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i} Personal Property

e We are going to take a look at how business
tangible personal property is pooled into our
pooling system.

e The pooling system is found on the Form 103 Long
Form, Schedule A. (provided at the end of this
program)

e There are four (4) separate pools and are
established as follows:





) Personal Property

Pool # 1: this pool is for assets with a Federal Tax

Life of one (1) to four (4) years.
Pool # 2: this pool is for assets with a Federal Tax

Life of five (5) to eight (8) years.
Pool # 3: this pool is for assets with a Federal Tax

Life of nine (9) to twelve (12) years.
Pool # 4: this pool is for assets with a Federal Tax

Life of thirteen (13) years and longer.





There are four (4) things you need to know and do to
pool assets.

ldentify what is Personal Property

Determine the Federal Tax Life

Determine the Federal Tax Date of Acquisition
Determine the Federal Tax Cost

B whh e





i Federal Depreciation Schedule

Joe’s Manufacturing Company

Asset Description

Federal Tax Cost

Federal Tax Life

Federal Tax Purchase Date

Press $100,000 ] 6/2/2008
Conveyor $50,000 7 2/23/2007
Delivery Truck S45,000 3 4/15/2008
Fork Lift S40,000 5 9/30/2005
Cutter Machine 565,000 8 12/4/2009
Totals $300,000





Pooling of Assets

ldentify what is Personal Property

Asset Description

Federal Tax Cost

Press
Conveyor
Delivery Truck
Fork Lift

Cutter Machine

ey Federal Tax Fed.e.r ?I
Personal Life Acquisition
Property Date
Personal 7 06/02/2008
Personal 7 02/23/2007
Excise 3

Personal 5 09/30/2005
Personal 8 12/04/2009

$100,000

$50,000

$40,000

$65,000





Pooling of Assets

The following is Pool # 2 from Form 103 Long.

19
20
21
22
23
24
25
26
27

Column A Column B Column C
Pool 2 (5 - 8 Yr Life) Total Cost Adjustments Adjusted Cost | TTV%
From To 01-Mar-10 40%
02-Mar-09 To 01-Mar-10 40%
02-Mar-08 To 01-Mar-09 56%
02-Mar-07 To 01-Mar-08 42%
02-Mar-06 To 01-Mar-07 32%
02-Mar-05 To 01-Mar-06 24%
02-Mar-04 To 01-Mar-05 18%
Prior To 01-Mar-04 15%

Total Pool Number 2

<





Pooling of Assets

Following is the pooling of the depreciable assets that
we determined were Personal property in the previous

slides.
Column A Column B Column C Column D
Pool 2 (5 - 8 Yr Life) Total Cost Adjustments | Adjusted Cost | TTV% | True Tax Value
From To 01-Mar-10 40%
02-Mar-09 To 01-Mar-10 $65,000 S0 f $65,000 40% $26,000
02-Mar-08 To 01-Mar-09 $100,000 S0 f $100,000 56% $56,000
02-Mar-07 To 01-Mar-08 42%
02-Mar-06 To 01-Mar-07 $50,000 S0 [ $50,000 32% $16,000
02-Mar-05 To 01-Mar-06 $40,000 S0 [ $40,000 24% $9,600
02-Mar-04 To 01-Mar-05 18%
Prior To 01-Mar-04 15%
Total Pool Number 2 $255,000 SO $255,000 $107,600
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From the pooling of the assets on the previous slide
we arrived at a True Tax Value of $107,600.

What we have to do next is determine if this is
above or below the 30% “Floor”.

In pooling personal property the taxpayer is not
allowed to depreciate their personal property below
30% of adjusted cost in Column C.





§} Pooling of Assets

Therefore we are required to take the higher of Column
D or 30% of the Adjusted Cost in Column C.

The adjusted cost in Column C is $255,000. This value
times 30% is $76,500.

Our Column D value from Slide # 8 is $107,600 and our
30% floor from above is $76,500.

So the True Tax Value in Column D is the greater of the
two which is $107,600.

S107,600 would be the value carried to the front of the
Form 103 Long Form and is the amount the taxpayer
will pay taxes on.
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i} Personal Property

The example that was just presented is a very
simplified version of pooling assets and arriving at a
True Tax Value for depreciable assets.

