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MARTIN J. BIRR 
7648 Windridge Way 

Brownsburg, Indiana  46112 
Email: mbirr@iupui.edu 

 
EDUCATION: INDIANA UNIVERSITY 

GRADUATE SCHOOL OF BUSINESS, Bloomington, Indiana 
Masters of Business Administration - May 1987 
Majors in Corporate Finance and Management 
MANCHESTER COLLEGE, North Manchester, Indiana 
Bachelor of Science - May 1982 
Major in Accounting-Public 
PROFESSIONAL LICENSES 
STATE OF INDIANA 
Passed CPA Examination - May 1982 
CPA License #8801482 - January 1988 
INSTITUTE OF MANAGEMENT ACCOUNTANTS 
Passed CMA Examination - May 1991 
CMA License #10671 - December 1991 

  INSTITUTE OF INTERNAL AUDITORS 
  Passed CIA Examination - May 1992 
  CIA License #019023 - May 1992 
 
EXPERIENCE: KELLEY SCHOOL OF BUSINESS, INDIANA UNIVERSITY 

Trustee Lecturer in Accounting - 2004 - present 
Senior Lecturer in Accounting - 2002 - 2004 
Lecturer in Accounting - Indianapolis Campus - 1988 – 2002 
Provide undergraduate and graduate instruction in Advanced, Intermediate, and Beginning 
Financial, Cost, Governmental and Not-For-Profit Accounting. Responsibilities include 
design and implementation of in-class lectures, exams, personal instruction, career and 
academic counseling as well as related administrative duties. Began with the university on a 
part-time basis, assumed full-time responsibilities in January 1989. 
Associate Instructor - Bloomington Campus - 1985 - 1987 
Provided instruction in various levels of accounting including Intermediate Financial 
Accounting. 
SELF EMPLOYMENT 
Certified Public Accountant - Indianapolis, Indiana - 1/88 - present 
Perform consulting services dealing with tax, accounting, inventory, cash management 
services, business valuations and continuing professional education seminars. 
SHIPLEY, MENDEZ & CO., P.C. 
Staff Accountant - Indianapolis, Indiana - 1/90 - 11/94 
Performed compilation, review, and audit accounting services, as well as corporate and 
personal tax services to small businesses. Additional duties include review of staff 
workpapers, reports, tax research issues and business valuations. 
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MARTIN J. BIRR 
Page 2 
 

COOPERS & LYBRAND 
Associate Tax Accountant - Indianapolis, Indiana - 1/89 - 7/89 
Prepare corporate and personal tax returns on a part-time basis. Working approximately 35-
40 hours per week during tax season. 
NATIONAL INSTITUTE FOR HEALTH ENHANCEMENT 
Controller - Indianapolis, Indiana - 7/87 - 1/88 
For a private company providing health services including Applicant Screening, and 
Wellness programs for City of Indianapolis personnel, responsible for providing timely and 
accurate financial and managerial information to owners, creditors, and management. 
Managerial responsibilities include Cash Flow, Asset, Product, and Tax Analysis. 
Supervised one staff member. 
MIDWEST COMMERCE BANKING COMPANY 
Staff Auditor - Elkhart, Indiana - 11/82 - 8/85 
Audited the various activities of the bank and reported audit findings to the designated level 
of management. Areas of specialty included Commercial Loan, Consumer Loan, Mortgage 
Loan, Leasing Corporation, and the Travel Division. Responsible in these areas during audits 
for the development of the Audit Program, Audit Field Work, Flow Charting of Systems, 
Management Reporting, and supervision of up to six individuals. Position also entailed 
heavy involvement with Controllers, Investments, and Holding Company audits. 

 
AWARDS &ACTIVITIES: American Institute of Certified Public Accountants 
  Indiana CPA Society; 
    Promotion of Accounting Education Committee  1993 - 1998 
       Accounting Essay Subcommittee 
       Outstanding Accounting Educator Subcommittee 
    Ethics Committee - 1998 - 2005 
       Chairman - 2002 - 2003  
       Vice-Chairman - 2000 - 2002 
    Nominations 
       Indiana CPA Society’s Outstanding Accounting Educator -  
         1998, 1999, 2000, 2001, 2008, 2009,2010. 
    Continuing Professional Education Discussion Leader 2004 - present 
  Brownsburg Community School Corporation 
    Long Range Planning Task Force – 2005 - 2006 
    Near Term Planning Task Force - 2006 
  Institute of Management Accountants 
  Manchester College Alumni Association 
  Indiana Collegiate Officials Association 
  Missouri Valley Football Conference Officials Association 
  Who's Who in Finance and Industry 
  Indiana Business Magazine 
    Named one of Indiana’s Super CPA’s-2009 
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Independent Auditors’ Report 
 
 
 
Board of Directors 
Planned Parenthood of Indiana, Inc. 
 
 
 
We have audited the accompanying consolidated statements of financial position of Planned 
Parenthood of Indiana, Inc. (an Indiana not-for-profit organization) as of June 30, 2010 and 
2009, and the related consolidated statements of activities, functional expenses and cash flows 
for the years then ended.  These consolidated financial statements are the responsibility of the 
Agency’s management.  Our responsibility is to express an opinion on these consolidated 
financial statements based on our audits.   
 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the consolidated 
financial statements are free of material misstatement.  An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the consolidated financial statements.  
An audit also includes assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement presentation.  We believe 
that our audits provide a reasonable basis for our opinion. 
 
In our opinion, the consolidated financial statements referred to above present fairly, in all 
material respects, the financial position of Planned Parenthood of Indiana, Inc. at June 30, 2010 
and 2009, and the changes in its net assets and its cash flows for the years then ended in 
conformity with accounting principles generally accepted in the United States. 
 
In accordance with Government Auditing Standards, we have also issued our report dated 
December 22, 2010, on our consideration of Planned Parenthood of Indiana, Inc.’s internal 
control over financial reporting and our tests of its compliance with certain provisions of laws, 
regulations, contracts, grant agreements and other matters.  The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing and not to provide an opinion on the internal control over financial 
reporting or on compliance.  That report is an integral part of an audit performed in accordance 
with Government Auditing Standards and should be considered in assessing the results of our 
audits. 
 

Case 1:11-cv-00630-TWP-DKL   Document 29-2    Filed 05/26/11   Page 4 of 35 PageID #: 622

APPELLANTS' APP. 71



 

 2

Our audits were conducted for the purpose of forming an opinion on the basic consolidated 
financial statements of Planned Parenthood of Indiana, Inc. taken as a whole.  The consolidating 
information on pages 20 and 21 is presented for purposes of additional analysis of the basic 
consolidated financial statements rather than to present the financial position and changes in net 
assets of the individual organizations.  The accompanying schedule of expenditures of federal 
awards on page 24 is presented for purposes of additional analysis as required by the U.S. Office 
of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and is not a required part of the basic consolidated financial statements.  
The consolidating information and schedule of expenditures of federal awards have been 
subjected to the auditing procedures applied in the audit of the basic consolidated financial 
statements and, in our opinion, are fairly stated, in all material respects, in relation to the basic 
consolidated financial statements taken as a whole. 
 
 
 
 
 
Indianapolis, Indiana 
December 22, 2010
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2010 2009
CURRENT ASSETS

Cash and equivalents 4,364,911$  3,092,490$  
Investments 1,561,652 1,954,687
Accounts receivable, net of allowance for uncollectible accounts
 of $44,000 in 2010 and $169,300 in 2009 243,213 286,155
Contributions receivable, net of allowance for uncollectible amounts 
 of $46,000 in 2010 and $35,400 in 2009 157,580 268,047
Grant reimbursements receivable 512,739 575,621
Inventory 700,826 810,653
Prepaid insurance and other assets 208,765 171,341

Total Current Assets 7,749,686   7,158,994   

OTHER ASSETS
Long-term contributions receivable, net of allowance for uncollectible
 amounts of $206,300 in 2010 and $99,000 in 2009 216,431 360,128
Contribution receivable from charitable remainder trusts 200,796 262,148
Investments-Board designated and restricted 2,802,147 1,737,281
Notes receivable from related party 500,000 250,000
Beneficial interest in assets held by Planned Parenthood
 Federation of America, Inc. 72,102 183,895
Property and equipment, net 4,339,169 4,857,939

Total Other Assets 8,130,645   7,651,391   

TOTAL ASSETS 15,880,331$ 14,810,385$

CURRENT LIABILITIES
Accounts payable 590,670$      668,135$     
Accrued payroll and expenses 444,964 618,358
Note payable-current portion 625
Self-insurance liability 101,771 70,176

Total Current Liabilities 1,137,405   1,357,294   

OTHER LIABILITIES
Remainder interest in life estate liability 63,489

Total Other Liabilities 63,489        

Total Liabilities 1,137,405   1,420,783   

NET ASSETS
Unrestricted 11,148,255 9,085,744   
Temporarily restricted 2,186,321   2,834,181   
Permanently restricted 1,408,350   1,469,677   

Total Net Assets 14,742,926 13,389,602 

TOTAL LIABILITIES AND NET ASSETS 15,880,331$ 14,810,385$

See accompanying notes.

