For Immediate Release 
August 18, 2009 

Get Flood Insurance
Flood insurance is available through approximately 90 insurance companies in more than 20,300 participating communities nationwide and through the National Flood Insurance Program (NFIP). Ninety percent of all natural disasters in the United States involved some degree of flooding. Yet, most homeowners’ insurance policies do not cover flooding. Since even a few inches of water can cause extensive, costly damage, buying flood insurance can provide protection and peace of mind. Flood insurance is available to everyone, not just homeowners. Renters can buy policies that cover their belongings inside a rental unit. Businesses also can cover their properties and contents. 
Hoosiers know that flood insurance can protect against financial devastation, but insurance agents may not be as familiar with flood insurance policies as they are with the other types of policies they offer. Therefore, knowing as much as possible about the coverage of different types of policies is critical to getting the most out of it.

Know why to be insured:
· Compared to fire, people in floodplains are four times more likely to have a flood during the course of a 30 year mortgage.

· Most homeowners, renters and business insurance policies do NOT cover flood damage.

· More than 25 percent of flood insurance claims occur in areas outside identified Special Flood Hazard Areas, so property owners who do not live near bodies of water should not be lulled into a false sense of security.

· Flood insurance coverage is available for qualifying structures and their contents whether or not the structure is in a high risk area.
Know the differences between flood insurance and disaster assistance:

· The Federal Emergency Management Agency (FEMA) provides aid only in presidentially declared disasters, but flood insurance covers flood damage irrespective of disaster declarations.

· Federal disaster assistance declarations are issued in less than 50 percent of flooding events.

· If you are uninsured and receive federal disaster assistance after a flood, you must purchase flood insurance to remain eligible for future disaster relief.

· Disaster assistance does not cover as much as flood insurance, and flood insurance claims can be paid very rapidly after the event.

· Flood insurance never has to be repaid, unlike a federal disaster loan.

· Policies are covered by policy holders’ premiums, while tax dollars fund federal disaster relief.
Know how to get flood insurance:

· Flood insurance is sold separately from homeowners insurance and not all agencies offer it, but those who do are backed by the federal government. 
· Flood insurance is also available through the NFIP as long as your community participates in the program.

· Flood insurance is available from any licensed insurance agent or through NFIP by calling 1-800-427-4661.

· There is usually a 30 day waiting period from the date of purchase before a new flood policy goes into effect.

Know what protection is available:

· Flood insurance protects against losses to buildings and their contents, NOT the land itself.

· To be considered a flood, the waters must cover at least two acres or affect at least two properties.

· Different types of policies are available depending on flood risk. A property’s flood risk is shown on flood hazard maps available at www.floodsmart.gov. 

· If you live in a high-risk area, you will need a Standard Policy available to communities that participate in the NFIP. Most mortgage lenders will require you have such a policy before they will approve your loan. Building and contents coverage must be applied for separately under a Standard Policy.

· If your home is in a low or moderate risk zone, talk to your flood insurance agent about a low-cost Preferred Risk Policy. Preferred Risk Policies have options for buildings and/or contents. 

· Because premium rates for flood insurance are based on flood risk, if your neighbor’s property may be in a different risk category than your own, they may have a different premium. However, the insurance rate is the same nationwide for properties in the same risk category.

· Home and business owners should purchase coverage on both structure and contents. 
· Renters should purchase contents insurance.

· Each structure on a property must have its own insurance policy. That means a separate policy is required for a detached garage, a guest house, or any other structure you wish to protect. Additional, separate policies also are required to insure the contents of each structure.
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