Indiana Arts Commission

Cultural Trust Administrative Board
IAC Conference Room
Indianapolis, IN
August 22, 2005
2:00 p.m.
Joan David, Chairperson
Commissioners or Committee Members Present: Joan David, Dick Stifel, Claude Johnson, Mike Quinn, L. Gene Tanner, Mike Frick (representing the State Treasurer’s Office), Ronald Stratten, ex officio 
Commissioners or Committee Members Not Present: Cliff Lambert
IAC Staff Members present: Dorothy L. Ilgen, Rex Van Zant
Guests present: Rep. Ralph Ayres (R-Chesterton)

Item 1
 
Welcome and Introductions






Ms. David called the meeting to order at 2:00 p.m.

Item 2 

Consent Agenda

A. Meeting Agenda

B. Board/Committee Charge
Mr. Stifel moved and Mr. Quinn seconded that the meeting agenda and board be approved as presented by consent agenda. Motion passed unanimously.
Item 3

Arts Trust Marketing Update
A.  Mr. Van Zant gave an update on Arts Trust license plate sales which

      now total 25,410 plates, with 5,173 plates purchased during the 

first seven months of 2005. This figure is 330 plates ahead of plate 
sales during the same period in 2004.

B.  Mr. Van Zant reported that the Bureau of Motor Vehicles recently

withdrew its moratorium on point-of-purchase marketing. This policy change will permit the IAC to make direct mailing of license plate promotional materials to the license branches. The IAC recently took delivery of promotion rack cards for the plate and has begun distribution to license branches throughout the state.

C. Mr. Van Zant reported that some license branch managers have made direct contact with the IAC requesting promotional materials for the Arts Trust plate. In each case, a packet of rack cards along with a small supply of key chains was sent directly to the branch manager.

Mr. Tanner moved and Mr. Quinn seconded a motion to break from the agenda to discuss topics under Agenda Item 4 due to the time Rep. Klinker had in her schedule. The motion passed unanimously.
Item 4

Cultural Trust Fund Update 
A. Mr. Frick reported that as of August 19, 2005, the total revenue in the Cultural Trust Fund was $725,182.38.  

B.  Mr. Frick informed the Board that the previous week he invested an

      additional $100,000 into a short-term CD with an estimated six-month

      interest rate of 4.3 percent. 
Item 5

Revenue and Investment Planning
Ms. David reported that she had recently discussed the Cultural Trust legislative issues with Sen. Greg Server (R-Evansville) who referred Ms. David to his legislative assistant for assistance in researching how the Cultural Trust compares with other state legislated trust funds. According to Sen. Server’s staff, the IAC’s Cultural Trust Fund appears to be the only such trust in the state with a legislated threshold to access trust fund income. Ms. David said that Sen. Server suspects this may have been done because the original legislation appeared to be establishing an endowment. 
There was general discussion regarding the Trust and how it differs from the Indiana Endowment for the Arts. It was noted that the Indiana Endowment would be interested in making a significant contribution to the Trust were it not for the $50 million threshold amount stipulated in the legislation.
Rep. Ayres suggested that it would not be unreasonable to decrease the

threshold from $50 million to something more realistic, even to as low    as $1 million, or remove the amount all together. He did suggest that a $1 million threshold with a guarantee not to spend the corpus other than for emergencies might provide a better chance of gaining legislative favor.

Mr. Frick suggested that perhaps the legislation could be worded in such a way that the corpus maintain a minimum amount of $1 million, and Ms. David proposed that the legislation should further have a qualifying percentage regarding spending into the corpus. 

Rep. Ayres further suggested the Administrative Board and Commission approach the State Budget Agency concerning this issue and request that a liaison be assigned to work with us on correcting this matter. He also stated the Governor’s Office should be copied on this request.

Rep. Ayres said that he would be happy to assist in finding potential authors and sponsors for the legislation, of if need be he would be an author. He did advise that there are new restrictions on the number of bills each representative may author during a session. In this session, only five bills may be submitted by each representative.  

Item 6

Old Business
No old business was discussed.

Item 7

New Business
The Board agreed to set the next meeting in mid-October, but decided to select a date through consensus e-mail. 
Item 8

Adjourn

Mr. Stifel and Mr. Quinn moved and seconded the meeting be adjourned and the committee approved the motion at 3:25 p.m. 