LIABILITIES AND NET ASSETS

PLANNED PARENTHOOD OF INDIANA, INC.

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
June 30, 2010 and 2009

ASSETS
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Temporarily Permanently
Unrestricted Restricted Restricted Total

REVENUE, GAINS AND OTHER SUPPORT 
Contributions 2,394,377$    248,640$     (61,327)$       2,581,690$    
United Way contributions 91,583 91,583          
Government grants, including Title XX fees 1,972,317 1,972,317     
Patient fees and donations 9,632,051 9,632,051     
Medicaid fees 1,393,777 1,393,777     
Net investment income (loss) 412,411 270,894      683,305        
Rental income 45,016 45,016          
In-kind contributions 449,166 449,166        
Other (7,946) (7,946)           

Total 16,382,752   519,534      (61,327)         16,840,959   
Net assets released from restrictions 1,167,394     (1,167,394)  

Total Revenue, Gains and Other Support 17,550,146   (647,860)     (61,327)         16,840,959   

EXPENSES
Program services 12,907,931   12,907,931   
Management and general 2,022,894     2,022,894     
Fundraising 556,810        556,810        

Total Expenses 15,487,635   -              -                15,487,635   

INCREASE (DECREASE) IN NET ASSETS 2,062,511     (647,860)     (61,327)         1,353,324     

NET ASSETS
Beginning of Year 9,085,744     2,834,181   1,469,677     13,389,602   

End of Year 11,148,255$  2,186,321$  1,408,350$   14,742,926$  

See accompanying notes.

2010

PLANNED PARENTHOOD OF INDIANA, INC.

CONSOLIDATED STATEMENTS OF ACTIVITIES
Years Ended June 30, 2010 and 2009
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Temporarily Permanently
Unrestricted Restricted Restricted Total

1,516,250$    437,951$      (120,540)$    1,833,661$    
96,916 96,916

3,027,395 3,027,395
9,370,433 9,370,433
1,239,938 1,239,938
(424,490) (309,101)       (733,591)

48,575 48,575
286,580 286,580

74,381 74,381
15,235,978    128,850        (120,540)      15,244,288   

483,675         (483,675)       
15,719,653    (354,825)       (120,540)      15,244,288   

14,220,764    14,220,764   
1,857,517      1,857,517     

484,171         484,171        
16,562,452    -                -               16,562,452   

(842,799)        (354,825)       (120,540)      (1,318,164)   

9,928,543      3,189,006     1,590,217    14,707,766   

9,085,744$    2,834,181$   1,469,677$  13,389,602$  

2009
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2010 2009 2010 2009 2010 2009

Salaries and wages 4,432,645$     5,198,702$   266,458$ 344,567$  174,563$   256,058$ 
Employee benefits 944,900 1,095,836 56,799 74,875 39,066 56,574

Total 5,377,545       6,294,538    323,257  419,442   213,629     312,632  

Occupancy 1,550,277 1,666,142 80,063 80,844 26,757 25,423
Professional fees and contracted services 72,651 93,822 12,453 14,820 22,199 16,003
Travel, conferences and meetings 68,417 165,941 8,492 18,270 7,215 11,070
Medical expenses 4,623,729 4,584,638
Other 498,544 493,483 6,876 9,633 15,827 14,063
Dues payment to Planned Parenthood
 Federation of America, Inc.

TOTAL EXPENSES 12,191,163$   13,298,564$ 431,141$ 543,009$  285,627$   379,191$ 

See accompanying notes.

Public Policy
Program Services

PLANNED PARENTHOOD OF INDIANA, INC.

CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES
Years Ended June 30, 2010 and 2009

Patient Services Education and Training
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2010 2009 2010 2009 2010 2009 2010 2009

128,038$  127,000$  631,935$     507,572$    197,201$  248,280$  5,830,840$    6,682,179$     
27,338 26,292 136,925 111,656 41,353 51,314 1,246,381     1,416,547       

155,376    153,292    768,860       619,228      238,554   299,594   7,077,221     8,098,726       

18,570 18,815 374,457 394,234 54,580 53,440 2,104,704     2,238,898       
1,541 88,527 143,407 101,276 50,870 14,280 303,121        328,728         

773 259 9,804 18,616 7,004 10,291 101,705        224,447         
4,623,729     4,584,638       

287,349 212,701 61,015 63,371 205,802 106,566 1,075,413     899,817         

201,742 187,198 201,742        187,198         

463,609$  473,594$  1,559,285$  1,383,923$  556,810$  484,171$  15,487,635$  16,562,452$   

TotalMarketing Other
Management and General

Fundraising
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2010 2009
OPERATING ACTIVITIES

Increase (decrease) in net assets 1,353,324$ (1,318,164)$
Adjustments to reconcile increase (decrease) in net assets to
 net cash provided by operating activities:

Depreciation and amortization 408,329     417,069      
Loss on disposals of property and equipment 36,398       
Net realized and unrealized (gains) losses on investments (528,268)    905,154      
(Increase) decrease in certain assets:

Accounts receivable 42,942       91,037        
Contributions receivable 254,164     499,055      
Grant reimbursements receivable 62,882       134,090      
Inventory 109,827     37,401        
Prepaid insurance and other assets (37,424)      27,273        
Beneficial interest in assets held by Planned Parenthood
 Federation of America, Inc. 111,793     (80,211)      
Contribution receivable from charitable remainder trusts 61,352       121,040      

Increase (decrease) in certain liabilities:
Accounts payable (77,465)      182,448      
Accrued payroll and expenses (173,394)    82,884        
Self-insurance liability 31,595       36,691        

Net Cash Provided by Operating Activities 1,656,055  1,135,767   

INVESTING ACTIVITIES
Increase in note receivable from related party (250,000)    
Proceeds from sale of remainder estate 220,000     
Proceeds from sale of property and equipment 3,500         
Purchases of property and equipment (212,946)    (252,417)    
Purchases of investments (2,239,999) (1,050,813) 
Sales and maturities of investments 2,096,436  1,498,158   

Net Cash Provided (Used) by Investing Activities (383,009)    194,928      

FINANCING ACTIVITIES
Payment of long-term debt (625)           (5,876)        

Net Cash (Used) by Financing Activities (625)           (5,876)        

NET INCREASE IN CASH AND EQUIVALENTS 1,272,421  1,324,819   

CASH AND EQUIVALENTS
Beginning of Year 3,092,490  1,767,671   

End of Year 4,364,911$ 3,092,490$  

SUPPLEMENTAL DISCLOSURES
Cash paid for interest 389$            

See accompanying notes.

 

PLANNED PARENTHOOD OF INDIANA, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS
Years Ended June 30, 2010 and 2009
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PLANNED PARENTHOOD OF INDIANA, INC. 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 
 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
General: The consolidated financial statements include the accounts of Planned Parenthood of Indiana, Inc. 
(Agency) and Planned Parenthood Advocates of Indiana, Inc. (Advocates), collectively referred to as the 
Agencies.  
 
The Agency was established in 1932 and incorporated as a not-for-profit organization in December 1933, 
under the laws of the State of Indiana.  The Agency is organized to promote and provide education, 
counseling and medical assistance in the area of reproductive health.  The Agency operates various health 
centers in Indiana.  Funding of the Agency's programs and activities comes from both private and public 
resources. 
 
Advocates was incorporated as a not-for-profit organization under the laws of the State of Indiana in 
November 1995, and commenced operations in January 1996.  The primary activities of Advocates are to 
encourage and protect individual choice regarding reproductive health care, advocate related public policies, 
and to foster and preserve a social and political climate favorable to the exercise of reproductive choice. 
Advocates formed a political action committee in July 2004. 
 
Basis of Accounting:  The Agencies prepare their financial statements using the accrual basis of accounting.  
Accrual accounting requires the recognition of revenues when they are earned and measurable in the 
accounting period when services are provided, and the recognition of expenses in the period in which they 
occur. 
 
Principles of Consolidation: The Agencies coordinate their efforts in furtherance of the Agencies’ goals 
through a related directorate and management.  All material inter-organizational accounts and transactions 
have been eliminated from the consolidated financial statements. 
 
Estimates:  Management uses estimates and assumptions in preparing financial statements in conformity 
with accounting principles generally accepted in the United States.  Those estimates and assumptions affect 
the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities and the 
reported revenues and expenses.  Actual results could vary from the estimates that were used. 
 
