2004 Indiana Advanced Energy Technologies Initiative

AETI

Introduction

The Indiana Advanced Energy Technologies Initiative (AETI) is a solicitation for projects in the manufacturing sector that will bring advanced manufacturing processes and/or the manufacturing of advanced energy efficient products to Indiana. Assisting in the development of high technology manufacturing facilities with in the State of Indiana is an important goal of this program. Up to four grants of up to $250,000 will be awarded on a competitive basis in the 2003-2004 fiscal year.  The program will be administered by the Indiana Department of Commerce, Energy & Recycling Office (ERO).

The ERO promotes and assists industry throughout Indiana by focusing economic development efforts on the promotion of the economically and environmentally responsible use of energy, resources and recyclable materials.  The ERO manages several programs that offer technical or financial assistance to companies and organizations to invest in energy and material efficiency. 

Projects will be evaluated in a two-step process.  Initial proposals will be reviewed for compliance with these guidelines and with the goals of the program.  Those projects that pass the first review will be invited to submit applications.  Only invited applications will be reviewed.  Applications will be reviewed for completeness by the AETI Review Team and will be evaluated on their own merits.  Awards will be made on a competitive basis.

Eligible Projects

To be eligible, a project facility must be located in Indiana and must include manufacturing processes that are highly energy efficient or that produce highly energy efficient products.  Manufacturing process must be above industry standard in terms of energy efficiency.  First commercial demonstrations of new industrial processes are preferred.  Processes should be able to recognize energy cost payback in half the expected life of the project or within ten years, which ever is less.

Projects for the purchase and installation of equipment to manufacture a product that is energy efficient should contain products that are not currently in the U.S. market, are above industry standard in terms of energy efficiency (e.g. hybrid automobiles, fuel cells) and/or incorporates an innovative technology that allows the product to save energy (e.g. LED Lighting, nanotechnology), and saves the end user energy costs sufficient to cover the incremental cost of the product over its less energy efficient market competitors.

Ineligible projects

· Research and development – These projects should seek assistance through the 21st Century Fund

· Projects that will not take place in Indiana

· Projects that are unlikely to add new, high-paying, technical jobs.

Eligible Recipients

To be eligible for consideration, applicants must pay over the county average wage and have a large percentage of high salary technical positions (Emphasis will be given to the number or percentage of scientists, engineers, computer related positions) and high wage production jobs.

Emphasis will be given to companies that fall with in the following North American Industry Classification System (NAICS) code areas:

· 325 – Chemical Manufacturing

· 333 – Machinery Manufacturing

· 334 – Computer & Electronic Product Manufacturing

· 335 – Electrical Equipment, Appliance and Component Manufacturing

· 336 – Transportation Equipment Manufacturing

· 3391 through 339116 – Medical, Laboratory, Surgical and Dental Equipment Manufacturing

Ineligible recipients:

· Businesses with 35 or fewer employees

· Companies with averages wages below the local county average wage

· Companies that are not financially sound

Applications: 

Initial proposals should contain contact information, location of facility, NAICS codes, a description of the “project” including what products or services will the result from the investment in “advanced energy technology” and how this technology is superior to industry standard in terms of energy efficiency.  Proposals should also include a summary of the cost of new project and how it compares in cost to existing technology.  An estimate of the project’s energy savings in Btu’s or kWh, compared to comparable technologies, should be included along with an analysis of energy cost payback of that incremental cost.

The second phase of the evaluation will require much more detailed information about the items listed above as well as the following:

· Vendor literature

· If it is a process, a schematic of the process

· A sign-off on the project by a Professional Engineer (PE).

· Marketing plan

· Budget

· Proof of at least 50% overall project cost share with commitment letters from other partners.

· Proof of 20% cost share from applicant

· Borrowed funds are eligible

· In in-kind contribution is not eligible

· Expenses Eligible for Reimbursement

· Equipment

· Assembly and installation

· Project costs cannot include indirect expenses

· Proof of patents

· Timeline for implementation

· Proof of relevant permits and/or modifications to existing permits

· Information about corporate structure and ownership, business plan, especially for products to be manufactures as part of the project, and financial reports.

Grant Agreement

The recipient may begin a project after notice of award by the ERO.  An award announcement by the AETI Review Team to fund a project is an agreement in principle and not a firm commitment upon the State.  The awarded and the ERO must first negotiate a contract and the contract must pass the state signatory process before the State becomes obligated.  This process can take an additional six to eight weeks.  Funds can only be dispersed after the contract has been executed.  Successful applicant must agree to provide financial statements pertaining to the project for which funding was provided. Moreover, successful applicants must agree to provide the ERO with access to manufacturing facility for which funding was provided.

Confidentiality

To the extent feasible and permissible by law, the ERO will honor an applicant's request that confidential information submitted to the ERO remain confidential. The ERO will treat the information as confidential only if: (1) the information is in fact protected confidential information such as trade secrets or privileged or confidential commercial or financial information, (2) the information is specifically marked and identified as confidential by the applicant, (3) the information is segregated and placed in a separate appendix to the application, and (4) no disclosure of the information is required by law or judicial order. If the application results in a grant, the honoring of the confidentiality of identified data shall not limit the ERO's right to disclose the details and results of the economic development project to the public.
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