Supreme
Court on Thursday afternoon suspended Dianna Bennington from her duties as Muncie
City Court judge "until further notice of this court (Walker, Muncie Star Press)." The
order suspending the 43-year-old Muncie judge with pay — "effective at 12 a.m. Friday"
— was signed by Indiana Chief Justice Loretta H. Rush, and issued shortly before 5
p.m. The action came a week after the Indiana Commission on Judicial Qualifications,
which oversees Hoosier judges, filed a complaint against Bennington, citing 13 counts
of misconduct. The commission alleged Bennington had abused her judicial power,
taken "certain judicial actions" without the "legal authority to do so," and "engaged in
injudicious and prejudicial public conduct related to her personal life."

ECONOMY: STATE WILL SEE GROWTH, BUT DEMOGRAPHICS A DRAG - A top
U.S. economist is weighing in on the state of Indiana's economy (Corbin, WIBC). IHS
Global Insight Chief U.S. Economist Douglas Handler told a committee of state
lawmakers that economic growth in Indiana remains higher than in neighboring states.
Handler says employment, personal income and real gross state product will all show
slight gains in 2015. He says unemployment should drop to 5.5 percent. However, he
adds that employment growth will slow due to large numbers of aging workers leaving
the workforce nationwide. Manufacturing, especially the resurgence of the auto sector,
is cited as key in Indiana's economic health. Handler says continued low gas prices
could save Americans $1000 a year or roughly $20 per week. He adds that wage gains,
auto sales and housing starts should remain steady.

TRANSPORTATION: NEW STATE APP WILL PROVIDE HAZARD INFO - Hoosiers
now have access to a free mobile app that provides county travel status updates and
alerts (Network Indiana). In addition to weather, the app, called Travel Advisory,
includes notifications about flooding, hazardous materials spills and other events that
could affect travel. Last winter, the Indiana Department of Homeland Security County



Travel Status Map was the most visited page on IN.gov, generating nearly 5 million
unique visitors between the beginning of December 2013 and March 2014. The app is
meant to be used as part of a system to stay aware of changing travel conditions.

Nation

WHITE HOUSE: CASTRO VISIT POSSIBLE - The White House said Thursday it
wouldn't rule out a visit by Cuban president Raul Castro to Washington for a meeting
with President Obama (7he Hill). "The president has had the leaders of both Burma and
China to the United States," White House press secretary Josh Earnest said. "And for
that reason, I wouldn't rule out a visit from President Castro."

IRS: AGENCY WARNS OF SHUTDOWN - The IRS is considering its own temporary
shutdown due to recent budget cuts enacted by Congress, its chief said

Thursday (Politico). IRS Commissioner John Koskinen said furloughs — forced unpaid
days off for employees as part of an IRS closure — is one idea reluctantly being tossed
about to save money, though they are hoping they will not have to go there. “There is
no way we can say right now that that won't happen,” Koskinen told reporters at a
press conference on the upcoming tax season. “Again, I would stress that would be the
last option.” He said a one-day closure would save an estimated $29 million. The news
comes a day after Koskinen warned IRS employees that overtime would be suspended
and a hiring freeze enacted.

SECRET SERVICE: CALLS FOR MAJOR CHANGE - An independent panel on
Thursday recommended sweeping changes at the Secret Service, saying the elite
protective agency is “starved for leadership” and calling for an outsider as director,
hundreds of new agents and officers, and a higher fence around the White House
(Washington Post). The panel, created in October after a series of highly publicized
security failures, said the fence protecting the executive mansion should be raised at
least four feet to make it less vulnerable to jumpers. Panel members were reacting to a
Sept. 19 incident in which a man scaled the fence and ran far into the White House
through an unlocked front door. The four-member body also urged expanded and
intensified training for agents, saying the service should run crisis response scenarios
that possibly use a mock White House. The report especially targeted the Secret
Service's highly insular culture, calling for new leadership from outside to shake up the
agency — a suggestion sure to rankle some in the service’s old guard. “"The problems
exposed by recent events go deeper than a new fence can fix,” said the report’s



executive summary, the only portion publicly released. “We believe that at this time in
the agency’s history, the need for Service experience is outweighed by what the Service
needs today: dynamic leadership that can move the Service forward into a new era and
drive change in the organization.”