Income Taxes:  The Agency is exempt from federal income taxes under Section 501(c)(3) of the Internal 
Revenue Code.  Also, Advocates is exempt from federal income taxes under Section 501(c)(4) of the 
Internal Revenue Code.  Therefore, no provision or liability for income taxes has been included in the 
consolidated financial statements.  In addition, the Agency has not been determined to be a private 
foundation with the meaning of Section 509(a) of the Internal Revenue Code.  There was no unrelated 
business income for the years ended June 30, 2010 and 2009. 
 
The Agencies file U.S. federal and state of Indiana information returns.  The Agencies are no longer subject 
to U.S. federal and state tax examinations by tax authorities for years before 2007. 
 
Cash and Equivalents:  At times, balances in bank accounts may exceed federally insured limits. The 
Agencies have not experienced any losses from their bank accounts.  For purposes of the consolidated 
statement of cash flows, the Agencies consider all highly liquid financial instruments, if any, purchased with 
an original maturity of three months or less to be cash equivalents. 
 
Inventory consists of contraceptives and therapeutics and is stated at the lower of cost or market.  Cost is 
determined on the first-in, first-out method.  Inventory is expensed when dispensed to a patient. 

Case 1:11-cv-00630-TWP-DKL   Document 29-2    Filed 05/26/11   Page 12 of 35 PageID #: 630

APPELLANTS' APP. 79



 

 8

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Investment Valuation and Income Recognition: Investments are stated at fair value.  Fair value is the price 
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date.  See Note 2 for discussion of fair value measurements. 
 
Interest income is recorded on the accrual basis, and dividends are recorded on the ex-dividend date.  
Purchases and sales of investments are recorded on the trade date.  Gains and losses on the sale of 
investments are determined using the specific-identification method.  Unrealized gains and losses of 
investments are included in the consolidated statements of activities.  

 
Investment securities are exposed to various risks, such as interest rate, market and credit risks.  Due to the 
level of risk associated with certain investment securities and the level of uncertainty related to changes in 
the value of investment securities, it is at least reasonably possible that changes in risks in the near term 
could materially affect the amounts reported in the consolidated financial statements. 
 
Accounts Receivable and Credit Policies: Accounts receivable represent amounts billed or billable to 
insurers, the Medicaid program or patients for medical services provided, net of an allowance for 
uncollectible amounts.  

 
The Agency establishes an allowance for uncollectible accounts receivable based on historical collection 
experience, economic conditions and management's evaluation of the collectability of outstanding balances.  
Management periodically reviews the status of delinquent accounts and writes off uncollectible accounts 
after reasonable collection efforts have been exhausted, including the use of a third party collection agency.  

 
Grant Reimbursements Receivable: The Agency receives its grant support through periodic claims filed 
with the respective funding sources, not to exceed a limit specified in the funding agreement.  Since the 
consolidated financial statements are prepared on the accrual basis, all earned portions of the grants not yet 
received as of June 30, 2010 and 2009, have been recorded as receivables. 

 
Property and Equipment with a cost basis of $1,000 or more are capitalized at cost, except for donated 
items, which are recorded at fair market value at the date of donation.  

 
Depreciation is computed using the straight-line method over the assets' estimated useful lives as follows: 

   
  Furnishings and equipment 3-20 years 
  Buildings  39 years 
  Building improvements 3-39 years 
  Leasehold improvements 3-39 years 

 
If program services as defined in the Agency's grant application are discontinued, disposition of fixed assets 
acquired with Federal or State funding is subject to guidelines as set forth by the Department of Health and 
Human Services. 

 
Beneficial Interest in Assets Held by Planned Parenthood Federation of America, Inc.: Assets held by the 
Agency's national affiliate consist of annuities and other planned giving items for which the Agency is the 
beneficiary upon the death of the donor.  These assets are recorded net of the liability for the future value of 
payments to donors.  See Note 2. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Net Asset Classification: The consolidated financial statements report the changes in each net asset class, 
based upon donor or grant restrictions, as applicable.  Net assets are classified as unrestricted, temporarily 
restricted, and permanently restricted.  
 
 Unrestricted Net Assets include general and board designated assets and liabilities of the Agencies.  The 

unrestricted net assets of the Agencies may be used at the discretion of management to support the 
Agencies’ purposes and operations.  

 
 Temporarily Restricted Net Assets include assets of the Agency related to gifts with explicit donor-

imposed restrictions that have not been met as to specified purpose, or to later periods of time or after 
specified dates.  

 
 Permanently Restricted Net Assets include assets of the Agency for which the donor has stipulated that 

the contribution be maintained in perpetuity.  Donor-imposed restrictions limiting the use of the assets 
or their economic benefit neither expire with the passage of time nor can be removed by satisfying a 
specific purpose. 

 
Functional Expenses:  Expenses are allocated directly or indirectly to various program and supporting 
services in the consolidated statement of functional expenses.  Expenses that can be identified with a 
specific program or supporting service are allocated directly according to their natural classification.  All 
remaining indirect costs are allocated using both statistical and non-statistical allocation methodologies. 
 
Patient Fees and Donations and Medicaid:  The Agency has agreements with third-party payers that 
provide for payments to the Agency in amounts different from its established rates.  Payment arrangements 
include prospectively determined rates per reimbursed costs and discounted charges.  Patient fees are 
reported at the estimated net realizable amounts from patients, third party payers, and others for services 
rendered. 

 
Support and Revenue:  The Agencies report gifts of cash and other assets as restricted support if they are 
received with donor stipulations that limit the use of the donated assets.  When a donor restriction expires, 
that is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted 
net assets are reclassified to unrestricted net assets and reported in the consolidated statement of activities as 
net assets released from restrictions.  If a restriction is fulfilled in the same time period in which the 
contribution is received, the Agencies report the support as unrestricted.  
 
Donated Property and Equipment:  The Agencies report gifts of land, buildings, and equipment as 
unrestricted support unless explicit donor stipulations specify how the donated assets must be used.  
Gifts of long-lived assets with explicit restrictions that specify how the assets are to be used and gifts of cash 
or other assets that must be used to acquire long-lived assets are reported as restricted support.  Absent 
explicit donor stipulations regarding how long those long-lived assets must be maintained, the Agencies 
report expirations of donor restrictions when the donated or acquired long-lived assets are placed in service.  
 
Government Grants:  Support funded by grants is recognized as the Agency performs the contracted 
services under grant agreements. Grant revenue is recognized as earned as the eligible expenses are 
incurred.  Grant expenditures are subject to audit and acceptance by the granting agency and, as a result of 
such audit, adjustments could be required.  There have been no such adjustments for the years ended June 
30, 2010 and 2009. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

In-Kind Contributions:  In addition to receiving cash contributions, the Agency receives in-kind 
contributions from various donors.  It is the policy of the Agency to record the estimated fair value of' 
certain in-kind contributions as revenue and as expense for programs or activities benefited.  For the years 
ended June 30, 2010 and 2009, in-kind activity amounted to $358,549 and $286,580, respectively, related to 
expenses for laboratory fees, test kits, contraceptives, and auction items. 
 
Advertising Costs are expensed as incurred.  Advertising expenses amounted to $271,843 and $185,352 for 
the years ended June 30, 2010 and 2009, respectively.  

 
Reclassifications:  Certain amounts in the June 30, 2009 consolidated financial statements have been 
reclassified to conform to the June 30, 2010 presentation. 

 
Subsequent Events: The Agencies have evaluated the consolidated financial statements for subsequent 
events through December 22, 2010, the date the consolidated financial statements were available to be 
issued. 
 

NOTE 2 - FAIR VALUE MEASUREMENTS 
 

The Agency has categorized its assets and liabilities that are measured at fair value, based on the priority of 
the inputs to the valuation technique, into a three-level fair value hierarchy.  If the inputs used to measure 
the assets and liabilities fall within different levels of the hierarchy, the categorization is based on the lowest 
level input that is significant to the fair value measurement of the assets and liabilities.  Assets and liabilities 
are categorized based on the inputs to the valuation techniques as follows: 

 
Level 1 – Assets or liabilities whose values are based on unadjusted quoted prices available in active 
markets for identical assets or liabilities. 
   
Level 2 – Assets or liabilities whose values are based on quoted prices in markets that are not active or 
model inputs that are observable either directly or indirectly for substantially the full term of the asset 
or liability. 
 
