
 
 

STATE EXAMINER DIRECTIVE 2018-2 
 
 
Date:  December 20, 2018 
 
Subject: Motor Vehicle Highway Account 
 
Authority:  IC 5-11-1-2, -9, -10, -21, -24; IC 8-17-4.1-2, -3, -4, -6 
 
Application: This Directive applies to all local governmental units that receive distributions from the 

Motor Vehicle Highway Account 
 
From:   Paul D. Joyce, CPA, State Examiner  
 
 
The purpose of this Directive is to authorize and require counties, cities, and towns that receive distributions 
from the State Motor Vehicle Highway Account to create a new sub-fund within the MVH Fund to properly 
manage and account for the usage restrictions that were included in House Enrolled Act 1002-2017 and 
House Enrolled Act 1290-2018. 
 
The sub-fund will be referred to throughout this Directive as “MVH Restricted” and will be used to account 
for MVH monies which have been statutorily restricted for construction, reconstruction, and preservation 
purposes. 
 
On the chart of accounts, the MVH Fund and MVH Restricted sub-fund shall be shown as follows: 
 
Counties 
 
 Fund 1176 MVH 
 Fund 1173 MVH Restricted 
 
Cities and Towns 
 
 Fund 201 MVH 
 Fund 203 MVH Restricted 
 
Together, MVH and MVH Restricted shall constitute the total MVH Fund.  MVH and MVH Restricted 
will be shown separately on the Annual Financial Report and Annual Operational Report.  
 
Starting on January 1, 2019, the political subdivision must post at the time of receipt of the distribution from 
the State Motor Vehicle Highway Account fifty percent (50%) of the distribution to MVH Restricted.   
 
The political subdivision, by ordinance or resolution, may elect to allocate more than fifty percent (50%) of 
the distributions to MVH Restricted.  During the same fiscal year, the political subdivision may transfer, by 
ordinance or resolution, the amount allocated in excess of the 50% requirement from MVH Restricted to  
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MVH.  In no event can any transfers from MVH Restricted to MVH reduce the fiscal year distributions 
from the State Motor Vehicle Highway Account below the 50% requirement for MVH Restricted.   
 
Any amounts allocated in excess of the required 50% of distributions which remain in MVH 
Restricted at the end of the fiscal year must remain in MVH Restricted until expended for 
construction, reconstruction, or preservation. 
 
Qualified expenditures will then be entered accordingly to MVH and MVH Restricted: 
 

MVH:  Permissible uses of the State Motor Vehicle Highway (MVH) Account distributions are 
outlined in Indiana Code 8-14-1-4 for counties and in Indiana Code 8-14-1-5 for cities and towns.   
 
MVH Restricted:  Effective July 1, 2018, Indiana Code 8-14-1-4(b) and Indiana Code 8-14-1-5(c) 
requires at least 50% of the MVH distributions to be used for construction, reconstruction and 
preservation of the unit’s highways.  (Maintenance expenditures no longer count toward the 50% 
requirement.) 

 
Accounting for distributions from the State Motor Vehicle Highway Account in MVH and MVH Restricted 
will promote the transparency and accountability of public funds. This will also assist counties and 
municipalities with more than 15,000 residents in completing and filing the Annual Operational Report 
required under Indiana Code 8-17-4.1.  
 
This Directive may be amended from time to time and may be rescinded at any time in writing by the State 
Examiner or a Deputy State Examiner. 
 
 

 
   Paul D. Joyce, CPA 
   State Examiner 
 