CUBA: POWELL BACKS CHANGE - President Obama announced Wednesday that
more than 50 years after the U.S. cut diplomatic ties with Cuba, he would begin
normalizing relations between the two countries. While critics from both parties voiced
their concerns, some officials are optimistic” (CBS News). “This is still a terrible regime.
We don't support their form of government. We don't like what they're doing," former
Secretary of State Colin Powell said Thursday on "CBS This Morning." "But I think
having diplomatic relations, as we have had with the Soviet Union, with Vietham and so
many other places, we can produce positive change." President George W. Bush
supported the economic embargo on Cuba as did Powell during Mr. Bush's first term.
Eleven years ago, Powell opposed relaxing restrictions against Cuba because he
believed Fidel Castro would use it to enhance his power.""Over the last 50 years I have
watched this policy unfold, and I have been a part of it," he said. "And as secretary of
state ... I supported it and even strengthened the sanctions against Cuba. But I think
it's time now to turn that page of history."

MEDIA: COLBERT LIVES ON! - Instead of Stephen Colbert killing off his ultra-
conservative pundit alter-ego on the final episode of "The Colbert Report” (as many
assumed), he went with something different: Immortality ( Washington Post). 1t's true:
In the end, Colbert’s famous character, champion of America and truthiness, will live
forever. Although at first, it didnt seem like we would get such a definitive ending to
the long-running Comedy Central show. “I am an emotionless, igneous news rock,”
Stephen Colbert informed the audience at the beginning. Technically, he said it at the
very end of “The Daily Show,” when Jon Stewart briefly cut to Colbert’s set to see how
his real-life pal was holding up on his last night on Comedy Central. Colbert stayed in
character and acted entirely nonplussed as Stewart’s show led into his for the final time,
and the crowd chanted its typical “Steph-en! Steph-en!” chant. Colbert stood up and
soaked in the applause, but then sat down at his desk for business as usual. He got in
some jokes and reflected on all of the things that he had given to the nation over nine
years (truthiness, mostly). He reflected on his more famous moments, such as running
for president; starting a Super PAC; and the Rally to Restore Sanity and/or Fear. Colbert
also looked back at when his show started (2005) and how many things were still the
same in 2014. And that was okay by him. “If all we achieved over the last nine years
was to come into your home each night and help you make a difficult day a little better
— man, what a waste,” Colbert said, but offered this: “Nation I want you to know, ifi
had to do it all again, if I could do it with you, I would do it the same.” And then things



got weird. During what seemed be a routine intro to his famous “Cheating Death With
Dr. Stephen Colbert, D.F.A.” bit, Colbert faced off with his usual friend, the Grim Reaper
("Grimmy”). Would Grimmy finally off Colbert’s character, putting an end to it all before
real-life Colbert takes over “The Late Show"” next year? Nope — Colbert accidentally
shot and killed Grimmy. “I just killed death, I am immortal!” Colbert roared.

THE EPIC CAMEO: Colbert bid farewell to his audience by singing 'We'll Meet Again,'
with Jon Stewart joining him by a piano manned by Randy Newman. ... There was
Willie Nelson, Doris Kearns Goodwin, James Franco, Arianna Huffington, Jeff Daniels,
Keith Olbermann, Samantha Power, Shane Smith, Katie Couric ... And then there was
Ken Burns, Cyndi Lauper, Mark Cuban, Patrick Stewart, Michael Stipe, and Matt Taibbi,
Sam Waterston, Paul Krugman ... [and] Mike Huckabee, Grover Norquist, Bill Clinton,
and Henry Kissinger.

EDUCATION: PUBLIC UNIVS DEPEND MORE ON TUITION, THAN STATE
FUNDING - According to a new study by the U.S. Government Accountability Office,
these schools now receive a greater portion of revenues from student tuition than from
state funding ( 7he Atlantic). The study looked at the total breakdown of college
revenues between 2003 and 2012. In 2003 state funding accounted for 32 percent of
total revenues, while student tuition supplied just 17 percent. By 2012, the tables had
turned: Students paid for 25 percent of total revenue, while states funded 23 percent.
The additional revenue comes from federal grants and other sources, including private
gifts and grants and auxiliary revenue streams, like hospitals and football games. The
increase in tuition revenue seems—logically—to have come from a hike in tuition. In
2012 dollars, the average net cost to students—a value that measures what students
actually pay, after all expenses and financial aid—rose 19 percent, from $1,874 in 2003
to $2,226 in 2012.

SUNDAY TALK LINEUP: "Fox News Sunday": Sony and North Korea: House
Intelligence Chair Mike Rogers ... Cuba: Sens. Ron Johnson and Ben Cardin ... Morrill
Worcester, Wreaths Across America ... Panel: George Will, Judy Woodruff, Liz Cheney,
Juan Williams; “Face the Nation": Sen. Marco Rubio, Sen. Lindsey Graham, Rep. Chris
Van Hollen ... Jeffrey Goldberg ... Annual CBS News correspondent roundtable: State
Department Correspondent Margaret Brennan, Congressional Correspondent Nancy
Cordes, Chief Legal Correspondent Jan Crawford, Political Director John Dickerson,
Chief White House Correspondent Major Garrett, National Security Correspondent David
Martin; "Meet the Press": Sen. Rubio; CNN's "State of the Union": For her last show,
Candy interviews President Obama and Sen. McCain.