Level 3 – Assets or liabilities whose values are based on prices or valuation techniques that require 
inputs that are both unobservable and significant to the overall fair value measurement.  These inputs 
reflect management’s own assumptions about the assumptions a market participant would use in 
pricing the asset or liability. 
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NOTE 2 - FAIR VALUE MEASUREMENTS (CONTINUED) 
 

At June 30, 2010 and 2009, the fair value of the Agency’s assets that are measured at fair value on a 
recurring basis were categorized as follows: 
 

                    Level 1  Level 3 Total 
                   2010: 

Assets:    
 Money market funds  $   850,009    $   850,009  
 Mutual funds   3,536,772  3,536,772 
 Fixed income government obligations  190,311  190,311 
 Fixed income corporate bonds  405,830  405,830 
 Equities   230,886  230,886 
 Contribution receivable from charitable 
  remainder trusts      $200,796 200,796  
 Beneficial interest in assets held by 
  Planned Parenthood Federation of 
  America, Inc. (PPFA)                         72,102         72,102  
 
 Total $5,213,808  $272,898  $5,486,706  

 
 
                    2009: Level 1  Level 3 Total 

Assets:   
 Money market funds  $   439,580    $   439,580 
 Mutual funds   354,074  354,074 
 Fixed income mutual funds  684,258  684,258 
 Fixed income government obligations  101,143  101,143
 Fixed income corporate bonds  265,527  265,527 
 Equities   2,286,966  2,286,966 
 Contribution receivable from charitable 
  remainder trusts      $262,148 262,148 
 Beneficial interest in assets held by 
  Planned Parenthood Federation of 
  America, Inc. (PPFA)                       183,895       183,895  

   
 Total $4,131,548  $446,043  $4,577,591  

 
The fair value of the mutual funds, fixed income mutual funds, fixed income government obligations, fixed 
income corporate bonds, equities, and money market funds were based on unadjusted market prices.  The 
fair value of the contributions receivable from charitable remainder trusts represents the present value of the 
estimated future distributions expected to be received by the Agency at the end of the trusts’ terms based on 
the reported fair market value of the underlying assets within each trust, estimated growth or decline within 
each trust over its term, the portion of each trust’s remainder designated to the Agency, and a discount rate 
determined by the U.S. Treasury’s long-term return rate.  The fair value of the beneficial interest in assets 
held by PPFA was based on information provided by PPFA on the overall fair market value of the fund. 
There have been no changes in the methodologies used at June 30, 2010 and 2009. 
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NOTE 2 - FAIR VALUE MEASUREMENTS (CONTINUED) 
 

Following is a summary of the changes in Level 3 assets that are measured at fair value on a recurring basis 
for the years ended June 30, 2010 and 2009: 
 
   Contribution   Beneficial 
  Receivable from   Interest in 
  Charitable Assets Held by 
 Remainder Trust  PPFA Total 
 

 Balance at June 30, 2008  $  383,188 $  103,684 $  486,872 
    
 Additional gifts  127,452 127,452 
 Change in value   (121,040)     (47,241)   (168,281) 
    
 Balance at June 30, 2009 262,148 183,895 446,043 
 
 Distributed gifts  (127,452) (127,452) 

 Change in value     (61,352)        15,659       (45,693)  
 
 Balance at June 30, 2010 $  200,796  $    72,102  $  272,898  

 
NOTE 3 - INVESTMENTS 
 

Investments at June 30, 2010 and 2009, are as follows: 
 2010 2009 
 
  Mutual funds $3,536,772 $   354,074 
  Fixed income mutual funds  684,258 
  Fixed income government obligations 190,311 101,143 
  Fixed income corporate bonds 405,830 265,527 
  Equities       230,886    2,286,966  
 
                 Total Investments $4,363,799  $3,691,968  
 

The following summarizes the investment return for the years ended June 30, 2010 and 2009.   
 
 2010 2009 
        
  Dividends and interest $166,603    $  204,288 
  Net realized gains (losses) on investments 115,056 (444,324) 
  Net unrealized gains (losses) on investments   413,212    (460,830) 
      694,871 (700,866) 
  Less:  Administrative investment expense     11,566        32,725  
 
   Total Net Investment Income (Loss) $683,305  $(733,591)  
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NOTE 4 - ENDOWMENT 
 

The Agency’s endowment consists of two individual funds, a general endowment fund for women’s health 
and education and one for abortion patient grants.  Its endowment includes both donor-restricted endowment 
funds and funds designated by the Board of Directors to function as endowments.  As required by 
accounting principles generally accepted in the United States (GAAP), net assets associated with 
endowment funds, including funds designated by the Board of Directors to function as endowments, are 
classified and reported based on the existence or absence of donor-imposed restrictions.  During 2010, the 
Agency consolidated five of its individual funds into one permanently restricted endowment fund.  In 2009, 
the Agency’s endowment consisted of seven individual funds.   
 
Interpretation of Relevant Law 

 
The Board of Directors of the Agency has interpreted the Uniform Prudent Management of Institutional 
Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of 
the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this 
interpretation, the Agency classifies as permanently restricted net assets (a) the original value of gifts 
donated to the permanent endowment, (b) the original value of subsequent gifts to the permanent 
endowment, and (c) accumulations to the permanent endowment made in accordance with the direction of 
the applicable donor gift instrument at the time the accumulation is added to the fund. The remaining 
portion of the donor-restricted endowment fund that is not classified in permanently restricted net assets is 
classified as temporarily restricted net assets until those amounts are appropriated for expenditure by the 
Agency in a manner consistent with the standard of prudence prescribed by UPMIFA. In accordance with 
UPMIFA, the Agency considers the following factors in making a determination to appropriate or 
accumulate donor-restricted endowment funds: 

 
 The duration and preservation of the fund 

 
 The purposes of the Agency and the donor-restricted endowment fund 

 
 General economic conditions 

 
 The possible effect of inflation and deflation 

 
 The expected total return from income and the appreciation of investments 

 
 Other resources of the Agency 

 
 The investment policies of the Agency. 
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NOTE 4 - ENDOWMENT (CONTINUED) 
 

The endowment net asset composition by type of fund as of June 30, 2010 and 2009, was as follows: 
 
  Temporarily Permanently 
  Unrestricted Restricted Restricted Total 

2010 
 Donor-restricted endowment funds   $  342,859  $1,207,554  $1,550,413   
 Board-designated fund $1,251,734                                            1,251,734  
 
      $1,251,734  $  342,859  $1,207,554  $2,802,147 
       

2009 
 Donor-restricted endowment funds   $  182,836  $1,207,529  $1,390,365  
 Board-designated fund $   346,916                                               346,916  
 
      $   346,916  $  182,836  $1,207,529  $1,737,281  
 

Activity in the endowment by net asset class for the years ended June 30, 2010 and 2009, is summarized as 
follows: 

 
  Temporarily Permanently 
  Unrestricted Restricted Restricted Total 

       
Endowment at June 30, 2008 $   434,110  $  444,696  $1,207,029  $2,085,835  
 
Investment return: 
 Interest and dividends 13,340  58,216   71,556 
 Net depreciation 
  (realized and unrealized)   (96,435)  (307,092)    (403,527) 
 Fees           (4,099)      (12,984)          (17,083)  
Total investment return (87,194)  (261,860)                    (349,054) 
 
New gifts                                                     500               500  
        
Endowment at June 30, 2009      346,916     182,836    1,207,529    1,737,281  
 
Investment return: 
 Interest and dividends   14,480    22,500         36,980 
 Net appreciation 
  (realized and unrealized) 62,414  239,053    301,467 
 Fees           (3,164)         (6,314)           (9,478) 
Total investment return 73,730  255,239  328,969 
      
Appropriation of endowment  
 assets for expenditure (243,548)  (95,216)    (338,764) 
 
Transfers to create board-designated 
 endowments 1,074,636      1,074,636 
 
New gifts                                                        25                25  
        

 Endowment at June 30, 2010 $1,251,734  $  342,859  $1,207,554  $2,802,147  
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NOTE 4  ENDOWMENT (CONTINUED) 
 

Funds with Deficiencies 
 

From time to time, the fair value of assets associated with individual donor restricted endowment funds may 
fall below the level that the donor or UPMIFA requires the Agency to retain as a fund of perpetual duration. 
In accordance with GAAP, deficiencies of this nature are reported in unrestricted net assets.  At June 30, 
2010 and 2009, the Agency had no deficiencies of this nature.  

 
Return Objectives and Risk Parameters 

 
The Agency has adopted investment and spending policies for endowment assets that attempt to provide a 
predictable stream of funding to programs supported by its endowment while seeking to maintain the 
purchasing power of the endowment assets. Endowment assets include those assets of donor-restricted funds 
that the organization must hold in perpetuity as well as board-designated funds. Under this policy, as 
approved by the Board of Directors, the endowment assets are invested in a manner that is intended to 
produce results that exceed the price and yield results of a balanced index, while assuming a moderate level 
of investment risk.  The Agency expects its endowment funds, over time, to provide average rates of return 
over the inflation rate, as measured by the Consumer Price Index, based on investment type.  In total, 
management plans to achieve a minimum long-term rate of return which exceeds the inflation rate by 5% 
per year.  Actual returns in any given year may vary from this amount. 

 
Strategies Employed for Achieving Objectives 
 
To satisfy its long-term rate-of-return objectives, the Agency relies on a total return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield 
(interest and dividends). The Agency targets a diversified asset allocation of 45% equities, 40% fixed 
income, 5% asset allocation and 10% to real assets, with acceptable ranges for each in order to achieve its 
long-term return objectives within prudent risk constraints. 

