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%2 Goal: On-Time Property Tax

Billing in 2011

— DLGF has received 62 Certificates of Net
Assessed Values from county auditors. This is
3 months ahead of last year.

— There are 91 counties with certified Budget
Orders issued for 2010

— On-time property tax settlements will help
significantly with cash flow
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— Under Indiana Code 6-1.1-18.5-16 civil taxing
units may appeal for exceptions to the
property tax controls under certain
conditions.

— All appeals must be filed with the DLGF on or
before October 19, 2010 or December 30,

2010 for a property tax shortfall appeal.

— http://www.in.gov/dlgf/files/100713- Budget_Memo-
_Excess_Levy Appeals_Forms.pdf
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— To file an appeal, complete the application on
the DLGF Web site

— Include 2 copies of:
m The ensuing year’s max levy worksheet
m Proof of publication of ensuing year budget
m Copy of Estimate of Misc. Revenues (Form 2)
m Copy of 16-Line Statement (Form 4b)
m Resolution from fiscal body approving the appeal
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The application includes a page titled
“Financial Information”

— Provides a summary and trend of the budget,
cash balances, tax rates and levies for each
fund over the past three years and projected
for the future year

— Also illustrates the tax impact if the appeal is
successful
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— Levy appeals may be filed for the following
reasons:

m Annexation, Consolidation, or Extension of
Services

m Three year growth exceeding 1.02% of state-wide
average

m Emergency (disaster, accident, etc.)
m Correction of Advertising or Mathematical Error

m Tax Shortfall Due to Erroneous Assessed Values or
Correction of Error
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m Annexation, Consolidation or Extension of
Services (I.C. 6-1.1-18.5-13 (1))

— Uncommon for townships to qualify for this
appeal; is intended for cities and towns to
accommodate growth in land area

— Could apply to a township that consolidates
with another unit of government
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m Three Year Growth Factor
— 1C 6-1.1-18.5-13 (3)

— A unit may appeal if the assessed value in the district
has grown faster than the state-wide average

— Formula takes the percentage change in the levy
over the past three years that were unaffected by
reassessment or other laws and compares it to the

AVGQ plus 2%
— The current factor is 4.9% (AVGQ is 2.9%)
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m Emergency Levy Appeal
— 1C 6-1.1-18.5-13 (13)
— This appeal is available if a unit cannot carry out its

purpose due to a natural disaster, an accident or
another unanticipated emergency

— Appeal must include a description of the emergency.
If the appeal is for township assistance, TA-7s must
be included for past 10 years along with a
demonstration of financial need
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m Requests for “Emergency” Appeals for township
assistance may be allowed under certain
circumstances:

— There must be a demonstrated increase in township
assistance demands

— Increase in demands must be caused by an
“emergency”

— Lack of funds or an increase in claims due to the
recession is not an emergency
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m Townships requesting the Emergency Levy
Appeal must describe the event which caused
the “emergency.”

m They must include a declaration by the unit’s
executive that the unit cannot carryout its
governmental functions for the ensuing year.

m Reasonable administrative overhead may be
considered. Emphasis is on “direct assistance.”
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m Correction of Advertising, Mathematical or Data
Error
— 1C6-1.1-18.5-14

— Unit must indicate the date of the error and a
description of what specifically happened and how
the unit is affected

— DLGF will consider any transfers to the Rainy Day
Fund and fund balances exceeding 10%

— Describe the specific cause of the error
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— Property Tax Shortfall Due to Erroneous
Assessed Valuation (I.C. 6-1.1-18.5-16)

m Unit must provide Auditor’s Certificate of Error,
Auditor’s 17TC report (net tax refund claims),
County Form 22 (Auditor’s Certificate of Tax
Distribution)

m Test for shortfall is the certified levy minus actual
distribution (Form 22) minus circuit breaker=
shortfall amount. Shortfall must be result of
either Cert. of Error or Form 17TC
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m Additional notes:
— Generally, appeals are tax increases
— Appeals are approved if “need based”

— DLGF usually does not approve appeals if
they generate a fund balance of 10% or more

— The specific appeal determines if it’s a
permanent adjustment to max levy or a
temporary adjustment
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m Excessive levy appeals are not allowed to
recover losses due to circuit breaker credits.

m When a unit reaches the circuit breaker
thresholds, increasing property tax rates and
levies will only reduce revenues to other
governmental units.




For More Information

Excessive Levy Appeal Memo found at
http://www.in.gov/dlgf/files/100713- Budget Memo-
Excess Levy Appeals Forms.pdf

Dan Jones, Assistant Budget Division Director
— Telephone: 317-232-0651
— E-mail: djones@dlgf.in.gov

Micah Vincent, General Counsel
— Telephone: 317-233-6770
— E-mail: mvincent@dlgf.in.gov

Web site: www.in.gov/dlgf
— “Contact Us”: www.in.gov/dlgf/2338.htm




