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			On January 10, 2014, compliance with the Qualified Mortgage (QM) rule begins. Attached is a CFPB created flyer that we believe will assist not only your supervision staff, but your licensed institutions and consumers as well. The flyer explains the new responsibilities in very clear and straightforward language. While it is not a substitute for the actual rule, it covers the main elements that need to be known about QM requirements.
You may use this flyer in any manner you deem appropriate. Ideas include dissemination to your financial institutions with encouragement to make the flyer available to their loan originators and consumers; placing stacks of the flyers in the public areas of your offices or other public locations such as libraries; or making the flyer available on your website.
Generally, the guide explains how to determine whether a loan meets any of the three main QM categories, including the small financial institution category. If a financial institution has less than $2 billion in assets and originates 500 or fewer first-lien mortgages per year, any loan made that meets certain product features and that are held in portfolio is a QM as long as the lender has considered and verified a borrower’s DTI.  (No specific DTI limit applies.)   
It may also be useful for your staff and stakeholders to know that, the Consumer Bureau has developed additional, plain English compliance guides, videos and Q&A which can be found at http://www.consumerfinance.gov/regulatory-implementation/.  Further, CSBS and AARMR will be holding CFPB taught state examiner schools in two locations in April 2014.  More information on these schools will be available in the coming weeks.
The flyer can serve the following purposes:
1. Informing supervision staff of the basic requirements facing institutions and loan originators beginning January 10, 2014.
1. Providing institutions with a CFPB approved document they can give to their loan originators, processors and underwriters, management and their customers.
1. Make the flyer available in a broad range of venues and locations for consumer education.
Note: If you do not wish to use an official CFPB document, you can copy the content of this flyer into a document with your own branding
For additional information please contact Chuck Cross (Ccross@csbs.org or 202-728-5745)
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		Chuck Cross
Senior VP, Consumer Protection and Nondepository Supervision
Conference of State Bank Supervisors
1129 20th Stree, NW
Ninth Floor
Washington, D.C. 20036-4306
202-728-5745 direct
202-306-8710 cell
ccross@csbs.org
or CSBS Regulatory Division 202-296-2840
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