 
Spending Policy and How the Investment Objectives Relate to Spending Policy 

 
The Agency has a policy of appropriating for distribution each year 5 percent of its endowment fund’s 
average fair value over the prior 12 quarters through the fiscal year-end preceding the fiscal year in which 
the distribution is planned. In establishing this policy, the Agency considered the long-term expected return 
on its endowment. Accordingly, over the long term, the Agency expects the current spending policy to allow 
its endowment to grow over time. This is consistent with the Agency’s objective to maintain the purchasing 
power of the endowment assets held in perpetuity or for a specified term as well as to provide additional real 
growth through new gifts and investment return.   
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NOTE 5 - SPLIT-INTEREST AGREEMENTS 
 

During 2005, a donor named the Agency as the beneficiary of the remainder interest of certain depreciable 
property.  Under the terms of the split-interest agreement, the donor could continue to use the property over 
the trust’s term, which was the donor’s lifetime.  At the end of the trust’s term, the property was available 
for the Agency’s use.  The portion of the agreement attributable to the present value of the future benefits to 
be received by the Agency was recorded as a temporarily restricted contribution in the period the agreement 
was established.  During 2010, the donor passed away and the trust was terminated.  The related property 
was received by the agency and sold.  The related property was reported on the Agency’s statement of 
financial position at $316,066 at June 30, 2009, which was the fair market value on the date of the 
agreement.  On an annual basis, the Agency revalued the liability related to the donor’s remaining use of the 
property based on actuarial assumptions.  The estimated present value of the donor’s remaining use of the 
property was $63,489 at June 30, 2009, which was calculated using a discount rate of 4.8% and applicable 
mortality tables.   
 
The Agency has also been informed that it has been named as a remainder beneficiary of two charitable 
remainder unitrusts.  The trusts provide for the payment of distributions to a designated beneficiary over the 
trusts’ term, which is the designated beneficiary’s lifetime.  At the end of the trusts’ term, a portion of the 
remaining assets are available to the Agency to be added to the General Endowment Fund.  The portion of 
the agreement attributable to the present value of the future benefits to be received by the Agency was 
recorded in the statement of activities as permanently restricted contributions in the year the remainder 
beneficiary designations became irrevocable.  On an annual basis, the Agency revalues this asset based on 
actuarial assumptions.  The present value of future benefits expected to be received by the Agency was 
estimated to be $200,796 and $262,148 at June 30, 2010 and 2009, respectively, which is reported as  
contributions receivable from charitable remainder trusts on the consolidated statement of financial position.  
This estimate was calculated using applicable mortality tables and a discount rate of 6.2% and 4.18% at June 
30, 2010 and 2009, respectively.  The revaluation of the asset resulted in an adjustment to permanently 
restricted contributions of $(61,352) and $(121,040) during the years ended June 30, 2010 and 2009, 
respectively. 

 
NOTE 6 - PROPERTY AND EQUIPMENT  

 
Property and equipment at June 30, 2010 and 2009, are as follows:  

 
 2010 2009 
 
  Building and improvements $ 1,378,410 $ 1,694,476 
  Furnishings and equipment 1,576,511 1,515,626 
  Leasehold improvements 4,122,525 4,106,195 
  Land          305,946       305,946  
      7,383,392 7,622,243 
  Less:  Accumulated depreciation   (3,044,223)    (2,764,304) 
 
      $ 4,339,169  $ 4,857,939  
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NOTE 7 - LEASES  
 

The Agency leases administrative offices, clinic facilities and equipment under long-term noncancellable 
operating lease arrangements.  These leases expire at various dates through 2019.  Rental expense for all 
leases was $1,059,805 and $1,109,560 for the years ended June 30, 2010 and 2009, respectively. 
 
At June 30, 2010, the future minimum rental payments required by all long-term noncancellable operating 
leases are as follows: 
 

      Payable In 
    Year Ending    Rental 
        June 30 Payments 
       
     2011 $   792,809  
     2012  662,845  
     2013 560,994  
     2014 487,927  
     2015 329,462  
      Thereafter      360,830   
 
      $3,194,867  
 
NOTE 8 - TEMPORARILY RESTRICTED NET ASSETS 
 

Temporarily restricted net assets were available for the following purposes or periods at June 30, 2010 and 
2009:  
     2010 2009 

 
 Endowment fund assets:   
  Women’s health and education (General Endowment Fund) $  336,700  
  Unrestricted programs (Sanger Fund)       $     80,652 
  Women’s Health Fund (Gulden Women’s Health Fund)  39,095 
  Women’s Health Fund (Kay Asher Fund)  2,053 
  Women’s Health Fund (Barbara Maves Fund)  28,230 
  Alleviation of Huntington's Disease (Peebles Trust Fund)  28,818 
  Patient grants (Abortion Fund) 6,159 3,988 

 
Use restriction: 

  Capital purchases 1,530,287 1,854,228 
  CAPS Justice Fund 57,855 109,210 
  Women’s Health Fund 183,218 187,946 
  
 Time restriction: 
  Property related to split-interest agreement  316,066 
  Beneficial interest in assets held by PPFA        72,102        183,895  
 
      $2,186,321  $2,834,181  
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NOTE 9 - PERMANENTLY RESTRICTED NET ASSETS  
 

Permanently restricted net assets at June 30, 2010 and 2009, were restricted to:  
 
 2010 2009 
 
 Investment in perpetuity, the income of which is expendable to support:  
  Women’s health and education (General Endowment Fund) $1,197,554     
  Unrestricted programs (Sanger Fund)      $  946,235 
  Women’s Health Fund (Gulden Women’s Health Fund)  139,183 
  Women’s Health Fund (Kay Asher Fund)  6,122 
  Women’s Health Fund (Barbara Maves Fund)  80,444 
  Alleviation of Huntington's Disease (Peebles Trust Fund)  25,045 
  Patient grants (Abortion Fund) 10,000 10,000 
   
  
 Contribution receivable from charitable remainder trust for 
  the Sanger Endowment Fund      200,796       262,148  
 
      $1,408,350  $1,469,677  
 
NOTE 10 - NET ASSETS RELEASED FROM RESTRICTIONS  
 

Net assets were released from donor restrictions during the years ended June 30, 2010 and 2009, by 
incurring expenses satisfying the restricted purposes, time restrictions or by occurrence of other events 
specified by donors, as follows:  
 

 2010 2009 
        
   Capital purchases $   331,507 $252,406 
   CAPS Justice Fund 109,210 85,878 
   Women’s Health Fund   187,942  145,391 
   Women’s health and education (General Endowment Fund) 95,216 
   Payment received related to beneficial interest 
                     In assets held by PPFA 127,452 
   Termination of trust allowing donor’s 
          Use of property      316,067                   
 
      $1,167,394  $483,675   

 
NOTE 11 - EMPLOYEE BENEFITS  

 
The Agency sponsors a defined contribution plan which allows for both participant and employer 
contributions.  Contributions to the Plan are made for all eligible employees age 21 or older with at least two 
years of service.  Agency contributions consist of a matching contribution of 100% of participant 
contributions, up to 3% of eligible employee compensation. The Agency's contributions to the Plan totaled 
$73,163 for fiscal year 2010 and $80,674 for fiscal year 2009. 
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NOTE 12 - EMPLOYEE INSURANCE OBLIGATION 
 
The Agency self-insures its employee group medical plan.  Claim expenses are recorded as incurred. 
Insurance policies in force at June 30, 2010 limit the Agency's maximum plan cost to approximately 
$1,192,429 per plan year.  The Agency's portion of the predetermined funding provision is charged to 
expense each month.  A reinsurance policy is in place to limit the Agency's maximum claim liability to 
$50,000 per covered individual, unless a specific stop-loss deductible is noted in the policy for an 
individual.  Unpaid claims incurred prior to June 30 and filed within three months of year-end were accrued 
at June 30.  The self-insurance liability was $101,771 and $70,176 at June 30, 2010 and 2009, respectively. 

 
NOTE 13 - CONCENTRATIONS OF FUNDING 

 
Federal funding provided 12% and 20% of revenue for the Agency for the years ended June 30, 2010 and 
2009, respectively.  The Agency currently receives funding from six federal grant programs. Funding from 
each source was as follows for the years ended June 30, 2010 and 2009: 

 
 2010 2009 
       
  Title V   $   333,075     $   481,207 
  Title X   891,796 794,915 
  Title X – HIV Integration Grant 66,389 85,933 
  Title XX  439,305 1,613,358 
  TANF   149,560 
  HIV Prevention Activities 16,054 29,123 
  STD Fund         76,138         22,859  
 
      $1,972,317  $3,027,395  
 
NOTE 14 - CONTRIBUTIONS RECEIVABLE 
 

Contributions receivable at June 30, 2010 and 2009, were as follows: 
 
 2010 2009 
       
  Receivable in less than one year $  203,580    $  318,450 
  Receivable in one to five years 244,574 329,844 
  Receivable in six to ten years     280,000       265,000  
   Total Contributions Receivable 728,154 913,294 
 
  Less:  Discounts to net present value (101,843) (149,737) 
  Less:  Allowance for uncollectible contributions    (252,300)     (135,382) 
 
      $  374,011   $  628,175  
 

Contributions receivable in more than one year are discounted at 6%. 
 