As an assessing official you will not be involved
directly with filling out the pooling schedules of
taxpayers. However, you may need to review some
schedules due to the taxpayer possibly not
reporting properly.

You as assessing officials, have the right to request
that taxpayers present you with records to backup
the amounts they have reported to you.
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l: Personal Property

Some of the records you would request are as follows:
The latest Federal Tax Return

A detailed Depreciation Schedule

A Balance Sheet

General Ledger

If you make any changes, as a result of this review, you
must notify the taxpayer via a Form 113/PP.

This form shows the original filing amount and the value
you have established after reviewing the requested
records.
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FORM 103 - LONG
See 50 LA 2.4
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Filing Basics:

Evary parson owning, holding, possassing, or contralling parsonal propearty in Indiana on March 1stis requinad
o 'Flea form by May 15,

Taxpayars may requast l_||:| o a ﬂ1-¢.¥ ay extansion of ima o fila thair return. Tha writlan raqueast should
be sant to the assassor ba ling deecine af May 15th and should includa a reason for tha requeast.
Tha assassor has the au.ﬂ-u:ml:_-,r to approva, dany, or sal a differeant deadline of lass than thirty (30 ) days for
aach requast recaived.

Parsonal property must ba assessed in each taxing district whera property has a tax silus,
Invantory located in tha State of Indiana is exaempt and is not required to be reporiad.

It is tha responsibility of the taxpayar to obtain forms from tha assassor and fila a timaly return. The forms
ara also availabla on-line at the departmant’s wabsits., wwwin. 'l

i you hold, possass, or control nat-owned parsonal proparty on the assessmant date, you have a Eability for
the taxes imposed for that vear unbess you establish that the proparty is to be assessed to the ownar This
is dona by completing a Fam 103-N, ataching it to the Form 103 - Long, and filing it with the assassor,
MOTE: Failure o properly disclosa leasa information may rasultin a doubla assessmeant

Taxpayars who discovar an amor was mada on thair orginal tl11d],-' filad parsonal party tax raturn hava
fha right to file an amandad retum. The ameandad retum must ba filked within six (6) months of the dua data
or the exandad dua date (if up 1o a thirty (30) day exlansion was granted ) of their amginal retum .

Freguently Asked Questions:

A

How do | find out my Taxing District Name & Nuoumbar?
You will nead to contact your County Assessor for assistance sinca haavily populatad areas can have savearal
taxing districts within a singla township.

How do | find out my MAICS numbear?
This & digit coda numbar appears on the fadaral relums filed for businassas. For a complate kst of the codas,

00 D WA CEN SUS. 0o,

Will my local assessor fill this form out for me?

Indiana's parsonal proparty tax system is a saif- |t sy or can offar assistance with the
filing; howaver, an authorizad parson raprasanting tha businass must sagn thea form undar panaltias of pajury
that it is true and comact 2o tha responsibility of filing an accurats relum remains with ha taxpayar.

How can | find contact information for the various county offices (Assessor, Auditor, or Treas urear)
throughout the State of Indiana, locate forms or learn more about Indiana’s personal rty tax system?
Go to the Indiana Departmant of Local Goveammant Finance’s wabsite at www. in.gow/diaf

INFORMATION OF NOT-OWNED PERSOMNAL PROPERTY WHICH IS5 TO BE ASSESSED TO THE OWMNER

MNOTE: This form is for tha reparing of two or less Oparating Leasas. For all other laasas, tha Form 103-N (for tha lasses )
and tha Farm 103-0 (for the kessor) should be utilized. For mona information on tha reporting of leasad equipmant, refar
o 50 AC 4. 2-8. Failumra o propearly disclose leasea informatlion may resultin a double assessmeant

Addreas of te Owner Property

Name and Liscadtion of LDala-ul'L-Baaa M sl N umnb=ar Coat,
month, dey, e sl (Diees crippition Crusndity I ey

Page 4 of 4
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i Level || Personal Property

This concludes the Personal Property tutorial
and is a reminder that should you have

guestions you can email these questions to the
DLGF.

Please send emails to Level2@dIgf.in.gov.
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