Local

CITIES: EVANSVILLE CONVENTION HOTEL DEAL FALLS THROUGH - A deal to
build a convention hotel in downtown Evansville has collapsed and taken down a $71.3
million plan that also included an apartment tower, parking garage and infrastructure
upgrades (Associated Press). Mayor Lloyd Winnecke announced the development at a
Thursday news conference with Old National Bank President Bob Jones. Jones says a
consultant to the bank found the value of naming rights for the convention hall long
known as The Centre isn't worth the money the bank was prepared to invest in the
project. The Evansville Courier & Press reports the financing gap came to $6.5 million.
The bank last year pledged to be an investor along with developer HCW after the City
Council set a $20 million cap on public financing. Winnecke says he'll keep working on
the project.

CITIES: EVANSVILLE IU MED CENTER NOT INLUDED IN HIGHER ED BUDGET
REQUESTS - The Mayor's Office has confirmed that Indiana's Commission for Higher
Education did not include the med center in its list of projects it wants the state to
approve (Raatz, WFIE-TV). Both Mayor Winnecke and Pat Shoulders with IU say this is
a hurdle they had planned for. Shoulders says the three public universities requesting
public funding from the general assembly for their portion of the IU Med School are IU,
USI, and Ivy Tech. The officials on the front lines of getting this IU Med School project
through its final hurdles still say they believe this project will happen.

CITIES: ELKHART ANNEXATION PLAN FACES THREE LAWSUITS - After an initial
court date was pushed back past the New Year, road blocks to the annexation of three
key areas in the City of Elkhart’s 2015 plan are mounting (Hickey, WNDU-TV). There
are currently three pending lawsuits that dispute the annexation of areas six, seven and
eight, which were scheduled to be annexed on January 1 along with the other areas
included in the plan. Members of the Elkhart “Stop Forced Annexation” group say they
appeared at the Elkhart Superior Court Thursday only to learn that their hearing had
been postponed due to the “judge’s availability.” Terry Karre, a homeowner in
annexation area number eight and leader of the group opposing annexation, said he
was not given a revised court date. The setback comes just days after the city
distributed trash containers to the areas on the cusp of annexation with a note dated
Dec. 15, 2014 welcoming the residents to the City of Elkhart



CITIES: FORT WAYNE COMPLETES FLOOD CONTROL PROJECT - Following a
flood in 2013, the City of Fort Wayne began taking the steps to alleviate the problem
which included the purchase of six homes which were demolished in order to provide an
area to absorb floodwaters (WANE-TV). A larger stormwater pipe was also installed and
other measures were taken, including the construction of a berm to block water from
the Fairfield Ditch from entering the neighborhood.

CITIES: IMPD OFFICER ARRESTED ON 3 FELONY CHARGES - An Indianapolis
Metropolitan Police Department officer was arrested Thursday on three felony charges,
including official misconduct (Adams, IndyStar). Officer Christopher Dickerson, a five-
year veteran of the North District's operations division, was arrested on a warrant for
felony charges of theft, obstruction of justice and official misconduct. The charges
resulted from allegations that came from a November run Dickerson responded to, and
his failure to follow department rules regarding proper handling of evidence. Detectives
with IMPD and a special investigation unit were handling the investigation, which is still
active, according to police. When the initial inquiry was complete, charges were filed by
the Marion County prosecutor's office.

CITIES: INDY DEMS RAISE RED FLAGS OVER JUSTICE SITE - The proposed
future home of the Marion County Jail could be in jeopardy after Democratic city-county
councilors raised a red flag Thursday (Glavan, WXIN-TV). Questions are being raised
after the release of emails between former city officials who worked on the troubled
Regional Operations Center, or ROC. The ROC opened in the former Eastgate Mall
ahead of the Super Bowl, as a place to make residents safer. However, just a year later
it was evacuated after the building was deemed unsafe. A City-County Council
committee has been investigating the circumstances surrounding the ROC’s site and
lease. Democratic councilors even went so far as to take the city to court, resulting in
the release of the emails. “It shows a pattern. It shows a disregard for the process,”
said Councilor Joe Simpson. The emails seem to reveal that it was Mayor Greg Ballard,
not former Public Safety Director Fra