NOTE 15 - ASSETS HELD IN COMMUNITY FOUNDATIONS 
 

The Agency has been named a beneficiary of various funds administered by the Central Indiana Community 
Foundation which are not included in the Agencies’ consolidated financial statements.  At June 30, 2010 
and 2009, these funds approximated $232,000 and $150,000, respectively. 
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NOTE 16 - RELATED PARTY TRANSACTIONS  
 
Members of the Board of Directors and staff of the Agencies regularly make contributions to the Agencies. 
Individual amounts contributed by or receivable from Board members at times during the year were material 
to the consolidated financial statements taken as a whole.    
 
The Agency has provided funds to an organization affiliated with Planned Parenthood Federation of 
America, Inc. through notes receivable.  At June 30, 2010, there were two notes receivable totaling 
$500,000 and at June 30, 2009, there was one note receivable totaling $250,000.  Each of these notes bear 
interest at 7% annually, one maturing on July 28, 2012 and the other maturing on June 13, 2013.  The 
Agency recognized $38,021 and $13,952 of interest income related to the notes receivable during the years 
ended June 30, 2010 and 2009, respectively. 

 
NOTE 17 - MALPRACTICE CLAIMS  
 

Medical Malpractice Insurance coverage is provided by National Union Fire Insurance Co. through Marsh 
USA, Inc.  Marsh and National Union are publicly held corporations admitted to write such insurance in the 
State of Indiana.  The Agency pays a premium to Affiliate Risk Management Services, Inc., which then 
forwards payment to Marsh for its professional liability coverage.  The Agency is not covered by State of 
Indiana Patient’s Compensation Fund.  Insurance is provided on an occurrence basis.  Insurance is provided 
on an occurrence basis, with a maximum of $1,000,000 per claim and $3,000,000 in aggregate. 
 
Certain malpractice claims are pending against the Agency.  The claims are in various stages of processing, 
and some may ultimately be brought to trial.  The Agency intends to vigorously defend its position in these 
cases.  The ultimate outcome of such litigation cannot presently be determined.  However, in management's 
opinion, the likelihood of material adverse outcomes is remote.  Accordingly, adjustments, if any, that might 
result from the resolution of these matters have not been reflected in the consolidated financial statements
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Planned
Parenthood

Planned Advocates
Parenthood of of Indiana,
Indiana, Inc. Inc. Eliminations Consolidated

CURRENT ASSETS
Cash and equivalents 4,275,934$    88,977$     4,364,911$   
Investments 1,561,652 1,561,652    
Accounts receivable, net 255,525 (12,312)$    243,213       
Contributions receivable, net 157,580 157,580       
Grant reimbursements receivable 512,739 512,739       
Inventory 700,826 700,826       
Prepaid insurance and other assets 208,765 208,765       

Total Current Assets 7,673,021     88,977      (12,312)      7,749,686    

OTHER ASSETS
Long-term contributions receivable, net 216,431        216,431       
Contribution receivable from charitable
 remainder trusts 200,796 200,796       
Investments-Board designated and restricted 2,802,147 2,802,147    
Notes receivable from related party 500,000 500,000       
Beneficial interest in assets held by
 Planned Parenthood Federation of
 America, Inc. 72,102 72,102         
Property and equipment, net 4,339,169                             4,339,169    

Total Other Assets 8,130,645     8,130,645    

TOTAL ASSETS 15,803,666$  88,977$     (12,312)$    15,880,331$ 

CURRENT LIABILITIES
Accounts payable 590,670$       12,312$     (12,312)$    590,670$      
Accrued payroll and expenses 444,964 444,964
Self-insurance liability 101,771 101,771

Total Current Liabilities 1,137,405 12,312 (12,312)      1,137,405

Total Liabilities 1,137,405 12,312 (12,312)      1,137,405

NET ASSETS
Unrestricted 11,071,590   76,665      11,148,255  
Temporarily restricted 2,186,321     2,186,321    
Permanently restricted 1,408,350     1,408,350    

Total Net Assets 14,666,261   76,665      14,742,926  

TOTAL LIABILITIES AND
 NET ASSETS 15,803,666$   88,977$      (12,312)$    15,880,331$  

PLANNED PARENTHOOD OF INDIANA, INC.

CONSOLIDATING SCHEDULE-STATEMENT OF FINANCIAL POSITION INFORMATION
June 30, 2010
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Planned
Parenthood

Planned Advocates
Parenthood of of Indiana,
Indiana, Inc. Inc. Eliminations Consolidated

REVENUE, GAINS AND OTHER SUPPORT 
Contributions 2,546,123$    147,531$  (111,964)$   2,581,690$    
United Way contributions 91,583 91,583
Government grants, including Title XX fees 1,972,317 1,972,317
Patient fees and donations 9,632,051 9,632,051
Medicaid fees 1,393,777 1,393,777
Net investment income (loss) 683,229 76 683,305
Rental income 45,016 45,016
In-kind contributions 449,166 449,166
Other (7,946)          (7,946)          

Total Revenue, Gains and Other Support 16,805,316 147,607   (111,964)     16,840,959   

EXPENSES
Program Services:

Patient services 12,191,163 12,191,163   
Education and training 431,141 431,141        
Public policy 263,866 133,725 (111,964)     285,627        

Total Program Services 12,886,170   133,725   (111,964)     12,907,931   

Management and general-marketing 463,609 463,609        
Management and general-other 1,357,543 1,357,543     
Payments to affiliates 201,742 201,742        

2,022,894 2,022,894
Fundraising 556,810 556,810        

Total Expenses 15,465,874   133,725   (111,964)     15,487,635   

INCREASE IN NET ASSETS 1,339,442     13,882                    1,353,324     

NET ASSETS
Beginning of Year 13,326,819 62,783 13,389,602   

End of Year 14,666,261$  76,665$     $            14,742,926$  

PLANNED PARENTHOOD OF INDIANA, INC.

CONSOLIDATING SCHEDULE-STATEMENT OF ACTIVITIES INFORMATION
Year Ended June 30, 2010
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Independent Auditors’ Report on Internal Control over 
Financial Reporting and on Compliance and Other Matters 

Based on the Audit of Financial Statements Performed 
in Accordance with Government Auditing Standards 

 
Year Ended June 30, 2010 

 
 
 
Board of Directors 
Planned Parenthood of Indiana, Inc. 
 
 
 
We have audited the consolidated financial statements of Planned Parenthood of Indiana, Inc. (a 
not-for-profit organization) as of and for the year ended June 30, 2010, and have issued our 
report thereon dated December 22, 2010. We conducted our audit in accordance with auditing 
standards generally accepted in the United States and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit, we considered Planned Parenthood of Indiana, Inc.’s 
internal control over financial reporting as a basis for designing our auditing procedures for the 
purpose of expressing our opinion on the consolidated financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of Planned Parenthood of Indiana, Inc.’s 
internal control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness of the Planned Parenthood of Indiana, Inc.’s internal control over financial 
reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis. 
 
Our consideration of internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and was not designated to identify all deficiencies 
in internal control over financial reporting that might be deficiencies, significant deficiencies, or 
material weaknesses. We did not identify any deficiencies in internal control over financial 
reporting that we consider to be material weaknesses, as defined above. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Planned Parenthood of Indiana, Inc.’s 
consolidated financial statements are free of material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  
The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 
 
We noted certain matters that we reported to management of Planned Parenthood of Indiana, Inc. 
in a separate letter dated December 22, 2010. 
 
 
This report is intended solely for the information and use of management, the Board of Directors, 
others within the entity, and federal awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 
 
 
 
 
 
Indianapolis, Indiana 
December 22, 2010
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PLANNED PARENTHOOD OF INDIANA, INC. 
 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 
 
NOTE 1 - BASIS OF PRESENTATION 
 

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Planned 
Parenthood of Indiana, Inc. and is presented on the accrual basis of accounting.  The information in this 
schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations.  Therefore, some amounts presented in this schedule may 
differ from amounts presented in, or used in the preparation of, the basic consolidated financial statements 
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Independent Auditors’ Report on Compliance With  

Requirements That Could Have a Direct and 
 Material Effect on Each Major Program and  

on Internal Control Over Compliance  
in Accordance with OMB Circular A-133 

 
Year Ended June 30, 2010 

 
 
 
Board of Directors 
Planned Parenthood of Indiana, Inc. 
 
