Sub-service: Indiana State Hospital Bed Allocation and 

Cash-in System for the SMI Population (B-)

1. PURPOSE

1.1 IC 12-21-2-3(a) allows the director of the Division of Mental Health and Addiction (DMHA) to establish, maintain and reallocate long term care settings and state operated long term care inpatient beds to provide services for patients with long term psychiatric disorders.

1.2 The total number of approved state operated facility beds allocated by the State for the inpatient care of Seriously Mentally Ill (SMI) Adults from the primary service area served by Contractor is hereby incorporated by reference and made a part of this attachment.

2. SPECIAL CONDITIONS
2.1 The Contractor acknowledges the total number of state operated facility (SOF) beds allocated by the State to the Contractor for the inpatient care of its Seriously Mentally Ill Adults enrolled in the Hoosier Assurance Plan (HAP) from the Contractor’s primary service area.  The Contractor assures the State that at no time will it use more than the number of beds nor allow more of its consumers to receive SOF inpatient services during any given month, unless it has demonstrated to the satisfaction of the State that Contractor is using otherwise unused SOF beds of another Community Mental Health Center (CMHC).

2.2 Contractor further acknowledges that the provision to Contractor by State of the use of these beds is valuable consideration provided to Contractor by the State under this attachment.

2.3 For every month in which Contract is not in compliance with Section 2.1 above, the Contractor shall be assessed a penalty of seven thousand five hundred dollars ($7,500.00) for every unauthorized bed used by Contractor during that month, payable upon written demand by State. 
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