 
 
Compliance 
 
We have audited the compliance of Planned Parenthood of Indiana, Inc. with the types of 
compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that could have a direct and material effect on each of 
Planned Parenthood of Indiana, Inc.’s major federal programs for the year ended June 30, 2010.  
Planned Parenthood of Indiana, Inc.'s major federal programs are identified in the summary of 
auditors' results section of the accompanying schedule of findings and questioned costs. 
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of 
its major federal programs is the responsibility of Planned Parenthood of Indiana, Inc.’s 
management.  Our responsibility is to express an opinion on Planned Parenthood of Indiana, 
Inc.’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular 
A-133, Audits of States, Local Governments and Non-Profit Organizations.  Those standards and 
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that 
could have a direct and material effect on a major federal program occurred.  An audit includes 
examining, on a test basis, evidence about Planned Parenthood of Indiana, Inc.’s compliance 
with those requirements and performing such other procedures as we considered necessary in the 
circumstances.  We believe that our audit provides a reasonable basis for our opinion.  Our audit 
does not provide a legal determination on Planned Parenthood of Indiana, Inc.'s compliance with 
those requirements. 
 
In our opinion, Planned Parenthood of Indiana, Inc. complied, in all material respects, with the 
compliance requirements referred to above that could have a direct and material effect on each of 
its major federal programs for the year ended June 30, 2010. 
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Internal Control over Compliance 
 
Management of Planned Parenthood of Indiana, Inc. is responsible for establishing and 
maintaining effective internal control over compliance with the requirements of laws, 
regulations, contracts and grants applicable to federal programs.  In planning and performing our 
audit, we considered Planned Parenthood of Indiana, Inc.’s internal control over compliance with 
the requirements that could have a direct and material effect on a major federal program to 
determine the auditing procedures for the purpose of expressing our opinion on compliance and 
to test and report on internal control over compliance in accordance with OMB Circular A-133, 
but not for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance.  Accordingly, we do not express an opinion on the effectiveness of Planned 
Parenthood of Indiana, Inc.’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. 
 
Our consideration of the internal control over compliance was for the limited purpose described 
in the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be deficiencies, significant deficiencies, or material 
weaknesses.  We did not identify any deficiencies in internal control over compliance that we 
consider to be material weaknesses, as defined above. 
 
.  
This report is intended solely for the information and use of management, the Board of Directors, 
others within the entity, and federal awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 
 
 
 
 
Indianapolis, Indiana 
December 22, 2010
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PLANNED PARENTHOOD OF INDIANA, INC. 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year Ended June 30, 2010 

 
 
SECTION I – Summary of Auditors’ Results 
 
Financial Statements 
 

Type of auditor’s report issued [unqualified, qualified, adverse, or disclaimer]: Unqualified 
 
Internal control over financial reporting:  
 

 Material weakness(es) identified?    yes    no 
 

 Significant deficiency(ies) identified that are 
not considered to be material weaknesses?    yes    none reported 
 

 Noncompliance material to financial statements 
noted?     yes    no 

 
Federal Awards 

 
Internal control over major programs:  
 

 Material weakness(es) identified?    yes    no 
 

 Significant deficiency(ies) identified that are 
not considered to be material weaknesses?    yes    none reported 
 

Type of auditor’s report issued on compliance for major programs 
[unqualified, qualified, adverse, or disclaimer]: Unqualified 
 
Any audit findings disclosed that are required to be 
reported in accordance with section 510(a) of OMB 
Circular A-133?     yes    no 

 
Identification of major programs: 
 CFDA 
 Numbers Name of Federal Program or Cluster 

 
93.667  Social Services Block Grant 
 
93.217  Family Planning-Services 
 

 
Dollar threshold used to distinguish between 
type A and type B programs: $300,000 

  
Auditee qualified as low-risk auditee?           yes       no 
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PLANNED PARENTHOOD OF INDIANA, INC. 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 
Year Ended June 30, 2010 

 
 

SECTION II – Financial Statement Findings 
 
 None 
 
SECTION III – Federal Award Findings and Questioned Costs 
 
 None 

 
SECTION IV – Summary Schedule of Prior Audit Findings 

 
 
Item 09 - 01 
 
Patient Eligibility - CFDA 93.667 
 
Criteria:  Eligible families or individuals must have gross family income not exceeding one hundred percent 
(100%) of the federal poverty level currently in effect, individuals must be of reproductive capability, and 
TANF funds may be used to fund family planning services for single women only and SSBG funds may be used 
for married women as well as single women. 
 
Statement of Condition:  The Agency billed Title XX (CFDA 93.667) for services performed for a male patient.  
The Agency also billed Title XX (CFDA 93.667) for services performed for a patient that did not receive 
services. 
  
Status: The Agency currently conducts annual on-site reviews at each health center.  During these reviews, 
patient charts are reviewed to verify posting of charges, coding of fees, and updating of demographic 
information.  Approximately 600 patient charts are reviewed each year.  The Agency has expanded the on-site 
reviews to verify demographic information was entered into the system correctly. 
 
Item 09-02 
 
Level of Effort - CFDA 93.994 
 
Criteria:  The Agency shall provide services to a minimum of 19,443 annualized unduplicated patients during 
the term of the agreement. 
 
Statement of Condition:  The Agency provided services to fewer than the required threshold of 19,443 
annualized unduplicated patients. 
 
Status: The granting organization has reduced the requirement as outlined in the grant agreement.  The Agency 
monitors and regularly reports to the oversight agency the amount of unduplicated patients seen at each health 
center. 
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EXHIBIT C 
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~,"" IC':" .(J.t DEPARTMENT OF HEALTII (. HUMAN SERVICES Centers for Medicare & Medicaid Services 
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'JUN 012011 

Patricia Casanova, Director 
Ot1ice of Medicaid Policy and Planning 
MS 07, 402 W. Washington Street, Room W382 
Indianapolis, IN 46204-2739 

Dear Ms. Casanova: 

Administrator 
Washington , DC 20201 

I am responding to your request to approve the State of Indiana ' s Medicaid State plan 
amendment (SPA) 11-0 11 , received by the Centers for Medicare & Medicaid Services (CMS) on 
May 15,2011. In this amendment, Indiana proposes to prohibit the State Medicaid agency from 
entering into a contract or grant with providers that perform abortions or maintain or operate 
facilities where abortions are performed, except for hospitals or ambulatory surgical centers . For 
the reason set forth below, I am unable to approve SPA 11-011 as submitted, because it does not 
comply with the requirements of section 1902(a)(23) of the Social Security Act (the Act). 

Section 1902(a)(23)(A) of the Act provides that beneficiaries may obtain covered services from 
any qualified provider that undertakes to provide such services. This SPA would eliminate the 
ability of Medicaid beneficiaries to receive services from specific providers for reasons not 
related to their qualifications to provide such services. As you know, federal Medicaid funding 
of abortion services is not permitted under federal law except in extraordinary circumstances 
(such as in cases of rape or incest). At the same time, Medicaid programs may not exclude 
qualified health care providers from providing services that are funded under the program 
because of a provider's scope of practice. Such a restriction would have a particular effect on 
beneficiaries' ability to access family planning providers, who are subject to additional 
protections under section 1902( a)(23 )(B) of the Act. These protections also apply in managed 
care delivery systems. Therefore, we cannot determine that the proposed amendment complies 
with section 1902(a)(23) of the Act. 

For this reason, and after consulting with the Secretary as required by Federal regulations at 
42 CFR 430.15( c) , I am unable to approve this SPA. If you are dissatisfied with this 
determination, you may petition for reconsideration within 60 days of receipt of this letter in 
accordance with the procedures set forth at 42 CFR 430.18. Your request for reconsideration 
may be sent to Ms. Cynthia Hentz, Centers for Medicare & Medicaid Services, Center for 
Medicaid, CHIP and Survey & Certification, 7500 Security Boulevard, Mail Stop S2-01-01 , 
Baltimore, MD 21244-1850. 

We assume this decision is not unexpected. As the Indiana Legislative Services Agency 
indicated in its April 19,2011 fiscal impact statement, "While States are permitted to waive a 
recipient's freedom of choice of a provider to implement managed care, restricting freedom 
of choice with respect to providers offamily planning services is prohibited." 
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I f you have any questions or wish to discuss this determination further, please contact 

Ms. Yerlon Johnson, Associate Regional Administrator, Division of Medicaid and Children's 

Health Operations, Centers for Medicare & Medicaid Services, 233 N. Michigan A venue, 

Suite 600, Chicago, Illinois, 60601. 


Sincerely, 

c~~rr;;y~~ 
Donald M. Berwick, M.D. 
Administrator 
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DEPARTMENT OF HEALTH AND HUMAN SERVICES  

Centers for Medicare & Medicaid Services  

7500 Security Boulevard, Mail Stop S2-26-12  

Baltimore, MD 21244-1850                                                                                                     

 

Center for Medicaid, CHIP and Survey & Certification 

  

 

CMCS Informational Bulletin  
 

DATE:  June 1, 2011 

 

FROM:  Cindy Mann, JD  

Director   

 Center for Medicaid, CHIP and Survey & Certification (CMCS)  

 

SUBJECT:  Update on Medicaid/CHIP 

 

This Informational Bulletin covers three topics of interest to States: 

 Federal requirements relating to choice of providers,  

 The release of Exchange/Medicaid IT Guidance 2.0 regarding the development of 

information technology in support of Exchanges, Medicaid and Children's Health 

Insurance Programs for coverage under the Affordable Care Act, and 

 New support available to States relating to the CHIPRA quality measures. 

 

 

Medicaid Requirement of Freedom of Choice  

 

We have received some inquiries as to whether States may exclude certain providers from 

participating in Medicaid based on their scope of practice, as well as a proposed state plan 

amendment presenting the same question, and we thought a review of longstanding federal law 

would be helpful to States.  

 

States have authority to exclude providers from participating in Medicaid under certain 

circumstances, and indeed in some situations federal law requires exclusion.  States are required, 

for example, to exclude providers that commit fraud or certain criminal acts.  States are not, 

however, permitted to exclude providers from the program solely on the basis of the range of 

medical services they provide.  Under federal law Medicaid beneficiaries may obtain medical 

services "from any institution, agency, community pharmacy, or person, qualified to perform the 

service or services required . . . who undertakes to provide him such services."  (Section 

1902(a)(23) of Title XIX of the Social Security Act (the Act))  This provision is often referred to 

as the "any willing provider" or "free choice of provider" provision. 

 

Federal Medicaid funding of abortion services is not permitted under federal law except in 

extraordinary circumstances (in cases of rape, incest, or when the life of the woman would be in 

danger).  At the same time, Medicaid programs may not exclude qualified health care 

providers—whether an individual provider, a physician group, an outpatient clinic, or a 

hospital—from providing services under the program because they separately provide abortion  
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services (not funded by federal Medicaid dollars, consistent with the federal prohibition) as part 

of their scope of practice.   

 

If you have any questions about this provision of the law, please contact Dr. Gerald Zelinger at 

gerald.zelinger@cms.hhs.gov. 

 

 

Exchange/Medicaid IT Guidance 2.0  

 

On May 31, 2011, CMS released Exchange/Medicaid IT Guidance 2.0, which expands on the 

prior version of IT Guidance issued in November 2010 guiding development of information 

technology in support of Exchanges, Medicaid and Children's Health Insurance Programs for 

coverage under the Affordable Care Act. 

 

This IT Guidance contains additional discussion and details on systems requirements and 

funding that will assist States in moving forward on their information systems design and 

development.  In particular, it expands the discussion of the business context, particularly for 

eligibility and enrollment into state health coverage programs; explains further the need and 

method for cost allocation among the programs; and describes the data services hub supporting 

State systems.  IT Guidance 2.0 also contains additional details on upcoming guidance that States 

will receive for systems architecture and technical specifications. 

 

IT Guidance 2.0 is available at:   

http://www.cms.gov/Medicaid-Information-Technology-

MIT/Downloads/exchangemedicaiditguidance.pdf. 

 

 

CHIPRA Quality Measures Technical Assistance and Analytic Support  

 

We are pleased to announce the launch of the “CHIPRA Technical Assistance and Analytic 

Support Program” with an award of a contract to Mathematica Policy Research, LLC.  This 

contract will enable CMCS to provide support to States in implementing the Children's Health 

Insurance Program Reauthorization Act (CHIPRA) quality measurement and improvement 

initiatives for children enrolled in Medicaid and CHIP (see 

http://www.cms.gov/smdl/downloads/SHO11001.pdf ).      

 

Mathematica – teamed with the National Committee for Quality Assurance (NCQA), the Center 

for Health Care Strategies (CHCS) and the National Initiative for Child Health Quality (NICHQ) 

–  will support States’ child health care quality measurement, reporting, and improvement 

efforts.  The team brings broad and long-standing expertise in Medicaid and CHIP policy and 

research, child health, quality measurement and improvement, and data analysis.   The 

Mathematica team, led by Margo Rosenbach, PhD, will partner with CMS and States to (1) 

provide information and support to States in their effort to uniformly collect, calculate, and 

report the core measures; (2) ensure that program managers and health care providers use the 

data collected to inform decisions about policies, programs, and practices to improve quality of 

care; and (3) share emerging best practices and lessons learned.  We are confident that the  
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expertise of Mathematica and its partner organizations will advance States’ efforts to use 

measurement tools to improve care for children in the Medicaid and CHIP programs.   

 

The resources of the Mathematica contract will be available to all States.  They will focus the 

next several months gathering information to better understand State capacity to collect and 

report data on quality measures.  CMS will convene a Quality Conference in August (more  

details to follow) to help States build capacity, improve completeness and accuracy of collection 

and reporting on the core measures, and learn about quality improvement strategies. If you have 

specific questions about the CHIPRA Technical Assistance and Analytic Support program, please 

contact CHIPRAQualityTA@cms.hhs.gov . 

 

I hope you will find this information helpful.  Thank you for your continued commitment to 

Medicaid and CHIP.   
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TITLE 405 OFFICE OF THE SECRETARY OF FAMILY AND SOCIAL SERVICES

Notice of Intent to Adopt a Rule
LSA Document #11-333

Under IC 4-22-2-23, the Office of the Secretary of Family and Social Services intends to adopt a rule
concerning the following:

OVERVIEW: Adds 405 IAC 1-22 to clarify that (1) any "entity that performs abortions or maintains or
operates a location where abortions are performed" under IC 5-22-17-5.5(b) does not include a separate affiliate
of such entity, if the entity does not benefit, even indirectly, from government contracts or grants awarded to the
separate affiliate; and (2) a licensed physician performing an abortion in a hospital licensed under IC 16-21-2 or in
an ambulatory surgical center licensed under IC 16-21-2 falls within the exemption set forth in IC 5-22-17-5.5(a).
Comments and questions may be addressed to the Small Business Regulatory Coordinator for this rule. Statutory
authority: IC 5-22-3-3; IC 12-8-6-5; IC 12-15-1-10; IC 12-15-21-2; IC 12-15-21-3.

For purposes of IC 4-22-2-28.1, the Small Business Regulatory Coordinator for this rule is:
Barbara Nardi
Indiana Family and Social Services Administration
Indiana Government Center South
402 W. Washington St., Room W451, Room OGC - Legal
Indianapolis, IN 46204
(317) 232-1282
barbara.nardi@fssa.in.gov

For purposes of IC 4-22-2-28.1, the Small Business Ombudsman designated by IC 5-28-17-5 is:
Ryan Asberry
Indiana Economic Development Corporation
One North Capitol, Suite 700
Indianapolis, IN 46204
(317) 232-8962
smallbizombudsman@iedc.in.gov

Resources available to regulated entities through the small business ombudsman include the ombudsman's
duties stated in IC 5-28-17-5, specifically IC 5-28-17-5(9), investigating and attempting to resolve any matter
regarding compliance by a small business with a law, rule, or policy administered by a state agency, either as
a party to a proceeding or as a mediator.

Posted: 06/15/2011 by Legislative Services Agency
An html version of this document.

Indiana Register

Date: Jun 16,2011 2:39:18PM EDT DIN: 20110615-IR-405110333NIA Page 1
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CERTIFICATE OF SERVICE 
 

 I hereby certify that on August 1, 2011, I electronically filed the foregoing 
with the Clerk of the Court for the United States Court of Appeals for the Seventh 
Circuit by using the CM/ECF system. 
 
 Participants in the case who are registered CM/ECF users will be served by 
the CM/ECF system. 
 
 I further certify that some of the participants in the case are not CM/ECF 
users.  I have mailed the foregoing document by First-Class Mail, postage prepaid, 
for delivery within three calendar days to the following non-CM/ECF participants: 
 
Roger K. Evans 
PLANNED PARENTHOOD 
FEDERATION OF AMERICA 
Legal Action for Reproductive Rights 
434 W. 33rd Street 
New York, NY 10001 

Talcott Camp 
AMERICAN CIVIL LIBERTIES UNION 
125 Broad Street 
New York, NY 10004 

 
 

 
      
 s/ Thomas M. Fisher    
 Thomas M. Fisher 
       Solicitor General 
 
 
Office of the Indiana Attorney General 
Indiana Government Center South, Fifth Floor 
302 W. Washington Street 
Indianapolis, IN 46204-2770 
Telephone: (317) 232-6255 
Facsimile: (317) 232-7979 
Tom.Fisher@atg.in.gov 
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